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BELL ’PHONE 


Index Clearly Shows Upturn in Gold Stocks 


‘TWCKERS EARNS [Federal Department. 


‘The Nation’s 


} Business 


possibilities of co-operation between 
nadian and British industrialists. 
fitting theinherent.right of the 
nadian manufactirers to supply 

‘go far sible, th mar- 
‘to see a field tha 
for the British manufac- 


and how goods now im rted 
n foreign countries by Canada 


n be replaced by British goods. 


. cs 


pil) 
Vi 


a 


delegation forecasts no revo- 
onary changes as a result of 
studies. eer ane va he 

es to exaggera e imm 
wits that may be expected from 
kind. Yet the sending of 
the delegation to Canada is a practi- 
effort that should be of value in 
yplying material for study not 
by Dusiness men. but by states- 
Sa 

journ mperial Econom 

| Conference sn Sa 
PeThe dperial Economic Confer- 
nce in London showed that govern- 
ments can not be relied upon to solve 
“the industrial and business problems 
of the Empire. Business men must 
not only give but do most 
of the work, . It will found that 
_ ¢0-opera’ nalization between 
ceeed op signed agrecsoents but 
fo y signed agreements bu 
“will develop -on such lines as are 
i by the free play of economic 
es. But the study by British and 


n busin men of . these 
will be useful. 


ian business. men will co- 
fully with Sir James. Lith- 
and his associates. 


* « ** 


_ COMPULSORY. POOLING 
VAN AMAZING PLAN 


pooling of grain is one of the 
extraordinary developments of 
the western wheat’.pools. That a 


: p of men, after having made a 
Mre of the m ement of the 
tary pool, should ask legisla- 

res to force all the 


u in of the 
A into their ha for man- 
.@gement would be incredible if it 
_. “Were @ not taking place, The argument 
~ for compulsion is essentially this: 
“We thought that a voluntary pool 


eh a contract basis would result in 
r prices for wheat, but we have 
as unable to maintain prices be- 
“Sate of the existence of wheat out- 
8i0@ of the pool. Give us all the wheat 
4nd see what we can do.” 
The very magnitude of the disaster 
overtaken the pools has 
ributed to the present state of 
Sirs. The heads of the pools have 
“Sbandéned hope of continuing things 
e vn bg and in fact the doctrine 
being preached that the pools 
fennot survive in competition with 
|) 8B open market system. They are 
é es all on a desperate throw in 
e Which the alternatives are domina- 
: (Continued on page 2, col, 4) 
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STOCK RIGHTS 
MAY BE GIVEN 


Financing Necessary Part 
of Programme for 
This Year ~ 


$20,000,000 OUTLAY 


Two Bond Issues in 1930 
Leads to Belief That Stock 
Rights Will.be 
Next 


From Our Own Correspondent 

MONTREAL.—Further financing 
will likely be undertaken shortly by 
the Bell Telephone Co. of Canada to 
provide funds for carrying out pro- 

improvements and extensions 
to telephone facilities in 1931. 

Capital raised on the last two 
occasions was through the sale of 
bonds. ‘Following its usual practice 
of a a close relationship 

tween bonds and stock in the 
capital set-up, it is possible that the 
sdieine of will be rg through an 

.of 8 rights. 

Last foe any spent be- 
tween 3000,000 and $25,000,000 on 
capital account. The necessary funds 
were provided through three sources, 
namely, banks, stocks and bonds. At 
the end of 1929 the company showed 
on its books bank loans totalling 
$6,100,000. 

Offered Stock in 1929 i 


In August, 1929, 140,000 shares of 
stock were offered to the sharehold- 
ers at $125 each. Only one payment 
was made in that year. Two install- 
ments of $83.85 in all were made in 
1930, the first on February 1 and the 
second on April 1. This gave the 
company $11,739,000 of additional 
capital. 

Following up this, the company 
issued $5,000,000 of bonds in Febru- 
ay and another lot of $7,500,000 in 

une, 

As a result of this financing, the 
treasury was enriched to the extent 
of $24,239,000. Ordinarily this would 

| be enough to take care of the capital 

outlay during the past year, but in- 

sufficient to clear up the bank loans, 

which were made largely on capital 
account, 

Need $20,000,000 Moré 

for 1931 calls for 

an — of $20,000,000 on improve- 

ments, extensions and new equip- 

ment. This amount will be dis- 

tributed roughly as follows: Central 


equipment, $5,700,000 


distance or outside plant, $2 eS6. 00d c 


exchange lines, $4,260,000; land and 
buildings, $1,000,000 and subscrib- 
ers’ station equipment, $5,850,000. 
To raise this money the company 
can either issue more or, as 
in 1929, allot additional shares to the 
common stockholders. The bond mar- 
ket of late has shown signs of 
strengthening and the company could 
secure capital through this medium 
at a fairly attractive rate. 
the management follows its 
usual practice, however, a new stock 


(Continued on page 2, col. 6) 
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WASHINGTON 


SEES WHEAT 
LOWER IN’31 


Annual Agricultural Re- 
port Tells No Farm 
Board Secrets 


Frem Our Own Correspondent. 
WASHINGTON.—Another year of 
UB. Debetenet at” Accealtase 
; men 
states in its annual outlook re for 


of agricul- 

ashington to 

give their own estimates of possibili- 

ties. Concensus of opinion of all these 

is embodied in the department’s state- 
ment on the outlook. 


No Farm Board Comment 
There is nothing in the rt 
which would indicate an possibilities 
poaetding gation of the ederal Farm 
Board, a. a which everyone 


trade is 8 ae. 
seitistieertavena 


many times that if the farmers of the 
United States will not co-operate with 
the Board in its programme of reduc- 
ing production in this country to 
domestic consumption requirements, 
there is nothing the Board can do 
to further assist the farmer. Price- 
holding operations they say, cannot 
persist in the face of an increasing 
output which if sold abroad, must be 
offered at world prices. 

Mr. Le repeated this Farm 
Board stand in a recent speech and 
his statements gave rise to a belief 
(Continued on page 3, col. 3) 


Mixed Farms in West 
Cannot Oust Wheat 
As Chief Cash Crop 


Large Areas Unsuitable, Although Where Livestock 


Can be Raised, 


Do§$ 


IS MIXED FARMING 


Western agricultural economy is built on a wheat 
wheat must continue to be the main crop of the West 


Large-scale farming is developing 
small farms. 


Tendency is to 
0 


HOPE FOR WEST? 


foundation and 
) West for many years. 
but is not driving out intensified 


Large areas in the West are unsuitable for livestock growing or other 


mixed farming. 


Where mixed farming is suitable, diversification of output is making 


distinct gains. 


*The occupied farms of Western 
Canada contain the most important 
natural resources of the West. There 
is still land to be settled and farmed, 
there is great wealth to be produced 
from forests, mines, fisheries and 
water powers. But the most impor- 
tant farming areas of Western Can- 
ada are now in occupation, and those 
farms must provide in the future, as 

| they have provided in the past, the 
| greater part of the production of the 
| West. What then is likely to be the 
|course of development of those 
farms? 
Wheat Still Hope of West 
The answer lies in wheat. Wheat, 
in spite of present difficulties in the 
market is still the ny of the West. 
Western Canada has been developed, 
a quarter of a million farms have 
been established, some two million 
people have found homes in its cities 
and on its farms, and 17,000 miles of 
railway have been built, mainly be- 
cause of wheat. Not wheat for the 
farmer’s own use, for‘the use of the 
West, or for the use of all Canada, 
but wheat for countries overseas. 
It was the existence of an export 
trade in wheat which made possible 
the opening up of.the West. It is 
only the existence of an export trade 
which will make possible the con- 
tinuance of farming ou its present 
scale. True, the world is somewhat 
oversupplied with wheat at the 
moment, and prices are likely to be 
low until the surplus is. consumed 
and some of the acreage now put into 
wheat is abandoned or changed to 
other crops. But there is still a vast 
international trade in .wheat, and 
Western Canada is going to keep 
right on with wheat, in the belief 
that that is the thing she can do best, 
and that farmers elsewhere will be 


forced out of the competition before 
her own farmers, 
Markets, Not Price, Count 

It is axiomatic, of course, that in 
such a condition as now prevails in 
the world wheat market, those coun- 
tries and those ‘farmers will hold 
their place who are able to produce 
at prices that drive others out of the 
field. Western Canada expects to 
hold her place because of the unsur- 
passed quality of her wheat, and be- 
cause of her natural advantages for 
wheat production. Prices which now 
prevail might, if long continued, 
drive even western farmers out of 
wheat production, but long before 
that can occur farmers elsewhere are 
likely to retire from such an unprofit- 
able business. The real question is 
essentially one, not of price, but of 
markets, and so long as there is a 
market on which wheat can be sold, 
Western Canada is likely to be found 
competing for the business. In spite 
of all the difficulties of the situa- 
tion, importing countries are still 
taking wheat from abroad at the 


rate of over eight hundred million. 


bushels a year, so the market ap- 
pears to be still in prospect, Russia 
is coming back into export wheat 
trade, but the United States appears 
to be on the verge of quitting it, and 
results in those two countries may 
fairly balance each other. 
Large Scale Farming 


Two _. tendencies in farm-| 
i 


ing are likely to develop, or rather 
to be intensified, by the efforts of 
farmers to adjust production costs 
to low grain prices. The tendency to 
large scale, extensive and special- 
ized wheat farming in some districts 
is balanced by the tendency to more 
intensified farming in other dis- 
(Continued on page 3, col. 4) 
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shted Index | 


Post 


Gold stocks have shown marked 
strength since the first of the 
= despite the continued decline 
n the prices of most industrial | 
stocks. The Financial Post repro- 
duced this chart on January 1, and 
at that time directed attention to 
the strong — of this group 
» 2 securities. 


WARNS OF COST. 
OF WORKMEN’ 
COMPENSATION 


C. M. A. President Points 
Out Public Pays for 
Insurance 


By ELMER DAVIS,* 

President, Canadian Manufacturers’ Ass'n. 
In the province of Ontario the 
Workmen’s: Compensation Act will 
‘shortly be reviewed before a Com- 
mission, according to recent an- 
nouncement. Certain interests are 
asking for substantial changes in the 
Act. by the areeee = 1 Aaa 
centage of payment from per 
cent to 75 per cent, another is the 
maximum wage base from $2,000 to 
$2,500. Other changes are also sug- 
geoted Seine eperialy, to 
expense inyo in the operation 

of the Act. I to Make it 


any sense 
involved in the Workmen’s Compen- 
sation Act; this is a matter which 
was long ago determined and which 
is not a matter of debate at the 
present time, but there are two 
features in connection with this mat- 
ter that I think the public should 
understand more fully than I believe 
they have ever understood them in 
the past. 
Public Pays Cost 

The public should know that they 
are paying the cost of the operation 
of the Workmen’s Compensation Act. 
In the earlier days it was represented 
that if this act went into force the 
manufacturers would pay, but from 
time to time the basis has been 
changed, the cost of the act has been 
increased, and it has come to the 
point long ago where manufacturers 
are taking this as one well recognized 


item in their cost of production, and | ch 


are charging it into their costs, and 
the purchasing public are paying the 
bill in the cost of their goods. If the 
publie of Ontario, as a whole, desire 
to’ constitute themselves as an insur- 
ing party for those who receive a 
weekly wage in our various factories 
that come within the purview of the 
act, I have no objection, but I think 
they ought to realize that that is the 
situation that exists, and that they 
are paying what virtually amounts to 
insurance for this particular class of 
citizen. An other point that/I think 
should be considered is as to why this 
act should have only partial applica- 
tion. If we accept the principle that 
the public have a right to insure cer- 
tain of those who work for a salary 
or wage, why are not all citizens who 
work for a’ salary or wage eligible 
for the same protection as the ex- 
pense of the public at large? These 
are two points that I think the public 
should consider when the act is up 
for review and revision, as is at 
present suggested. 

One other point might well be 
borne in mind also. We have at the 
present time what is without ques- 
tion the most liberal Compensation 
Act in effect in any province or 
state in the whole world, and we 
might reasonably consider whether 
the act as at present constituted, 
does not make adequate provision for 
the conditions which it is meant to 
serve. 

Burden is Heavy 

There is another consideration also 
which we should not lose sight of. 
The increasing cost of this and 
similar acts is placing those who pro- 
duce in Canada in a position of being 
handicapped in their production 
costs as compared with other coun- 
tries in the world, where such legis- 
lation is not in effect and such costs 
are not chargeable to the products 
of industry, and this phase might 
very well be carefully considered 
before we add further to our cost as 
suggested by those who are asking 
for the revision which is now con- 
templated. 


*In address at Hamilton. | 


oe | 


Western Manager Retire 
from Dominion Bank 


F. L. Patton, assistant general man- 
ager of the Dominion Bank, who \has 
served that institution at Winnipeg 
since 1897, has retired. Mr. Patton’s 
banking career dates back nearly 58 
years to 1873. He will be succeeded by 
R.. K. Bearisto who has been manager 
of the bank’s Winnipeg branch tor the 
past ten years. Mr. Bearisto’s official 
title will be supervisor of wegtern 
branches. ' 
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OF PARAMOUNT 


GOOD FOR YEAR 


Can. Shareholders Number 
2,600 — 350,000 Famous 
Players Com. Converted 


Canadians who exchanged their 
stock in Famous Players Canadian 
Corporation for Paramount Publix 


Corp. early in 1930 will be interested | agem 


in learning that informed estimates 
of Paramount Publix Corp. earnin 
for 1930 indicate about $18,600, 
which is equal to $6.15 a share on the 
average number of common shares 
outstanding during the year, and 
$5.71 a share on the 3,256,479 shares 
outstanding on December 31, There 
are now 2,600 holders of Paramount 
Publix shares in 
Earnings in the first nine months 
»041,000 and in the last quar-' 
ter about $5,100,000 as compared 
with $5,812,661 in the last quarter 
of 1929, - 
aw ae Sone Promises er - 
hrough January, gross and n 
earnings have been fully up 
to January of 1930, There have been 


no great but with the av- 
erage cost for fi running from 
$250,000 to $350,000 Paramount has 
been able to make up on one film 
what it loses on another. Film pro- 
ducers estimate that a $250,000 Film 
must gross more than $500,000 to 
pay and a $500,000 film must gross 
more than $1,000,000. The latter 
of film is naturally harder to e 
pay than the others, although Char- 
ie Chaplin is now taking a chance 
with a $1,600,000 film. 
Paramount, recognizing. this, has 
kept to a policy of amusement value 
rather than spectacle, and its earn- 
ings have been on a steady up e. 
It therefore expects to ntain 
earnings on a good basis in 1931. 
The ——— has now about 1,560 
theatres in the chain against about 
1,000 in 1929. If affiliated and par- 
tially-owned properties are included, 
the total eee is more than 2,000. 
Famous Players Canadian Corpora- 
tion alone took 200 theatres into the 


ain. 
No Decrease for Famous Players 
Famous Players Canadian Corp. 
earnings for the year ended Aug. 31, 
1930, will not be known until the an- 
nual report is made public. In the 
eo ae year the company earned 
6.29 a share on the no oe value 
common stock, but some falling away 
from this amount is almost certain 
to have occurred as a result of the 
business depression. The dividend of 
$2 a share has been earned with a 
pee margin, The Financial Post is 
nformed authoritatively, but no in- 
tention has been ressed to in- 
crease dividends at this time. 

There are only about 20,000 shares 
which remain unchanged, it is un- 
ders The directors: feel in any 
case that it is a good time to build 
up the cash position to as strong a 
point as possible, 


Trading Floor 
For Our Wheat 
Planned in N.Y. 


_ A- wheat futures pit for trading 
in Canadian bonded wheat held in 
Buffalo is planned by the New York 
Produce Exchange. The market is 
to be free and o and trading un- 
restricted, according to Business 
Week, New York. 

Members of the exchange say that 
it will not be subject to any Cana- 
dian regulation or to any interfer- 
ence by the Federal Farm Board. 
As the situation stands today, there 
is no market in the United States 
which reflects free and unrestricted 
trading in old crop wheat, due to the 
stabilization activities of the Farm 
Board in pegging the price of wheat 
on all principal American exchanges. 

Large New York exporters are of 
the opinion that a Canadian wheat 
futures market in New York with 
Buffalo delivery would be very de- 
sirable. At present, the large stocks 
carried in Buffalo really lack hedg- 
ing facilities; to apply them against 
a hedge in Winnipeg would involve a 
prohibitive cost. is facility is 
what the Produce Exchange is ex- 
pected to supply. 


North American Shareholders| 


to Receive $127.50 Per Share 

Shareholders of the North American 
Life Assurance Co., are to be paid 
$127.50 for each share of $20 paid-up 
capital stock, according to the plan 
for mutualization of the company sub- 
mitted at the annual meeting last week. 

A meeting of shareholders to ratify 
the plan will be held February 5. 


% 
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DURING 1930-31 


Current Fiscal Report Will 
Show Marked: Im- 
provement 


NO DIVIDENDS YET 


Smaller Business Volume This 
Year to Date But Percent- 
age of Profit 
Higher 


From Our Own Correspondent 5 
MONTREAL.— Canadian Vickers 
will bring its fiscal year to a close this 
month and the financial statement 
for the twelve months is expected to 
disclose the fact that bond interest, 
depreciation and preferred dividends 
were earned, with a fair margin to 


spare, 
This is an excellent showing com- 
pared with that reported in 1929-30 
fiscal year, when net earnings were 
insufficient to cover both bond in- 
terest and depreciation. After ac- 
counting for these items, as well as 
setting aside a reserve of $155,000 
for contingencies, inventories 
doubtful accounts, the company had 
a net operating deficit of $200,040. As 
250 had been paid in preferred 
cit was further 
increased to $289,290. 
On Better Footing 
The result being achieved this year 
has been effected on a smaller volume 
of business than in 1929-30. The 
more favorable showing has been due 
hanges put in force. by the man- 
ent, bringing ahout a reduction 
in operating and overhead costs. 
The policy of the company is to 
bring about a greater s in 
the company’s financial position be- 
fore considering making a disburse- 
ment on the capital stock. As at 
February 28, 1930, the income and 
surplus account showed a deficit of 
$343,886. On top of that the company 
had secured bank loans of $750,000. 
Hold Preferred Dividend 
During the year steps have been 
taken to redace the bank loan. The 
amount involved in 


deficit. 
the tion of the company has un- 
d ae an improvement, sufficient 
has not been made to 
warrant consideration of resuming 
dividends on the preferred. . 


end of the last fiscal year the com- 
had outstanding $2,750,000 of 

per cent first mortgage bonds. The 
balance sheet as at the 28th of this 


Is Plan at Ottav 


| Government. Will. J (et 


Toronto Plant " Several ob Bioanal 
Departments . 


Of Paperboard 4 
Near Capacity| aviation, RADIO: IN 


NO cee ane See Alec’ Mact aad, A hie tae 
appreciable ingrovaes mn activi-| Also Marine ‘Telegrap 
a Not Planned Now: to’lt 


ties of 
recently and o : é 
clude Post Office, .. 


ronto plant are being carried at near| 

capacity.. The Montreal unit is also 

active but the Campbellford and 

as units are still closed 
own. 

While the situation in the paper- 
board market is still somewhat un- 
satisfactory there are signs of im- 
provement. Manufacturers have been | eoming session of 
striving to stabilize the industry doubtfal, at the. 
during the past year and their efforts|the Bennett admi 
a to be meeting with/in remo 
results, 


n : 
nor te 2G 
nis 


port published 
toward the end of last year stated 
that operations were being conduct- 
ed on a profitable basis. 

_ The company passed its preferred 
dividend in January, 1930; a receiver 
and manager was oe in Feb- 
ruary last year and bond interest 
was deferred in April. Interest on 
bonds of the —_——— s su ij 
Quinte and ‘Trent Valley Power Co.. 
has also been deferred. 


Mar. Telephone 


month, will likely show a reduction | ¢ 


of $55,000 in this amount. 
Position Fairly Satisfactory 
aS nt time pcm | Ce a 
. the com are r 
Like Til other indus- 
trial concerris, the com 


can 
handle a larger volume of business, | 1 


(Continued on page 2, col, 5) 


Market Scents Danger 
to Can. Power Preferred! 


Rumor Four Subsidiary Will Not Make Usual 
ments Due in Next Several 


Pay- 


Weeks 


is predicted in stock market 
circles t the dividends on the 
preferred shares of subsidiary com- 
panies of Canada Power & Paper Co. 
will be ed when next they fall 
due. This belief follows logically a 
report that the interest on the Can- 
ada Power & Paper debentures, next 
due in July, would not be paid. 
The basis of the report as to the 
danger to the St. Maurice, Belgo, 
Port Alfred and Anticosti dividends 
is the fact that current quotations 
on the listed issues indicates the 
trouble ahead. St. Maurice recently 
has sold at 25, Port Alfred at 38 
and Belgo-Canadian at 45. Par in 
each case is $100. 
Other Preferreds Low 


But it is pointed out that other 
newsprint preferred stocks, appar- 
ently in less danger, have sold down 
to, or close to, the levels established 
for the Canada Power & Paper 
group. Abitibi 6 per cent at 40 is on 
a yield basis of 14 per cent or bet- 
ter. St. Lawrence Paper is even low- 
er, for at 23% has an apparent. yield 
of around 25 per cent. 

Abitibi and St. Lawrence preferred 
dividends are not again due until 
April. The Anticosti dividend is due 
on: February 16, the Port Alfred 
dividend is due on March 15, the 
Belgo and St. Maurice dividends are 
due on April 1. 

In connection with Canada Power 
& Paper Corp., it is understood that 
capital obligations involving ‘some 
$5,000,000 must be taken care of 


this year and it is this fact which ¢, 


has decided some members of the 
board to advise the majority to de- 
fer debenture interest and preferred 
stock dividends. 


| 


| 


| 


The half-yearly dividend on the 7, 


per cent cumulative preferred of 
Anglo-Canadian Pulp & Paper Mills, 
now a part of Canada Power & 
Paper, is due on April 1, also. There 
is $8,000,000 of this issue outstand- 
ing, all of it held in England, In 
view of the position as regards the 


other companies in the group, the} Week of Feb. 3 


dividend outlook for Anglo-Canadian 
has been the subject of comment 
receritly. Canada Power & Paper has 
guaranteed this dividend. 
Bonds Total $60,000,000 
Thus aside from bonds of subsid- 


iary companies, Canada Power & 
Paper in the next few months would 
be required, in the normal o— 
to provide $1,586,667 for prefe 
shares and debenture interest. 
Underlying bonds of Canada Pow- 
er & Paper total $46,000,000, to | Ama! 
which recently has been added’ the 
£3,000,000 644° per cent mortgage of 
Anglo-Canadian which is also 
anteed by Lord Rothermere’s 
Mirror and Sunday Pictorial. 


Stock Market 


20 INDUSTRIAL STOCKS 
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20 Industrial Stocks High 
Week of Fob. 3 .........000 51.9 
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Third annual report 

BALANCE SHEET. 

= as at December 3lst, 1930 
; ASSETS 
} * Noerthe been Fexatag $142,410.31 
Lest Reserve...........0. 7,565.74 


Tinwentbries at cost........ccccccoccess 
in Govern- 


seeeteeeeneeeeece 


* 134,844.57 
47,962.21 


79,578.75 
ee eeeeece 594,90 


80,173.65 


i ; 1. for 2 tion eeeeeeeee irene 
* Reserve deprecia seeeeeeeee ° . 709,345.73 


Deferred charges: taxes, insurance, etc.......és...+- 4,334.29 


ae $978 369.54 
LIABILITIES So 


eeseeeeeeeeeseeeeeeeee $ 8,1 1.15 
.50 
4,465.68 


$ 13,157.33 


690,000.00 
115,000.00 , 


shares, no par value. ....... 


_\. “Approved on behalf of the board: 

eer J. H, Bouvier 
“ L.-Rolland 
AUDITOR'S REPORT 


books and accounts of "DAVID & FRERE, LIMITEE” 
» 1930, and have received all the information 


A for the year ending December 31st, 1930 


$244,350.39 
141,223.72 


: 103,126.67 
44 


MOOME. sorecccccnsesecssccvsensssccccecees 4,1 


¢ ileal ete SaemleR: Sakis 'disdca'secescoscecaevneessse $107,259.11 
oni ——— 
Surplus account 


PY Os ncceine nossa $114,196.15 
seeeteseoerecce 107;259.11 
Ne, Tacs shdesneee 9,493.05 

7, 8, 9 and 10. ccwdtes 51,750.00 

ee, 61,243.05 
$160,212.21 


eerqeees 


} administrative OXPONSES. ..cccccccce 


$221,455.26 


on December 31st, St dennis cobheuie aa 6 


of the C. P, R. main line in the Moun- 
tain division in British Columbia where 
héavier traffic is making demands on 
equipment, Work on the track layin 
will commence early in the spring an 
will be completed for use in the 
summer, 

‘Algoma Steel recently carried out 


extensive alterations to plant at Sault | P 


Ste. Marie which enable it to roll 130- 
pound steel rails. 


vas 


em 


. The Directors invite applications by letter for the 
position of Genera] Manager of Toronto Industrial 


| Tordnto. Industrial Commission 


} Commission. A tidns, which must be accom- . 
‘panied by- fl statement of the applicants’ experi- 
fi ence and ee cations, will’ be .considered in the 
| order in which they are received. References and 
pees ‘integrity and ability may accompany 
j written applications. All applications must be in 
| the handsof the undersigned by February 17, 1931. 
Address: © 
Wy Lockhart Gordon, Secretary, 
‘Toronto Industrial Commission, 
1304 Concourse Building, Toronto 


Well. 
Dress 
Men 

Choose 


ee, 


Canterbury SOCKS 


They are made in England from fine, 
medium weight yarns, full fashioned to 
give that neat clinging appearance, and 
¢ome in patterns suitable for men of all 
tastes. Diamond and Block checks, also 
smart allover patterns for the more 
conservative, An ideal sock for every- 
day business wear. Sizes 10-1114. 


Pair $1.25 


¢T. EATON Cen 


~ * 
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THE FINANCIAL POST 


PROFIT FOR YEAR 
$10.33. PER SHARE 


Compares With $11.29 For 
1929 Record in Com- 
pany’s Career 


WORKING CAPITAL UP 


Seamless Tube Mill is Half 
Completed; Will Be Ready 
For Operation in Spring; 
Expects Alta. Business 


Page Hersey Tubes annual report, 
resented at the annual meeting at 
rowland (Welland) February 3, 

showed net profits equivalent to 
$10.88 a share on 174,620 no par 
value common shares as compared 
with $11.37 a share in 1929 and 
$9.85 a share in 1928. This is a little 
more than The Financial Post esti- 
mate recently that 1930 earnings 0 
Page Hersey would be in the neigh- 
borhood of $10.25 a share, and cer- 
taihly very much more than the 
most enthusiastic holders of the 
stock expected in such a year of 
depressed business as 1930. 

otal income of $1,801,666 is made 
up of profits from operation of $1,- 
642.5 and interest on investments 
of $159,108. This compares with 
total income of $1,970,139 in 1929 
and $1,720,731 ‘in 1928. Preferred 
dividends, which were $133,327 in 
1928 and $12,444 in 1929 have 
dropped to $2,173 in 1930 as a result 
of the practical extinction of the 
prefe' stock because of the con- 
vertible feature which permits con- 
version into common stock on the 
basis of two common shares for one 
preferred share. 

Common dividends paid were $858,- 
789 as compared with $678,107 in 
1929 and $406,955 in 1928. Because 
of.the higher amounts paid in divi- 
dends this year the year’s surplus 
is down to $940,703 as compared 
with $1,279,587 in 1929 and $1,180,- 
449 in 1928. The amount, however, 
is still very large, and it raises the 
earned surplus of the company from 
$2,460,037 to $3,400,740, 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1930 1929 1928 


$ $ 3 
1,642,658 1,899,692 1,616,152 
159,108 70,447 104,579 


1,801,666 1,970,139 1,720,781 


2178 12,444 188,827 
858,789 678,107 406,955 


Surplus for year 940,708 1,279,588 1,180,449 
Add: Prev. surp. 2,460,037 1,180,449 


Bal. carr. for'’d. 3,400,740 2,460,037 1,180,449 


tAfter providing for bad and doubtful 
debts, income tax and depreciation. 


Liquid Strength Grows 

Current assets of the company 
have shown a further increase in 
strength, reaching $6,603,675 which 
is 13.68 times current liabilities of 
$482,657. A year earlier the ratio 
of current assets to cyrrent liabili- 
ties had Leen 10.73 to one. Working 
capital is $6,121,018 as against $5,- 
732,820 a year earlier and $4,755,- 
702 at the end of 1928, Bonds ac- 
count for $2,477,482 of current as- 
sets,.cash for $892;449, and receiv- 
able for $467,538 (nearly half the 
revious year). Advances to subsid- 
iaries have been cut down from $714,- 
901 to $397,380, and inventories are 
$2,197,546 as compared with $1,726,- 
070 at the end of 1929 and almost the 
same amount at the end of 1928, The 
higher level of inventories, it was 
explained by the president, W. W. 
Near, is due to the fact that the 
management took advantage of the 
present low levels of steel to lay in 


supplies. “ 
"Payables of $102,793 and dividend 
due of $214,738 make up the princi- 
al current liabilities, payables on 
Dee. $1, 1930, being less than ha 
of the bills and accounts payable a 
year earlier and tie dividend due 
about $42,000 more. 


Hope Much from New Plant 


Fixed assets in real estate, plant 
and equipment are shown at $3,557,- 
943, an increase of $731,304 in the 
year due mainly to the erection of a 
seamless tube plant at Crowland. 
The works are half complete and will 
be ready in the s es Boiler tubes 
and seamless well casing not hither- 
to made in Canada will be products 
of this plant. Business from the Al- 
berta oil and gas fields, it is hoped, 
will this summer help to make up 
for any falling off in general tub- 
ular business which may occur this 
years An amount of $178,799 was al- 

owed for depreciation during the 
year, bringing the total to $750,350. 

Investments in subsidiaries are 
carried unchanged at $789,000. Em- 
ployees bonus stands at $171,281. 


WORKING CAPITAL 
1980 1929 1928 


8 # $ 
Current assets .. 6,432,395 6,238,012 4,937,609 
Current liabs. .. 319,085 387,674 222,562 


Working capital 6,113,810 5,850,838 4,715,047 
Ratio 20.15—1 16.091 22.19—1 


tt 
Add interest, etc. 
Net profit .... 


FEDERAL DEPART- 
MENT OF COMMUNI- 
CATIONS IS PLAD 


(Continued from page 1) 

a high standard of efficiency, of erect- 
ing radio direction stations, and of 
providing weather reports. Also, 
the Civil Aviation branch licenses 
all commercial planes, inspects a 
planes engaged pee or com- 
mercial flying, and enquires into all 
accidents or fatalities. 


All to New Department 


The Radio branch of the Defence 
department, operates a chain of radio 
stations in the far north covering 
the unorganized territory between 
the Arctic Ocean and the provinces. 

The Public Works enetnen op- 
erates a few land telegraph lines in 
the more remote sections of the Do- 
minion. 

All these services will be trans- 
ferred to the new department and the 
result will be to eliminate duplica- 
tion of work and enable services to 
be performed more efficiently. More- 
over, with one minister directly re- 
a for the whole organization 
of our communication services, it 
will be possible to evolve a sound 
policy for future advancement. 

The new policy will require legis- 

lation which, it is believed, will be 
introduced when parliament meets. 
The government will not encounter 
opposition as the Liberal party is 
| committed to the plan. In fact, Hon. 
J. L. Ralston, former minister of Na- 
tional Defence, is known to have 
worked out most of the details and 
it was the declared intention of the 
King administration to proceed with 
the re-organization if returned to 
power at the last election, 


f | lief to the contrary. 


- rr a 6+ - Bots 


Tourist Trade Estimated 


At $310,000,000 in Year 


Increase of $11,000,000 Over 1929 Revealed by 
Survey for Business Year Book of Canada’s 
Balance of International Payments 


Canada’s balance of international; 


payments for 1930 is estimated for 
the first time by K. W. Taylor, M.A., 
associate professor of political econ- 
omy at McMaster University for The 
Financial Post Year Book, 1931. 

The figures show many important 
changes from the last official esti- 
mate prepared by the Dominion 
Bureau of Statistics for 1929. One 
of the most important features of 
the 1930 compilation is that tourist 
trade in 1930 is found to have actu- 
ally yielded more revenue to Canada 
than in 1929, despite the current be- 
Tourists are 
estimated to have enriched Canada 
by $310,000,000 in 1930 as against 
$299,000,000 in 1929. 

In explanation of this important 
compilation, it may be said that the 
international buying and selling of 
commodities as recorded in foreign 
trade statistics, are not a true indica- 
tion of a nation’s “balance of trade.” 
Services, as well as goods, are inter- 
nationally bought and sold, and there 
are many other “invisible” items that 
enter into a “balance of trade.” It is 
well known, for instance, that Great 
Britain’s normal heavy “unfavorable” 
balance of trade is more than offset 
by her income from shipping services 
and vast foreign investments, Can- 
ada, too, buys and sells services, re- 
ceives and pays interest, and in the 
aggregate these “invisible” items are 


nearly as e as the total foreign 
trade in ndise. . 

In the following table, credits are 
the sales of or services or 
other transactions which result in 
funds flowing into Canada. Debits 
are transactions which result in 
funds flowing out of Canada, 

Apart from normal growth, the 
most striking change between 1913 
and 1930 is the remarkable increase 
in Canadian interest receipts from in- 
vestments abroad, which were $9,- 
000,000 in 1913 and $95,000,000 in 
19380, and the complete change in the 
tourist trade. In 1918 the tourist 
trade was small, and Canadians 
travelling abroad spent in the aggre- 
ate, more than foreign tourists in 
Canada. In 1930 tourists in Canada 
spent a total more than three times 
as great as the expenditures of Can- 
adian travellers abroad. The expendi- 
tures of foreign tourists in Canada 
practically balance the entire interest 
and dividend uirements. on the 
36,375,000,000 of foreign investments 
in ; 


to have heen greater than 1929 in 
point of numbers, though expendi- 
tures per capita were perhaps 
slightly less. It is believed, however, 
that the total receipts showed about a 
five per cent increase. On the other 
kand, Canadians have not gone 
abroad in so great numbers and 
their aepenrepes have been appreci- 
ebly reduced. 


Cc 
CANADA'S BALANCE OF INTERNATIONAL PAYMENTS, 1929, 1930 
(000’s — 


nt 
Cap. of immigration and emigrants .. 
Insurance transactions 
Advertising 
Motion picture royalties 
Expenditures by governments 
Charitable & missionary contributions 
—— eee remittances .. 


*Dominion Bu 


u of Statistics Data. 
tBusiness Y i 
pRepresen 


NATION’S BUSINESS 


(Continued from page 1) 


tion or extinction. That is, domin- 
ation or extinction for these heads, 
for after the stand they are now tak- 
ing they could hardly hope to remain 
in control after the reasonable re- 
organization of tht pools which was 

ossible last August, when The 
Financial Post urged that course up- 
on them, and which might still be 
possible. 


ss. ¢ *# 


HERE is a lack of candor in the 

present situation which is highly 
regrettable. A few months ago it be- 
came necessary to take the control of 
the present central selling apeney of 
the wheat pools out of the of 
the directors. The fact was camou- 
—— by the appointment of John I. 
McFarland as general manager of 
the central aren see » and by 
the directors of t institution re- 


maining in office, but not in power. |i 


For a while the pretence was main- 
tained that Mr. McFarland was act- 
ing as the appointee of the directors, 
a ecienee now partly abandoned. 
Although the directors still retain 
their. office, they are po be- 
hind Mr. McFarland’s back policies 
| directly contrary to those he has pub- 


If | licly announced, euenet to restore 
e 


the friendship of dealers and millers 
abroad to Canadian wheat. In an- 
nouncing the abandonment of at- 
tempts at direct selling overseas, as 
opposed to the use of established 
trade facilities, Mr. McFarland said: 

“I am confident that it is the dut 
of this great organization to take suc 
action as will assist in removing from 
the minds of the grain and millin 
trades abroad, and in Canada as well, 
from the public mind a prejudice which 
has unwittingly become prevalent that 
the Pool’s policy was designed. to 
combat the world and plough a lone 
furrow to the detriment of the con- 
sumer abroad and to the grain and 
milling trade in general. There is no 
jdoubt that this sentiment prevails 
overseas,” 

Any hing more calculated to inter, 
fere with this attempt to restore con- 
fidence than the campaign for com- 
pulsory pooling and the destruction 
of regular marketing channels could 
hardly be imagined. The pool direc- 
tors have an undoubted right to cam- 
paign for compulsion if they think it 
a sound thing, but they are hardly 
entitled to do it while maintaining 
any pretence at being in control of 
the present central agency, or while 
assuming responsibility for the poli- 
cies Mr. McFarland has annouw 

* ¢ & 


"T HERE is lack of candor, too, in 
respect to the present financial 
situation of the pools, a lack to which 
the Government of Saskatchewan 
has already lent itself, In spite of 
the faet that the provincial govern- 
ments are responsible to the banks 
for a deficit of around twenty-five 


1] | million dollars because of guarantees 


made last year, and the provincial 
pools in turn have made themselves 
responsible to the provincial govern- 
ments for the amount involved, the 
facts are bein ny kept from 
public knowledge. They are known 
in a general fashion by those who 
have contact with financial circles, 
but it is a safe assumption that the 
majority of western farmers, whether 
members of the pool or outside of it 
are still in ignorance. If pool direc- 
torates wish to save themselves from 
an imputation that they are trying 
to “put something over” before the 
facts of the situation are known, they 
will insist on a disclosure of the real 
condition of affairs before they 

ceed with their campaign. And if the 
three provincial premiers wish to 
avoid the charge of lending them- 
selves to such a procedure they will 
jmake prompt disclosure in their re- 
spective legislatures. Not a word 
has yet been said by the Saskatche- 
wan government, although the legis- 
lature has been in session for several 
weeks, to indicate any knowledge on 
the part of the Government that fif- 
teen million dollars or so has been 
added to the public debt of the prov- 
ince because of the gdarantees given 
last year, but there is still time for 
the premier to disclose the facts to 
the house. In Alberta and in Mani- 
toba each Government placed in the 
speech from the throne some refer- 


its Debits Credits Debits Balance 
$1,288,000 $ 875,000 $1,020,000 —$145,000 
0 134,000 80,000 115,000 000 


estimate. 
ting (a) new capital investments; (b) errors and omissions in estimates. 


ence to the pool situation which pre- 
sumably indicates an intention to deal 
with the matter at current sessions, 


ERHAPS the most remarkable 
thing about the whole proceeding 

is the callous disregard for the indi- 
vidual farmer. Farmers who are 
members of the pool are worse off to 
a tremendous extent than farmers 
who remained outside of the pool. 
They have lost every cent of the mil- 
lions of dollars which were accumu- 
lated as “reserves” and invested in 
elevators, a fact which has not yet 
been revealed to them in any official 
reports. At t low prices of 
grain any poo system which gives 
a farmer only a portion of the value 
of his grain when he delivers it must 
work t hardship on him. Yet 
ins of releasing farmers from 
poss contracts, something that would 

vi 


compulsory legislation all 
those who have so far remained out- 
side. Only in Russia is there similar 
willingness to sacrifice the individual 
to the institution. 


VICKERS EARNS 
ALL CHARGES 
DURING 1930-31 


(Continued from page 1) 
though the value of contracts on 
hand compare favorably with other 
years, ng current conditions into 
consideration. 

The structural steel department 
has been fairly busy over the past 
eleven months. The company has 
received a number of small and large 
contracts, which has enabled it to 
ee ae department operating on a 
satisfactory scale. Activity in this 
branch of the business is only fair 
at oe. but with the opening of 
spring Eapenenemn further orders are 
expec 

Industrial Operations Showing 

Operations in the industrial de- 
partment have been well above the 
average for many months past. This 
department was, at one time, one 
of the weaker links in the organiza- 
tion, Efforts to improve the volume 
of business going ugh this de- 
partment have met with a fair degree 
of success. Just now there is a taper- 
ing off in activity, . 

Aeroplane operations have been 
quiet for some time. The company 
recently received a sub-contract for 
the construction of six Bellanca 


need. | planes, but this order will not kee 


the department busy for any len 
of time. 

The marine department has been 
= “— ae usual and = pee 
ent is fairly active on new 
and repair work. It will be vecnlied 
that the president, James Playfair, 
laid the blame for last year’s poor 
showing on the shortcomings of the 
marine and aviation departments. 
The pick-up in this branch of the 
business, accordingly, is regarded as 
particularly satisfactory. 

Outlook is Fair 

At the moment prospects for the 
coming season are still somewhat in- 
definite. Steamship interests are 
looking forward to a better year on 
the Great Lakes and the St. Law- 
rence, If this hope materializes, 
there should be an increasing volume 
of business for the marine depart- 
ment. Industrial and _ structural 
steel departments are influenced by 
general business conditions, while the 
aviation department does not appear 
to be especially well fixed in respect 
to future business. 


Canada. 
The tourist trade in 1930 is thought | Les 


GROSS, EARNINGS 
SHOWED INCREASE 


Higher Expenses Reduced 
et—Dividend Covered 
Twice 


From Our Own Correspondent 


MONTREAL.—While manufactur- 


ing profits of David and Frére Ltd., 
in 1980, were higher by: over $16,000 
at $244,350, an increase in selling 
and administrative expenses reduced 
operating profits to $103,120 as com- 
pared with $116,815 in the previous 
year. Additional income of $4,132 
brought net earnings applicable to 
dividends up to $107,259 which was 
equal to $4.66 a share on the A stock 
as against $5.25 a share in 1929. 
Dividend requirements are $2.25 a 
share. , a 
After making provision for the 
participating clauses attached to 
each class of shares, earnings on the 
“A” stock were $3 a share and $1.66 
a share on the “B.” This compares 
with $3 and $3.25 respectively in 
1929, 
Comparison of Income Accounts 
Following is a comparison of profit 
and loss accounts for the past two 
years: 
1930 ©. 1929 
$ 3 


228,004 
111,189 


116,815 
3,827 


120,642 
51,750 
8,053 


60,834 
53.362 


-_—_— 


114,196 


Manufacturing profits s.- 244,350 


Expenses 


Operating profit 
Add; Other income cress. 


Surplus for year 


Add: Prev. surplus 114,196 


160,212 
Working Capita] Lower 

Working capital shows a reduction 
from $264,863 to $251,532, Current 
assets total $264,689 and current 
liabilities total $13,157. In current 
assets, inventories at cost are valued 
at $47,962 a reduction of slightly 
over $3,000. Cash is lower at $1,709 
as compared with $9,737 and 
accounts receivable, less reserves, 
total $134,844, an increase of some 
$13,000. Government and municipal 
bonds are carried at $80,173 as com- 
pared with $86,603. 

Fixed assets, less a reserve for 
depreciation of $113,869, total $709,- 
345, This compares with $651,018 in 
the previous year and re addi- 
tions to plant and machinery made 
in 1930. 

Accounts Payable Higher- 

Liabilities include accounts pay- 
able of $8,151, an iticrease of $2,500 
and accrued charges ‘are higher at 
$4,465 as compared with $915. Cap- 
ital structure is unchanged ‘and sur- 
plus at $160,212 shows ‘an increase 
of $46,016, 

i his remarks to shareholders, J. 
H. Bouvier, president of the.com- 
pany, stated that the plant was oper- 
ated at capacity throughout the year 
and that directors “are” presently 
studying a project of ex ion. In 
May, 1930, an additional floor was 
working at capacity while other 
machinery already’ bought willbe in 
operation cheese He pointed out 
that a considerable g had 
just been completed und viewed the 
current year with optimism. 


BELL ’PHONE 
STOCK RIGHTS 
MAY BE GIVEN 


(Continued from page.1) 

offer is in the offing. This would 
appear to be the case, as eviden 
by the strength shown by that 
security in recent weeks. From a 
level of around 141 earlier in the 
month, the stock has advanced 
slowly until it is now being bid a 
point or two under 150. 

Adoption of this plan by the com- 
pany involves approval by the Board 
of Railway Commissioners, which 
has the power to set the price at 


which the stock may be offered to ; 


shareholders. 

It will be recalled that when the 
Bell went to Ottawa to secure an 
amendment of its charter increasing 
the capital stock from $75,000,000 to 
$150,000,000, its application was ap- 
proved, but with the rider that the 
company had not the power to make 
an issue of stock without approval of 
the Commissioners as to the amount, 
terms and disposition. 

The issue in the fall of 1929 was 
made under the new ruling. 


Could Underwrite Issue 


One drawback to a possible offer- 
ing of stock rights, is the possibility 
that shareholders may not be in a 
position to take up their stock. The 
stock of the Bell Telephone, however, 
is held by conservative investors, and 
there.is no reason why the rights 
should not be taken up in their en- 
tirety. This uncertainty, moreover, 
could be eliminated through the 
simple process of having the issue 
underwritten, 

May Hold Off 

It is possible that the matter of 
further financing will be held over 
until after the annual meeting, 
which takes place’on February 26. 
The financial and operating state- 
ment for 1930 to be presented at that 
time, will not be up to earlier esti- 


mates, but the showing will be com-|_ 


paratively good, Early in December 
the president stated that while gross 
revenues for the year to date had 
exceeded those for 1929, they were 
about $2,000,000 below provisional 
estimates, 

The manner in which the business 
recession curtailed expansion of the 
company, is well illustrated by 
figures on new installations during 


the first half of the year. In that | 
period a net gain of 17,687 in the | 
number of telephones installed was | 
recorded. In order to achieve this | 


result 125,403 stations were installed, 
but 107,716 were withdrawn. 


You Can’t Read All the Newspapers 


No business man has the time to read hundreds of papers daily; 
to search their pages for information relative to himself or his 


business. 


Our staff can do that very thing for him—for you. 

We wil} clip and mail to you daily, everything printed in Canadian 
newspapers and periodicals about anything that is of interest to you. 
We can also give service from foreign newspapers if required. 

We invite you to outline your requirements in a letter. Our reply 
quoting rates will be prompt. Write:— 


CANADIAN PRESS CLIPPING SERVICE 


143-153 University Ave., 


Toronto, Ont. 


IN THE NEXT TOWN or ON’THE) 
OTHER SIDE OF THE GLOBE 


a 


Use Our Drafts | 
when you have occasion: to remit fe 
money. Issued’ in any, desired fa 
amount without delay or formal~ 
ity at any Branch of this Bank, 
NOVA SCOTIA. - 

1333 atk. ve tips 


cia Established ined te 
» Total Assets over $265,000,000. “a ¥ I 
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General Offices 
485 McGILL STREET 
MONTREAL 


7” Saint John, N.B, " 
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“Invest in REGENT KNIT Garments” 


THE REGENT KNITTING MILLS LIMITED 
Head Office—MONTREAL 
Mille—St. Jerome, Quebec, and Guelph, Ontario 


0 


Collections | 


| foreign and Doméstic 4 


We handle collections 
Pprothptly and efficiently. 
A chain of branches cover- 
ing all the important busi- 
ness centres of Canada, 
offices in London, England, 
and New York, and con- 
nections with the strongest 

_ banks in other countries 
assure a comprehensive ser- 
vice. 


Quick Presentation— 
Prompt Remittance. 


DOMINION 
BANK 


Established 1871 


Our Managers are in a pose 
tion to supply much valuable 
information to exporters and ° 
importers. 
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NEW collar at- 
tached model 
—The English in- 
terpretation — to 
be worn with pin, 
giving the smart 
drawn appearance: 
of the tab collar 
without any of | 
that irksome collar 
harness. In white 
_ at The Store. for 
— Men, 


STREET 
FLOOR 


COMPANY 
LIMITED 


tren SIMPSO 


MEETING ADOPTS 
BOARD PROPOSAL 


Plan For Canadian Com- 
pany Deferred For 
Time, at Least 


ASSETS. ANALYZED 


Sir Frederic Richmond Says 
Shares Really Worth Much 
More Than Market 
Price 


At the special general meeting of 
shareholders of Hudson’s Bay Co. in 

ndon, called to consider the report 
of the special committee which had 
been appointed as a result of the 
criticisms of the management by C. 
L, Nordon, a shareholder, an amend- 
ed resolution was carried by.a large 


jority. 

This resolution stipulated that the 
report be adopted except as regards 
the specific recommendations of the 
committee (the suggestion for the 
formation of a separate Canadian 
company to operate the department 
stores was one feature) and that the 
vacancies caused by the resignation 
of the governor, C, V. Sale, and two 
other directors, be filled by the re- 

aining members in consultation 
with the committee and certain pro- 
prietors. On the event of a disagree- 
ment, the dispute is to be settled 
by Sir Robert Horne, who is a share- 
holder. 

To Formulate Policy 


The specific recommendations of 
the special committee are ‘to be con- 
sidered by the reconstituted board, 
which is to formulate a definite 
aw for consideration by the share- 

olders at the annual meeting in 
July. It was mentioned that Mr. 
eee. dd not approve. of the amend- 


men . 

Sir. Frederic Richmond, the dep- 
uty - governor, presided after the 
chair had been vacated in his favor 
by Mr. Sale because of his own views 

somewhat at variance with 
those of the committee. 

Sir Frederic Richmond said in 


. 

“Let me beg of you to get out of your 
minds any idea that the position of your 
company is financially unsound and 
that it is advisable for you to sell your 
shares and cut your loss. Indeed, the 
Teverse is the case, as, even when 
valued on a most conservative basis, 
and after taking into consideration the 
loss that is anticipated on the current 
year’s trading, the ordinary shares are 
represented by assets very much in 
excess of the preseft market quotation. 
A brief analysis of the assets of the 
company as shown in the last balance 
sheet will at once confirm this state- 
ment. 

Customers’ Store Accounts 

“The amount of £1,070,000 is account- 
ed for by customers’ accounts in con- 
nection with the store. business. You 
will be interested to hear that we re- 
serve in full for all amounts which are 
six.months overdue on the ordinary 
trade accounts, and on_hire-pur- 
chase business we reserve 50 per cent 
on any amounts which are more than 
three payments in arrears, although, of 
course, we have a lien on the goods 
until the final installment is paid. 

“From the latest reports received in 
London the collections are satisfactory, 
and bad debts show practically no vari- 
ation from the normal, which works out 
at less than 1 per cent, 

“We can next turn to merchandise, 
£2,880,000, of which £940,000 is em- 
ployed in the fur trade. I would point 
out that this figure represents the 
value of the merchandise at the various 
posts at May 31, 1929, and as you are 
aware the fur accounts are closed one 
year prior to the rest of the company’s 
business, Commodity prices have, 
however, fallen appreciably; but I 
understand a large proportion of the 
depreciation on this particular mer- 
chandise has been taken in the fur 
trade accounts for the year ended May 
31, 1930, and this will be reflected in 
the company’s accounts for the current 


year. 
Stock in the Stores 


“A sum of £1,630,000 represents the 
stock in the stores, and here: again any 
depreciation on stock will be reflected 
in the accounts for the year ending 
January 31. I might add that all stocks 
are taken on the basis of cost or market 
value, whichever is the lower, and all 
fashion, soiled, or damaged goods are 
either cleared by the end of the finan- 
cial year or depreciated and taken into 
stock at such prices as may be expected 
will show our normal profit on the fol- 
lowing year’s trading. 

Properties in Canada 

“Lands, buildings, and equipment, 
Canada, at £5,350,000, represents the 
actual cost of all your stores and var- 
ious other properties in Canada, and in 
several important instances nothing is 
charged for site values. I should think 
I am erring on the right side if I state 
that this is a fair valuation of your pro- 
perties, and, further, we have a sinking 
fund in operation both for the build- 
ings and the equipment, required by the 
stores. In the former case the full 
original cost will be provided by this 
means in 32 years, and in the latter 
case in 23 years. In other words, we 
shall amortize our stores in 32 years. 

“You have assets to the value of 
£12,500,000, from which has been de- 
ducted creditors and dividends paid, 
leaving a net balance of, say, £11,000,- 
000. You have, in addition, an immense 
reserve in the 2,400,000 acres of land 
which you still hold and the outstand- 
ing installments on lands already sold, 
amounting to £2,200,000, Assuming this 
land to be worth only £1 per acre—and 
in the fullness of time it undoubtedly 
should be worth more as it includes all 
the town sites—we arrive at a total of 
£4,600,000, and this large sum does not 
appear on the balance-sheet as of any 
value, 

“This gives ‘a. gross value of over 
£15,000,000, from which has to be de- 
ducted £2,000,000 preference capital, 
leaving a balance which, after full pro- 
vision for current losses caused by the 
present trade depression, conclusively 
proves the prices at which your shares 
are quoted on the Stock Exchange to- 
day have no relation whatever to their 
actual value. (Hear, hear.) 


Mr. Sale’s Services 


“In regard to Mr. Sale’s, the 
governor’s resignation, I should be un- 
mindful of my obligations if I did not 
take advantage of this opportunity to 
pay:a tribute to the great work he has 
done for your company. I do not pro- 
pose to discuss the accusations that 
have been made against him, as they 
have been dealt with by the committee 
in their report. I should, however, like 
to say that Charles Sale joined the com- 
pany at a very critical time in its his- 
tory. He found it lagging behind in- 
stead of taking a prominent part in the 
growth of that wonderful Dominion. He 
gripped the situation in the spirit of 
the earliest adventurers, and, with his 
immense energy and great vision an 
courage, in a comparatively short 
time revived the old spirit of the com- 
pany and its staff and brought back 
the Hudson’s Bay Company as one of 
the dominating factors in Canadian 
industrial life.” 

Besides the preferred mentioned by 
Sir Frederic Richmond, the outstand- 
ing ordinary, or commcn, shares of the 
company total £2,492,224 of £1 par 
value. A recent London quotation on 
this stock was 24s 4%4d. 


Say C. P.R. to Use 
Ribstone Crude Oil 


' A Calgary despatch says the 
Canadian Pacific Railway has 
concluded arrangements with 
the Ribstone Oils, operating in 
the Ribstone-Blackfoot field, of 
Alberta, to supply the railway 
company with 400 barrels of 
crude oil daily, for fuel pur- 
poses, 

Ribstone has four wells pro- 
ducing around 100 barrels each, 
and it is planned to drill addi- 
tional wells to meet the de- 
mand. The oil will be piped 
from the field to McLaughlin 
station on the C. P. R., a dis- 
tance of about 14 miles. Rib- 
stone plan to expend from $30,- 
000 to $650,000 on the construc- 
tion of this pipeline and 
establish storage facilities at 
McLaughlin. Two months is 
estimated as required to com: 
plete the undertaking. 


Disher Steel 
1930 Earnings 
Held up Well 


Disher Steel Construction Co. 
earnings in 1930, while lower than 
in 1929, were sufficient to look after 
preferred , dividend requirements 
with a substantial margin. Clark E. 
Disher, president, so informs share- 


| holders in a letter accompanying 


current dividend cheques. 

At the end of 1929 the company 
had 15,000 no par value preference 
shares paying $1.50 per annum, but 
during 1930 the company purchased 
2,000 Class “A” shares on the mar- 
ket, reducing the amount outstand- 
ing to 13,000 shares and also reduc- 
ing dividend requirements. It would 
not be surprising if the annual report 
showed preferred dividends earned 
twice over. ‘ 

The company recently obtained a 
contract for the steel work in con- 
nection with the Montreal plant of 
Western Precipitation. 


WASHINGTON 
SEES WHEAT 
LOWER IN ’31 


(Continued from page 1) 
that the Board would sell its hold- 
ing of around 130,000,000 bushels 
or more, in both cash and futures, 
and withdraw from the market in 
May. 

Ne Immediate Prospect 

Such a prospect is not likely, how- 
ever. It cannot. be said that there is 
any assurance that the Grain Stabili- 
zation Corporation, the Board’s sub- 
sidiary which carries on the price- 

ging operations, will step into 
Suly as that delivery date approaches, 
but it seems fairly certain that re- 
gardless of its future operations it 
will not unload its wheat for some 
time. y 
The department in this report dis- 
cusses the probable foreign demand 
for American farm products and 
many of its conclusions would be 
applicable also to the demand for 
Canadian wheat and other crops. 

“Purchasing power of consumers 
in foreign countries of the 1931 farm 
products of the United States may be 
somewhat ter than it has been 
for the products of the 1930 season; 
but restrictions upon international 
trade and increased competition in 
seme of these products will tend to 
offset the effect of increases in pur- 
chasing power upon the foreign de- 
mand for our farm products,” the de- 

artment states, Regarding the 
nited Kingdom, it is stated: 
Says Great Britain Prejudiced 

“The grain market will be ruled, 
so far as England is concerned, by the 
question of price. When the English 
pay no attention to the costs of pro- 
duction to the home grower of grains, 
the foreigner cannot expect them to 
worry whether or not British prices 
show a profit to the foreign grower. 
There is no concealing the fact that 
the British buyers prefer to buy any- 
where but the United States and Can- 
ada, and will buy from these sources 
only when necessary. 

“However, whenever there is any 
money in the deal, they are not going 
to lose it by refusing to buy from 
these sources. With our wheat, oats 
and barley feeding, we will*have to 
take our chances in competition with 
world offerings.” 

Respecting England’s general eco- 
nomic situation it is suggested that 
“it must-also be further borne in mind 
that the causes of the original trade 
depression in England still persist, 
and that, when the world depression 
is over, she will be no better equipped 
to meet world competition than she 
was in 1928 and 1929.” 

Wheat Can Go Lower 

With wheat at extremely low price 
levels, “it is doubtful,” in the depart- 
ment’s opinion, “if wheat has ever 
been so cheap in terms of commodi- 
ties in general as it has been in recent 
months. While it cannot be confident- 
ly predicted that the bottom has been 
reached, it seems improbable that 
world wheat prices can go much 
lower; for prices at Liverpool, Win- 
nipeg, Buenos Aires and other im- 
portant markets are now so low as to 


return to growers in many wheat-| 


producing regions little more than 
threshing and shipping costs.” 

There is at present no reason to 
expect that total world production for 
1931 will be greatly different from 
that of 1930. While the increased 
acreage for the world as a whole, 
outside Russia and China, may have 
been checked, there is no indication 
of an appreciable decrease, accord- 

| ing to the department. 
Russia May Increase 

“Moreover, there may be some fur- 
ther increase in the Russian acreage 
for 1931,” it is thought. “On an acre- 
age about as large as that of 1930, 
average yields would result in a world 

| crop for 1931 about equal to that of 

1980, and total supplies available for 

| 1931-32 would be about the same as 
those for 1930-31.” 

Indications are that| “the world 
carryover, outside of |Russia and 
China, as of July 1, 193}, will again 
be abnormally large and \perhaps not 
materially different from that of 
July 1, 1930.” 

Department also says that “it is 
likely that there will be material ship- 
ments from Russia during the next 
six months.” 


Estimate Prairie Provinces Wealth 

The total estimated wealth of the 
Prairie Provinces is $7,380,000,000, 
according to a statistical analysis pub- 
lished by the Industrial Development 
Board of Manitoba. This is 25.51 per 
cent of the Canadian total. 
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BRONZE 
EARNED DIVIDEND 
BY SOUND MARGIN 


Redeemed $125,000 Pre- 
ferred Shares During 
Last Fiscal Period 


From Our Own Correspondent 
MONTREAL.—After depreciation, 
income tax and dividend require- 
ments on the preferred stock, Cana- 
dian Bronze Co. earnings in 1930 
were equal to $3.19 a share on the 
common stock, before deduction of 
preferred stock sinking fund require- 
ments. After this deduction, which 
amounted to $25,540, earnings were 
equal to $2.87 a share as compared 
with $4.60 a share on the same basis 
in 1929. Dividends are paid at the 
rate of $2.50 a share. 
During the year additional prop- 
erties were acquired and $125,000 of 
referred stock was redeemed. 
orking capital has declined from 
$875,525 at the end of 1929 to $758,- 
528 at the close of the last fiscal 
year. Ratio of current assets to 
current liabilities has been main- 
tained at over 4 to 1, 
Preferred Requirements Reduced 
The decrease in preferred dividend 
requirements is noteworthy; these 
have been reduced from $75,000 in 
1928 to $50,400 oe the current 
year. The company has set up a 
new reserve of $70,970 against de- 
preciation of securities held and 
wrote off $61,000 on this account last 
year. This has had the effect of 
reducing the balance carried for- 
ward into the current year from 
$563,014 in 1929 to $519,387. 
Following are details of the profit 
and loss accounts for the past two 
years: 
1929 
$ 
445,812 
26,185 
471,997 
63,471 
40,852 
200,000 
167,674 
408,257 
48 


= 
Operating revenue* ..... 287,051 
Add: Other income 


Net earnings 

Less: Preferred divs. 
Sinking fund ...... eese 
Common divs. ..sesees 


Surplus for year 
Add: Prev. surplus 
Adjustmenta, 
Less: Prem. on pfd. red. . 
Res. for depreciation in 
investments 


12,488 
61,000 


519,887 


563,014 


*After depreciation and income tax. 
Current Assets Lower 

Current assets total $975,818 as 
compared with $1,154,110 in the pre- 
vious year. Cash is higher by about 
$3,000 at $71,611 and inventories are 
carried at $330,506 as compared with 
$271,413 at the end of 1929. Accounts 
receivable, however, have declin 
from $394,852 to $210,903 while in- 
vestments, less reserve of $70,970, 
are valued at $362,796 as compar 
with $418,960. ah 
Fixed assets, less depreciation of 
$372,263, totals $797,163. At the end 
of the previous year depreciation 
totalled $342,979 and assets were 
carried at $822,800. Goodwill, con- 
tracts and patents are still carried 
at $1. 
More Preferred Redeemed 

In liabilities, accounts payable, 
includ provision for income tax 
for 1930 total $154,690 as opposed 
to $213,798. Insurance reserve 
stands at $10,343, virtually un- 
changed, while a special insurance 
reserve of $2,668 has been set up. 
Redemption of preferred shares is 
reflected in the capital structure 
which reveals $720,000 of preferred 
outstanding as against $845,000. at 
the end of 1929. Preferred stock 
sinking fund now totals $108,386. 

Rasarke to Shareholders 

In his remarks to shareholders, W. 
L. Bayer, president of the company, 
said in part: 

“Your tonnage has decreased some- 
what as a result of the generally de- 
pressed state of business during the 
past year, but earnings have suffered 
principally from the reduction in the 
price of copper and other metals. 

“Your company appropriated from 
its surplus account the sum of $61,000 
as an additional reserve against depre- 
ciation in market value of its invest- 
ments.” ‘ 


MIXED FARMING CAN | 
OUST WHEAT AS 
CHIEF CROP 


(Continued from page 1) 
tricts. Observers have noted both 
tendencies, and advisers have ad- 
vised both, muneet sufficiently 
specifying territorial limits. 

"incl faring implies livestock, 
and livestock demand water, water 
both for drinking purposes, and rain- 
fall to produce forage and succulent 
crops. A large part of Western Can- 
ada, mainly in the sourthern parts 
of Saskatchewan and Alberta is in- 
suffiently supplied with water, either 
ground water or rainfall, to support 
a livestock industry of any consider- 
able size. Wheat can get along with 
much less water than can livestock, 
particularly if the rainfall is dis- 
tributed, as is usually the case in the 
drier districts, in such a way through- 
out the growing season as to enable 
the crop to take the greatest advan- 
tage of it. Manitoba is much better 
watered with rivers, streams and 
wells than are the other two prov- 
inces. The average rainfall at Win- 
nipeg, for example, is about 20 inches 
a year, but the average rainfall over 
large areas of the West is about 
12 inches annually, and in dry years 
it goes very much lower. When wheat 
crops fail for lack of rain, feed for 
livestock is likely also to be scarce, 
not to speak of water for their drink- 
ing, and a farmer’s cattle, instead 
of being an insurance against crop 
failure, merely add to his problems. 
And when rainfall is sufficient, in 
dryer districts the farmer’s efforts 
are likely to be the better rewarded 
in connection with his grain than in 
any other direction. 

Must be Limited 
Over at least half of the wheat 
growing belt, therefore, farmers are 
not able to turn to livestock on any 
large scale to supplement their cash 
income from grain. A few cows to 

milk, a few steers, a few pigs, and a 
few chickens, mainly to provide the 
family food and sometimes giving & 
slight surplus to sell, will reduce the 
cost of producing wheat on many 
fatms by reducing the amount of 
money that has to be paid out, but 
that is as far as most farmers in 
many large areas are justified in 
going with livestock. Bad years can 
be guarded against to a limited ex- 
tent by storing up reserves of feed 
from the good years, and to some 
extent.the family can be made more 
self sufficient. But commercial pro- 
duction of livestock under such con- 
ditions is out of the question. 

Nor can it be said that every farm 
in the drier areas should be equipped 
even to this limited extent. There is 


ed | Tequirements in bacon. 


nothing economically unsound in a 
farm without an animal on it, if the 
energies of the farmer are devoted 
to operating, with the aid of machin- 
ery a farm sufficiently large to ab- 
sorb all his energies and time. 
Some Good Mixed Areas 

But there are other districts where 
feed, water and shelter are suffi- 
ciently abundant to make possible 
the commercial production of live- 
stock, that is production where sale 
of stock or their produce is the chief 
consideration, instead of family re- 
quirements for food. Such districts, 
Manitoba generally, and the north- 
ern parts of Saskatchewan and Al- 
berta can produce vastly more than 
they have done in the past. Even in 
such districts livestock production 
is likely to be subsidiary to wheat 
production, and to supplement, in- 
stead of to replace the latter. Barley, 
for example, which is an ideal feed 
for hogs, happens often to fit in as 
a crop with a wheat farmer’s needs. 
It can be sown late, much later than 
either wheat or oats, and late sowing 
May permit some much needed 
spring cultivation to kill weeds. Or, 
to restore fibre to the soil it is de- 
sirable to put a field down to grass 
for a year or so, and cattle to eat 
the grass and hay will be desirable. 
Sweet clover may be sown essential- 
ly as a soil improving crop, with an 
eye to improving wheat yields, but 
the crop will require to be consumed. 
A farmer may decide to feed steers 
through the winter, not as a main 
occupation for the year, but in order 
to have a useful outlet for his labor 
when it is not required in field work. 


Does Not Reduce Wheat Grade 

In few of these cases do operations 
outside of wheat growing tend to 
reduce the quantity of wheat grown. 
That fact+is disguised to some ex- 
tent in Manitoba, where the acreage 
devoted to wheat declined during re- 
cent years, barley being very largely 
substituted. But barley was being 
grown as a cash crop, because barley 
prices were for a time attractive, 
and the crop offered an escape from 
the dangers of wheat rust. It repre- 
sented a substitute crop, rather than 
a substitute method of agriculture. 
The decline or rather the disappear- 
ance of the export market for barley 
may result in many more hogs be- 
ing raised to ‘consume this barley, 
but it is also likely to restore a good 
deal of barley acreage to wheat. 

Mixed farming, then, is to be re- 
garded as mainly ancillary to pro- 
duction of wheat as a cash crop. 
There is room for a great deal of ex- 
pansion in that direction, Production 
of hogs in recent years has fallen 
off to such an extent that Canada 
has not even been providing her own 
It is not 
that hog production was in itself 
unprofitable, but that farmers fre- 


ed| quently. found they might as well 


have sold their barley instead of 
feeding it, and consequently appear- 
ed to have no reward for their labor. 
They are getting back rapidly into 
hog production, and it appears like- 
ly that there will soon again be an 
export surplus of bacon to be sold 
on the British market. Economically 
it appears to be a sounder thing to 
feed barley in this country and to 
export meat, than to export the 
barley to be fed in Denmark to hogs 
destined for the British market. 

In cattle the situation is more dif- 
ficult to estimate. We have in the 
ore shipped great numbers of cattle 

th to the United States and to 
Great Britain, usually for further 
feeding there. For such purposes 
western cattle, because of their 


health and stamina, have been ad- 
mirable, but only to a limited extent 
have western cattle finished 
completely at home, To produce the 
finest beef requires a combination 
of blood lines, of skill and of feeds 
in which this country is still lack- 
ing. A gradual deve oem of our 
beef industry, primarily for home 
consumption in Canada, with the ex- 
port surplus shipped alive, appears 
to be indicated for the future, Dairy- 
ing development until at least the 
needs of Canada are taken care of, 
and with only occasional export ship- 


ments of butter is entirely logical. 


Size of Farms 

With the growing mechanization 
of farms, the use of tractors, of 
trucks and of combines, the size of 
farms has a tendency to grow. The 
quarter section or 160 acres, was the 
unit of settlement of the West, a 
section being a square mile or 640 
acres. Some quarter section farms 
continue, but the standard unit in 
Western Canada is now the half sec- | 
tion, usually judged to be the size 
of farm on which a man could make 
the best use of a one standard outfit 
of machinery, drawn by the usual 
four horse teams. The man who is 
going to employ, to the full, machin- 
ery now available needs a section, 
and farms still larger can be oper- 
ated without duplicating outfits. But 
so far there is little fear in the West 
that farmers generally will have to 
be consolidated into units of several 
thousand acres for economical use. 
To some extent:that proces#will un- 
doubtedly occur. In some areas 
where the fluctuations between good 
and bad years are the most extreme 
it is probably a desirable develop- 
ment. In other districts the superior 
skill or the greater good fortune of 
some farmers will enable them to 
take on land which their neighbors 
have not been able to farm to ad- 
vantage, or which becomes available 
from time to time, and the general 
tendency may be for the gradual en- 
larging of the average size of farms. 
But. concurrently there will be a 
tendency for the farmer who is not 
going to enlarge his farm to ‘eut his 
production costs by more intensive 
use of his acres and of his own labor, 
and by greater diversification of his 
production, 


Future Is With Wheat 


The process of diversification will 
be helped as the industrialization of 
the West proceeds and as the mining 
areas of the north are opened up. 
For wheat production the focal mar- 
ket is not a consideration. For mixed 
farming, for the disposition of cattle, 
of poultry, of milk and of butter, it 
is of the greatest importance, and 
the greater the local use of such 
products the greater the number of 
farmers who can raise them to 
advantage. 

Summed up, the future of western 
agriculture in the West seems bound 
up for many years with wheat. The 
necessity for raising wheat at the 
lowest possible cost will result in a 
certain number of large farms on 
which probably little else but wheat 
will be raised. ,But other farmers 
will reduce their costs of growing 
wheat by raising a larger percent- 
age of farm requirements, and still 
other by producing for market a 
greater, volume of other products 
than in the past. 


_ Greater Vancouver during November 
issued 512 building permits, authoriz- 
ing construction work to the value of 
$1,187,950,.f which 129 permits, valued 
at $332,200, represented new residential 
construction. : 
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satisfactorily built and erected by us 


ANY technical difficulties were over- 

come in the construction of this job. It 

only instances the range of our accom- 
plishments. Steel plate construction of every 

type from products such as bins, hoppers and 

flumes, to work such as that illustrated above, is 

designed, fabricated and constructed. 
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|QUEBEC B. C. Power Net Income 


NDER varying economi¢ conditions 
the bonds ae oo 
companies hav rey. man 
a high degreé of stability. 
This is the first of numerous reasons 
why we recommend 


MACLAREN-QUEBEC 
POWER COMPANY 


30 Year 514% First. Mortgage 
Sinking Fund Bonds—due 1961 


This ’s hydro-electric’ power 


sites have @ total capacity of 245,000 
h.p., of which 86,000 h.p. is already 
install 


The Hydro-Electric Power Commission 
of Ontario has contracted for a total of 


125,000 h.p. 


contract... 


There is also a second 
now operative... with the 


James*Maclaren Company Limited for 
an extra 66,000 h.p. 


Price 


$94.00 and accrued 


interest to yield 5.93% 
. (plus transfer tas) 
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_ Mississippi Valley Utilities 


Investment Company 
PREFERRED STOCK, $7 DIVIDEND SERIES . 
(Cumulative, no par value) 


_ Circular on request 
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SULL, SON & CO. 
OF CANADA, LIMITED 


‘ MONTREAL 


with $810,855 in November, and $325,- 
426 in December, 1929. 

Net revenue for December was $5,189, 
a drop from the November figure of 
$6,013 and from December a year ago 
of $23,478, The number of subscribers 


over | stations now stands at 78,604, a drop 


of 236 during the month and 1,042 
lower than a year ago. 


| | The Victoria Trust & 
| Savings Company 


“THIRTY-FIFTH ANNUAL REPORT 


(of management, 
cos Managemen 
the balance in Profi 


$11,000.00 reserved for Federal 
written off Office Premises and the balance of $22,560.09 carried 


forward. 


for the year after deducting interest’ paid, 

amounted to $140,801.08. Adding to this 

Loss Aone t 
has 


ves a balance for distri- 
000.00 has been paid in 
tr to Reserve Fund, 
Taxes 1931, $2,000.00 has been 


While we cannot point to a record increase in business for the 
past. year we are still able to report most substantial progress 


and 


in face of general business recession throughout Canada 


and the world at large. Our Total Assets show an increase of 
$461,098.17, while Profits due to a liberal provision for contin- 
gencies are somewhat below those of the previous year. Our 5 per 
cerit Guaranteed Investment Receipts by a further increase of 
over $150,000.00 have fully maintained their popularity with the 
The drastic slump in the price of farm products 
has made it necessary for our numerous farmer patrons to dig 


| investing public. 


deep into the savings 


of other years and our splendid growth was 


made possible entirely by the large number of new accounts 
-- received during the past year. 
Our Estates Department has made an outstanding record by 

an increase of fully 100 per cent during the year and the earnings 
from this Department will soon be an important factor in our 


total revenues. 


With the growth of 1930 our Company has reached a very 
important milestone,in its progress. In thirty-five years we have 


seen our 


Reserve Fund grow from nothing to $800,000.00, making 


it-equal to the Paid Up Capital, a position which must be most 
gratifying to our Shareholders and to friends of the Company 


generally, 


All of which is respectfully submitted. 
Lindsay, January 12th, 1931. WILLIAM FLAVELLE, President 


UNBROKEN RECORD OF GROWTH 
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ASSETS 


706,014.00 
1,444,019.00 
3,292,843.00 
5,218,820,00 
8,354,968.00 


RESERVE 


58,000.00 
160,000.00 

* 362,000.00 
565,000.00 
800,000.00 


PROFITS 


17,683.00 
46,700.00 
77,582.00 
118,015.00 
140,801.00 


DIRECTORS 


W. Flavelle, President 
R. J, McLaughlin, K.C., First Vice-President 


en moore ontee 
T Sion RC. MP., 
©. BE. Weeks, Managing Director. 


t 
A, ite, M.D. 
. Canon C, H, Marsh 


SHARE EARNINGS 


LARGER IN YEAR Advances for Half-Y ear 


Balance Sheet Records | 
Drop in Working 
- Capital 


MONTREAL.—Quebec Power Co. 
reports earnings on its common 
stock in 1930 of $2.95 a share. This 
compares with $2.72, on the same 
number of shares, in the preceding 
year. 

In the financial statement for the 
twelve months ended December 31 
last, the management report a gross 
operating income of $3,677,102, as 
compared with $3,543,793 in the pre- 
ceding year. After taking care of 
expenses, bond interest and the same 
amount of depreciation as in the 
former year, there remained a net 

rofit in 1930 of $1,630,999, up from 

1,502,527. 
Details of Income _ 

Full particulars of the profit and 
loss account follow: 

1930 1929 1938 


8,677,102 8,548,795 8,198,487 
1,296,103 1,803,016 1,228,183 


2,380,999 2,240,779 1,970,304 
600,000 588.252 620,580 


1,780,999 1,652,527 1,849,724 
150,000 160,000 150,000 


——— «eee 


1,630,999 1,502,527 1,199,724 
1'382,995 1,162,975 901,986 


“248,004 $39,552 297,738 
$291,416 $163,870 +262,960 


530,420 508,422 550,608 
ve creee 100,000 800,000 


. & L. bal. ... 539,420 408,422 250,698 
*Subject to deduction for income tax. 
tAfter adjustments. . 


Working Capital Lower 
Several changes of apettnnne took 
place in the balance sheet position 
of the company during the year, As 
at December 31 last assets stood at 
$82,133,933, or roughly the same as 


Gross earn. .... 
Op. exp., ete. . 


Balance ,. 
Interest é 


eeeee 


Depreciation ... 


Net profit 
Dividends 


Prev. surplus . 


im the’ preceding year when $32,- 
116,663 was reported, There was a 
decrease in working capital posi- 
tion, however, of approximately $1,- 
200,000, which change is offset by a 
sum of over $1,000,000 in securities 
of subsidiaries held. 

sh assets are shown on the 
books at $194,904, down from $333,- 
563. There has been a marked drop 
in call loans, a decline from $1,540,- 
250 to $390,000 having taken place. 
Accounts receivable show an _ in- 
crease from $325,552 to $407,377. 
Inventories remain at about the 
same mark, while property account 
has advanuced from $20,643,165 to 
$20,867,363. The value of subsid- 
iary’s securities held increased from 
$8,911,904 to $9,939,207. Deferred 
charges are slightly higher at $49,- 
086, while an amount of $25,262 
shown as oving on customers’ and 
employees’ stock on the 1929 balance 
sheet has been wi out, 

On the liabilities side of the bal- 
ance sheet, capital stock is carried 
at $17,571,305. Bonds have been re- 
duced from $8,106,500 to $7,987,500. 
Debentures outstanding remain un- 
changed at $3,893,500. Accounts pay- 
able have been lowered from $411,- 
533 to $327,429. General reserves 
still stands at $400,000, while de- 
preciation reserve has been in 
creased to $840,891. 


Reviews Year's Operations 


In his remarks to the sharehold- 
ers, Julian C. Smith, president, said 
in part: 

“There were added during the year 
to the company’s distribution system, 
within the city of Quebec, five miles 
of lines of necessary transformers, etc., 
and in the rural districts, nineteen 
miles of transmission and distribution 
lines. The company now serves a pop- 
ulation of approximately 250,000. people 
in seventy-three cities, towns and vil- 
lages, including the cities of Quebec 
and Levis. 

“The new gas plant which was com- 
pleted at the end of 1929 has been 
operated efficiently during the year. 
This division shows a gradual increase, 
the average daily consumption being 
Epreennerey one million cubic feet 
of gas. 


Add to Customers 


The records of the company show a 
gradual increase for the previous five 
years in the service, as indicated by 
the following table: 

1928 1929 1930 
39,024 40,683 42,497 
9,963 10,275 10,854 


1 48,987 50,958 63,351 
“In July of 1930 the lighting rates 
in the city “of Quebee for domestic 
purposes were reduced by putting into 
force a sliding scale rate which is of 
great benefit to consumers of more 
than 32 kilowatt hours per month, or 
to all domestic lighting customers pay- 
ing more than $1.60 per month, also 
the ordinary rate was reduced from 
5% to 5 cents net. 

“During the year the company suf- 
fered severe losses by the deaths of 
Hon. Adelard Turgeon, C.M.G., C.V.O., 
and James M. McCarthy. The vacan- 
cies on the board of directors have 
been filled by the appointment of 
Colonel John H. Price and J. S. Royer. 


Make Suitable Rates 


: “The company is fully aware that 
if is responsible for the supply of 
electricity in the city of Quebec at 
prices which are reasonable; reason- 
able to the citizens of Quebec in that 
they may obtain a commodity at prices 
comparable with other places under 
similar conditions, and reasonable to 
the company in that the return on the 
company’s investment shall be suffi- 
ciently adequate to permit continued 
expansion of the company’s service 
through its ability to obtain its requi- 
site capital The company believes that 
it has carried out this policy in the 
past, The price at which domestic 
electric service and power service can 
be sold in Quebec or elsewhere depends 


consumer. The per capita consumption 
of energy is increasing in Quebec, and 
it is on this account that the company 
is confident that further reductions of 
rates will ultimately be justified.” 


? 
Montreal Power Stresses 
Expense of Distribution 
From Our Own Correspondent | 


MONTREAL.—In a circular, accom- 
panying the current dividend check, 
Montreal Light, Heat and Power Con- 
sol. points out that too much attention 
is paid to the cost of generating elec- 
tricity and not enough to the cost of 
distribution. 

According to a reliable report, issued 
in connection with one of the largest 
hydro-electric enterprises on the 
continent, the cost of generating cur- 
rent at the switchboard of a typical 
hydro-electric system is approximately 
7 per cent of the ultimate cost to the 
consumer; the balance being for trans- 
mission, distribution and service. Local 
conditions might vary the ratio of cost 
in Montreal, but under any circum- 
stances the cost of generating elec- 
tricity is a fraction of the total. 


From Our Own 

MONTREAL.—During the first 
half of the current fiscal year, ended 
December last, British Columbia 
Power Corp. reported a gross oper- 
ating income of $7,342,951—a gain 
of $91,478 over the corresponding 
period of the preceding year. Sub- 
stantial savings were effected in op- 
erating costs, so that net operating 
income for the half year just ended 
totalled $8,508,563, compared to $3,- 
149,267 in the six months ended 
December $1, 1929. 

Operations of the company were 
affected in 1929-1980 by a water 
shortage and consequent restriction 
in power output and sales. 

Measures have been taken to see 


Power Corp. Group 
Report Output Gain 


From Our Own Correspondent 

MONTREAL. — Power Cor- 
poration group of companies 
reported an output of 156,906,- 
325 kilowatt hours of electric 
energy during December last. 
This compares with 144,638,- 
477 during the receding 
month and with $156,906,325 
kilowatt hours in December, 


Comparison of returns for 
December, 1930, with those of 
the same month in the pre- 
vious year, show increases for 
Southern Canada Power, Can- 
ada Northern, B. C. Power, and 
decreases for East Kootenay 
and Winnipeg Electric and 
Manitoba Power combined. 


Particulars follow: 


December 
1929 1930 
9,724,020 18,267,067 
28,724,590 33,513,680 
Saar eae 6,862,800 


South. Canada 
Canada North. 
East Kootenay 
B. C. Power .. 
Northern B.C. 


796,005 
Wpsg. Electric 16,877,800 


36,303,000 


64,265,100 
Man. Power 


146,163,810 156,906,325 


BARCELONA COSTS 


UP IN DECEMBER, 
STUDENTS RIOTING 


Gross and Net For 1930 
Show Increase; Peseta 
Fluctuates Widely 


Barcelona Traction Light & Power 
Co. net earnings for December were 
6,252,827 pesetas as compared with 
6,604,377 pesetas in December, 1929, 
a decline of 351,550 pesetas. Yet gross 
earnings from operation amounted to 
9,695,470 pesetas in December, 1930, 
an increase of 96,171 pesetas over De- 
cember, 1929. The decline results 
from an increase in operating ex- 
penses of 447,721 pesetas to 3,442,- 
643 pesetas. : 

No explanation for the decline is 

iven in the statement of earnings. 

robably there is a connection be- 
tween the increase in expenses and 
‘the martial rule established in Spain 
in mid-December after an abortive re- 
volt by infantry and aviation forces. 
As this rule was not lifted by Premier 
Damaso Berenguer until January 24 
it is possible that disturbed conditions 
may also affect January results. 

Both aggregate gross and net 
earnings for 1930 showed an increase. 
Aggregate gross earnings were in 
December, 1930, 107,285,048 pesetas, 
a gain of 5,109,847 pesetas over 1929. 
Aggregate net earnings for the whole 
year were 70,281,998 pesetas, a gain 
of 4,916,080 pesetas over 1929. These 
figures are subject to provision for 
depreciation, bond interest, amortiza- 
tion and other financial charges of 
the operating companies in which 
Barcelona Traction is interested. 

Rioting by Spanish students with 
decided Republican views is reported 
from Spain almost daily. Still more 
convincing financial evidence of dis- 
turbed conditions is the wide range 
of fluctuations of the péseta. There is 
extreme uncertainty in the foreign 
are market as to Spanish plans 
for stabilization of the peseta. 


WINNIPEG TRAM 
PROBLEMS AIRED 


From Our Own Correspondent 

MONTREAL,—Though both Winni- 
peg Electric Co, and the Winnipeg civic 
authorities are agreed that somethin 
must be done to relieve the financia 
burdens of the tramway system, no 
action has been taken to remedy the 
situation. 

It is claimed that Winnipeg Electric 
is not obtaining sufficient revenue to 
continue indefinitely the present opera- 
tions. Relief from taxes now imposed 
is declared to be a quesfionable remedy 
and the fares have been advanced until 
it is agreed no further revenue may be 
expected from that source. The muni- 
cipality is in a position where it can- 
not take over the property at replace- 
ment value. Nor can the city permit 
the system to be scrapped. 

Pays Heavy Taxes 

7n a discussion on the subject be- 
tween the city council and Edward 
Anderson, president, of Winnipeg Elec- 
tric, the latter pointed out that the 
company and allied interests pay an- 
nually a total of $708,125. Last year 
the street railways’s/ share, exclusive 
of the cost of removing snow from its 
right of way on city streets, i 


posed ‘of the 


city’s share of the gross 
fares. 


The next largest item of taxes 
was represented by paying mainten- 
ance and construction, $130,584.55. 
These two last items are also seriously 
objected to by the company, they 
claiming it is a relic of the horse car 
days and is not fairly a charge against 
an electrically operated service. 
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Public Utility Earnings 
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East Kootenay Power 
December: 1930 1929 
Gross revenue + $48,904 $48,763 
Operating expense 19,781 238,854 
Net income 29,123 24,909 

Nine Months; 
Gross revenue $410,453 $445,619 
Operating income 132,522 157,685 
277,981 289,934 


Net income 
B. C. Power Corp. 
December: 193 
Gross revenue 
Operating expense .... 
Net income 
Six Menths: 
Gross revenue 
Operating expense . 
Net income ........ eee 


0 1929 
$1,257,229 $1,255,522 
667,599 787,050 
589,630 468,472 
7,342,951 $7,251,473 


3,834,388 4,102,206 
3,508,563 3,149,267 


aaa aaa 


Correspondent 
that the company is free of the pos- 
sibility of a shortage of power in 
future, through the construction of 
additional power units. Last Novem- 
ber the first unit of the Ruskin proj- 
ect was brought into being, power 
from that plant being distributed in 
the Vancouver area. On Vancouver 
Island, the fourth unit was installed 
in the Jordan River plant, bringing 
the capacity of that unit up to 39,600 
h.p. an increase of 16,000 h.p. . 
Major devecopment work is going 
on and it is expected that the amount 
of power made available in the next 
three or four years will be sufficient 
to take care of the company’s grow- 
ing needs for many years to come. 


PLANS CALL FOR 
REORGANIZATION 
OF UTILITY INVEST. 


Consolidated Public Utility 
Investment Co. is New 
Concern 


From Our Own Correspondent 

MONTREAL.—A new company 
has been formed with the name of 
Consolidated Public Utility Invest- 
ment Co, to acquire Public Utility 
Investment Co. and Second Public 
Utility Investment Co. as going con- 
cerns. These companies may be 
acquired either for an exchange of 
shares, for cash or both. 

Capitalization of the new com 
pany consists of an authorized 
amount of 50,000 shares of class 
‘A’ common; 50,000 shares of class 
‘B’ common and 20,000 of deferred 
or founders shares, all of no par 
value. The charter provides that 
the respective share‘classes may be 
alloted as decided upon by thé direc- 
tors at figures not exceeding $12 
for the ‘A’ shares, $6 for the ‘B’ 
and $3 for the deferred shares. No 
details of the basis acquisition have 
yet been issued. 

Public Utility Investment Co. is 
controlled by ond Public Utility 
Investment Co. Both companies 
carry on the business of investment 
trusts with a preponderance of stock 
investments in public utility com- 
panies. 

During the past year the stock 
market decline has hampered earn- 

| ings and though a dividend of 25 
cents a share was paid on the com- 
mon stock of first public utility in 
January, 1931, the disbursement 
was made out of reserves since earn- 
ings in the past six months were 
not sufficient to cover the dividend. 

The company’s share capital con- 
sists of 22,000 shares of no par 
common and 6,000 shares of defer- 
red common. Second Public Utility 
has a capitalization of 40,000 shares 
of common and 10,000 shares of 
deferred. Through ownership of the 
deferred shares of First Utility it 
controls that company. 

The Second Utility is stated to 
occupy much the same position as 
its subsidiary as regards current 
earnings. 


Beauharnois | 
Places Orders | 
To $10,500,000 


From Our Own Correspondent 
MONTREAL.—Beauharnois Power | 
Corp. has placed orders to-date for | 
various kinds of equipment up to a | 
value of $10,500,000, according to | 
official information. This total in- || 
cludes the $300,000 of contracts re- || 
cently let. 
Of the amount contracted for, | 
roughly 40 per cent is for construc- 
tion equipment, as now in use on the | 
project. The balance has been let || 
for materials, such as steel, cement, | | 
lumber, waterwheels, generators, | 


ete. | 
At least 80 per cent of the value || 
of contracts placed to date, have 
gone to Canadian firms. 
On Winter Schedule 
Construction operations are now | 
poeene. on a limited scale. Over 
600 men have been employed since 
the beginning of the year. This com- 
pares with over 2,600 men on the 
a during the late autumn. 
ork underway at present includes 
rock excavation; rock drilling; re- 
conditioning machinery and work at 
the carpenter shop, where are being | 
made the concrete forms for this | 
year’s concrete operations. 
The scheduled date for the. com- | 
mencement of this year’s larger scale 
of operations is March 15. At that 
date, the number of men employed 
will be brought up to over 2,500, the 
number required for this year’s 
operations. 


MONTREAL COKE SOLD 
95 PER CENT OUTPUT 


From Our Own Correspondent 

MONTREAL.—In 1930 Montreal Coke 
& Manufacturing Co. produced 350,000 
tons of coke and sold 330,000 tons, thus 
disposing of 95 per cent of its output. 
Last year was the first period in which 
the company marketed virtually its en- 
tire ‘annual production since incorpor- 
ation four years ago. 

The company, which sells its ouput 
under the name LaSalle, has carricd 
out extensive advertising campaigns 
over the past two years, a factor which 
has evidently found reflection in sales. 

Montreal Coke was formed in 192% 
and is jointly owned, through stock 
control, by Montreal Light, Heat 4 
Power and | a wholly owned subsid- 
iary of. the 
The latter company supplied the coke 
ovens in use at the plant, The two 
companies later subscribed equally to 
an issue of $2,750,000, 6 per cent pre- 
ferred stock which is presently out- 
standing. Public investment interest 
lies in an issue of $4,000,000 of 5% 
per cent first mortgage bonds which 
were offered at par in 1927. 

Property of Montreal Coke adjoins 
the Montreal Power gas plant at Ville 
LaSalle. This gas plant is leased to 
Montreal Coke while a by product plant 
is also operated producing tar and 
ammonium sulphate. 


New Brunswick Telephone 


Changing System to Dial 
MONTREAL.—New Brunswick Tele- 
phone Co. has completed the cut-over 
of 1,600 telephones in the northeastern | 
section of Saint John from the manual | 
to the dial system. Work to this end | 
was started some six months ago and 
the change from the old to the new 
system was effected without any inter- 
ruption in service, 
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CAN. NOR. a 


RAISES DIVIDEND 


COMMON STOCK) 


New Rate is 80 Cents a 
Share — December 
Earnings Up 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp., a subsidiary of Power 
Corp, of Canada, has increased the 
dividend on its common stock from 
60 cents to 80 cents a share per 
annum. This represents an increase 
in quarterly payments of from 15 
cents to 20 cents and the next dis- 
bursement at the new rate will be 
paid on April 25 to shareholders of 
record March 31. 

There are 375,000 shares of com- 
mon stock outstanding of which 
Power Corp. at June 30, 1930, owned 
263,860 shares. Accordingly the new 
dividend rate indicates an increase 
of $52,772 in revenue to Power Corp. 
from this source. 


Dividends Since 1929 
Dividends have been paid on Can- 


| ada Northern Power common since 


October, 1929, when an initial dis- 
bursement of 15 cents a share was 
made. This rate has been main- 
tained quarterly until the present. 
Earnings of the company for the 
eleven months ended November 30, 
1930, amounted to $1,980,329, a de- 
crease of $10,721 as compared with 
figures covering the same period in 
the previous year. Gross earnin 
for the eleven months were $32,273 
higher at $2,897,525, but increased 
operating expenses offset this gain. 


Earned 74 Cents a Share 

In 1929 net earnings totalled 
$2,178,420 and after all deductions 
there remained a sum equal to 74 
cent a share on the common. Pre- 
ferred dividend requirements in 1929 
totalled $468,577. Though 65,059 
shares were sold in a customer own- 
ership campaign in October, 1930, 
the sale did not increase the out- 
standing stock, the shares offered 
—, being issued and privately 

eid. 

In addition to the preferred there 
is issued $17,000,000 of 5 per cent 
collateral trust bonds, which includes 
$2,000,000 of this issue sold in 
December, 1930. f 

December Profits Improve 


Net earnings for 1930 are expected 
to compare favorably with those of 
the previous year for record profits 
estimated for December should off- 
set the deficiency apparent at the 
end of eleven months of. operations. 
About 70 per cent of the corpora- 
tion’s power load’ is absorbed by the 
gold mining industry, which, oper- 
ating 24 hours a or gives the power 
company a favora ie load. factor. 

Output of Canada Northern Power 
Corp. in December, 1930, totalled 
33,513,680 kw.h.,* an increase of 
about 13 per cent over December, 
1929, and a record re for a single 
month’s production in the history of 
the company. The increase in’pro- 
duction is a reflection. of :greater 
activity in gold mining plants served 
by the company and completion of 
its newly constructed hydro-electric 
development at the Upper Notch on 
the Montreal River. Toa - 
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CANADIAN 
BANK NOTE 


Company Limited 
224 Wellington Street 


OTTAWA 
Branch Offices: i 
MONTREAL TORONTO 
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‘February Bond List 
Now. Ready 


is 
offered in our Fobvany Ben TAe 
Copy will be furnished upon request. 


Wood, Gundy & Company 
Limited 


86 King Street West—Toronto—Tel. Elgin 4321 


London, Ont. Hamilton Ottawa NewYork London one 
Toronto Montreal Winnipeg Regina Calgary voohane i br 


For 60 years Canada’s foremost Maau- 
facturers of Railway and Machinery 
Springs and Track Tools. 
There is an unrivalled quality t 
COGHLIN Products that Canadian 
Manufacturers appreciate.. 


33 COGHLIN 
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The Real Estate Loan Compan , 
of Canada, Limited : 


BALANCE SHEET AS AT 31st DECEMBER, 1930 


Real Estate held for sale «-..-0+20 Sogacgagedssesecsbes opgsvege oo ou . 

ns on Mortgages: a 
Principal CROP ee ee opt anént nt ee ay 
Interest due and accrued Se eeee eee gereeterereere veeecverds Ph og a 4S 8 
Loans on Stocks and Bonds ....... ieee tapemihindekehene een ae 
Dominion of Canada Bonds . 

Canadian eee School Districts and Rural *pho 


Debentures A 2ees 
Cash on hand and in Chartered Banks .+......-. preegenens 
Agents in. Great Britain «....+.++++ uo veewne deesvecee co tnne 


LIABILITIES 
Te the Public: 


Sterling Debentures and Accrued Interest thereon 
Currency Debentures and Accrued Interest thereon .........+> 
Open Accounts and Provision for Accrued Taxes 


Capital Stock Bubserived $500,000.00 
Centtas Stock fully paid .....-..++. Kadinéene> Spoececmhes vdecsese 


. 


Dividend No. 88, payable 2nd January, 1031 .......- » ievtiees hie 
Di ne 
Profit and Loss Account ..cccsscereeeceseee 


December, 0 
8 41,176.38 
a 1 4 04.63 * 


PROFIT AND LOSS ACCOUNT—For Year. Ending 3ist 


Interest paid and accrued on money borrowed ......... pas aniee 
Expenses of money borrowed and Br aa bo onpence 
Cost of Management and D F 
Government and Municipal 
Dividends Nos. 87 and 88 
Real Estate rve etter eaeee See CCC FeSO CHOCO eee . 
Transferred to Rest Account .....««s++« 

Balance carried forward 


irectors’ Compensation .. 
Taxes paid and accrued .. 


Less: Voted at Annual to 
Income from Interest on Investments 
Income from Interest on Investments 


4 


AUDITORS’ CERTIFICATE 


of our information and 
and truly. the state of affairs 
of the that have come 


WE HEREBY CERTIFY that to the best of our know 
aod shows truly and clearly the financial position of the 


H. W. MICKLE, H. WILBERFORCE AIKINS, 
t. Vice-President. 
Toronto, 24th January, 1931. 


REPORTS INVESTIGATIONS 


Industrials—Public Utilities—Natural Resources 


How much is it worth? 


HE establishment of “Fair 

Market Value” today requires 
the application of tested standards, 
rather than dogmatic opinion. 


Recognition of this scientific basis 
of valuation is seen in the nation- 
wide endorsement of 
APPRAISAL SERVICE. 


CANADIAN APPRAISAL 
COMPANY LIMITED 


MONTREAL 
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News of Investment Markets : 


U.S. BOND MARKET 
REACTS TO NEWS 
OF GIANT LOAN 


Mellon ae Strongly 
to $3,400,000,000 
Project 


WOULD RUIN PRICES 


Increased Activity is Appar- 
ent in Canadian Muni- 
cipal Financing 


Offering of $12,000,000 5% per cent 
first mortgage bonds of Maclaren- 
Quebec Power Co. and a definite call 
for tenders by the city of Ottawa 
brings out two important issues that 
have been held over for some months 
pending improved market conditions. 
Other issues may be expected to 
appear once the demand is thoroughly 
proven, 

Satisfactory bids on an issue of 

y ’s which were 
sold on a cost basis of 4.82 


able signs indicating a strengthening 
market. Good municipal issues giving 
a yield around 4.90 per cent are in 
fair demand but are not available in 
any volume and inventories of in- 
vestment houses are low. Greater 
activity in the municipal market 
would appear to be forthcoming. It 
is generally believed that Ottawa will 
get a good price since bonds of this 
city are in excellent demand both in 
Canada and the United States. 


U. 8. Bonds Weaken 


While Canadian bond prices have| Al 


held fairly well during the past week 
and Dominion bonds have shown signs 
of strength the market in the United 
States. has been .weakened through 
the proposal to issue some $3,400,- 
000 of Federal bonds in order to re- 
deem in cash adjusted service certif- 


jicates held by world war veterans. 


Rate Due Redeem. Price 
ee 444% 1962 tNov. 1 105 


| Stock F 
oe prnmenet Grocers Ltd. 


eereonrees 8% Gone ‘Feb. 14 110 


Argen Govt. . *4 1888-9 Apr.1 100 
oe eecsee . 4% 1943 Feb.15, 100 


While the proposal is not new the 
probabilities have been very remote 
until last week when it was again 
brought to the fore. Dumping of 
United States government securities 
by institutions and individuals had 
an immediate effect on price levels 
that spread through the entire bond 
market. ‘ 

Offering of such a large amount of 
government securities at this time 
would cause a re-adjustment of bond 

ices and would further displace a 

arge amount of corporate financing 
that is essential to industry. Andrew 
Mellon, secretary of the treasury, is 
strongly opposed to the plan and 

all existing United States 
bonds would immediately sell off to 
an extent that would seriously affect 
many of the smaller banks as well as 
many investors. The proposal would 
be equivalent to a capital levy on 
holders of all United States govern- 
ment securities. Passing of the law 
would automatically destroy capital 
values running into hundreds of mil- 
lions of dollars. 


Sum Up Objections 

Mr. Mellon sums up his objections 
to the proposal as follows: 

“There is no economic merit in the 
proposal. From the point of view of 
stimulating business, it is a plan for 
unmitigated inflation, with the disas- 
trous results of which the world is 
only too familiar. On the investment 
side, it means exhaustion of the secur- 
ity markets and the creation of a ser- 
ious. impediment to business recovery 
both here and abroad. To the unem- 
ployed it spells further retardation of 
the day when normal employment will 
be available. 

“From the point of view of the 
United States treasury it represents 
complete disorganization of an orderly 
pro me for the refunding and 
retirement of our war debt and a tre- 
-mendous increase in interest charges. 
To the taxpayer it means the destruc- 
tion of all hope of the lightening of 
the load of taxation for years to come 
and a probable increase in taxes in the 
very near future, . 

“How the veterans and their famil- 
ies, who, after all, dre an inseparable 
part of the American people and whose 

sperity and welfare are inextricab! 


ound up with the prosperity and wel-/|) 


fare of all, can hope’to find relief and 
improvement in their condition from 
the universal and destructive conse- 
quences which these measures would 
entail is beyond comprehension.” 
Strong opposition to the cash pay- 
ment to ex-service men has come from 
a number of other sources but the 
action to be taken by congress remains 
to be seen and in the meantime the 
bond market in the United States will 
remain on an- uncertain basis. The 
effect of the situation on bond prices 
has already been seen and weakness 
continues. 
Canada’s Basic Soundness 
Wood, Gundy & Co. has briefly sum- 


Maclaren-Quebec Power 
Company 
514% First Mortgage Bonds, Series “A” 


Stock Markets Lack 


Leadership from Bonds 


Growing confidence in stock mar- 
ket prospects because of increasing 
strength in the bond market received 
a rude jolt both in Canada and the 


United States because of the unex- 
portent injection of the veterans’ 

nus issue with its maximum de- 
mand for the issue of about $3,400,- 
000,000 in Government bonds to cash 
veterans’ bonus bills which are not 
due until 1945, Even though in- 
formed opinion doubts very much 
whether such a rash measure would 
pass both houses and is confident 
that President Hoover would veto it 
if it did, the possibility of inflation 
of the Government’s bonded indebt- 
edness by even a billion dollars has 
stopped bond buying because pur- 
chasers fear that bond prices would 
weaken considerably, 

Stock markets therefore lack lead- 
ership from the bond market a 
have on the whole been strong under 
the circumstances. Without ave 
from statistics showing decided im- 


th 
be 
k 


provement in the business outlook, 
ere is nevertheless a feeling that 
the period of convalescence of busi- 
ness is almost at hand. In Canada, 
savings are still growing, and it is 
probable that the best sign for the 
future is that stock fluctuations shall 
narrow both ways. There is rela- 
tive stability in the commodity mar- 
ets and this is an element of 


in many lines a tendency of execu- 
tives to buy raw material require- 
ments to protect themselves against 
possible price advances. This may 
stimulate gennesy production. 
Dividend cut of International 
Nickel from $1 to 60 cents a share 
annually on common stock was well 
received and stock stood up against 
the cut in a manner which indicated 
that it had been fully discounted. 
Page Hersey’s annual report had a 
strengthening effect: The whole list 
was quiet except International Nickel 
and Walker’s, trading in the latter 
dwindling as the week advanced. 


January Bond Financing 
_ Set Record at $109,333,000 


Canadian bond financing attained 
a record total for the month of Jan- 
uary with $109,333,000 in long term 
maturities and a further $3,000,000 
in one year treasury bills issued by 
berta. The record volume, how- 
ever, was due entirely to the $70,- 
000,000 Canadian National Railway 
Co. issue which was backed by a 
Dominion guarantee and $30,000,000 
of Ontario bonds. The volume of 
municipal financing was well below 
the average for the month during 


Gov't. & Gov't 
guaranteed 
wocetocess COSC occocressocccer $105,444,000 
23,058,000 
6,857,000 
6,000,000 
35,610,500 


1921 


marized Canada’s basic soundness in a 
recent circular. The summary is inter- 
esting and reassuring to the investor 
in both bonds and stocks and is given 
as follows: és 

“During any. period of business 
recession, there is an almost universal 
tendency to lay undue stress upon 
unfavorable develorments and to give 
too little consideration to favorable 
basic conditions. This is a psychologi- 
eal fact which, so far as Canada is 
concerned, might be corrected by briefly 
reviewing certain. fundamental sources 
of matural wealth and national pros- 
perity. , 

“Agriculture continues to be the most 
important underlying factor in Cana- 
dian prosperity, and although our tre- 
mendous agricultural areas are suffer- 
ing from world-wide conditions, there 
is mo reason to fear that recovery is 
less certain than in similar previous 

riods. In 1930, official estimates 
ndicate a Canadian wheat crop of 395,- 
000,000 bus., compared with an average 
of 429,000,000 bus. during the preceding 
five years. The price of wheat is low, 
just as it is low in the case of cotton, 
rubber, copper, coffee and many other 
raw commodities. An oventua price 
adjustment should follow in the natur- 
al course of events. 

“Forest products—Canada’s second 
largest source of wealth—are suffer- 
— similarly, but in 1930, the value of 
all forest products produced in Canada 
is estimated at $332,450,000—a large 
sum in proportion to a population of 
approximately 9,800,000. 

Newsprint Exports Hold 

“The manufacture of newsprint—a 
product of forests—is feeling the 
effects of depression; ee 
this, the quantity of newsprint exporte 
from Canada in the 12 months ended 
November 30, 1930, totalled 2,330,000 
tons, and brought $134,014,000 of new 
money into this country. This is a 
arger sum than in any previous year, 
excepting 1929, in which year the total 
was $148,657,000. 

“The value of minerals produced in 
Canada in 1930 ie officially estimated 
at $276,000,000—the largest in any year 
in history, excepting 1929, in which 
year the value of minerals was placed 
at $310,000,000, This reduction is due 
to the fact that during 1930 price de- 
clines occurred in all minerals, except- 
ing gold. 

Stecords of the value of manufactur- 
ed products in 1930 have not yet been 
repared, but for twelve months ended 
ovesier 30th, 1930, total exports 
(including raw materials and manufac- 
tured goods) were valued at $907,600,000 
—a decline of 25.9 per cent compared 
with the corresponding 12 months 
ended November 30th, 1929. This re- 


18,250,000 
The above figures do not include any short time financing of less 


the past ten yeats and the volume 
of corporation financing was the 
lowest in many years. 

The C. N. R. issue was well ab- 
sorbed and gave a tone to the mar- 
ket near the end of the month that 
was not noticeable a few weeks 
earlier. The Ontario issue sold more 
slowly and a certain amount ig being 
held pending a better market. Good 
municipal issues met a fair demand. 

The totals of January bond financ- 
ing in Canada since 1921 have been 
compiled by Wood, Gundy & Co. and 
are as follows: 
Municipal 
and others 
$2,634,404 

7,525,382 
1,341,203 

718,288 
13,335,183 
12,479,083 

8,349,208 
22,382,520 
15,881,963 

2,228,114 

2,566,929 


Corporation 
bo 


nds 

$1,255,000 
15,000,000 J 
12,600,000 20,798,203 
33,444,288 
51,180,683 
32,154,083 
42,809,208 
86,302,520 
43,010,351 
4,250,000 28,214,114 
2,050,000 22,866,929 

than one year. 


8,585,000 
17,536,320 


duction in dollar value is attributed 
partially to lower commodity prices, 

“Electrical horse-power is an excel- 
lent barometer of industrial and social 
progress. In 1930, total installed 
capacity in Canada amounted to 6,125,- 
000 bP compared with 5,350,000 h.p. 
in 1928 and 4,555,000 h.p, in 1926, The 
present figure indicates a higher per 
capita development than in any country 
in the world, 

“Among all countries, Canada ranks 
first in production ‘of newsprint, 
nickel, cobalt and asbestos; second in 
wheat and flour exports and automo- 
bile production and exports; third in 
penccetnen of gold and silver, and 
ourth in copper and lead. 

“In the world’s financial markets, 
Canadian credit ranks as nee oe as 
at any previous period in history. This 
is illustrated by a recent flotation of a 
Dominion of Canada loan in New York 
at a price higher than that at which any 

overnment bonds (except those of 

nited States) have been sold in that 
market since 1914, 

“The foregoing are among the funda- 
mental reasons why Canada has not 
suffered unduly by the period of 
recession in world business existent 
since the middle of 1929. These fac- 
tors should also facilitate Canada’s 
recovery as world conditions improve.” 


Jenny Lind Candy Shops 
Offers Additional Preferred 


Offering is being made of 3,500 7 per 
cent preference shares of Jenny Lind 
Candy Shops, Ltd., being the balante 
of an issue of 9,000 shares originally 
offered early in 1930, The company has 

ened a chain of 12 retail candy stores 
since October 17, 1980 and with the 
proceeds of the present offering intends 
to open new stores. It is proposed to 
open 88 additional stores during the 
next eight months in a number o 
Ontario cities. 

In the 11 stores opened in 1930 the 
company states that net operating 
profit amounted to $14,000 in a 62-day 
period. Net operating profit on a 
chain of 50 stores is estimated at $150,- 
000 a year. , 

The cofmpany has an authorized cap- 
ital of $315,000 7 per cent preferred 
shares of $35 par value of which 
$255,000 will be issued upon placement 
of the present offering and 40,000 com- 
mon shares of no par value of which 
30,000 will be issued. The preferred 
shares are convertible into common on 
a share for share basis. The present 
offering is being made by L. A. Mc- 
Tavish & Co. at $35 per share with a 
bonus of one share of common with 
every two preference shares. 


strength. There is already evident. 


MACLAREN- QUEBEC 
POWER MORTGAGE 
BONDS ON MARKET 


First Public Financing 
Covers an Issue of 
$12,000,000 


From Our Own Correspondent 

MONTREAL. — Maclaren-Quebec 
Power Co. is making a public offer- 
ing this week, through Dominion 
Securities Corp., Newman, Sweezey 
& Co., Nesbitt, Thomson & Co., and 
Royal Securities Corp., of $12,000,- 
000 of 5% per cent first mortgage 
bonds, Series “A.” 

This company is catrying on 
hydro power development on the 
Lievre River, between Montreal and 
Ottawa, which will eventually pro- 
vide the company with 245,000 h.p. of 
electrical energy. To date 86,000 h.p. 
of electrical energy has been in- 
stalled and the full development will 
be carried out on schedule to meet 
contract demands. 

Maclaren-Quebec Power will be 
completely controlled by the Mac- 
laren Power and Paper Co. This is a 
holding company formed for the pur- 

se of taking over the associated 

aclaren interests, which include, in 
addition to the power developments, 
a newsprint mill with 75,000 tons an- 
nual capacity and extensive logging 
equipment, 

The holding company, as well as 
James Maclaren Co. have no funded 
debt, capitalization consisting solely 
of common stock. 


_ Details of Offering 
_ Particulars of the present financ- 
ing, as given in the official prospec- 
tus, follow: 
$12,000,000 
Maclaren-Quebec Power Co. 
30-Year, 54%% ee 8S. F. Bonds 


Se 
Dated: Feb. 1, 1931. Due: Feb, 1, 1961, 
Capital: Authorized Outstanding 
First mtge, bonds $18,000, 


Series “A $12 
+e» 250,000 shs. 50,000 shs. 
No par value. 


Company: Contrels water powers on the 
Lievre River, P.Q., permitting installation of 
245,000 h.p. Working on two sites. 86,000 
h.p. developed at High Falls. Masson will 
have a capacity of 130,000 h.p. Work will 
proceed immediately. 

Equity: Estimated by engineers that prop- 
erties when completed to the full installa- 
tion of 245,000 h.p. will have a value of 
$30,000,000. Upon completion of this plan, 
first mortgage bonds outstanding will total 
less than $74 a horsepower. 

Contracts: Has a contract beyond maturity 
of these bonds with Ontario Power Commis- 
sion for 125,000 h.p., deliveries to commence 
July 1, 1933. In addition, James Maclaren 
Co. has contracted for 66,000 h.p., full 
amount to be taken as from Jan. 1, 1931. 

: Net earnings from above two 
contracts, after operating expenses, but be- 
fore depreciation, will amount to $990,000 
for year beginning July 1, 1933 and increas- 
ing to maximum of $2,177,000 for year be- 
ginning Nov. 1, 1936. 

rity: First fixed and specific closed 
mortgage upon all properties and rights of 
the company now owned or hereafter ac- 
quired. Claims for privileges (liens) in con- 
nection with the construction work have been 
registered against certain of the company’s 
properties. These claims are denied by the 
company, but sufficient tash to provide for 
them if substantiated, will be deposited with 

the bondholders. 

Dominion Securities Corp., New- 

man, Sweezey and Co., Nesbitt, Thomson and 


CALLS ON INDUSTRY 
TO BE FAIR TO PUBLIC 


Playing Game With Canadian 
Buyer Involves Good 
Quality Goods 


Speaking at the Canadian Manufac- 
turers’ Luncheon in Hamilton, on 
Thursday, Janua , Elnier Davis, 
president of the C. M. A., said: 

“He would be an unreasonable man 
who would deny that there are diffi- 
culties besetting us at present. On the 
other hand, I feel that we have been 
dwelling too much on the difficulties of 
the present, and emphasizing them out 
of all proportion to their relation to 
the future. What we need at the mo- 
ment is to take the long view, and be 
guided in our judgments and actions 
by Canada’s past experience of growth 
and development. In one thing I be- 
lieve we can all find common ground, 
namely, our confidence in the ulti- 
mate future of Canada. May that con- 
fidence inspire our opinions and our 
policies at the present time. Encour- 
aging indications are not lacking. 

“An encouraging trend for manufac- 
turers is the undoubted growth of thé 
‘produced in Canada’ sentiment which 
has taken place during the year just 
past. Manufacturers, as well as others, 
have spent a great deal of effort in 
recent years in endeavoring to foster 
and develop this sentiment in favor 
of Canadian products, There have béen 
those who claimed that such senti- 
ment was of little value in aiding Can- 
adian industry, but I feel that, the 
present attitude of the public mind in 
a measure at least refutes that opinion, 
and is an indication that Canadians are 
now prepared, not only prepared, but 
willing and anxious to buy Canadian 
products wherever possible, The action 


of some of our public corporations,- 


notably our large transportation com- 
panies in giving very definite instruc- 
tions that wherever it was at all pos- 
sible Canadian goods and Canadian 
products should be utilized in their 
business, and that all their specifica- 
tions should be redrafted so that Can- 
adian manufacturers would have an 
equal chance with others in competing 
for their business, are at least encour- 
aging indications, but while this is 
all true, there is another side to which 
we must give consideration. 

“We as manufacturers must our- 
selves play the game, We must see to 
it that in the purchasing of our own 
requirements, Canadian products have 
first place wherever possible, We have 
no right to ask the Canadian purchas- 
ing public to buy our products if we 
in turn fail to be equally loyal to Can- 
adian production in our own purchases. 

“There is another responsibility that 
rests upon us as manufacturers, name- 
ly, to maintain the quality of our prod- 
uct, to improve the quality wherever 
that is possible, to give as large a 
variety of dezigns as is possible in our 
somewhat I“nited market, and with 
all this, we must reduce our cost of 
predustion. In other words, when ask- 
ng the Canadian public to support 
us, we must be able to offer to them 
a product the equal of what can be 
bought from outside the country, and 
at a reasonable cost.” 


Bond Tenders 


12 o'clock, Feb. 12, City of Ottawa—$1,- 
176,441, 444 per cent installment debentures 
comprising $181,845 for 10 years; $421,595 
for 15 years; $65 


Co., Roya! Securities Corp., at 94 and accrued | sricts Joint 


interest, plus Federal transfer tax, to yield 
5.98 per cent. 


Bond Sales 
— EEE 


KITCHENER, ONT. 

The Dominion Bank has been awarded 
$330,000 5 per cent 20-installment debentures 
of Kitchener, Ont. on a bid of 101.48; cost 
basis 4.84 per cent. Debentutes are dated 
February 1, 1931, and mature February 1, 
1932-1951. 
issue with a spread of only 1.285 between the 
highest and lowest. Bids were as follows: 


Gundy & Co., 
ly .930eehe wees qeecespen 101.049 
101.04 


13 A. E. Ames & Co, 
14 Dyment, Anderson & Co, 
15 Dominion Securities Corp., I 


17 Hannaford, Birks & Co. 5 
18 McLeod, Young, Weir & Co. .... 
19 Cochran & Co. ....eeeecsccnceess 1 


PROVINCE OF 
Alberta is reported to have sold $3,000,000 


f | of 4 per cent treasury bills, maturing in one 


year to a syndicate composed of First Na- 
tional Bank, New York, Bank of Montreal 
and Salomon Bros. & Hutzler. 
TOWN OF MIMICO 

C. H. Burgess & Co. has been awarded 
$191,400 514 per cent debentures of the town 
of Mimico, Ont., maturing in 5, 10, 15 and 
$0-instaliments at 101.27. Bids for the issuc> 
were as follows: 
1. C. H. Burgess & Co. ........+2 reese 101.27 


J. L. Graham & Co. has purchased priv- 
ately $15,000 5% per cent 20-installment 
debentures of the Town of Wiarton on which 
bids were called and rejected. The last sale 
made by the town was in June, 1930, when 
C. H. Burgess & Co. bought privately $10,268 
5 per cent 12-installment debentures and 
$17,643 544 per cent 10-installment deben- 
tures. 


A brief analysis of common stock earnings per Annual statements received since last week’s issue. Earnings per 
share are only shown when depreciation and income tax have been deducted; no calculation is made when profit is 
before these items. The market price is the close on Tuesday this week, or last sale, Company name in bold type 


indicates listed stocks. The net income s 


Common share 


hown, is before preferred dividends, if any. 


Surplus after MKT. 


There were 20 bids made for the/| Riga 


maturing September 1, 1970. Guaranteed by 
the province of British Columbia. Payable 
as to principal and semi-annual interest at 
branches of the Canadian Bank of Commerce 
at Victoria, Vancouver, Winnipeg, Toronto 
Montreal, New York City or Eng. 
E. A. Cleveland, chairman. 

Feb. 16, Sainte de Berthier— 
$85,000, 5 per cent, 30 year bonds dated Jan. 
1, 1931, redeemable serially from Jan. 1, 
1932 to Jan. 1, 1962. J. A. Boivin, sec.-treas. 
7 o'clock, Feb. 19, School of 

ud—$4,800, 5 per cent, 40 year, serial 
bonds, dated July 1, 1929. J. Deom, sec.- 


Feb. 16, City of Sherbrooke—$445,000, 5 per 
cent, 30 year, serial bonds, dated March 1, 
1931, maturing, serially from March 1, 1932 
to March 1, 1961 and $87,500, 5 per cent, 
20 year, serial bonds, dated Feb. 1, 1931, 
maturing in series from Feb. 1, 1982 to Feb. 
1, 1961. A. Deslauriers, city clerk. 

Au tions granted by the Saskatche- 
wan Local Government Board from January 
17 to January 31, 1931—Ulrie No. 2432, $700, 
10 yrs., 8%, sec.-treas. B. C. Halliwell, Hyas ; 
Briarcliffe No. 302, $1,200, 10 yrs. Ann. N. 
E. 7%. Sec.-treas, R. A‘ Conlin, 2329 Cam- 
eron St., Regina; Naomi No. 4538, $1,500, 
15 yrs. Ann. N. E. 8%..Sec.-treas. Mrs. Kath- 
leen, Reidy, Ceylon; Neptune R. T. Co., 
$650, 6 yrs. Ann. N. E. 8%. Sec.-treas. David 
Bradley, Radville. : 


& 
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The Facts That You — 
Should Know : 


better—or worse—than it seems; and you may _ 


profit by consulting other, and carefully tested, — 
information. Our records, built-up over a period of 
several years, contain many facts that should help 
you to make sound decisions, and we shall be glad to 
let you have our recommendations or advice about 
investment securities at any time. Call or write. 


The National City Company a 
260 St Jomes Street f Ph a -- e 
$s toanenann, 65 $0 Anne Stoest) 


Offices in New York, Chicago, Washi Sea Francisco, Seatil 
Raoion, Masdiesien Amsterdam, Gone tien and more ‘ann Of, 
j other cities of importance. + oon 


Cotton Textile Industry - $143,397. 
Production Dropped in 1929 to $104966,08 Tere 
The 80 plants engaged in the cotton | fixed capital and $4 

textile indesiey in Canada in 1929 had | ing st 

production valued at $90,079,956 a de- recei salaries of 
crease of 1,400,576 from the total in | 106 employees 

1928, one to the report on the 333,108. 

industry just issued by the Dominion 

Bureau of Statistics. Of the five major 

diyisions of the industry, cotton yarn 

and cloth at $78,241,765 accoun for 
$977,817 of the decrease and cotton 
thread at $4,821,584 decreased by 


Accurately 
Thro vestment experi- 
eee ies oot are 
genuinely helped in in- 
telligent selections—all with the 


of most accurately fit- 
Bing the bond to the investor. 


H. R. BAIN & C 


Investment Bankers 
350 Bay Street, Toronto, .Ont, 


$800,000.00 © 


Oeuvres de Notre-Dame-de-laM ~ 


(Formerly Refuge de Notre-Dame-de-la-Merci) | 
516% First Mortgage Gold Bonds, wholly secured by a subsidy from the Quebes 


» 
1 


Provincial Government and by a contract with the City of Montreal, 


Issued: February Ist, 1931. 


Principal and semi-annual interest (February and 
Banque Canadienne Nationale, in the Province 


Maturing: February Ist 1932 to I$ 51, a 
August) payable at all the branches of the — 
of Quebec. Coupon bonds, in $1,000... a 


$500 and $100 denominations, registerable'as to capital. ’ ot 
Trustee: THE GENERAL TRUST OF CANADA, MONTREAL 


SECURITY :—This issue is secured as follows: (oo ae 


1. By the deposit with the Trustee of $500,000 5% bonds, maturing from | to 20 years, which wi 
be taken care of by the semi-annual payments of the Quebec Provincial Government in fu il 
ment of its grant of $500,000, payable during a period of 20 years. The payments totalling appre 


earnings™ 
1930 1929 
$ 3 


Net income 
1930 1929 


$ $ 
25,659 113,164 
326,434 418,482 


’ 187,742 
$1,367,296 eee 
7,522 191,711 
507,088 


Year 
end, 


Dec. 31 
Dec. 31 
Nov. 30 
Dec. 31 
Dec. 31 

Dec. 31 
Dee. 31 304,757 


Dec. 31 8,737,638 
Dec. 31 78,83 64,322 
Dec. 31 1,502,527 
Dec. 31 41,405 
Dée, 31 130,162 
Rolland Paper Dec. 31 220,980 
Twin City R. Tr. Dec. 31 1,255,878 


*On both Class “A” and “B.” tLoss after interest -on notes, 
b Adjusted to 2-1 split. §Based on paid-up capital paid up, $5,000,000. 3 
$1,750,000. . con class “A” stock. d Deficit after $2 paid on Class “A”; 
f Before income tax. g Payable in scrip. 


Curr: dividends times 
Company «9 Mkt. earn. Yield 
3 


divd, 1930 1929 
$ $ $ % 


1,13 ee ry we 3 es oe 
3.41 2 84,742 206,442 24% 9 
1.25 os és +e 


imately $40,150 per year, will be used by the Trustee to meet the annual interest and Sinking 
Fund requirements of the present bond issue; c 


2. By the deposit with the Trustee of a contract between the City of Montreal and “Ocuvres de 
Notre-Daze-de-la-Merci”, whereby the City agrees to pay to the Institution $34,218.75 each” 
ber year, for a period of 20 years. The Trustee will use these payments to meet the interest and Sinking 
7 an Fund requirements, on the present bond issue; ‘ . 
3. By a first mortgage on the properties of the Institution, in Ahuntsic, valued at approximately 
$900,000, and on the building on St-Paul Street, the value of which is about $75,000. ae 
The annual payments by the Quebec Government and the City of Montreal will amount to more 


than $74,000, which is approximately $9,000 in excess of all interest and Sinking Fund charges, on) 
| this bond issue. : 
| PRICE: PAR AND ACCRUED INTEREST, 


plus federal transfer tax. 


due February Ist, 1961. 
Price: 94, yielding 5.93% 


(Plus accrued interest an! transfer tax) 


Amal. Electric 
Building Products 
Catelli-Marconi 
Detroit Int. Bridge 
Hinde & Dauch 
Huron & Erie Mtge. 
Ont. Loan & Deb. 
Montreal L. H. & Pr. 
Moirs Ltd. 
a. Power 

eal Estate Loan 
Riverside Silk 


12 Nov... 
“BDec... 


*2.70 


64 we ee o8 
§10.14 8 111,616 107,088 
a8.71 6 66,866 94,757 
b2.14 1.50 3,085,805 3,327,168 
2.72 2.50 248,004 339,552 


4.25 ; Ni ¥ 
8.28 7 9,423 «6,405 
04.33 2 f5,921 70,162 
g4 69,754 165,878 


4.75 

bonds & debentures and _ amortization. 
a 1930, paid-up capital $2,000,000; 1929, 
50 cents paid on “B” out of surplus. 


024 
§10.23 
a7.26 
2.19 
2.95 
5.17 
8.88 
¢1.80 


4.32 


R. A. DALY & Co. 


90 KING STREET WEST 
105 
14 
1,159,754 11 


WEEKLY RECORD OF FINANCING IN CANADA | 
| 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 

Municipal— Sold To Rate Maturity aon 

| Kitchener Dominion Bank ......-csecceeseesssereeesd 5% 18-yr. $330,000 43 
| Mimico C. H. Burgess & Co. ..ecceceseeeeeesvees 544% 5, 10, 15, $0 ins. 191,400 101.27 
Wiarton J. L. Graham & Co. 542% —_ 15,000 .... 


No. 2299 Locally 
ee aie ti T. Co. Regina P. 8S. Sinking Fund 


Provincial— | 
Treas i First National Bank N.Y.; Bank of Mont- 
were ane real; Salomon Bros. & Hutzler, N.Y. ....-- 4% 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Tate Issued Offered by Rate Due 
Banque Can. Nationale, Banque Provinciale aS 

Ernest Savard, Credit Anglo-Francais 64% 


Dom. Securities; Nesbitt, Thomson & New- ere 
man, Sweezey & Co., Royal Securities .... 5'2% 


Amount Price Basis 
4.82 


Banque Canadienne Nationale, Provincial Bank of Canada, 
Crédit Anglo-Francais, Limitée, Geoffrion & Co. Limited, 
René-T. Leclerc, Inc,  —_ Lajoie, Robitaille & Cie. Limitée, 
| Ernest Savard, Limitée. a 


The statements contained in this ad. are not guaranteed, but are based on information which we beliess reliable 
and on which we acted in purchasing these securities. 


} 
ea 
| 


lyr. 3,000,000 “.... 


Amount Offered Yield 


MANUFACTURING 
ALL Lines oF WHITE AND Grey CoTToNs, Prints, SHEETINGS, 
Suirntincs, Prttow CoTTons, Lona CLoTHs, CAMBRICS, DUCKS, 
Bacs, Twitis, Drizis, Quits, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, Rucs, TWINes, NARROW FasRrics 


AN OUS OTHER LINES USED BY MANUFACTURERS 
oe IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


Bond Issues— 


Oeuvres de Notre Dame-de-la- 
100 eee 


5.93 


$300,000 
12,000,000 


1932-51 
1961 


pals & GO. occ cccccccsccneneses *7° Pref. 3,500 shs. $35 ose 
A Pee (With bonus of 1 common share with each 2 preferred shares) 


Trust certificates “B" evce 


Maclaren Quebec Power At 
Stock Issues— 

Jenny Lind Candy Shops 

Nation-Wide Securities . Pemberton & Son 

*Not new financing. 





“icity, which. still 
home of suckers despite its reputa- 
{tion for sophistication. In a number 


"Folate information, cespettas ‘There are undoubtedly fewer for- 

ta, business end nat ign stock crooks operating in Can- 
ada than before blue sky laws or 
security frauds laws were introduced 


in all the provinces. But these laws 
we sub-| are not complete protection for in- 


GEST PAID CIRCULATION OF 

. CANADIAN FINANCIAL PAPER 

capers teatne at De Ante Deven 
fe Satine poe en 


ia paper submitting its 
fon to the A. B. C. inspection, 


remains the chief 


of Canada cannot match the dignity 
and beauty of our private buildings 
such as the Canadian Bank of Com- 
merce Building in Toronto, the Al- 
dred Building in Montreal, the Can- 
ada Permanent Mortgage Corpora- 
tion Building in Toronto, the Em- 
press Hotel in Victoria, etc. 

Canadian public buildings demand 
the best in architectural design and 
this can only be had by utilizing the 
services of the established leaders 
in the architectural profession. 


vestors. Many crooks are too smooth 
for them, and after all the laws are 
enforced by people whose abilities 

-weaknesses are those of human 
beings. The crown is only theoretical- 


operating in that big | and when they find them wretchedly 
executed and designed they go away 
with a very poor impression of Can- 
adian taste and artistry. Most gov- 


scripts 


eae dog-eared and bromidic query | and forecasts that, had they been taken was 533 as aga 


“What's in a name?” may well be 
raised in connection with two recent 
scandalous failures—that of the 
Bank of United States in New York 
and that of G. A. Stimson and Com- 
pany, self-styled as “Canada’s Oldest 
Bond House,” in. Canada. 

When the Bank of the United 
States failed, there was widespread 


' 


, Winnipeg, 
Jan. 25, 1981, 


infallible. 
There is seldom any investment 
snapped up on a mo- 


ways be sought regarding stock pro- 
‘}motion schemes. It is unnecessary 
to give this advice to readers of The 
Financial Post but it is urged that 
they do what they can to urge people 


UNPOPULAR * 


Ganace has certainly become 
unpopular, particularly in Kng- 
land and the British Empire, but aiso 
elsewhere in the world. Some of it 
ia due to our own crude methods of 
doing business. We have too little 
and often no consideration for our 
customers or probable customers. 
Instead of encouraging and helping 
them with good quality and good 
service and treating them politely, 
we treat them brutally. 

When they do complain we express 


less informed on financial matters no regrets; we make no explanations; 


}to be careful. 


TRADE PROMOTION - 
—FOR WHOM? 

HE Internat‘onal Trade Bureau 

of Canada has been organized 

with headquarters in Montreal for 

the purpose, according to its liter- 

ature, of giving “free information 

Seavus. | Tegarding import and export busi- 

ness between Canada and other coun- 
tries.” 

The secretary is stated to be F. W. 

.. |Gerrish. No information is given as 

jto the names of any directors, spon- 

sors or financial supporters of the 

“Bureau.” Its literature does, how- 

ever, make use of the names of the 

Canadian Government, the C. P. R., 

advertising 


| 


we make no effort to improve our 
quality or service, and we often 
dictate to or snub our customers. 
When they can find other sources of 
supply they leave us. 

Bat for this attitude and type of 
service on the part of our paper 


| makers, our wheat pools and lesser 
| interests, and the hundreds of mil- 
_—_ taken out of our people by 


highly placed financial highwaymen 
—some of them members of parlia- 
ment, who posed as mining operators 
—Canada would be in a splendid 
position today. 

Some of our misrepresentations 
are undoubtedly due to foreign 
propaganda. 

What Canada needs at Ottawa and 
at the head of our various prov- 
inces in our big industries is some 
really able man who can handle 


leah 
ate 


A 


aa 
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af 


cake 


public relations. It needs the 
removal of handicaps on its national 
service publications, which are the 
media of adult education, agricul- 
‘ural, business, social, political. 


EDITORIAL NOTES 
Russia’ plan to wrest world/ 


consternation, more outside of the 
United States than in it. British, 
European and possibly Canadian 
financial folk were much perturbed, 
thinking that the failure of a bank 
with such a name indicated a more 
serious state of affairs in Wall Street 
than had previously been revealed. 
But the investigation into the affairs 
of the bank, that is now going on in 
New York, clearly indicates how 
badly the institution was managed 
by a group that recently got control 
of it and that traded on its name and 
its: long history to use its funds for 
their own purposes, 

When “The Oldest Bond House in 
Canada” failed, the event was played 
up in New York papers as something 
of great significance and it was taken 
to indicate the seriousness of affairs 
in Canada. But it is already known 
to readers of The Financial Post and 

| it will be proven on investigation 
| that the so-called oldest bond house 
bore little resemblance in its opera- 
tions to the ordinary well-run in- 
vestment banking firm, that it was 
not even a member of the Invest- 
ment Bankers Association of Can- 
ada, having been asked to resign some 
years ago because its methods were 
not compatible with the standards of 
practice required of members of that 
body, and that, as in the case of the 
Bank of the United States, a new 
group had gotten control of an old 
established house and utilized in a 
manner not in keeping with whatever 
traditions the old firm may have had. 


N AUSTRALIAN business man 
remarked on a chilly day in 
Toronto recently: “I wish we had 
some of this snow and ice down 
under.” 
“It is invigorating” admitted the 
Toronto man who was with him. _.. 
“Oh I’m not thinking about the 


ied blood side of it,” answered the 


Ausie, “I’m thinking about our labor 


in England into discard and he has 
lost Canada up to date, millions. 

Why should he cost us still more 
millions? 

The bankers have enough power to 
order the grave danger to all Canada 
in the shape of these two men at once 
and for all time off the directorate of 
the Manitoba Pool before they do still 
greater harm? Will they act? 


A world’s wheat price sepert pub- | 


lished early in August, 1930, reports 


heed of and acted on at that time, 


would have saved the Canadian west | 


millions of dollars, but these reports 
were sent to discard by the bankers, 
the pool and a large percenetage of the 


grain trade. 
—EX-BRITISH GRAIN IMPORTER. 


New Books 


“Tate's Monéy Manual” 


For over a century “Tate’s Modern 
Cambist” has been issued in many 
editions till it has become established 
as the leading authority on the world’s 
currencies, exchanges, and weights and 
measures systems. The impracticability 
of maintaining up-to-date editions o 
such a voluminous work except at 
intervals of some years, and at the 
same time the necessity that exists for 
keeping bankers, educationalists and 
the business community generally 
abreast of the constant changes now- 
adays taking place in all parts o. the 
globe, have resulted in the inaugura- 
tion of a series of annual supplement- 
ary volumes to the porent work, issued 
as “Tate’s Money Manual,” the 1931 
edition of which is now announced. 

The work comprises the amendments, 
| alterations and additions to currencies, 
weights and measures, stamp duties, 
etc., that have taken place throughout 
the world since the publication of the 
Centenary edition of “Tate’s Cambist” 
in 1929, Much of its material is due 
to the co-operation of many colonial 
and foreign governments and banks. 
Principal features are the London gold 
market, the stabilization of the cur- 
rency of o-Slovakia, the new 
coinage of Belgium, the projected new 
silver coinage of France -about which 
little has yet been heard — and the 
French *gold question, Jugo-Slavian 

Turkey, the new currency of 
currency, — stabilization in 
Persia, reviews of Japan and her colon- 
ies, China’(including Tibet and Man- 
churia), the monetary positions of the 
South American republics, the ex- 
change difficulties of Australia, etc. 


Spain an 


W. F. Spalding, editor of “Tate’s 
Cambist,” 
“Manuels.” 

The money manuel is published by 
Effingham Wilson, 16, Copthall Ave., 
London, E.C.2, at five shillings. 


continues as editor of the 


“The Rea Trade Menace” 
Business men recently had the 
opportunity, in some Canadian centres 
of reading an excellent series o 


_ Jomination in asbestos from Canada troubles and the constant strikes that articles on Russian business today by 


_ ts menacing but it will hardly set the 


world on fire. 
* = a 


Since International Nickel had to | 
cut its dividend it was good advertis- 
ing for its product to make the new 
rate a nickel a month. 

~ . 2 

Some American investment trusts 

purchase their own stock when it | 

| gets below liquidating value, which 

f is equivalent to swallowing oneself. 
= x a ’ 

Russia is vromoting the breeding 
of the Canadian beaver. But we can 
}not complain: Our own fur farms | 
have unblushingly offered Russian 
sable for sale. 

E ae 


regard cond 
in the Soviet Union which ignor- 
ance has caused malicious eeopepends 
calculated to embitter relations between 
ni @ other couatries, 


* * 
The Montreal Gazette has an 


Pat.” a core Seon _— 
»iin the States, nele Sam 8 
epee oa learned to stand Pat—and like him. 

ingenuous than this. They work in 89 
more devious ways. — ' Some newspapers and politicians | 
seem to be jealous of the travel 
stickers on Mr. Bennett’s suit case. 
manufacturers—if, of course,| Business men will regard them as 
are not amply financed from evidence of a direct and practical 

and unnamed sources. Busi- | mind. 

men will be able to judge from see ‘ 
the letter quoted above whether or| Joseph Djugashvili, when he is 
not they want to support the insti- some day removed from the dictator- 
ship of Russia, can get a job as an | 


; 


AUDITING TUWN BOOKS who is bright enough to give up a 
OST of the difficulties that de- ‘name like that and call himself “Sta- 
| velop in the accounts of towns lin,” (which is Russian for Steel) | 
and smaller cities are due to ineffi- has a well-developed propagandist | 
, cient bookkeeping methods or to lack imagination. 
of proper audit. Dishonesty is very , OP, sliaitinn 
rare. Most of the town treasurers| The proposal to stimulate business 
in Canada are capable, hard-working |in the United Staes by cashing| 
men, sincere in but often |in the adjusted payment certificates | 


. {overloaded with work and under- | of the soldiers at somewhere between 


‘ or he should resign. 
less is fair to the- publie, - 


_. “FLY-BY-NIGHT” CROOKS 


pted for publication but the firm 

ing it was investigated and it 
found that it had a very bad 

cord. Its racket was to “reload” 
shareholders of compan‘es requiting 


olved a bonus of shares to 
banker who made sure that his 
bonus shares were sold before 
of the firm’s treasury shares 
‘2 were sold. ei 
’ The ineident illustrates that there 
sre still many stock crooks in the 
United States who are ready to take 
chance on circumventing the se- 
curity frauds prevention leg'slation 
of Canadian provinces. Making their 
contacts first by mail and securing 
blocks of stock in Canadian com- 
- ‘panies to sell, they hope to come to 
‘Canada, hurriedly dispose of. their 
securities before «their ‘activities 


-|tors, officials of the town. 


staffed. The tendency toward uni-|$1,700,000,000 and $3,400,000,000 
formity in municipal accounting has | is exactly the.type of radical pro- 
simplified their work. Nevertheless, : * es ” 
. posal that arises out of “Lame Duck 
the occasional revelations of con- 
in spunicipel uoha : ana Congresses. The fact that the mere | 
the sod for titer ant |ssefetion ofthe proporal has 
ly by independ udi — 
y by 5 a wae ard bond prices effectively dis- 


ther than solely by internal audi- 
@| Poses of the theory that the plan 


If it passes | 


. The ‘expense involved in. having |W°Uld help business. 
town bocks audited by outside char- Congress, similar bonus schemes 


have so increased the costs of pro- 
duction in Australia that we can not 
for years hope to become a factor in 
the world’s export trade in anythin 
but raw materials and only with dif- 
ficulty in that field. The cold winters 
in Canada are the best strike breaker 
you have. A group of workingmen 
will not lay off on some pretended 
grievance when they have to contend 
with cold as well as hunger. But 
when a man needs few clothes and 
can sleep in the public park the year 
round he may not care much for 
working. That is one reason why 
labour troubles are more severe in 
Australia than in Canada.” 


N THE Royal Bank Ma ne for 
January, Morris W. Wilson, gen- 
eral manager of the bank, greeted 
the staff and wished them happiness 


editorial huaded “Uncle Sam Stands | Gee ie on of the magazine 
' 


: Wilson’s letter in 
facsimile. One of the members of the 
staff of The Financial Post, holding 
to the opinion that every bank man 
writes exactly the same way, thought 
it would be a real puzzler for a 


| graphologist to read Mr. Wilson’s 


charaeter and attributes from this 
bilograph document and he passed 
the magazine on to a handwriting 
expert of his acquaintance. Here, in 
brief, is the graphological report on 
a bank general manager: 

“A man of forward outlook, alert 
mind, keen intuition, interested in 
the other person’s point of view. Has 
real appreciation of the arts and for 


yet has many dogmatic views and 
strength of will....he should spend 
each year near the restless yet abid- 
ing sea” (the graphologist by the 
way is a Nova Scotian and he prob- 
ably tells every one this) “You can 
trust him with your cash. This is an 
unusual type of bank executive.” 

_ The graphologist probably did not 
intend those last two sentences to 
read are that way. He no doubt 
had two distinct thoughts in his 
mind. 

Banking officers who lightly put 
their signatures on bank notes prob- 
ably do not realize that every 
amateur graphologist in the country 
knows all about. them, 


advertising copy writer. Any man | all his apparent flexibility of mind 


W E, SHALL have to invite Prof. 
Einstein to explain the differ- 
ence between the British mile and 
the United States mile, and the 
British yard and the United States 


will undoubtedly be urged in C 4 
tered accountants no doubt looms y De-urged in Canada. | od. If you think there is no differ- 


largely when councillors discuss the PRS... e 
will always: pay: for ‘itself. if not in products and, standardized quality in 
current savings, in insurance against agricultural products are the keys 
possible large loss. to success in foreign trade. Recently 
itemise oon the head of ¢ Great Britain company 
GOOD TASTE IN PUBLIC paid a high tribute to the Norweg- 
BUILDINGS ians and what he said of them may 
Loe has been a good response | well be taken to heart by Canadians: 
to a récent e‘itorial suggestion | “I believe the remarkable expansion 
in The Financial’ Post that the dif- of Norwoy's, foreign trade in recent 

' 1 

ferent governments in Canada—fed- , workmanship Whlth Merwentens — 
eral, provincial and munic’pal—em- building ap. throughout the world. in| 





ploy the leading men in the archi- the last fifteen years their foreign 
tectural profession to design pub‘ic Thee is . eta “hima 
buildings. At the present time prac- | these days of keen international com. | 
tically all of the important public | petition.” . | 
work is out of the field of private 

practice and is in the hands of de- ’ : 
partmental architects. ‘These archi- Other People s Views 
“90% while in many cases good prac- | 
tical men, are not the real leaders Need of a Moderate P 

of the architectural profession in Manitoba avec oun Winviper-< | 
Canada. It cannot be expected that |The proposal that the three Prairie | 
they would be such in. view of the | Provinces should have fiscal autonomy 
salaries available to departmental policy if they wish is made by the dele. | 
officials ‘and the keen demand for /| gates to. the annual meeting of the/ 
genius in private practice. The net ne oh enced oa a ees 
result of the present situation and demand was heard fn the Maritime 
the tendency to utilize departmental | Provinces, and lately there have been 
architects for public buildings is heard there again complaints of the 





effect of the new tariff upon those 


ence, consult the new Financial and 

vconomic Annual of Japan which, 
with that painstaking exactitude 
that marks all the activities of the 
citizens of the Japanese Empire, has 
apparently measured the respective 
standards in London and Washington 
and found them different. 

The new Japan Annual declares 
that the Japanese “Ri” is the equiva- 
lent of 2,44030 British miles or 
2.44029 United States miles, The 

Ri” marine is the equivalent of 
1.15152 British miles and onl 
1,15151 American miles. The “Tsubo” 
is the equivalent of 3.95369 square 
yards in Great Britain and 3.95367 
square yards in the United States. 


In the Mail 


Calls For Pool Resignations 
Editor, The Financial Post: 

In the Financial Post of the 22 inst. 
you publish a@letter from a member 
of the staff of the wheat pool. Your 
remarks on this letter are of interest 
and very much to the point. The real 
present danger to all Canada regardin 
the Pools is the wide split and rift 
that is proved to be between the wild 
platform talk of Mr. Burnell, the presi- 
dent, of the Manitoba Pool and his vice- 
president, and the methods adopted by 


come to the attention of the attor- 
neys-general and get out without be 
ing caught. This type of crock is 
‘difficu't to guard against and the 


that most of the governmental struc- 
tures in Cana‘a are dull, un'nspired 
and are not in any sense repregenta- 
tive of the best work that is being 


eastern provinces. |Colin John MacFarland 

These things emphasize the fact that their -Central Selling f Boe 
| there are _ very. different economic! know this very able grain man was 
conditions in different parts of this! placed there by Mr. Bennett and the! 


H. R. Knickerbocker. His articles, 
written for the New York Evening Post, 
were republished rather widely an 
have been generally accepted as the 
most accurate and independent opin- 
ion of Soviet economic development to 
appear since the Five Year Plan got 
under way. Now these articles are 
available in book form under the title 
of “The Red Trade Menace.” 

Mr. Knickerbocker appears to have 
approached his subject with no pre- 
conceived notions or prejudices of any 
kind regarding Russia. He visited the 
Gigant, the world’s largest farm, the 
tractor plant at Stalingrad, the asbestos 
pits at Azbest, the giant steel plant 
under construction at Magnetosgorsk, 
the oil wells at Baku. He studied the 
railway systems, the food supply ar- 
| rangements, the hotels, the homes and 
the smaller institutions and gives 
| what strikes the reader as a fair pic- 
ture. Mr. Knickerbocker got away 
from Moscow, where one must be 
impressed either by the propaganda of 
the Soviet chiefs or by the poverty of. 
the general public, and into areas 
where great developments are going on. 
His conclusions, where he draws any, 
seem to be reasoned. Mr. Knicker- 
bocker does not minimize the import- 
ance of the plans undertaken under the 
Five Year Plan nor does he exaggerate 
their probability of success, 

For five, ten or fifteen-years, Mr. 
Knickerbocker, thinks, Russia may be 
a -good customer of the rest of the 
world, this during the period that will 
be grewing in a constantly more 
dangerous competitor. In time she will 
be bound by her fundamental political 
philosophy to become a_ military 
aggressor, he believes. 

usiness men will have their own 
ideas, after reading this book of the 
ossibilit of Russia becoming a 
ormidable business menace to other 
ex 7 or importing countries. The 
volume does not make rash forecasts 
but supplies evidence. 

Knowledge of what is going on in 
Russia is essential to every business 
man, whatever his idea on Soviet 
political aims. This volume is a dis- 
tinctly valuable addition to our know- 
ledge of present-day Russia. 

It is published in Canada by Me- 
Clelland and Stewart, 216 ‘Victoria 
Street, Toronto, at $2.50. 


VANCOUVER BOARD 
REPORTS ON ’30 TRADE 


Manufacturing Found to Be 
About at 1928 Level 
Last Year 


The majority of Vancouver’s 1,600 
manufacturing plants have experienced 
a fairly satisfactory year, according to 
a@ report received from the Vancouver 
Board of Trade. The volume of busi- 
ness on the average is stated to have 
oo approximately. equal to that of 


The Board submits a brief but inter- 
esting résumé of the operations of 
various prominent industries. In re- 

ard to the lumber and shingle industry 
t shows that out of a group of forty- 
six mills which in 1929 accounted for 
75 per cent of the total lumber cut, 30 
mills were operating in the last six 
months of that year. These employed 
9,400 hands and cut 667,751,000 ft. B.M. 
At the present time there are 21 mills 
in operation and during the second half 
of 1930 these employed 5,200 men and 
cut 472,800,000 ft. B.M. 

Shingle mills are ‘now running at 30 
per cent capacity as compared with 44 
per cent a year ago. 

Canning Volume Up 

The fruit and vegetable canning 
industry showed a marked improve- 
ment, packing approximately 1,500,000 
cases during the year. This figure is 
850,000 cases in excess of the pack for 
1929 and 80,000 over the peak year ‘of 
1928. The amount of fruit canned was 
25 per cent and vegetables 33 per cent 
greater, than in 1929. 

Logging showed a decrease in total 
saw log cut of between 10 and 11 per 
cent for the first three quarters of 


Stop Me If You’ve 
Heard This One 


_ He was nattily dressed. His hair was 
yd so, and he had such a congenial 
00 


11929 its value was about 
| lower, F 


1930 as compared with the correspond- 
ing period in the previous” , and 
—, in the industry showed a 
reduction at about the same ratio. 
Prices held well during the first half- 
year, but since June 1 they have 

approximately 16 per cent less than 

6 average for 1929. 

In the shipping industry during the 
last half of 1930 the average number 
of stevedores employed loading and 
discharging —— vessels per day, 

nst 627 for the same 
period 1929, 

While the total catch of commercial 
fish of all kinds for 11 months of last 
year was around 8 per cent of bigger 
volume than for the same period in 
1,000,000 


Favor Present Sales Tax 
To Bennett Turnover Plan 

Quoting a wholesale hardware man’ 
who strongly recommends the present 
sales tax, with exemptions removed, as 
preferable to a turnover tax, Hardware 
and Metal says this week: 

“At first glance it seems that the 
proposal to introduce a 2 per cent tax 
on the turnover of manufacturers and 
wholesalers is merely an elaboration 
of the sales tax plan, giving the gov- 
ernment an opportunity to collect 
more revenue and to carry out its pre- 
election suggestions that the Sales Tax 
should be eliminated. In the face of 
euch a declaration the government 
| could hardly increase the rate of the 
sales tax and it could not leave it as it 
| was because it was not a big enough 
revenue producer. So it appears that 
the best alternative is a turnover tax 

A tax on a manufacturer’s or whole 
saler’s turnover is little different to a 
| tax on his individual sales except tha 
it is figured periodically instead of on 
‘each sale, The elimination of exemp- 
tions will end a t deal of trouble, 
but competitive difficulties of another 
kind ner arise. There is no doubt the 
pyramiding feature will be unless 
exemptions are provided as was the 
case under the sales tax. The 2% tax 
becomes virtually a 4% sales tax on an 
article sold normally- from manufac- 
turer to wholesaler to retailer, in 
addition to any other taxation which 
may have entered into. the cost of the 
raw materials used by the manufac- 
turer. The 
whether or no 
placed at 
with the manufacturer in selling to the 
trade. If the fate of turnover was 
only % of 1% or even 1% this might 
not make such a great deal of differ- 


uestion arises as to 
the wholesaler will be 


ence but the rate of 2% is fairly sub-. 


stantial and may make considerable 
differencé on some items. It may be 
necessary for manufacturers who sell 
direct to retailers and also to whole- 
salers to protect the.latter in. their 
prices because of the pyramiding of 
this tax.” 


As Others.See Us | 


’ 


d' No Doubt Referring to Toronto’s Big 
Plants 


Packing 

Barrie Examiner.—The Financial 
Post last week had an editorial on 
“More and Better Hogs.” The Post 
should be familiar with the’ subject. 
It is published in Toronto. 


(Pulp and Paper 


Quebec City’s great buy- 
ing power is further 
, evidenced by the large 
volume of money which 
changes hands through 
its banks, Bank debits, 
which indicate only 
part of this amount, 
were over three-quare 
ters of a billion dollars 


a disadvantage compared: 
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‘Widespread use of Government © > 


bonds as a marketable business ” 
reserve, is indicated in the balance 
sheets of Canadian corporations: “We 
shall be pleased to suggest. desitable 
securities to business concerns desir- 
ing to conform to this practice. 


A. E. AMES & CO. 


Business Established 1889 
Mentrest TORONTO New York 


—_—_— — 


Janu Bond Sales oenee 
Canadian bond sales for the first half 


of January amounted to $80,225,200, 
according to the weekly summary of f 
A. E. Ames & Company. This com 

with 146,499 for the whole of Janu- 
ary, 1930, 00,369 for Jan , 1929, 
and 387,04 for January, 1928. 
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Company Limited 
BRICK CORE 
MOULDING — 


WASHED RIVER SAND 
_ PITSAND : 
HEAD OFFICE: 
‘48 McCord Street, MONTREAL, Que. 
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"HE buying power of the Quebec city market is en- 

riched with the wealth produced by the Province’s 
great pulp and paper industry. Three hundred million 
dollars of capital are busy earning profits in Quebec’s pulp 
and paper mills. Fifty-two percent of the entire Domia- 
ion’s pulp and papet is produted heres = 
Twenty-two million dollars in salaries and wages, and 
forty-three million dollars for materials, are paid out by 
these mills each year, 


To Quebec City flows much of the buying-power which 

this industry generates. Much of it is directly controlled 

by the business and professional executives of the city «33 

penne hold the purse strings of stores, offices ‘and 
od. , 


Although relatively small in number, these men ‘ss 
and their families « ; s strongly influence the buying 
habits of thousands of others by setting the fashions of 


personal purchases, 


To capture the Quebec City market for your products, you 

' meed to sell these “key” groups. These concentrated 
groups, whatever the language of their birth, read the 
Chronicle-Telegraph . . . the mewspaper of new Quebec... 
because it speaks their language of business and social 
leadership. 
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THE FINANCIAL PO 
163 University Ave.. 
Teronto. 


Chronicle-Celegraph 


For advertising rates in the Newspaper of New Quebec 
address E, G. Smith, General Manager, Quebec, P.Q. 


“I am seeking a position,” - 
“best protection of the investor is executed by Canadicn architects. f, F moeitin last yeas 
caution, just as the best protection; One exception is the new Parlia- 
a banker against forgers is not ment Buildings at Ottawa designed 
law against forgery but his own | by private architects. 


care, 


widespread country and that a policy| bankers | fi i ief, “ iti 

pont mney suit one part may not suit PR A this ote ooh will Ge ithe ron 
; . urnell, and his vice-president and the| interfere with 

| es only reasonable nati: nal policy| Manitoba Pool, are out hell-for-leather course, I shall Sheett o eantinkals 

ender sheee prtamotancen o ~ in — wild talk for a 100 per cent forced salary.” 

e , s the element of com-| poo d d i in- i 

When visitors cOme into the vari-| promise, a policy of moderation., A Sivek Guia Rare ne looked See eres. thee bite ee 


Recently, a New York newspaper | ous cities of Canada they naturally | Policy that unduly favors sne section| Burnell, in th ith hi “You ne 
a ’ ney. y at the expense of other sections is| bastic benstine “of aoe $2. wheat | keep woein wal. ona a tf ce are 
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Business Conditions in Canada 


ID EXPANSION 


trical Apparatus . In- 
stry Increased: Pro- 
duction 21.5 p.c. 


ic 5 by Canadian 

} acturing electrical a 
s and equipment is shown fn 
yeport of the industry in 1929 
sued by the Dominion Bureau 
stistics. While the number of 
s increased by only two in 1929 
total of 139, the capital em- 
d increased from 74 in 
i $101,767,108 in 1929 or 15.7 
and selling value of prod- 
Nincreased to $113,796,002 from 
2,452, a gain of 21.5 cent. 
sion in 1921 and 1922 re- 
n a decrease in value of pro- 
hat had reached a high of 

§ in 1920. In 1923 


38,784,421 
54, 


031 

+ 113,796,002 seereass 

products produced by this 
te and cable had a selli 

3,603. Increasing use o 

is reflected in the sub- 

of 129 per cent in the 

inum wire and armored 
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f over 74 per oe “1928 
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praise includes the output of 

manufacturers of electrical 

- only. The total output of 
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Three Areas Show Business Upturn in December 


CS——S=_—= > 
_ 192s. i926. 927 1928 


The indexes of business activity 
i: aoe — the oe 
showed promising gains durin 
———- while conditions aaet 


4 aoa altered in Quebec and 
ritien es. While the effects 


of unemployment relief may be 
reflected in the statistical forains 


Engraving Industry Is 
Subject of New Report 
Tnitial report on the lithographing 


and engraving industry has been made 


by.the Forest Products branch of the 
Dominion Bureau of Statistics for 
1928 and'1929. The report covers firms 
re | Specializing in this class of. work but 
s not wecpesstily include firms in 
- a Rance te groups nl ze 
ng or iit h 
processes as a side-line, pa 78 7 
There were 122 cing in 1929 a 119 
in. 1928 according to the report and 
value of production increased to $21,- 
682,265 in 1929 i $19,207,658 the 
previous year. tal employed 
amounted to $21,918 1 as against 
$19,975,562 in 1928, an increase of 9.7 
per cent. The industry employed 5,667 
persons in 1929, of .which 1,081 were 
algries of $2,649,705° and 4,586 
received wages of $6,350,426... These 
figures do not necessarily represent 
ie: total for Connde bet ooter the 
s 
isdenbeh : i gi . 
Of the total nomber of plants, 68 are 
located in Ontario, 26 in Quebec, 10 in 
British Columbia, eight’ in Manitoba. 
three each in Nova Scotia and Alberta 
and two each in New Brunswick and 
Saskatchewan. 
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82% First Mortgage: Sinking Fund 
' Bonds, Series oer -* 


Tobe dated Webrenzy. 1, 1931, ee February | 
41,1961. ~Pfincipal and interest payable in 
‘Canada, New York or London. 


~, Denominations $1,000, $500. and a $100. 


We de ag: recommend -these bonds for 
investment. Circular fully descriptive of 
the issue will be supplied upon request. 


Price: 94 and accrued.-interest, 
‘to yield 5.93% 
(Pius Federal Transfer Tax) 


Row Securities. Corporation 


244 St. James Street 
c 


330 Bay Street 
TORONTO 2 


Offices in’ principe! cities throughout Canada. 


~ 


Use This Coupon. 


To Subscribe Now 


You will then have the privilege of con- 
sulting The Financial Post ‘Investors’ 
Inquiry Service’ by personal letter at no 
extra cost regarding your investment or 
insurance problems— $5.00 a year (52 


issues). 


@ 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


this to entitle me also to obtain 


Please pond me. The Financial Post for the next year (52 issues). 
by letter, whenever I wish, a persons! 


teply from the Investment Editor to inquiries regarding any Canadian 
investments in which 1 may be interested by simply supplying @ 


Stamped return envelope. I enclose $5.00. 
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for December, the whole exhibit 
makes considerably brighter sta- 
tistical readihg than has been 
available for some time. Building 
permits were greater in each of 
the five economic areas, while 
electric output, employment and 
regular placements in Government 


i925 i926 1927 1928 


Lcsceeemenenl GO 
1929 1930 193) 


employment offices each showed 
gains in four of the economic 
areas. Each index is based on the 
monthly average for 1926 (equals 


) 100) except in the case of electri¢ 
| output in the Maritimes, where 


the long term trend is used as 
the base. 


Upturn in Economic Areas 


Dimmed by Further Drop 


in Financial Post Index 


Seven Factors Show Business Improved in Ontario, 
Prairies and British Columbia During December, 
But 26 Factors Show Heavy Drop 
For All Canada 


By SYDNEY B. SMITH 


The December index of business 
activity in the five economic areas 
presents some surprises on the right 
side of the ledger. The indexes for 
Ontario and western areas showed 
substantial gains over the preceding 
month, The compilations for puetes 
and the Maritime. provinces showed 
very. moderate. recessions, the net 
result being that the general index 
for the Dominion was nearly main- 
tained, ' It isirefreshing to find that 
despite’ the disposition to regard the 

a gloomy one, the 
index shows that considerable re- 
sistance was'm to depression even 
in the last month of 1930. The Finan- 
cial Post index for Canada was 108.7 


economic areas, except in British Col- 
umbia, 
Unemployment Relief Enters 

Owing partly to the stabilizing 
effect of ‘unemployment relief the 
index of employment after seasonal 
adjustment Was slightly higher on 
January 2 than at the beginning of 
December. The adjusted index for 
the month under review was 108.5, 
compared with 107.5, a gain of about 
one per cent. It is also a matter of 
satisfaction that the gain after sea- 
sonal adjustment was so nearly gen- 
eral throughout the Dominion. The 
only economic area showing a de- 
cline in December was the Prairie 
Provinces. Activity in the employ- 


for December as against 109.8 in the | ment offices also showed marked gain 


preceding month. 


While 


in December. Regular placements 


value of the index con-|after adjustment for seasonal ten- 


sists mainly: in en the relative dencies were much or in each 
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Chart of Canadian Business 


|W) 
paral | eer be 
te AL Merb Lt 
EMEC Hae 


a 


ANE 


Based on 18 Pemes of Damen Voome te Canete 
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progress of the five economic areas, 
it should be recalled that the com- 
eee consists of seven factors of 
arometric importance, adjusted for 
seasonal tendencies and weighted ac- 
cording to approved methods. 


While this is decidediy encourag- 
ing it must be remembered that The 
Financial Post index of the physical 
volume of business, based on 26 fac- 
tors, dropped rather sharply in De- 
cember from the level of the preced- 
ing month, Standing at 131.0 in the 
last month of the year compared with 
134.8 in November, the index receded 
owing mainly to several sharp de- 
clines in the imports of raw materi- 
als. The imports of raw cotton and 
rubber were much below normal. 
Steel production showed a slump and 
contracts awarded were considerably 
less. Increases in 14 factors were 
inadequate to counterbalance the 
decline in other directions. The out- 
put of gold and silver, nickel, zinc 
and asbestos showed gains. Sugar 
was refined in greater volume and 
the slaughtering industry was more 
active. Exports of lumber showed 
a gain. The output of automobiles 
was maintained after seasonal ad- 
justment and the imports of crude 

troleum was somewhat greater. 

uilding permits and employment 
showed advances due in part to un- 
employment relief. Finally, bank 
debits and carloadings showed im- 
portant gains. 


Four Factors Increase 


Of the seven factors used to chart 
business in the economic areas, four 
factors were particularly strong in 
December compared with the preced- 
ing month, Building permits pre- 
sented a remarkable exhibit in the 
last month of the year. After.ad- 
justment for seasonal tendencies, the 
gain over November was no less than 
87 per cent, 
fined to any single economic area 
but were general in cach of the five 
divisions. In the period of observa- 
tion from 1920 to the present timé 
the total of building permits for De- 
cember was only once exceeded for 
the month, the amount for December, 
1928, having been larger. 


Counterbalancing the excellent 
showing of building permits, ‘the 
tendency in the award of construc- 


tion contracts was decidedly adverse, ! 


declines being general in the ‘five 


Increases were not con-' 


| Labo 


| 


of the five economic areds except the 
Maritime Provinces, The gains were 
especially heavy in Ontario and the 
Prairie -Provinces. 

The output of central electric sta- 
tions not only indicates the progress 


| of one of our most important indus- 


tries but also furnishes one of the 
best barometers of economic activ- 


Canadian 
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|1931 BUYING POWER 
INCREASED IN WEST 
BY DAIRYING, HOGS 


Drop in Grain Prices Not 
Reflected in Other 
Revenue 


Although the estimated value of 
pemereat grain crops in the three 

estern provinces has declined 46 
per cent from the 1929 level, the 
prospects of other agricultural prod- 
ucts as sources of additional revenue 
to farmers should not be overlooked 
according to the W. Sanford Evans 
Statistical Service of Winnipeg. 


Preliminary figures show that 
while revenue from principal grain 
crops has declined 46 per cent, the 
value of livestock sales has declined 
only 26 per cent and the value of 
dairy produce has dropped only 12 
per cent. The report says: 


“There has been no appreciable re- 
duction in dairy production. The de- 
crease in value is altogether on account 
of lower prices. 

“In the livestock class, hogs have 
maintained both volume of sales and 
value. Indeed they have probably been 
the most profitable item in farm prod- 
uce this year. Their principal feed, 
barley, has been obtainable in am le 
quantities at low prices and the price 
cf hogs has declined relatively very 
little. Farmers are striving to take 
advantage of these favorable conditions 
and a considerable increase in hog 
holdings is likely in the spring of 1931. 

“Cattle prices are 35 to 40 per cent 
below the corresponding date last year. 
The sales in 1930 have also been much 
lower. These lower sales reflect two 
conditions. First in the fall of 1929 a 
searcity of grain fodder and of pastur- 
age. caused some heavy liquidation of 
unfinished cattle. This naturally re- 
duced volume of sales in the early part 
of 1930, Then later in the 1930 crop 
season, as it became apparent that 
there would be fairly ample supplies 
of feed grain at low prices, the tend- 
ency was to curtail the movement of 
partly fed stock to matket and to brin 
the animals up to a higher standard. 
More than ordinary numbers of cattle 
are therefore likely to come*forward in 
the spring of 1931.” 


ity. It is significant that after ad- 
justment for seasonal tendencies the 
production of electric energy was 
considerable greater in each of the 
economic areas except British Col- 
umbia where the output was practic- 
ally maintained. Here is a case where 
a gain was also made in 1930 over 
the preceding year. The long term 
growth is so steep that the cyclical 
movement in 1930 was: more than 
counterbalanced. The output in 
1930.was 17,828,000 kilowatt hours 
compared with 17,633,000,000 kw.h. in 
1929, the increase being more than 
one per cent. Exports in 1930 were 
1,620,000,000 kw.h. compared with 
1,444,000,000 kw.h; in 1929. Deduct- 
ing the exports, the consumption in 
Canada in 1930 was 16,208,000,000 
kw.h,, still showing a slight gain 
over the consumption of 16,188,000,- 
000 kw.h. in 1929. 


Index by Areas 


In the Maritime Provinces, sub- 
stantial gains were made in building 
permits, employment and the amount 
of electric energy. As the remaining 
factors showed a decline the busi- 
ness index was 116.6 compared with 
117.5 in November. 

The business index in Quebec was 
nearly maintained at 115.0 compared 
with 115.3 in the gigas | month. 
Gains were scored in building per- 
mits, electrical output, employment 
and regular placements in govern- 
ment employment offices. 

As five factors showed gains’ in 
Ontario, the business index moved up 
from 103.9 in November to 105.6 in 
December. Increases were shown in 
building permits, electric output, em- 
ployment, banK debjts and regular 
placements. 

Four factors in the Prairie Prov- 
inces showed gains during December. 
These included building permits, elec- 
tric output, sales of insurance, and 
regular placements. The business 
index was 109.0 compared with 107.3 
in the preceding month. 

Considerable more new business 
was obtained by the construction in- 
dustry in British Columbia, as con- 
tract awards and building permits 
showed pronounced gains. Employ- 
ment and regular placements were 
also in greater volume, the business 
index consequently showing an in- 
mene from 103.4 to 107.2 in Decem- 

er, 


Canadian Fisheries produced a total 
catch of 1,063,094,900 lbs. in 1929 with 
a value of $53,518,521 of which exports 
amounted to $37,546,393. Imports 
amounted to $4,283,906. There were 
80,450 pérsons employed in the indus- 
try which had a capital investment of 
$62,579,444. 


Business. 


‘ Indicators 


Compiled Weekly by The Financial Post 


1930 1929 
000 $ 
3,120,037 $ 
7.613 58.319 


C. P. R. Gross earn. (Jan. 21, °34) $ 2,701 
C. N. R. Gross earn. (Jan. 21, '31) $ 


Car Loadings (Jan. 24, '31) 47 


Common Stock Index (Jan. 29, '31) 102.3 


uction— 

Pig Jron, tons (December) . 

Steel, tons (December) 

Newsprint, tons (December) . 

Automobiles (December) 

Boots and Shoes, pr. (Nov.) .. 

Flour, bbls. (November) 
Mineral Proeduction— 

Gold, oz. (November) 

Silver, oz. (November) 

Nickel, tons (November) 

Copper, tons (November) 

Lead, tons (November) 

aor tons eee 

Coal, tons ( r 

Natural gas, Me eu, ft. 

Petroleum, bbls. (November) . 
Automobile Financine— 

Used Cars (October) 

New Cars (October) 
Construction— 

Building Permits (December) .. 

Contracts (Jan., ‘31 $ 
r— 
Employment Index (Dec.) 
rade— 


Imports (December) 
Exports { December) 

Imports of ‘Key Products— 
Rubber, Ibs, (December) 
Cotton, Ibs, (Lecember) 

Sugar, lbs. (December) 
Petroleum, crude, gal. (Dec.) .. 
Coal, tons (December) 

Exports of Key Products— 
Newsprint, ewt. (October) ... 
Automobiles, No. (December) . 
Wheat, bush. (December) .. 
Wheat, flour, bbls. (December) 

Electric Power—Output— 

M. Kilowatt hours (December) 

Population— 


Emigration (November) 1. 
8,383 


Immigration (July) 
Finance— 
Failures, No. (Nov.) 
Failures, Liabilities (Nov.) ss © 
Bank Debits (December) . 
‘Bond Sales «December) ...... s 
Insurance Sales (Dec.) 
Wholesale Prices (1912— 100) — 
General Index « December) 
Iron and its products (Nov.).. 
Cottons, raw 
GUI. co ccccccccescepe cscs wee 
Live stock 


1.739, 375 


197,186 
2,361,778 | 
3,545 
10,868 
11,707 
11,916 

1,315,420 
2,841, 
160,726 


2,475,741 $ 971, 
1,266,065 $ 869,531 § 


15,439,964 $ 
20,299,100 $ 


108.5 


60,337,994 $ 
66,819,668 $ 


3,016,000 
12,343,000 
42,974,700 
(9,387,926 

1,223,032 


3,896,395 
708 


8,70 
22,230,397 
601,894 


1,541, 


3 286,000 
- $3,012,000,000 $3,805, 000, ‘000 "$37, 491,077,931 $46,671,333,084 
34,181,954 $ 
49,874,000 $ 


Weekly 
La‘est Cumulative Jan. 1, to date 
1930 1929 
8,619,000 
11,335,569 


7,610,000 $ 
8,948,547 $ 


3,179,000 $ 
3,995,094 $ 


162.8 


82,632 
82,415 ° 
230,008 
4,825 
1,473,741 
1,628,015 


Monthly 
ou 


15,419,320 


1,877,515 
24,233,060 
49,187 
140,693 
150,256 
122,128 
34,18 13,496,982 

803 2.722, 25,483,805 
: 1,370,827 


3$ 29,666,142 $ 
27,054,381 $ 


14,628,682 $ 163,789,670 $ 234,944,549 
37,529,900 


150,418 
1,519,883 


16.011 ‘519 
24,638,439 
1,019,328 


35,723,222 


44,267,656 


119.1 


84,365,155 $1,008,518,218 $1,298,992,682 
88,520,355 $ 885,906,366 $1,182,412,313 


4,735,000 59,990,866_ 79,472,786 
13,029,000 100,483,000 196,838,967 
45,025,900 812,651,100 837,362,900 
67.060,193 529,477,372 1,062,.649,576 

1,484,436 17,619,974 13,190,055 


4,024,998 34,631,795 45,933,076 
4.910 45,361 102,382 
15,960,792 207,761,067 211,945,689 
604,979 7.544,778 2,573,880 
918 1,535,332 17,720,583 17,626,228 
65,382 


117,824 


40,365 
80,178 


2,163 
43,861,515 


176 6,089 
16,465 


222 164 


222 


653,388, 55 
614,727,069 


763,022,307 $ 
568,006,090 § 


122,921,059 $ 
55,350,000 $ 


4.8 
89.4 
62.6 
44.8 
92.0 ~ 


COKE OUTPUT IN 1 
NEARED 1929 RECORD 


December Coal Production 
Was 24 P.C. Below Five- 
year Average 


Canadian collieries produced 1,274,857 
tons of coal in December or = per cent 
below November output of 1,315,420 
tons and 24 per cent below the five 
year average for December. Bitumin- 
ous coal produced amounted to 877,186 
tons; sub-bituminous, 54,961 tons and 
lignite coal 342,710 tons.’ 

Imports totalled 1,223,032 tons or 18 

er cent below the five-year average 
or December, . Anthracite receipts 
totalled 301,802 tons of which 248,398 
tons.came from the United States and 
46,348 tons from Great Britain with 
small receipts from Germany and 
French East Indies. Bituminous imports | 
of 918,327 tons came ‘largely from the ! 
United States. Canadian coal exports 
declined 50 per cent below the five year 
average, consisting of 65,061 tons of 
ater and 5,667 tons of lignite 
coa 

Coke renee in 1930 at 2,354,026 
short tons has only been exceeded in 
1929, Exports of 29,801 tons compare | 
with imports of 1,061,433 tons which 
gives Canada an apparent consumption | 
in 1930 of 3,385,658 tons, as compared 
with 3,879.226 tons in 1929 and 3,343,- 
098 tons in 1928, Sales increased to 
1,063,112 tons from 1,028,435 tons in 
1929, while tonnage used in metallur- 
gical works declined to 951,748 tons 
from 1,302,008 tons in 1929, 


Sheet Metal’ Output 
Increased 7 P.C. in 1929 


Sheet metal products manufactured 
in Canada during 1929 were valued at 
$53,151,698, actording to the Dominion 
Bureau of Statistics. This value was 7 
4 seen higher than the 1928 figure of 

4 

Pro ucts made by the firms in this 
industry included tin cans, galvanized 
sheets, sheet metal building material, 
corruggted iron products, steel office 
furnitfre, bottle caps, conduit pipe, 
tinware, kitchenware, galvanized ware, 
ehamelled “ware, culverts, stove and 
furnace pipes, metal and metal covered 
doors, metal refrigerators, eave trough, 
dairy supplies. 

of the 152 plants reporting in this 
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BIDING FAITH IN THIS COUNTRY === 


MORTGAGE CORPORATION 


6th ANNUAL MEETING OF SHAREHOLDERS 


Addresses Survey 
as Industry and Trade, 


Present 


Position of Agriculture, 
and Express Confi- 


: dence in Canada 


REPORT SHOWS 


THE CORPORATION 


os IN. PARTICULARLY STRONG POSITION 
SAPITAL, RESERVE AND. SURPLUS AT $15,466,707 


Cash and HighGrade Liquid Securities Total $7,000,000 
, or 47% of Deposits 


ASSETS INCREASE BY 


Permanent Mortgage Corporation 
held in the company’s magnifi- 


$2,665,000 OVER 1929 


jeither of someone he hopes may be 


able to enlighten him, or of himself, 
when our interrupted period of pros- 
perity is to be renewed.. From 


neither of these sources is he obtain- 


ing a satisfactory answer. I do not 
propose to offer any prophecy con- 
cerning this important question. But 
of this I am absolutely certain: Can- 
ada’s progress cannot be perman- 
ently halted. In my long and active 
business career we have surmounted 


*bmore and greater difficulties than 


those now facing us, and on more 
than one occasion when we were not 


the | as well equipped as we now are to 


meet them. I have an abiding faith 
in this Country of great_opportun- 
ity, as everyone must have who is at 
all acquainted with its resources. We 
are only on the threshold of their 
development, and as this develop- 

roceeds Canada must inevi- 


ment p 
h tably become the home of largely in- 


creased numbers of 
contented citizens. 
SANE OPTIMISM 
At the moment, with nothing in 
the form of figures and statistics to 


prosperous and 


ve | encourage it, there appears to be a 


and | the 


more confident spirit emerging from 
the gloom which has enveloped us. 
Such a spirit of sane optimism need 
not, and. does not, ignore the diffi- 
culties of the present situation nor 
ibility of their continuance. 
But it also recognizes the underlying 
factors which must sooner or later 
make for increased production. Even 
in the face. of the prevailing low 
» or perhaps because of these, 

such a mental attitude is justified, 
as if we have continued evidence of 
the stability of these prices they are 
certain to induce buying and increase 
to be manufac- 

antities. Many 

commodities are selling at prices be- 
low the pre-war figures of 1913. This 
small patch of blue sky does not 
necessarily mean that the storm has 
~~ The clouds may again hide 
it, but it reminds us that the sky is 
still. behind the clouds and assures 
me: that those clouds will one day be 


EMPIRE TRADE 
May we not also cherish the hope 
that there may be an important con- 


‘tribution to the return of “better 


times” resulting from the efforts of 
all those who are earnestly strivin 
the development of a muc 
measure of intra-Empire 
and from the negotiations 
which are to be resumed in Ottawa 
is year. 

Before presenting the usual mo- 
tion for the adoption of the Report, 
T shall give you an opportunity o 
listening to some observations from 
the General Manager, who will now 
speak to you. 

The Address of the General 
Manager, Mr. George H. Smith: 

I believe I may take it for granted 
that everyone knows we have been, 
and are, passing through a severe de- 
pression. Probably I might also as- 
sume that the immediate causes of 
this depression are so well under- 
stood as not to call for extended 
comment. And yet, is it quite cer- 
tain that we are not too close to the 

icture to obtain a proper perspec- 

ive? 

We might as well admit that the 
depression has been more deep- 
rooted, more far-reaching and lon- 
ger continued than any of us 
thought probable. It forces us to 
again recognize the wide ramifica- 
tion of our economic relationships 


atjand the inter-dependence of peoples 


The $633 
eposits is moderate but, under the 
conditions which have prevailed, we 
~. consider. it satisfactory 
-. IMPREGNABLE LIQUIDITY 
Owing to ‘the uncertainty with 
e financial skies were be- 


Govern- 

other e bonds 

‘in other ways to maintain an 
on of liquidity. In 

and in cash, we he 


47 per cent of the total deposits. 
This may have, to a slight extent, 
temporarily reduced 


- TRUST COMPANY’S GROWTH 
; In the securities which we have 
_ mentioned as contributing to our 
liquid position we, of course, do not 
include the stock of our Trust Com- 
ny, The Canada Permanent Trust 
; eee ae — — a eee 
ory gro ing the past year. 
_ The Reserve Fund has been increased 
to $400,000 and its assets under ad- 
ministration now amount to $25,482, 
070. When these are added to the 
Corporation’s Assets, it will be seen 
that your Directors and the Manage- 
ment have the responsibility of ad- 
“ministering in your interests, and in 
the interests of those who have thus 
manifested their confidence in us, 
the large sum of nearly $95,000,000, 
compared with $36,215,407 ten years 


ago. 
The Trust Company is serving an 
annually increasing number of sat- 
isfied clients, many of whom have 
expressed in flattering terms their 
appreciation of the manner in which 
affairs have been managed and 
the terests safeguarded. We con- 
fidently offer the satisfaction and 
a ion of its service to the Share- 
Iders of the Mo Corporation, 
who will thus be doubly furthering 
.own interests. 
ABIDING FPAITH IN CANADA 
Practically everyone’ is inquiring, 


Id | distti 


geographically remote. 

A world-wide reduction in pur- 
chasing ability, arising from various 
causes, has resulted in an apparent 
over-production of nearly every- 
thing the world needs. The dire pre- 
diction made by Malthus in the early 
part of the nineteenth century that 
population would at a comparatively 
early date outstrip the means of sub- 
sistence has been falsified by the 
fact of elevators choked with grain 
for which there cannot be found pur- 
chasers, Instead of an insufficiency 
of the méans of subsistence, we have 
an over-abundance, or rather a mal- 
bution. 

THE WHEAT SURPLUS 

That a portion of the existing sur- 
plus of Canadian wheat, for which 
there is not an immediate market, is 
admittedly due to a mistaken policy 
in relation to the marketing of the 
1929 crop does not help the present 
situation. Fortunately, however, the 
newly appointed General Manager of 
the Canadian Wheat Pools has been 
prompt to recognize the advisability 
of a change of policy, and in an- 
nouncing on the 10th December last 
the withdrawal of the Pools’ direct 
representatives overseas, in an ef- 
fort “to win the confidence and good- 
will of British importers and mill- 
ers,” he expressed his “firm con- 
viction that this change in policy 
will have immediate and favorable 
effects in strengthening the demand 
for Canadian wheat overseas.” This 
and other equally hopeful opinions 
from one of Mr. McFarland’s long 
experience in the grain trade practi- 
cally assure us that a remedy will 
be found for the ills from which the 
Canadian farmers are suffering. 

YIELDS AND PRICES 

Notwithstanding practically a 
total failure for the second succes- 
sive year in large portions of South- 
ern and Central Saskatchqwan, Can- 
ada produced nearly 400,000,000 
bushels of wheat, quite an average 
yield. The oats and barley crops 
were also above the average. The 
crops on the Prairies were most eco- 
nomically harvested. As in 1929, 
there was no invitation extended to 
laborers from the East, whereas in 
earlier years the “harvesters’ excur- 
sions” have brought as many as 50,- 


000 laborers into the West. The crop 
ripened early, was of an unusually 
good quality, and early deliveries 
were made of a large proportion of 
the -wheat grown in the southern 
portions of the three Provinces, 
about 90 per cent of it being of-con- 
tract grade, and, fortunately, real- 
ized much better prices than those 
which have more recently prevailed. 
In some of the northern districts, 
however, protracted wet weather re- 
tarded threshing, with a resultant 
severe deterioration in quality, which 
has reduced the selling value almost 
to the vanishing point. . 

A COMPARISON WITH 1921 

It will be seen that the almost 
complete extinction of the purchas- 
ing power of the West is directly 
attributable, except in. districts 
where there was a crop failure, in 
which districts there exists real dis- 
tress, not to less than an average 
yield, but to the unprofitable prices 
obtainable. 

It. may not be out of place, how- 
ever, to point out that very serious 
reductions in grain quotations took 
place during the severe depression 
which prevailed more or less from 
1921 to 1924, and when the farmers 
were much more heavily burdened 
with obligations of various kinds, and 
therefore, less favorably situafed to 
recover from the disastrous effects 
of the poor returns from their crops. 
From that depression we emerged 
into the period of extraordinary 
prosperity which continued in an in- 
creasing ratio til] 1929. 

According to the Canada Year 
Book the average price of wheat in 
1919 was $2.37 per bushel, which fell 
in 1921 to 81 cents, and in 1923 to 67 
cents. The highest average price in 
subsequent years was $1.23 in 1925, 
while in 1929 the average is reported 
to have been $1.16. 

A SILVER LINING 


There are other features which do 
something to provide a silver lining, 
however, narrow as it may be, to the 
black clouds overhanging the West. 
In a report from one of our Western 
Managers he says: “The position of 
our farmers who engage in mixed 
farming is generally satisfactory, 
while the unsatisfactory prices, 
coupled vith the difficulties in mar- 
keting grain, will in a large measure 
induce our farmers to engage more 
in diversified farming in all its 
branches.” It is to be hoped this pre- 
diction may be verified by experi- 
ence. It is now almost unanimously 
recognized that in the gradual devel- 
opment of this radical change in 
farming methods, in localities where 
it,is practRable, lies the assurance 
of financial independence for the 
Western farmer, In a more recent 
statement by Mr. John I. McFarland, 
from whom I have already taken the 
liberty to quote, he said: 

“We have found by painful ex- 
peaence that there is not an unlim- 
ted market for our grain, and we 
must insure against such a period 
of low grain prices as we are now 

ing through by producing on the 
arm more farm essentials.” 

GREATER DIVERSIFICATION 

For indications of a change in this 
respect, some of us have been strain- 
ing our eyes for years. Encourage- 
ment, while not great, is not alto- 
gether absent. There was an increase 
last year in the number of cattle 
and sheep, though a small reduction 
in the number of hogs; there were 
increases in the quantity of butter 
and other dairy products, and there 
has been a steady increase in recent 
years in poultry and in the produc- 
tion of honey. A considerable quan- 
tity of oats and barley, as well as of 
the low quality wheat, which at pres- 
ent prices can only be marketed at 
a loss, is being fed to cattle and hogs 
when they can be obtained, and, it 
may be added, that/ creditors are 
assisting their customers who have 
such grain to procure stock for feed- 
ing purposes. There have also been 
reported instances of the revival of 
the old grist mill and of the custom 
grinding of the farmers’ wheat and 
other grains to obviate the neces- 
sity of his purchasing flour and feed. 


INDUSTRIES INCRBASE IN 
WEST 


We can also draw some encourage- 
ment from the fact that the gradual 
industrialization of the West con- 
tinues. Notwithstanding the unfav- 
orable conditions, it is reported that 
in 1930 thirty-two new industries 
were established in Manitoba, that 
there were twelve expansions of 
existing industries and that sixteen 
manufacturers added new lines dur- 
ing the year. The expenditure in 
mining development in Manitoba 
continued on a scale at least equal 
to 1929, when it amounted to $12,- 
500,000. This development reached 
the stage where the largest mine be- 
gan production late in the year and 
another is expected to do so early 
this year. 


CHEAP POWER FEATURE IN 
EXPANSION 

_We need not underestimate the 
vital importance of agriculture to 
the peeceeeey of Canada, but we 
should not fail to recognize the im- 
portant advance which has taken 
place in recent years of other indus- 
tries, largely related to the natural 
resources with which Canada is so 
richly endowed. The provision of 
cheap electric power, through the 
development in various parts of the 
country of its water powers, has been 
one of the notable features of our 
expansion in recent years. This con- 
tinued-so actively in 1930 that new 
installations brought into operation 
aggregated 397,850 horsepower, 
bringing the total to 6,125,000 horse- 
power at the end of the year. Con- 
struction continues on a number of 
undertakings, several of which are 
of outstanding magnitude, the com- 
pletion of which during the next two 
or three years will add more than 
1,500,000 horsepower to the Domin- 
ion’s total. The large program of 
construction in 19380 represented an 
expenditure of probably $80,000,000, 
while a further sum of $300,000,000 
will be similarly expended during 
the next two or three years, more 
than 11,000 men being at present 
employéd in this construction work. 

This hydro-electric development 
has been an important contributing 
influence in the development of our 
other resources, particularly of our 
mines and of the pulp and paper as 
well as other manufacturing indus- 
tries, some of which only a compara- 


tively short time ago were so nearly 
non-existent as to make only an un- 
important contribution to the pro- 
duction of Canada. 
CANADA’S MINERAL 
PRODUCTION . 

By reason of drastic reductions in 
the prices of most metals, the total 
value of Canada’s mineral produc- 
tion in 1930 decreased eleven per 
cent from the record output of $310,- 
850,426 in 1929 to $276,865,000. New 
records were established both in 
quantity and value in gold, petro- 
leum and natural gas, while more 
copper, lead, silver and zinc were 
produced than in any previous year. 

The production of gold for the 
first time exceeded two million 
ounces, having a value of about $43,- 
000,000, and in all probability Can- 
ada’s = production now excee 
that of the United States, epens 
Canada second among the go 
ducing nations of the world. 

To the production of ore there has 
been and is being added the smelting 
and refining of those ores, providin 
employment in Canada for large ad- 
ditional numbers.. More than 95,000 
men were employed in the various 
branches of the mining industry, who 
received $125,000,000 in salaries and 
wages. 

RESEARCH LOWERS COSTS 


Important assistance is also being 
given to our industries by those who 
are devoting themselves to research. 
By a new process for burning Cana- 
dian pyrite ore, sulphur can be pro- 
duced at a cost which it is estimated 
will be a saving to the newsprint and 
chemical industries of $1,600,000 an- 
nually; will tly reduce our im- 
ports of sulphur, ides providing 
in the by-product one-eighth of the 
total requirements of iron ore of 
the Provinces of Ontario and Quebec, 
and very materially add to the 
freight revenue of our railways. 

It is also confidently expected 
that the bounties on iron recently 
established by Ontario will result in 
the near future in an important de- 
velopment of our low-grade iron 
ores, 

Newsprint pects, steel pro- 
duction and the aggregate of con- 
struction contracts, while less than 
in either 1 or 1928, were greater 
than in 1927, which was a year in 
which business was considered to be 
reasonably satisfactory. 
CONFIDENCE IN THE FUTURE 


Compared with the reduced output 
of our factories and the inactivity 
of thé wholesale trade, retail sales 
show only a small decrease from 
1929, and have recently afforded evi- 
dences of improvement. One of our 
largest merchandising companies re- 
cently announced that in mber 
both the number of ‘sales and the 
aggregate cash value thereof, not- 

thstanding reduced ce. ex- 
ceeded any month in its history. 

Ot assurances of increased 
business activity in the future are 
derived from the fact that vee 
manufacturing companies in e 
United States are again establishin 
branches in Canada. Numbers o 
these branch factories were located 
here in past years, but for a time 
this policy was not continued to 
nearly as great an extent as form- 
erly. Many others are now seeing 
the advisability of manufacturing in 
Canada for the Canadian and Empire 
markets. Even the British manufac- 
turer is beginning to realize that his 
interests iy be served in the same 
way, and it is fot unlikely that the 
mee of a few who already have 
branches here may be followed by 
others. 

A line of steamers making regular 
sailing from Canada to Africa, and 
the splendid steamers sailing be- 
tween Canada and the West Indies, 
are contributing; and may be ex- 
— to make much greater contri- 

utions to the Country’s trade. There 
was a satisfactory increase in freight 
tonnage and custom receipts at the 
Port of Halifax. 

UNCALLED-FOR REACTION TO 
DEPRESSION 

Much of the foregoing is obviously 

and confessedly for the purpose of 
indicating that the picture is not en- 
tirely drab. Has there not been far 
too much talk about this depression? 
In this we may all have been to some 
extent culpable. If it could be kept 
out of the headlines for a little, we 
might get a clearer view of its true 
proportions. Thousands of people 
whose income has been affected only 
to a slight extent, if at all, have be- 
come so frightened by the picture 
of gloom daily presented, and by the 
eee of further disaster 
ahead, that they have strictly vetoed 
all expenditures that they can pos- 
sibly avoid. If such persons were 
to merely resume their normal pur- 
chases, employment would be pro- 
vided for many others. I am a con- 
sistent advocate of thrift, but un- 
necessary hoarding induced by panic 
is always an evil. A writer on finan- 
cial subjects recently quoted an old 
fable, as follows: 
_ “A pilgrim met the plague going 
into Smyrna. ‘What are you going 
for?’ ‘To kill three thousand people,’ 
answered the plague. Some time 
after they met again. ‘But you killed 
twenty thousand,’ said the pilgrim. 
‘No,’ answered the plague. ‘I killed 
but three thousanal It was fear 
killed the others,’ ” ' 


GOLD AND COMMODITY PRICES 

While we have been concerned 
chiefly with a discussion of what we 
may designate the immediate causes 
of the depression, and of the extent 
to which it has influenced and is 
likely to influence Canadian busi- 
ness, it is important to note that the 
most eminent economists in all the 
leading nations are giving a great 
deal of consideration to the funda- 
mental reasons for the rapid fall. in 
commodity prices from which has 
arisen a world-wide stagnation in 
business; or, as they express it, an 
investigation of the causes of the 
fluctuations in the purchasing power 
of gold. They seem to be agreed 
that the supply of gold is not keep- 
ing pace with the normal increase 
in demand arising from the increase 
of world trade, and that this is seri- 
ously complicated by the extent to 
which the United States and France 
have accumulated an undue and rap- 
idiy increasing proportion of the 
world’s gold reserves. It is stated 
that sixty per cent of the world’s 
gold is held by these two nations. To 
this Great Britain has been -an in- 


d-pro- 


3 


a 


voluntary contributor, at very great 
coat, by the Oblignticns arinan out 
of the heavy war debt to the United 
Se cau steve te 
ments 0 y s ated, they 
have become doubly so through 
fall in commodity prices which has 
since taken place. It seems that be- 
fore permanent relief may be ex- 
it will be necessary for the 
nations to induce the United States 
to accept Britain’s original offer to 
forgive war debts due by other na- 
tions on condition that Britain be 
relieved of this obligation to the. 
United States. Many of the latter 
country’s most experienced econo- 
mists and far-sighted bankers favor 
some such action, and it is not im- 
robable that considerations of po- 
itical expediency may be forced to 
give way to economic necessity. 
REMEDIAL MEASURES 
Meantime, international consider- 
ation is being given to the question 
of what remedial nieasures may 
taken to counteract the anticipated 
shortage of gold. In the past there 
have been changes in currency leg- 
islation and practice but for which it 
is stated an uncomfortable deficiency 
would have occurred before this. 
Those who are specially studying 
the question appear to be of the 
opinion that further economies in 
gold uirements may be intro- 
duced through a previous inter- 
national understanding and the co- 
operation of the various Central 
Banks. 
A MARKET IN THE ORIENT 


The unprecedentedly low price of 
silver has also seriously reduced the 
purchasing power of certain of the 
countries of the Orient. If any effec- 
tive measures to rehabilitate the 
currency of China can be “evolved it 
will undoubtedly reinstate the grow- 
‘ing market for Canadian wheat, 
flour and other produtets, which last 
year almost disappeared. While por- 
tions of China may in time produce 
sufficient wheat for that country’s 
own requirements, and possibly a 
surplus for export, this cannot be 
brought about immediately, and in 
the meantime, while our farmers are 
gradually diversifying their produc- 
tion, an increase in exports of wheat 
and flour to China may be of con- 
siderable assistance to the stabili- 
zation of grain prices . 

ASSETS INCREASE $2,665,000 


The Statement we have had the 
privilege of submitting to you ma 
very well be left to s for itsel 
The President brought to your at- 
tention the fact that both our Sterl- 
ing and Currency Debentures in- 
creased during the year, and that 
there was also an increase in de- 
posits. Thevtotal Assets are $2,665,- 
000 greate? than at the close of the 
previous year.' The oe 
amount of mortgages is about the 
same as a year ago, while Dominion 
and Provincial mds and bonds 

ranteed by the Dominion and 

ovinces have been increased b 
$1,113,000, and we have added mode- 
rately to our holding of bonds of a 
few Canadian municipalities of the 
highest standing. ' 


“CANADA PERMANENT” 
CONSERVATISM 

All our bonds and stocks are car- 
ried in our accounts at or below 
present market values. In the later 
months of 1930 we experienced weak 
security markets and in most cases 
bonds and stocks purchased earlier 
in the year were quoted at prices 
considerably below the prices at 
whieh they had been acquired. All 
these were written down to the mar- 
ket values current on 3ist Decem- 
ber, notwithstanding the fact that 
in the aggregate the market values 
of our bonds and stocks were already 
in excess of gate book values. 
We preferred, however, that eve 
individual security should be includ- 
ed'in our Balance Sheet at not more 
than its present market value. We 
write down our book values when 
necessary, but it is contrary to our 

licy to write them up even if mar- 
et values justify such a course, We 
continue to include the stock of The 
Canada Permanent Trust Company 
at par, though it has a present actual 
value of not less thaw 143, accord- 
ing to its Balance Sheet, in the — 
paration of which the usual “Can- 
ada Permanent”, conservatism has 
been exercised. 


SOUND ACCOUNTING 


There has been a slight increase 
in real estate held for sale, less than 
might very well have been expected. 
The aggregate is not quite one-half 
of one per’ceht of our assets. In the 
sales made during the year, some 
losses were sustained, all which were 
deducted from the gross profits, 
while further considerable sums 
were written off the book values of 
unsold properties. Of course, no in- 
terest was charged against any of 
the accounts representing these 
properties, nor was credit taken for 
any revenue derived therefrom. 

BORROWERS MEET 
OBLIGATIONS 

You would not expect me to tell 
you that our collections were all that 
we could desire. Under the condi- 
tions which prevailed, particularly 
in the West, this was impossible. 
However, we have not been so much 
surprised at the reduction in our re- 
ceipts of interest and principal as 
with the large numbers of our bor- 
rowers who have been able to meet 
their obligations and at the aggre- 
gate amount so received. While a 
considerable humber have been un- 
able to make more than a partial 
payment, and some of our mort- 
gagors of farm lands were in the 

osition of having no net returns 

rom their crops, such customers 

constitute but a small proportion of 

the whole. In all but a very lim- 

ited number of cases we need have 

little concern as to their deferred 

obligations being overtaken in the 

future. Our policy for many years 

has been to make provision in our 

mortgages for a small annual or 

more frequent reduction of ee 

in addition to the interest. The pay- 

ment by our mortgagors of these in- 

stallments in the years in which their 

c.ccumstances permit places us in 

the fortunate position of being able 

to carry them over a_ period in 

which their usual sources of income 

have failed. All but a very small 

proportion of our mortgage loans | 
have been reduced and now stand in | 
our books at less than the sums! 
originally advanced. 

It may interest you to know that 
payments on our mortgage loans in 
1930 were in excess of nine million | 
dollars, of which a sum exceeding | 
five million dollars was on account 
of principal. Of the latter sum, 
more than $1,500,000 were paid in 
reduction of the principal of our 
mortgages in the three Prairie Prov- 
inces. 

FARM MORTGAGES LESS 
I may also mention the fact that 


for some years both the 
and proportionate amount 


te 

of our 
farm moenepeee has been steadily 
declining. h very little activity 


in the ansion of farming o -" 
the | tions plate 1920, and with our Tana 


being rapidly reduced ‘and ulti- 
mately paid off by ent of an- 
nual instalments, as I have explain- 
ed, this was only to have been ex- 
pected. Our loans on the security 
of urban properties, in the West as 


well as in the East, are in a most | instituti 


satisfactory condition. 
CONSERVATIVE METHODS. 


The Net Profits for the year were 
entirely satisfactory. T g into 
consideration the difficult situation 
with which we had co 
throughout the year, the resuit was 
surprisingly good. I have referred 
to some deductions that were made. 
In addition, we met the expenses con- 
nected with temoval to our new 
offices, including the cost of all our 


be| new and valuable office furniture. 


This is a real asset, but it is nearly 
thirty years since any such item as 
“Office Furniture” has appeared in 
our Balance Sheet, and we could not 
think of reinserting it. All these 
expenditures were, therefore, en- 
tirely written off out of the gross 
profits of the year. ; 

The usual provision for accrued 
taxes was also made, which I may 
say is no insignificant sum. The 
considerable increase in our deben- 
ture funds took place principally jn 
the latter part of the year, and 
not add tp our earnings. All the 
expenses ‘incurred in connection 
with obtaining this money were 
charged against the year’s profits, 
as were also the commissions @ 
other expenses associated with the 
nanieg of such portions thereof as 
were invested in mortgages before 
the end of the year. 

A STRONG POSITION 

You will see, I think, that not only 
have we a large reserve and surplus, 
amounting to $8,466,707, but also 
that this strong position is rende 
impregnable by the . conservative 
basis upon which our assets are 
valued. In this we merely evince 
the prudence and caution of 
thrifty housewife who has been 
known to do a little extra saving on 
her own account, of which the good 
man was not aware, but the contents 
of the old stocking have sometimes 
proved to be a convenient umbrella 
when the “rainy day” arrived. 

TRIBUTE TO OFFICIALS AND 

STAFF 

Not for several years have Execu- 
tives found it necessary to lean so 
heavily upon all their assistants as 
in 1930. It is in the years of stress 
and strain that the extent to which a 
General Manager ean rely upon the 
loyalty and the resourcefulness, 
energy and ability of those who are 
associated with him is brought 
the test. That they have stood th 
test, heroically and successfully, the 
Statement submitted today amply 


ANNUAL STATEMENT. 
Year Ending December 3ist, 1930 


The net profits for the 
management 


Ths balence of the coud of Poult sud Leanel Se SPR eee eae 
‘due 
possible 


Office Premises:—Toronto, W: 
Halifax, Woodstock (On 


Principal... --csweccmenryunmmeneenne $95,208,120.12 


Real Estate held for 


Mortgages on Real Estate: 


Loans on 


‘ already 


the | the 


demonstrates. ‘ Most of o 
at our various 4 
well as at Head Office, have been 
with us for so many years that they 
look upon their interests as 
tically identical with those the 
Corporation. They also steadily cul- 
mek ct gris a toe 
8 0: 
sieh g Company which for” mare 
a cen 
been one of Canada’s most Sepertent 
ons. 

I offer my sincere thanks to all 
my ass from Halifax to Van- 
couver, who have made their con- 
tribution to the results of last year’s 
operations, in which are incluaed the 
members of the staff of our Trust 
Company. 

The First Vice-President, Mr. 
E. R. C. Clarkson, said: 


In seconding the President’s mo- 
tion to adopt the Report, it is not 
neces to enlarge upon what has 
n said with reference to 
the Statement which has been placed 
before you. The Directors received 
it with the utmost satisfaction and 
feel assured that it cannot but have 
increased the pride of the Share- 
holders in the. Corporation with 
which a very large number of them 
have for aay years been identified. 
In a year of considerablé anxiety 
the Net Profits have been surpris- 
ingly good. The increases in De- 
posits and in both British and Cana- 
dian funds invested in our Deben- 
tures, as a result of which there has 
been a very satisfactory increase in 
the total Assets, are extrer .ely - 
fying. It is a strong Balance- 


for more 


nd | We present to you, as you will féel 
assured 


doubly after having heard 
the ey comments of the 
Ge Manager. 
DIVERSIFIED FARMING 
I wish to associate myself with 
whet a on said, ee and else- 
vocacy of some miodi- 
feation of the methods of 


red | ture to which 


a large of 
our Western farmers ties limited 
themselves. For some reason, many 
of those who undertake to speak for 
grain growers voice ae noe 
tion to every su on 0 
diversification. Re fienes is Ecreas 
ing, however, mot o that some 
increase — rept or farming is 
necessary, large num- 
bers of those who have. confined 
their operations to the of 

Saranbeee ied Ors coeind th 
or the ves are co 
realization of ‘he importance of 
adopting other methods. 
CANADIAN WHEAT THE BEST 
It is true that the hard wheat 


‘duced in Canada continues to 


of Canadian 
whea' ‘ale pene et 


tion y necessary for 
purpose is but a small of 
our exportable surplus, and the re- 


--T 


Profit and Loss Account 


all charges and losses, after paying all Taxes 


for 


), and Brantford (Ontario) 


In 


PRacecctrtpadnccsctihiqciniepen 


Bonds, Stocks, “ 
Bonds of Dominion of Canada and Provinces of .Canada............. 


Bonds guaranteed by Dominion of Canada and Provinces of Camadia....c..cccossssssssss 
Bonds of Canadian Municipali 


Stocks—including $980,000 of The Canada Permanent Trust at 
Company at pat... 


ties eeeeeeeeeesccceeesseree: 


Cash in Chartered Banks and on 


To the Public 


LIABILITIES © 


Vancouver, Saint John, Edmonton, Regina, 


associated | scri 


AN OPPORTUNITY 
There could not be a better oppor 


tunity than exists at this 1 


to take as long a step as is. ra 


ticable away 


merély growing grain. At.a 


when have suffer 


severe decline, prices of live 


os 


have exhibited remarkable strengt 


In the latter part of 1930 there 


shipments of cattle from Canada &% 
Great Britain which may offer som# 
mise of a revival of what wa 


pro 

at one time an important and 
able industry. 

BACON FOR THE BRITISH 


At present, however, the 
opportunity presents itself in 
ket for pork and bacon. Some ¥ 
o Canadian bacon obtained a 
piace in the British market, and 
was a rapidly increasing 
it by consumers. In 1 
exported 120,000,000 pounds. The 
ure on the a 
owing to in 


supplied with Canadian bacon to 
the requirements of their 

who were ag 
substitution of supplies from De: 
While British 
creased from 
1921 to more than 900,000 
in recent years, 


a 


of exporters, probably 
creased requireménts 
home, to keep the dealers sufficiently 


rOLIC- 


ee 


cus " 
for it, led to th 


bins ts 


. 


wee 


+ 


fallen to about 20,000,000 pounds. 


EXPORTS DAIRY PRODUCTS ~ 
DECLINE . 
rts of dairy products ty 


Our e 


tain have also 


in the British market for many year, 


but our pments of cheese are 


third less 
-THE FARMER SELF. 


become producers of live stock, 
dairy products, overnight. 
Ser ae nae 
t he s  cameinind 
fred meat f 
Sie own: ill! on 


experiment 
to farth f 
oe it aid fn Ontario. thirty 


$317,191.48 
= 
, 


and provid 


losses and 


1,079,971.61 


2,276,983.37 


ee 


Debenture Stock and Accrued Interest (£163,136 168. Sd.).........00 wee $ 793,932.52 
Debentures—Sterling—and Accrued Interest (£2,429,550 11s. 8d.).... 
Debentures—Currency—and Accrued Interest......cccssssssssrsnsssessssesenierne 
Deposits and Accrued Interest......v.cssssesees 

Sundry Account ....ccssissereers 


To the 


Shareholder 


$ 


Capital Stock subscribed and fully paid........ 
Reserve Fund scscissscosssscreisseersees 


Dividend payable 2nd January, 1931 
Balance carried 


seen ences geceseowcnsenccoees ses 


forward at Credit of Profit and L088......cccscsssssssesesssee 


We hereby certify that the fo 


11,823,812.82 
26,263 ,911.03. 


12,639.00 
$53,644,580.34 


& 
fA x ght gh tiny ip 


210,000.60 
466,707 69 
15,676,707.469 


$69,521,288.08 


statement is correct, to the best of our knowledge and 


© nameial condi 

belief, and shows truly and clearly the condition of the Corporation’s affairs. 

W. G. Goonzazan, . 
President 


Georce H. Surrz, 
Vice- 


To the Shareholders:— 


President and Generel Manager 


E. R. C. Crarxson, . 
Vice-President 


DIRECTORS AND OFFICERS 


We have audited the books and accounts of the 


Permanent M 


After due consideration, we have formed an 
dent opinion as to the position of the i 


ithin he 
come w our ve 
the Corporation, 


of the frm’ of Hicery Barber, Mapp 


& Mapp 


Oe ear WGA & 
o e . 
Company 


Toronto, January 9th, 1931 


The f Directors were unanimously 
re-elected: W. G. Gooderham, E. R. C, Clark- 
son, Col. A: E. Gooderham, F. Gordon Osler, 
George W. Allan, K.C., of Winnipeg; Archibald 
B. Campbell, WS,, of Edinburgh; William~ 


Stone, George H. 
K.C., of Regina, and John A. Rowland, K.C. 


Smith, Norman Mackenzie, 


At a subsequent meeting of the Board of 


gr 
Hf 


within 


F 
i 
® 


Directors, Mr. W. G. Gooderham was re-elected 
President, Mr. E. 
President, and Mr. George H. Smith, Second 
Vice-President. 


R. C. Clarkson, First Vice- 


General Manager, George H. Smith; Secre- 
tary, Walter F. Watkins; Inspector of Branches, 
Robert Henderson; Manager, Ontario Branch, 
Charles S, Robertson. 
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CANADA PERMANENT — 
Mortgage Corporation | 
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and bacon. Some years 
bacon obtained a high 
an market, and t) 
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iets. In 1024 Ca 
0,000 pounds. The 


t of 4 . 5 34 
ite. at dependable trade routes that 
fe always at the nation’s 
irvice. Such routes can be 
tained only through 


that are 


"Alwioys Open 
F o All Shipping 


{as is the port of Halifax. 
© Canada is now seekin 
Eiveter trade with South 


“America. The Canadian 
ues» . ax 
logical port through 
ich to develop and main- 
in Latin American trade. 
»} port is always o - 
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ort to the eastern seaboard 
f South America. Canada’s 
yst direct route to this ter- 
ory runs through the port 


ea yh 
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- Traffic Manager 
| alifax* Harbour 
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Halifax, Canada 


Capital: $1,000,000 
-. Complete 


pan ott Trust Service 
, covering 
Wills and Trosts 
989,516.21. Mortgage Loans 
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will be materially as- 
sisted if you send for 

a very complete and 
simple form that we 
have prepared to ex- 
plain ; aid you in 
performing this im- _ 
portant duty. 


Write or call for copy: 


STERLING 
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5,676,707 .69 CORPORATION 
Sterling T » TORONTO 
posses Branch — REGINA 
owledge and 
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CERS — me ness Property Owner. 
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vaa ‘bald ment Department sub- 
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Your Investm 


Questions and problems on Canadi 
Financial Post will be answered b 
We cannot extend 
enquiries relating to American 
or stamped envelope must always be encl 


on this 


stocks or forei 


ents 


an investments submitted by subscribers of The 
letter and those of general interest will be published 
this service to non-subscribers nor do we answer 

securities generally. A two-cent stamp 
to cover the direct reply. Write mining 


and insurance enquiries on sheets separate from other investment enquiries. No answers 


ss Caneel. Smelters 

mong my ho i Il block 

of Consolidated Mining sel, Sealine 

common shares. My average price has 
about $186 a share. What is your 
on on this security? 

Consolidated Mining and Smelting 

stock is regarded as the leading 

Canadian mining security. This 

co 

B 


mpany has extensive properties in 
ritish Columbia and nearly all the 
other provinces, as well as copper 
claims in South Africa. The com- 
pany is the largest producer in Can- 
ada of zinc and lead, while, in addi- 

on, it has an important output of 
other precious and semi-precious 
metals, Earning power of Consol- 
idated Smelters has been affected 
through the sharp reduction in metal 
pices, which appear to have reached 


atte 

factor to consider in relation 
to this stock is that it is out of the 
range of the ordinary investor. Con- 
sequently its value is liable to wide 
fluctuations on a small volume of 
trading. A split in stock would 
probably improve the trading posi- 
tion of the stock, but this is not 
likely to happen in view of the fact 
that control of the company lies in 
the hands of interests who are not 
concerned with the market. Market 
appreciation. of the stock depends 
largely upon higher metal prices. 


Dryden Paper 

Will you be good enough to let me 
have current information on Dryden 
Pulp & Paper Co. 

Decline in the value of Dryden 
Paper stock has been due Dee a 
ly to the unfavorable record of pulp 
and paper companies. Dryden is not 
in the newsprint or fine paper busi- 
ness, but its: position has n af- 
fected by developments in those 
branches. 

Through its contract with the 
Bates Valve Bag Co., Dryden is as- 
sured of a market for the greater 
an of its output. The balance is 

istributed throughout Western Can- 
ada. Owing to lower prices in the 
kraft market, earnings of the com- 
pany were affected in the year 
ended September 30 last. Share 
profits dropped from $1.01 in 1929 
ee three cents in 1930. 
Its finan¢ial ition, however, has 
been well maintained, working cap- 
ital being in the ratio of 21 to 1. 

At the annual meeting in January, 
the president stated that operations 


‘in the past three months resulted in 


revenue more than sufficient to 
cover, bond interest. 
He’ further stated that the com- 
any was developing a new line for 
es to form linings for flour and 
» which was expected to 
develop into a substantial revenue 
producer for the company. 


: Shawinigan 


I am a holder of 200 shares of Sha- 
winigan Water & Power Company stock, 
which cost me an average:of 6 points 
above the current market price. It 
seems to me that the stock has not 


acted weil of late, and.I would like to 


have details of the present position of 
the company. 

Although the stock of Shawinigan 
Water & Power Co. has not acte 
well market-wise in recent months, 
there has been, as far as we know, 
no adverse development affecting 
the position of the company. Shaw- 
inigan is the largest producer of 
hydro-power in Quebec, and one of 
the largest in Canada. Its growth, 
over the last decade, has been sub- 
stantial, and while its expansion in 
the next ten years may not be as 
large, there are many reasons for 
expecting an increase in production 
and consequently earnings. At the 
arenes time the company has un- 

erway a development at Rapide 
Blane on the Upper St. Maurice, 
which will give the company an addi- 
tional 167,000 h.p. This will bring the 
company’s total power supply up to 
roughly 1,000,000 h.p. 

A factor which has adversely af- 
fected market prices, is the general 
belief that the company is obligated 
to carry out a programme of de- 
velopments involving about $80,000,- 
000 on the upper St. Maurice river. 
It is feared that the company will 
not be able to find a ready mar- 
ket for the power made available. 
Our understanding. is that the com- 
pany is not obliged to carry out this 
development en bloc. The water 
power resources of the upper St. 

aurice will be developed as a mar- 
ket is found for the power made 
available from each new unit. 

Market value of Shawinigan stock 
also has been influenced by the es- 
tablishment of the Beauharnois Pow- 
er Corp. which has underway a 
power development on the St. Law- 
rence river, a short distance from 
Montreal. In view of the fact that 
Montreal is the largest market for 
te within the province and that 

ontreal Power had contracted for 
150,000 h.p. with Beauharnois, it was 
felt that the position of Shawinigan 
had been impaired. This is not the 
case, as Shawinigan and Montreal 
Power recently entered into a new 
contract extending until 1967, which 
provides for increasing delivery of 
power. 

Earnings for the past year were 
above dividend needs. 


Abitibi Power & Paper 

Is the power development on the 
Abitibi river being undertaken by the 
Abitibi Power & Paper Co.? If so, how 
will the project be financed and where 
will the power be sold other than to the 
Hydro-Electric Power Commission of 
Ontario? Is the outlook for the sale of 
paper going to improve sufficiently to 
warrant this development? 

Ontario Power Service Corp. is the 
Abitibi Power & Paper Co. subsid- 
iary taking care of the Abitibi Can- 
yon power development. This is to 
cost about $23,000,090. The agree- 
ment with Ontario Hydro-Electric 
Power Commission, dated April 11, 
1930, calls for the sale of 100,600 
h.p. for a period of 40 years. While 
the initial development will have a 
capacity of 275,000 h.p., the maxi- 
mum capacity is approximately 375,- 
000 h.p. The Hydro-Electric Power 
Commission will purchase 85,000 h.p. 
upon completion of the plant not 
later than October, 1932, this amount 
increasing annually until a total of 
100,000 h.p.: is purchased in 1936, 
and annually thereafter. Abitibi 
Power & Paper Co. pays for power 
in excess of the 100,000 h.p. going to 
Ontario Hydro-Electric Power Com- 


can 


mission sufficient to look after the 
bonds 


Financing of the canyon develop- 
ment has already been accompl 
through a syndicate of financial 
pecans. buying Seen aee nae 
cent first closed mortgage si 
fund gold bonds. 

In taking surplus power over 100,- 

h.p. going to Ontario Hydro- 
Electric Power Commission, the 
company expects to make consider- 
able economies in the cost of steam 
generation at its Iroquois and other 

lants. Improvement in the market 
or paper can be ex when 
business gets better, but the im- 
proved demand will take some time 
to take care of Canadian capacity. 


Starr Manufacturing 

Would you consider 6 per cent first 
mortgage bonds of Starr Manufactur- 
ing Co. a safe or a speculative invest- 
ment? 

There is no market at present for 
the 6 per cent first mertenne bonds 
of Starr Manufacturing .» due 
February 1, 1948. We understand 
that bonds were offered some months 
ago at $65. The company has made 
no statement of earnings for two 
years but appears to be in a reason- 
ably sound position and the bonds 
can be considered as fairly safe. 

Sales of the company in the fiscal 
year ended March 31, 193) totalled 
$348,650 as compared with $317,525 
in the pencedios year. Earnings will 
probably be lower during the current 
year as it is reported that sales have 
shown some decline. 


2nd Can. General Trust 

Some years ago I purchased 100 
shares of the Second Canadian Gen- 
eral Investment Trust at $100 per share. 
Present quotations of around $10 are 
certainly discouraging and I should 
like your opinion as to the safety of 
my investment, I would like you to 
go into some detail in connection with 
these shares as I have been unable to 
get any information here in the west. 

The Second Canadian General In- 
vestment Trust may be considered 
as reasonably sound with a good pos- 
sibility of regaining its former posi- 
tion when the generalemarket im- 

roves, The present market for the 
25 par value shares is between 
$10.25 and $11 and while sales have 
taken place as low as $9.25, it is 
stated that these were in small. 
blocks. The present liquidating 
value of the shares is around $17 
according to an official of the com- 
pany. The annual report of the Trust 
is due during the second or third 
week in February and will undoubt- 
edly you the exact position of 
the'trust than we can do so at 
this time. , 

Securitieshel@ by the company in 
its rtfolio declined in 
valu market crash in 
1929 to a point where the market 
value of the securities held was be- 
low the par value of the shares of 
the trust outstanding. Dividends 
could not, therefore, be paid at the 
former rate without further impair- 
ing capital. 

A plan of reorganiaztion was ap- 


d| proved by shareholders on February 


24, 1930, and the old shares of $100 
par value were split into four new 
no par value shares. On these new 
no par value shares the company has 
made three quarterly dividend pay- 
ments of 25 cents each. The last one 
was made on January 2, 1931. 

In case you have not exchanged 

your $100 par value shares for the 
new shares, we should advise you 
to get in touch with Canadian Gen- 
eral Securities Co. and arrange to do 
so. 
The low market value of the shares 
at the present time is due in part to 
the fact that there is not a wide mar- 
ket for the shares and in to the 
general lack of demand for invest- 
ment trust shares of any sort after 
the losses that were taken during the 
past year and a half, 

We believe that you would be well 
advised to hold your second trust 
shares in view of a probable appre- 
ciation in stock prices during the 
next two or three years. 

— 


Atlantic Sugar 

I hold 300 shares of British American 
Oil, 100 shares of International Petro- 
leum and 25 shares of Atlantic Sugar 
preferred. I should like your advice 
as to whether I should sell or hold. 

For a long hold we would be in- 
clined to retain B. A, Oil and Inter- 
national Petroleum. They are sub- 
ject to some doubt at present on ac- 
count of the situation with regard 
to curtailment of oil. In the case of 
International Petroleum, a possible 
increase in the U. S. tariff of crude 
oil might have some _ influence, 
though not permanently. There is 
considerable objection in the United 
States among certain oil companies 
who do a large exporting business 
to such action in any case. 

Atlantic Sugar preferred has re- 
gained considerable interest as Can- 
adian refining companies have been 
doing better this year than for a 
long time. It is essentially a specula- 
tive issue, however, and if earnings 
get to a point which gives you a 
satisfactory market outlook for the 
stock, it would probably be as well 
to take advantage of the situation 
to sell. 

The company has a strong work- 
ing capital position, its earnings on 
the preferred stock have been im- 
pressive though no dividers have 
been paid since 1920. The accumu- 
lated arrears of dividends are now 
about 71% per cent. No dividends 
will be declared or ‘paid on the capi- 
tal stock until the aggregate amount 
of funded indebtedness be reduced to 
an outstanding principal amount of 
$3,000,000. 


Certificate Los? 


A friend believes that he has lost 
or burned a certificate for five shares 
of Anaconda Copper. It was registered 
in his name but he does not know the 
number of the certificate. What can 
he do about it? 

I hold shares of International Nickel 
Co.; Building Products and Service 
Stations. Would you advise me to hold 
these or to change to some other stock? 
I have been considering an exchange 
from Building Products A shares into 
Ford Co. of Canada. Would this be 
wise? 

Your friend who believes he has 
lost or burned a certificate covering 
five shares of Anaconda Copper 


be given by telephone or telegram, 


stock should write to .Albert H. 
Melin, secretary-treasurer, Anaconda 
Copper Co., 25 Broadway, New York 
City, detailing the situation and giv- 
ing all particulars as best he can. 

t is a slow and difficult matter 
to get a lost or burned certificate re- 
placed as the company has to take 
every precaution to see that two 
certificates representing the same 
shares of stock are not out at the 
same time. As a rule, a bond is re- 
quired from the person so losing 
stock indemnifying the company 
against any loss through the issue of 
another certificate. Rules vary, how- 
ever, in different countries and with 
different companies according to 
their by-laws. 

All of the companies’ stocks that 
you are holding are worth holding 
until business once more improves 
in a notable manner. 

Current operations of all, except 
International Nickel, have been quite 
satisfactory in view of the business 
depression. All of them should do 
much better in a time of business 
improvement. 

We would not advise the exchange 
of Building Products for Ford of 
Canada as Building Products’ pros- 
pects over a term of years appear 
good. However, investment of fur- 
ther furfds in Ford of Canada would 
noon over a term be found worth 
while. 


Ontario Silknit 

Is there any bid on the preferred 
stock of Ontario Silknit? I should like 
any recent information that you may 
have on the company. 

There is no bid price at present 
available on the preferred stock of 
Ontario Silknit. 

As the stock was originally offer- 
ed by Harley, Milner & Co., now 
Milner, Ross & Co., Toronto, we 
would suggest that you get in touch 
with them for a bid price. As the 
common stock is quoted regularly, 
there should be a market for the 
preferred stock. 

The annual report for 1930 will 
probably not be available -until 
the latter part of May, therefore, 
that factor has to be kept in mind 
when considering the affairs of the 
company. 


Upper Canada Trust 

I hold a number of shares of Upper 
Canada Investment Trust Ltd., Toronto, 
and would like to know the present 
market value. Can you tell me why no 
dividends have been paid on the class 
B shares? 

As Upper Canada Investment 
Trust of Toronto is not listed any- 
where, you would have to seek your 
market through the people who sold 
it to you. There is no public demand. 

The company had sold 7 per cent 
cumulative redeemable preferred 
stock, par value $25, 40,000 no par 
value class “A” common shares and 
40,000. class “B” common stock no 
par value shares. In November the 
company paid its eighth dividend on 
the preferred stock. As the class 
“B” common stock was reserved for 
the promoters at $15 a share, it would 
be to the interest of preferred share- 
holders and class “A” shareholders 
to have dividends deferred until the 
company has established a good re- 
serve. 

The company kas not yet made 
available to the public its financial 
statement, and one should have that 
along with a list of securities held 
to know just how well it is getting 
on. “ | 

Western Homes 

I should like your opinion on West- 
ern Homes Ltd. dealing in mortgages 
and investments. Is this company a 
sound one in which to invest or would 
you advise a contract holder who has 
already paid in some money to dis- 
continue payments and invest in some 
other security? 

The report of Western Homes Ltd., 
for 1930 should soon be available to 
the general public. In 1929 the com- 
pany earned $83,795 and paid $54,582 
in dividends and income tax, allowing 
$30,000 to go forward to reserves 
which then stood at $200,682. The 
company’s earlier investments were 
confined to Winnipeg and the Prov- 
ince of Manitoba, but in recent years 
agencies have been established in 
the principal cities of the Prairie 
Provinces, 

The company has_ been making 
monthly payment lodns as well as 
semi-annual and annual payment 
loans. An increasing amount of the 
loans has been on homes owned in 
the cities and first mortgages on 
farms. 

The present western situation, with 
wheat at the lowest level almost in 
history, will probably make it neces- 


‘sary for every institution holding 


mortgages on farms to scan care- 
fully each individual mortgage. It is, 
therefore, important to wait until 
the report for 1930 is out to see how 
the company, itself, veiws its present 
situation. In the past the company 
has: found it necessary to reduce 
dividends to increase reserves and 
that might be found necessary again 
in the future. 


Investment Foundation 

What is your opinion of the assets 
behind stock of Investment Foundation 
which I purchased at $70 per share? 
What are the probabilities that Inter- 
national Nickel and Page-Hersey may 
continue their dividends? 

There seems no reason to suppose 
that Page-Hersey will not continue 
its dividends. It is generally sup- 
posed in 1980 to have earned these 
dividends with a substantial mar- 
gin, and its earning assets in 1931 
will be larger. If there should be a 
temporary slump in its business its 
strong financial position and records 
of the past few years would justify 
considerable confidence in the future 
in any ease. At the moment, how- 
ever, there is no uneasiness on the 
score of the Page-Hersey dividends. 

International Nickel is not earning 
it. present dividend and, therefore, 
there may be a justifiable uneasiness 
as to what may be done in the course 
of the present year. The company’s 
output, and, therefore, its earnings on 
the common stock, are only limited 
by the size of the world market for 
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its products, These have been de- 
pressed to a great degree in the last 
year. For the long view, despite tem- 

fluctuations, holds of this 
stock look good whatever may be the 
position of the dividends from time 
to time. . : 

With reference to your holdings 
of Investment Foundation, we may 
say that it is the general impression 
of the street that it is being con- 
servatively managed. H, C. Flood, the 
president, in May, at the annual 
meeting referring to the year end- 
ing March 31, 1930, stated that with 
the exception of six items of the in- 
vestment portfolio acquired at a cost 
of $93,293, all were yielding interest 
or paying dividends. In other words, 
over 96 per cent of the invested funds 
were providing revenue, At that time 
interest and dividend receipts were 
more than sufficient to cover all loss 
of expenses and ‘dividends on the 
preferred stock. This preferred 
stock is 6 per cent cumulative con- 
vertible with a par value of $50. 

On December 26, 1930, however, 
the quarterly dividend declared on 
the preferred stock was 87% cents a 
share, payable January 15, 19381, to 
holders of record December 31, 1980. 
This rate is equivalent to 3 per cent 
per annum in comparison to the 6 per 
cent cumulative feature attached to 
said issue. 

Its portfolio early in 1980 included 
such companies as Massey-Harris, 
whose dividend has been abandoned. 
We would prefer not to pass an opin- 
ion about the securities until the new 
annual report next May, which we 
hope will again give the list. It is 
impossible to say at this point what 
securities might have been disposed 
of during the year. As things stand 
over a term, the company should 
reinstate the position of the stock 
and restore the dividends. 


Dufferin Paving 

Please give me the share capital of 
Dufferin Paving & Construction Co. 
and the amount earned by the com- 
mon shares in the last fiscal year. 

Share capital of Dufferin Paving 
& Crushed Stone consists of $1.934,- 
500 7 per cent first cumulative pre- 
ferred convertible stock of $100 par 
value, $1,250,000 6 per cent non- 
cumulative second preferred con- 
vertible of $100 par value and 60,- 
000 no par value shares. After pre- 
ferred dividends in 1929 the common 
earned $2.97 though dividends have 
not been paid. 


Service Stations 

I have 100 shares of Service Stations 
common bought at 84. By selling this 
I can buy shares of Hiram Walker- 
Gooderham & Worts. What would be 
your opinion of this chaage? 

Service Stations pays $2.60 a share 
on its common stock and probably 
earned nearly $6 a share in 1930, 

Hiram alker-Gooderham & 
Worts pays $1, but opinions vary as 
to whether it is earned or not. Both 
companies are strong financially, 
both will encounter keen competition 
in the next few years, both have 
prospects for a hold, but Hiram 
Walker has legislative hazards from 
which the other is free. y 


Edmonton City Dairy 

I hold some common stock of Edmon- 
ton City Dairy Co, and have received 
an offer from Dairy Corp. of Canada. 
Would I be well advised to accept this 
offer or would I do better by holding 
my present stock? 

Edmonton City Dairy has an ex- 
cellent record, and the prospects for 
that subsidiary are good. This is 
only one of many companies of which 
control has been secured by Dairy 
Corp. of Canada. The latter has 
large plans for the future, and if 
they are eventually your 
position would be better with Dairy 
Corp. of Canada which will have sub- 
sidiaries both east and west. The 


Confederation Investments 

We would be glad to have your 
opinion as to a widow of moderate 
means, holding shares of Fourth Can- 
adian Genetat Investment Trust, and 
exchanging the same for Confedera- 
tion Investments, Ltd. 

If B client, a widow, does not 
alre hold shares: of the Fourth 
Canadian Gen Investment Trust 
we should not advise purchase of 
such shares.. We should judge, how- 
ever, that t ina client already holds 
shares of the Fourth Trust and be- 
lieve that she could exchange these 
shares for shares of Confederation 
Investments, Lid., without any sacri- 
fice of securities. 

ian General Securities, Ltd., 
has , guaranteed dividends on the 
shares of Confederation Investments 
to the extent of $3 per year for the 
years 1931, 1932 and 1933. The first 
dividend was paid February 1 to 
holders of records January 15 and 
amounted to 75 cents. There would 
appesy to be no immediate prospect 
of dividends on the shares of the 
ee Canadian General Investment 

rust. é 

Securities in the portfolio of the 
Fourth Trust were purchased at in- 
flated prices and have shown a very 
severe depreciation. It will prob- 
ably take some years before the 
stocks held will return to the price 
at which they were purchased, The 
sponsors of the trust, Canadian Gen- 
eral Securities, Ltd., has incorpo- 
rated Confederation Investments 
Ltd. and is offering shares of the new 
comnnens in exchange for a similar 
number of shares of the Fourth Trust 
to a number of the smaller share- 
holders to whom loss of dividends 
has been a serious matter. Security 
behind the shares of Confederation 
Investments, Ltd., will be the shares 
of the Fourth Trust taken in ex- 
change which in turn are secured by 
the investment portfolio of the 
— Trust. es 

ere appears to no arrange- 
ment whereby shares of the Con- 
federation Investments can be ex- 
changed back into shares of the 
Fourth Trust once the latter is in a 
position to resume dividend pay- 
ments. Since this will not be for 
several years and dividends will be 
paid on the shares of the new com- 
pany, it would therefore be advisable 
or your client to exchange. Once 
dividends are resumed on the Fourth 
Trust shares the few company will 
benefit. 


chief doubtful factor is the business 
depression in Western Canada, but 
this would probably affect the Ed- 
monton City Dairy to the same ex- 
tent as the other companies taken 
over by Dairy Corp. 

The estimate of earnings, made by 
J. A. Caulder, president, Dairy'Corp. 
of Canada, of $2 a share on class “A” 
shares for 1930 and $1 a share on 
Edmonton City Dairy common for 
1930,. makes the Dairy Corp. offer 
look attractive. 


Five Good Stocks 


I would like your opinion as to the 
five best Canad common stocks, A 
customer has $10,000 to invest in this 
type of security and desires a yield 
of 7 to 8 per cent with prospect of 
appreciation. 

common stocks in Canada 

ve ved themselves over 

a considerable period are: C. P, R. 
common, Bell Telephone common, 
Steel Co. of Canada, preferred or 
common, Montreal Power common, 
and International Nickel common. 


DRURY & THOMPSON 
Members 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


MONTREAL 


360 St. James Street 


HArbour 1254 


STENCILS 


B ARLAC DURODERMA 


WILL IMPROVE YOUR COPIES 
Headings stocked for Edison Dick Mimeograph 
Gestetner Duplicator, Rotospeed, etc. 


STENCILS LIMITED 


300 St. Sacrament St. 


Montreal 


Working samples forwarded on request. 


Willison Neely. Corporation 
Limited . 
DEALERS IN 


Canadian Government, Municipal and 
“Dollar for Dollar’ Bonds 


CANADIAN Paciric Burtpine 
BAMILTON 


MONTREAL LONDON 


Toronto 


OTTAWA WINNIPEG 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings — Forgings — Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


We shall be pleased to supplya. 
special formon which your holdings 
be entered for 


17 St, John Street, Montreal 


Orrawa 


Province of New Brunswick pow 

Experienced Deficit in 1930 roe 
From Our Own Correspondent 

MONTREAL—A deficit of $635,129 

was experienced by New Brunswick on 

its ordinary revenue account in the 

fiscal year ended October 31, 1930. In 

the previous year a surplus of $9, 

| was shown, while in the ¢ 

fiseal period the surplus was $198,209. 
Revenues for last year. were the 

highest in the apes the province, 

amounting to $6,576 Expenditures, 
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Canada’s Prospe 


wee 


What it is and what it isn’t 


lingers of many grandiloquent 
time to time about Canada’s enviable position 

rosy future. Many of these statements are ju 

by facts. Nevertheless Canada has definite probl 

to face. Certain great sources of wealth are laggin 

in their development. The future of others is clouded. 
Realizing this the editor of The Financial Post has 
attempted to reckon Canada’s economic assets 
problems in an unbiased and im 
Canadians should not be lulled into false satisfact 

on the one hand, nor cast into doubt as to the ulti. 
mate future of the Dominion, on the other, ‘The fac 
should be squarely met. They affect the prosper 

of every Canadian. + Ne 


At this time of general depression, the mem 
statements made fron 


AGRICULTURE 


The first series of articles last week reprinted in 
booklet form, deals with the present position and 
probable future of agriculture in Canada. Further — 
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series of articles will deal in turn with other 
of national life. 


The viewpoint taken is one that is not based on opti- 
mism nor on pessimism. There has been no thought 
but to analyze the national balance sheet- without — 
bunkum and yet without gloom. Rp oO ec 


A thought provoking 16-page 3 : 
booklet 25c ie 
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153 University Ave., 
Toronto. : 


Attached is 25c. Please send me the first booklet in the se 
on “Canada’s Prosperity—What it is and what it isn’t” 
with AGRICULTURE. 
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Please send me The Financial Post for the next year 
(52 issues), this to entitle me also to obtain by letter, 
whenever I ‘wish, a personal reply to enquiries regarding 
any Canadian investments in which I may be interested. 
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to Operate from Montreal 
From Our Own Correspondent 


MONTREAL—Application has been 
— by a Mon 1 is firm for the 
ed Co of Domi icultural 
preat with a cepltelioation of 
sree ee divided into 50. shares of 
00 each. The aims of this organi- 
zation are to soomate capital for farm- 
ers desirous of into mixed farm- 
ing. If the application is approved in 
its present form, the company will also 
have power deal in farm products, 
but cannot lend money on farm mort- 
gages, 
The plan announced in the west by 
Mr.: Bennett provide that the company, 


Aj which is a private organization, would 


have as shareholders, the transporta- 
tion. companies, banks, industrial en- 
terprises, insurance companies and 
sertsage corporations. The capital of 

the ot would be used as a revolv- 
ing fun e pas is along the line 
of that suggested by E. W. Beatty, 
resident of the Canadian Pacific, and 
ast week Sir Hen Sheen tem, presi- 
dent of the Cana ian National, an- 
nounced the C, N. R. was willing to 
0-operate, 
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Canadian General Electric Co. opera- 
tions in western Canada will hence- 
forth be directed from the new or 
ing recently oa leted in Winni 

Soe of some #25000. The buil ine 

Was opened for business on rensuasy 
2 and the company will use all five 
storeys. Display rooms for a Seoae 
take up all of the ground floor, the 

second floor is devoted | to the business 
offices of the company and the upper 
three storeys are used as stock rooms. 
The building contains 36,000 sq. ft. of 


,000 and 50,000) j 


HONEY DEW EARNS. 
_ 49c ON COMMON, 
$10.58 ON PREF. |: 


Profits in° Last “Year Are 
Greater on Practically 
Same Sales Total 


Hone 


gures 
on preferred stock had 
on common. stock 89. cents 
after equivalent deductions for taxes. 
The actual statement for the- 
ing ene had covered from Febru- 
ary 11, 1928, to December 31, 1929, 
seiiee earnings of $16.52 on pre- 
ferred and 98 cents a share on com- 
mon stock. 

1929 19380 


$ $ 
1,470,596 © 1,479,989 


212,414 
70,301 


143,112 
arse 
160,869 
18,700 


105,000 


42,169 
64,544 


Profits before cer- 
tain deductions ereee 


Depreciation 

Int, U.S. rights sssces 
Interest eared Jsceces 
Res. for taxes (a) i 


Pref. dividends 


Prev. surplus Seeececd 
a 


Tax adjust, eeececccod Peesee 
oeeeceescce 106,713 160,467 
at same as 1980 for sake of 
definite figure. 
lus account shows balance 
ember 31, 1929, of $106,- 


The s 
at credit 


—— ——————————————————_ 
Public Utility Earnings 
SSeS SS 

/ Barcelona Traction 
1980 1928 8=—« Increase 
December: Pesetas Pesetas Fasten 
Gross earn, 9,965,470. 9,599,299 496,171 
t| Oper. exp... 3,442,643 9,994,922 447,721 
Net earn... 6,252,827. 6,604,877 351,550 
Aggre. gross 
from 
Jan. 1 4. 107,285,048 102,176,201 5,109,847 
Agere. net 
from : 
2a 1 ee 70,281,998 65,865,918 4,916,080 
"ge Deewense, 


Mining Stock Quotations. 
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weee eee 
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Arno. ee seeeee 
ee eece 
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Big Missouri.: 


Week Ending February 2 
Low 


High 
for for 
week week 
ois 
Pee None 
9s 8¢ «ose | None 
08 .02% 98 e 
oi 
Salk 
é 02% 
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Feb, 2 


-14 
01% 
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2esce 
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West D. 

West Tree. .. 
White Lake... 
Wiltsey. ..... 
Windfail R..’: 
Wood Kirk. .. 
Wright-Her., . 


WESTERN OIL ST 
Acme. 


Admiral. eee ee 
Advance, ..es 


Al 
Ausigeaeed. 


Fabyan. Pete. e 
Foothills. ... 

Freehold. see 
Great West. .. 
Herron Pete.. 
High Sarcee. . 


Do., pref. « 


Penn Pete.. seve 
Ranchmen’s, . 


Turner Valley 
United... »- 
Vanalta, ee 

Vulcan, ° ° 
Wainwell. . 038 4% 
Waite Valley. .25 
Wellington. . 50 


VANCOUVER STOCK EXCHANGE 
Cipeeeestions for Week to Joamary 28) 
01 


Bayview ° 
Beaver Sliver: OL 
Bluebir 02 
Cork a 4g 01 
Cotton Belt. . 18 
Dutate joe e 

seorge Copper ° 
Geo. te Copper, 05 
Georgia River. .02 3 
Glacier. . 02 % 
Gladstone. . 


02% 


ton Coal. . 
Independence. 

Indian Mines. 

Jack Waite. .. 
L&L...... 

Los Ang. Van. 

Lake 

Kootenay King -01 
Marmot Gold. pee 


Montana Minee ... 
Morton Woosley .04 { uj 
National Silver) .02 % 
Noble wie. ss ‘95! a 
Oregon Cop... . 
Pioneer Gold... a 
Planet... ...< 1 
Porter Idaho: . 
Premier Border 
Reeves McD.. 

Reno Gold.... 

Rufus Argenta 

Ruth Hope. ;. 


60,464 | nipeg; C 


re giving directors 
of o78 167 for appropria- 
Preferred dividends amounted 
"$105,000 and reserve for taxes 
$18,700 leavin a an earned surplus 
orward of $160,467. 

Current assets are shown at-$145,- 
513 as against current liabilities of 
$85,767, a ratio of } .69 to 1 and leav- 
ing working capital of $59,746. Total 
assets are shown at $2,068,453, while 
substantial holdings * the common 
stocks of Honey Dew Inc:, of Illinois, 
and Honey Dew Western Ltd. are 
carried at the sae — of $1 
each. Honey Dew, Inc. (1,000 shares 
stock is . or at cost “3 000) and 
eg ‘aged been advances of $133,519 

is compan as well as advances 
of $40,461 to Honey Dew Western. 
Assets include $718,112 for goodwill 
and $600,000 for United States 
rights. ; 


Dominion Bank Officers ‘ 
Attend Annual Meeting 
The following officials from out of 
town attended the annual meeting of 
the Dominion Bank which was held at 
the head office in Toronto on the 28th 
January:— 
F. L, Potten and R. K. Beairsto, Win- 
- Waite, Belleville; J. G. Hall, 
Bram ton; G. G, See Pecans 
Ww. atts, Chatham; J. 
Cobourg; A. H. Bazett, Gud ae N. 
Evans, Hamilton; W. E. Glenney, 


a ge R. D. Boughner, Kitchener; 
J. W. Maize, Leamington; M. E. a 
jonmer’ B. B. Manning, London; 
W. Rh nd, Marmora; M . 3B 
H. James, J. K. x 
O'Neill Montreal; A. M, Bishop, , Wing 
ham; IA Wallace yaa 
wt) Fraser, oe W.E Orillia; 
T. W. Joyce, Oshawa; on 0. ellowes, 
Ottawa; > = Hicks-Lyne, Peter- 
borough: P. C: Marsh, St. Thomas; W. 
B; B: Macdonald, Sarnia; R. M. Jones, 
Seaforth; D. T. Hepbarn, Uxbridge; 
J. H. Per , Whitby; G, S, Hackland, 
Windsor; Ww. Rice, New York. 


Makers 
d and Mattress Makers 


Manufacturing concerns in Canada 
that make beds, springs and mattresses 
as their principal’ product had a record 
year in 1929, according to the annual 
report on the industry just issued by 
the Dominion Bureau of Statistics. 
Gross value of output at Se enone 
exceeded that of 1 by $495,373. 

Number of establishments increased 
to 66 from 63 in 1928 eae capital 
employed is shown at 888,088, 
a of $782,838, Emplo i. weal 

1,936 and salaries and wages paid 
amounted to $2,480,931. Cost of mate- 
tials increased by some $83,000 to 
$5,545,242, The figures do not include 


)}companies that maniifacture beds, 


springs and mattresses as secondary 
products, 


The weet on the industry includes 
considerable data on the trend of 
capital investment, value of produc- 
tion and employment, as well as tables 
showing source of power, materials 
used, imports and exports. Names and 
addresses of firms engaged in the 
industry are also shown. 


iar) Steg 


| Mein Token wn Roig iy 


No common iividends aro bald 39 by 


1.| this com 
Main ape he tor two years industrial this company oe, twice’ over in.1929/4h 


Commission has ‘selaeee ats resi oo 
tion to take effect at the expiry ef hi 
two-year contract with the Gemnnistlen. 
Mr, Johnson has been with the ¢com- 
mission since its ineeption in. April, 
1929, and has been y responsible 
for the o tion that body into 
one of the most efficient of its kind 
on the continent. 

No announcement has been made as 
et cither as to a successor for Mr. 
ohnson or as to Mr. Johnson’s future 

plans. His contract with the commis- 
sion does not expire for nearly two 
months, 


Hamilton Cotton Earnings 
Reported to be $100,000 
Hamilton Cotton Co, is reported to 
have earned more than $100,000 after 


depreciation in 1980, an amount suffi- 
cient to provide the $55,000 needed for 


British AMERICAN BANK 
Nore Company 


LIMITED 
Producers of 


Bank Notes, Bonds, Stock Cer- 
tificates, Postage and Revenue 


Stamps, 


Cheques, - Municipal . 


Debentures, etc. 


HEAD OFFICE: OTTAWA, CANADA 


TORONTO—1112 Bank of Hamilton Bldg, 
MONTREAL—511 Place d’Armes. 


A reputation built on 68 years of service. 


$12,000,000 


and life insurance companies. 
METROPOLITAN BUILDING 


Black & Armstrong 


(Successors to Robinson & Black) 
REAL ESTATE V. ATIONS 


Farm Lands, Mortgages and Insurance 
ANDARD BANK BLDG, 
300 SUTINNIPEG. MAN. 


Maclaren-Quebec Power Company 
Thirty-Y ear 542% First Mortgage Sinking Fund Bonds 
To be dated February 1, 1931 


and semi-annual 
Cities of Toronto, Ottawa. Montreal, Quebec. 
ight and fineness, at the Agency 


interest (F 1 and 
fax, Sai 
the 
including F 
date of redemption. 


seahenel O1500 cnt eoectad antiohe tani 
The Tru Dead wil provide fas on aneual cumulative dialog: Sand De Oe Sees 2 one 1936, calclatd to retig at 


First Mi 


Tale Teer fie 


% of the bonds of that Series by maturity. Under 


] 


this sinking fund bonds will be retired annually at or below 


redemption prices, or, failing this, will be redeemed by lot. 
Trustee: The Toronto General Trusts Corporation 


. 


CAPITALIZATION 


Com enemas a at enn ase henaeet 


First Mortgage Sinking Fund Bonds, 


Common Shares (No Pasth’alne)...iccscvecssccdescvescnacce 


“The Trust Deed 


papal n ch o Directors may determine at the time of issus. ee 
follow.ng vaformaton has been taken the letter to «a dated January $9, 1931, from Mr. dit Miskavin; Precio of aches Gekis Peas! tudes ris tara 
d) ecagen lke Gare emeaplets toferontins cotdaieed aareber 3 AE hae 


either as Series “A 


Power Company, i 


THE COMPANY 


250,000 shares 


SPIN Oe enn ete denn th eine ie Sterpennpsetae Saree ido remaling SN eee ee 
Bonds of the same tenor and effect as the present of Series “ 
maturing on neh can not arn han Foro 196, baring wach re fre and 


: "Te be ined 


,008 
- $12,000 08 shares 


in one of more other series, 


under the laws of the Province of Quebec, will have extensive water 


Maclaren-Quebec incorporated 
that Province, permi economic installation of at least 245,000 electrical horse power, of which all will be owned 
nshonne cept mer powers permiturg ofan irstalaion ef about 95000 LP, which re eid under emphyeut aes 


on Pooveess of Giese 


to the year 2004. The development of these Water powers is being concentrated at two sites. 


The first site at High Falls (about 30 miles from Ortawa and 104 sues from Moutrea!) has 6 bend of sepeenteonaaly eee 


will have an ultimate installation of 115,000 E.H.P. 


se OE ers 


delivered. is pers Snunn ees Os Seve ean constructed so as to enable the 


of only an additiona] penstock, turbine 
185 feet and will have an ultimate installation of 130,000 E.H.P. 


and generator for the remaining 29,000 E.H.P. 


The proposes to 


86,000 E.H.P. are now complete 
of the full 115,000 E142, ty the 


‘about 17 miles from Otta: and 90 miles from, a head 
The second site at Masson Falls, situated below High Falls ( wa, Montreal) has some 


aut t this site and the Company’s plans previde that power from this site will be a 

an theta aoa eeles ie Se ee ee et te ee ee of Ontario one eos 
Hardy S. Ferguson r. Albert S. Crane, Consul Engineers, that 

completion of the installation of 245,000 E.H.P. will have a value of not less than $30,000, 

ee eee ee 


It is estimated by Mr. 


of the 


less than $7 


Maclaren-Quebec Power Company 
of Ontario, for the sale of 125,000 E.H.P. 


year, the full 
In addition, 


Cosepana Eldaod 66,000 E.H.P. The full amount of power 


t to be taken by November 1, 1936. 


will have a contract, extending beyond the ma 
Gdhsnthé endee la dinate 


The first block of 


POWER CONTRACTS 


will ha: tract extending beyond the maturity 
first blex seat dee han oeatane uate taken by Jul 


EARNINGS 


It has been estimated by Mr. Albert S. Crane that the net 
fo Ccfore depreciation) available for interest on wag ay a 
7 wih the amounts of pont be ake unde tee cone, wil ach $217 


1936. The annual interest Ce peveent kove Pe “A” bonds will be 
the tof First M Mortgage 


expenses, but before 
and i 


total authorized amoun 


for delivery on 
referred to below. 


1, 1933, the date for delivery of the 


of the Com= 


of these bonds 


(assuming a JA% interest rate on later issues) would be $990,000. 


Ontario, will be sufficient (after 


When eat to the full amount of the contract is being made, it is estimated that the revenue received 
the sale of 125 08 EP, con P. contenant for by eae Power Commission of 
of Maclaren Power Company but before depreciation) to provide net 
to more than it 1S tie times on iebusdet ene (assuming a 51<% interest rate on later issues) on the total au 
of $18,000,000 First Mortgage Bon 


The Fre Morne Bonds wil be eure by fin fae nd spf cled marque upon lhe ral an immovable proper nd ih 


estimated opera 


the Company now owned 


above-men ae cia reservoir rights. 
oe se Tee Noel as to to nad 0 kee ace en de 

thereof will be subject to the obligations of the Company 

the sale of the mortgaged premises thereunder, the purchaser must assume these 


the acquisitions are compl 
Under the Trust Deed the ¢ 
of Ontario, and in the event 
(liens) in connection with the construction work have been regis 


-Quebec 


or hereafter acquired (except its transmission line 


SECURITY 


against certain of the 


are now in 
The trananissten line-ptoparties wil be eubjected te the 


under the contract with Hydro-Electric 


’ 


oe 


claims eure 
‘s properties. are 
bondholders. 


and all 


y, but sufficient cash to provide for them, if substantiated, will be deposited with the Trustee for the 
A substantial portion of this issue is being offered simultaneously in United States, England and Continental rete 


— yap sland the creation and issue of the bonds, and as to 


tale of power, and of Mesere. Aylen & Aylen es to titles to immoveable 


organization of the 


end to the Mesere. Meredith, Holden, Howard & Holden es to the 
Fe ee a aod toe fhe toms, ond bo boned ee ci ned ef id fron, Eg Ks see 


| ond. 
) forthe 


PRICE: 94 and accrued interest, to yield 5.93% 


(Plas Federal Transfer Tax) 


lt is expected that Trustee's certificates will be ready for delivery on or about February 12, 1931. 
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eis wo kee 
. 


d 
Pets 94 to 


-. from $12,582 to $1 


Heads Federal Grain 


H. E. SELLERS, 


formerly vice-president of Federal 
Grain Ltd., who becomes president, 
succeeding the late J. C. Gage. 
Mr. Sellers will continue as man- 

ing director. He is a director 
of a number of other mameriees, 
including the Imperial Bank and 

Alberta Pacific Grain Co. 


de! DEFOREST RADIO 


PROFITS ARE LOWER 


: “Directors Believe Some Inter- 


est Past Due Will Be , 
Collected 


Home Investment & Savings Associa- 
tion, Winatpes, in the year ended De- 
ecember 81, 1930, earned $63,305, or 6.3 
per mt, on its capital of $996,325, 
compared with $71,144, or 7.1 per cent 
in thurprovious year. The dividend of 

5 ng cent was continued. 

t is explained by M. F. Christie, 
president, that the drop in profits was 
entirely due to the fact that certain 
accrued interest was not taken into 
account although it is believed that 
these sums will be collectable when 
conditions improve. The contingent 
reserve was increased by $1 , com- 

$21,748 a year ago. The 
ounts to 
at the 


tures outstanding now total 


reserve now 


oon an increase. from $309,240. 


posits are reduced from $335,742. 
Fixed-term deposits are down from 
$32,755. . Bank loan is 
increased from $22,000 to $23,000. 
Sun accounts a are reduced 
Mortgage investments total $1,503,- 
836, compared with $1,522,158. ree- 
ments for sale on properties fore- 
closed and resold total $199,694 com- 
pared with $220,480 a year ago. Inter- 
est due is $35,622, compared with $23,- 
319 a year ago. Accrued interest not 
yet due amounts to $9,868, compared 
with-$10,280 a year ago. Investment in 
bonds is reduced from $207,878 to $193,- 
010. Cash is $1,858, compared with 
$2,604. Real estate amounts to $179,- 
806, compared with $173,859. The 
office buildi is carried’ at $120,473, 
compared with $122,119. Gross assets 
are $2,287,143. 
Following is the record of the com- 
pany in recent years: 
: Earnings Record 
‘Paid-up 
Capital 


1929 
1930 eeeeve 


Foundation Co. Elect 
New Executive Officers 
From Our Own Correspondent 
MONTREAL. — Foundation Company 
announce the election of 


- of Canada 
R. B. Holland and V. G. Younghusband 


as vice-presidents of the company in 
vely, of engineering 
and building construction. 


WILL NOW MAKE 
REFRIGERATORS 


Forms New Subsidiary, 
Norge Corp., With Im- 
portant Pat. Rights 


Norge Corp. of Canada, a new sub- 
sidiary of De Forest Radio Corp., 
will commence operations almost 
immediately in the manufacture and 
sale in anada of electrical 
refrigerators. 

The announcement by Major 
James E. Hahn, president De Forest 
Radio Corp., of the successful con- 
clusion of negotiations with the 
N Corp., of Detroit, marks a 
forther step in the direction of 
diversification for this company’s 
products. Through the Norge Corp., 
of Detroit, it also links the Canadian 


com: n a trading way with the 
tere Corp., of 


hicago, a 

$33,000,000 concern. : 
All patent manufacturing and sell- 
rights have been secured. A dis- 
r and dealer organization will 
be set up for the merchandising of 
both domestic and commercial elec- 
trical refrigeration units from coast 

to coast. 

The capital of this new company 
is owned entirely by De Forest Radio 
d an interlocking director- 
Fixe been set up. Major Hahn is 


' irr rd. The other} 
officers are as follows: 


President 
D. H. Pollitt; 
3 sec- 

’ eart. 

“The creation of the Norge Corp. of 
Canada is in accordance th 
announced policy of diversification in 
the electrical industry,” states Major 
Hahn. “In December we established 
the Hammond Co. of Canada for the 
manufacture of electrical clocks which, 
together with the radio and refriger- 
ator units, now makes three associated 
enterprises ..... 

“The Norge Corporation of Canada 
will commence manufacturing in 
Toronto at an early date, In line with 
the De Forest Radio Corporation 
policy, only Canadian labor will be 
employed and Canadian materials will 
be used wherever possible.” 


ASBESTOS CORP. 
SHOWS NET LOSS 
FOR PAST YEAR 


First Mortgage Bondhold- 
ers Agree to Delay in 
* Interest 


From Our Own Correspondent 

MONTREAL. — First mort 
bondholders of Asbestos Corp, have 
agreed to a postponement of the 
January 1, 1931, interest Pt nt 
until July 1, 1931, provid t if 
such installment be not paid on that 
date, the grant of such delay should 
not relieve the corporation from the 
—— which occurred on January 
? ° ‘ 

A few months ago the general 
mortgage bondholders agreed to the 
eee of interest on their 

oldings, while prior to that the divi- 
dend on the preferred was omitted. 

Opera Loss in 1930 

At the bondholders meeting, a 
number of ee were put to Col. 
R. F. Massie, president and manag- 
ing director. In a general summary 
of the situation he stated that the 
net loss from operations for 1930 
amounted to $52,800. Development, 
stripping, etc., absorbed $381,000 and 
a deferred charge of $100,000 car- 
ried forward from 1929, was also 
charged to operations. Interest and 
miscellaneous earnings offset these 
to the extent of $61,000, making the 
net loss for the year, before bond 
interest and depreciation, $472,000. 
First mortgage and general mort- 
gage bond interest of $456,000, in- 
creased the deficit to $929,000, and 
an amount of $300,000 was charged 
for depreciation, making a net loss 
for the year of $1,229,000, after all 
charges, including depreciation and 
interest. This would leave a profit 
and loss deficit as at December 31, 
1920, of slightly less than $1,000,000. 

In answer to a question as to why 
$381,000 had been spent on explora- 
tion and development when the com- 

ny lacked working capital, Col. 

assie replied that this work was 
necessary use at the end of 1929 
the company found it absolutely 
necessary to develop higher de 
ore. Results were already ing 
realized from this development work, 
he stated, and at the King Mine, 
where the principal amount of the 
development work had been done, a 
5 per cent recovery was now being 
obtained as compared with between 
2 per cent and 3 per cent a year ago. 
Further to illustrate this, he stated 
that in December, 1929, when the 
company was operating on double 
shift, a loss of $13,000 was incurred; 
whereas in 1930 a profit of $2,900 
has been obtained from half the ton- 
nage. A suggestion that the meeting 
ekaeee for 30 days found no sup- 
port. 


R. A. Daly Sells Seat 


To Hamilton G. Merritt 

Hamilton G. Merritt, a partner of 
Cameron, Pointon & Co., members of 
the Montreal Curb, has bought a seat 
on the Toronto Stock Exchange. The 
seller is R. A. Daly & Co., and the price 
is reported to have been $45,000. 

It is understood that R. A. Daly & 
Co. in future will confine itself to the 
investment banking business, which 
always has been its main activity. 


ELECTRIC 
FAILS TO COVER 
SENIOR CHARGES 


Earnings in 1930 Below 
Dividends Paid on 
Preferred 


From Our Own Correspondent 
MONTREAL.—Earnings of Amal- 
gamated Eletcric Corp. in 1930 
showed a sharp contraction as com- 
pared with the previous year amount- 
ing to $75,750 as opposed to $181,- 
920 for the 10 month period ended 
Deeember 31, 1929. After deduction 
of depreciation and income tax there 
remained a sum equal to $1.09 a 
share on the preferred stock on 
which dividends at the rate of $3 a 
share were maintained last year. 
Payment of this disbursement 
necessitated an excursion into sur- 
plus to the extent of $44,842, The 
company brought forward a balance 
of $13,024 into the current year as 
compared with $56,794 in 1929. 


Comparison of Income 


Following is a comparison of profit 


and loss account: 
1929* 


Net earnings 181,920 
Add: Prof 1,655 


183,575 
44,539 
11,807 
14,565 


1930 


113,164 
56,870 


756,794 


Net profits 
Less: Preferred divs. 


Add prev. surplus 


Balance forward 13,024 
*For 10 months ended Dec. ‘31, 1929. 


tSurplus. 
Total Assets Lower 


Balance sheet as at the end of 1930 
records total assets of $1,557,525, a 
drop of $100,000 from that reported 
at the end of the preceding year. 
Li va pee of the company is 
sti ntained at a relatively high 
level, net working capital being 
$763,361 as against $714,013 at the 
end of 1929. 

Changes noted in the assets in- 
clude an increase of cash from $99,- 
967 to $132,297. Accounts receivable 
have declined about $24,000 to $83,- 
736. laveptestes “ raw materials, 
etce., now stan e company at 
$590,423 compared with $605,088 at 
the end of 1929. 

Fixed assets are valued at $744,- 
080 as against $835,285. These fig- 
ures are net after writing off depre- 
ciation of $91,895 in 1930 and $44,- 
539 in 1929. Goodwill and — 
a carried at the nominal figure 
0 e 


Surplus Shows Decline 


On the liability side of the ledger 
current liabilities total $44,939, of 
which $27,314 represent accounts 
payable and the balance preferred 
dividends. There is no change in 
the capital stock values while sur- 
plus stands at $13,024 a decline of 
ee $41,000 from the pre- 

ing year. 

In his remarks to the shareholders, 
W. L. Bayer, president of the com- 
pany, said in part: 

“Due to general conditions your com- 
pany suffered through contraction of 
sales, The organization, however, was 
considerably reduced and rigid econ- 
omies. enforced and it is felt by the 
management that 1931 should show a 
considerable increase in both sales and 
earnings. 

“You will note in the balance sheet 
the excellent cash position of your 
een and the fact that there is 
more than $32 in net current assets 
alone behind every share of preferred 
stock outstanding. This is exclusive 
of any valuation on the fixed assets 
upon which a very liberal deprecia- 
tion is taken off each year. In addition 
to that, during the year 1930 generous 
write offs were made on accounts and 
items taken over by the company 
through amalgamation. 


REAL ESTATE LOAN 
PROFIT IS HIGHER 


Toronto Company Adds to 
Debentures Issued in 
Great Britain 


Real Estate Loan Co. of Canada, To- 
ronto, in 1930 earned $8.88 per share, 
compared with $8.26 for the previous 
year. Dividend of $7 on the $100 stock 
was continued, Paid-up capital is $500,- 
000 and an appropriation of $10,000 to 
reserve brings that fund to $310,000. 

Income from investment was $111,- 
395, compared with $109,689. Interest 
on money borrowed was $41,176, com- 
pared with $41,048. Expenses in con- 
nection with borrowings were $2,051, 
a reduction from $2,460. Cost of man- 
agement, exclusive of the usual $1,200 
to the president and the vice-presi- 
dent, was $17,705, a reduction from 
$18,605. Taxes paid and accrued also 
were down slightly, from $4,971, to 
$4,840. Previous suplus was $12,557, to 
which was added $9,423. Deductions 
from surplus were the amount trans- 
fered to reserve and $4,531 to the real 
estate reserve. 


Increase in Debentures 


Balance sheet shows the nenpeny to 
be in sound position. Real estate held 
for sale is reduced from $40,437 to 
$35,293. Principal of mortgage invest- 
ment is $1,470,903, compared with 
$1,423,383. Accrued interest has in- 
creased only moderately, from $33,927 
to $37,663. Loans on stocks and bonds 
are up only $1 at $4,185. Dominion 
sera bonds are unchanged at 

15,136. Municipal, etc., bonds are re- 
duced from $60,889, to $50,889. There 
is little change in cash at $26,293. 
Gross assets are $1,640,362, compared 
with $1,609,396 a year ago. 

There is an increase in debentures 
issued in Great Britain, the amount 
being up from $663,784 to $680,867. De- 
bentures issued in Canada also have 
grown from $11,455 to $129,753. The 
company does not accepts savings 
deposits. 

Following is the record of the com- 
pany in recent years: 

Earnings Record 
Paid-up 
Profits 
$42,364 
35,178 
36,706 
40,384 
41,502 
41,321 
41,405 
44,423 


ASSOCIATED BREW. 
WITHDRAWS OFFER 


Claims B. C. Government 
Delayed Its Decision 
Too Long 
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From Our Own Correspondent 


VANCOUVER.—Disgusted with the| 


long delay of the provincial govern- 
ment in dealing with its beer policy, the 
Associated Breweries, Ltd., has with- 
drawn the application for permission 
to establish a brewery in Vancouver. 
“We put our offer before the gov- 
ernment in a business-like way, expect- 
ing that it would be treated as such,” 
declared a spokesman for the Asso- 


National Trust Sharehol 


Review Year of Progress 


Sir Joseph Flavelle, Bart., President, and Mr. W. E. Rundle, Vice-President 


and General Manager, Outline Development in 1930—Growth in Estates, 
Trusts and Agencies Stressed — Increasing Use of “Living Trusts” — 
General Experience in Business at Disposal of Trust Company Clients 
— Importance of a Trust Company’s Work for Corporations — 
An Important Receivership Worthily Completed — Mr. A. N. 
Mitchell, General Manager of Canada Life Assurance Com- 


DEPOSITS AND GUARANTEED TRUST CERTIFICATES INCREASE SUBSTANTIALLY 


Canadians Among Most Efficient Producers of Basic Commodities—Corrective 


puny, Elected a Director. 


Tendencies Now at Work—Confidence in Future. 


A year of progress by National 
Trust Company was reviewed by Sir 
Joseph Flavelle, Bart. President, 
and Mr. W. E. Rundle, Vice-Presi- 
dent and General Manager, at the 
annual meeting of the Company’s 
shareholders, held January 29, 1931. 


The President was in the Chair 
and Mr. J. C. Breckenridge, Genera 
Superintendent, acted as Secretary 
to the meeting. 


In moving the adoption of the 
report, Sir p am Flavelle said: — 


I am happy to be able to present 
to you to-day a statement which I 
believe you will consider most satis- 
factory, especially having regard to 
the difficult times through which we 
have been passing. ou will ob- 
serve that the earnings are prac- 
tically equal to those of a year ago, 
and that there is again a substantial 
increase in assets. There is a con- 
tinuation of activity in all branches 
of the Company’s business, and I am 
able to tell you that the condition 
of the Company continues an en- 
tirely healthy one. 

As on previous occasions, I can 
assure the shareholders that every 
attention is being devoted to the 
maintenance of a high level as re- 
gards the staff. This is vital to the 
well-being of the Company, and is 
a matter which constantly engages 
the attention of the senior officers. 


In accordance with the by-laws of 
the Company. the usual inspection 
of the Company’s securities was 
made -during the year by the In- 
spection Committee, and I have 
pleasure in laying their report upon 
the table to-day for your approval. 

The usual annual inspection by 
the Government of the Province of 
Ontario took place during the year. 


Your Directors authorized certain 
subscriptions to various charitable 
funds since the last General Meet- 
ing, and a resolution of confirma- 
tion of these subscriptions will be 
submitted to you to-day. 


Tribute to the Late Mr. H. H. Fadger 


We record with regret the death 
during the year of our colleague, Mr. 
H. H. Fudger. We recall with grati- 
tude his long and valuable services 
as a Director of the Company since 
its inception more than thirty years 
ago, and the deep and sympathetic 
interest which he always took in its 
pesaress and welfare. We mourn 

is loss as an eminent citizen of 
Toronto, and wish to place upon 
record our sense of his high per- 
sonal worth and integrity. 


To take the place of Mr. Fudger 
our Directors submit the name of 
r. A. N. Mitchell, General Mana- 
ger, Canada Life Assurance Com- 
ny, who your Directors feel will 
© a valuable addition to the Board. 


I desire on behalf of the Board to 
express appreciation of the services 
given to the Company’s affairs by 
the resident Directors at Montreal, 
Hamilton and Winnipeg; also to 
acknowledge the valuable services 
of Messrs. Thomson, Dickson and 
Shaw, of Edinburgh, the Company’s 
sole Agents in Scotland. 


Before moving the adoption of the 
report I shall ask the General Man- 
ager to’ address you. 


GENERAL MANAGER'S REMARKS. 


Sir Joseph and Gentlemen:— 


We have had another prosperous 
and satisfactory year, and are able 
to submit to the shareholders to-day 
a statement showing progress in the 
Company’s business. Net earnings 
are $614,463.70, which, while a few 
thousand dollars below the record 
earnings of 1929, are largely in 
excess of those of any other year in 
the history of the Company. 


The above earnings, together with 
$136,415.63 brought forward from 
1929, make the total at the credit of 
the Profit and Loss Account $750,- 
879.33. This provided for the pay- 
ment of four quarterly dividends at 
the rate of 14 per cent. per annum, 
for taxes amounting to $80,914.28, 
and enabled us to carry forward 
$249,965.05 into Profit and Loss 
Account, 


‘The Balance Sheet of the Com- 
any presents certain points of 
nterest to which I should like to 
direct your attention. The share- 
holders will note that cagedin’ 
Estate, Trust and Agency Acfounts 
our total Capital and Guaranteed 
Trust assets are $26,940,265.22, as 
against $24,052,380.72 a year ago, 
approximately $15,000,000 in 1925, 
and sogecs mately $9,700,000 in 
1920. his increase in 19380 is 
accounted for almost entirely, as 
you will observe, by increases in 
our Deposits and in our Guaranteed 
Trust Certificates, the Deposits hav- 
ing~increased $1,567,430.83 and the 
Guaranteed Trust Certificates $1,- 
264,969.97. 


Ratio of Liquidity 68.1%. 


Of the total Capital and Guaran- 
teed Trust assets it will be observed 
that $8,355,655.58 is represented by 
Government and Municipal securi- 
ties, other bonds and debentures, 
call loans and cash, and $929,749.20, 
or less than 3% per cent of the 
total, by stocks. You will further 
observe that of the $8,355,655.58 ap- 
proximately $3,000,000 is in Govern- 
ment and Municipal securities, half 
a million in other high grade bonds ‘ 
and debentures, nearly $3,000,000 in 
call loans, and approximately $2,- 
000,000 in cash. As against total 
deposits of $13,678,145.20 we have 
liquid securities amounting to $9,- 
320,553.99—that !s, we have a ratio 
of liquidity of 68.1 per cent. 

Real Estate held for foreclosure 
amounts to $212,180.07, an increase 
over last year of approximately 
nee I shall refer to this item 
ater. 


Office premises stand at $1,111,- 


ciated Breweries. “Instead, we discov- 
ered that there were seemingly endless 
political complications and rather than 
become involved in any of them we got 
out of the whole situation. If the 
government wants us to build a brew- 
ery they will have to come and ask us. 


401.89. This also is an increase 
over 1929 of approximately $30,000. 
The growing needs of our Edmon- 
ton Office necessitated an addition 
there during the year, and part of 
the cost is represented’ by this 
amount, the balance having been 
written off. . 


Mortgage Conditions in the West. 


The balance of the assets is in 
mortgages, of which a large part 
are in the West. In view of this 
and as we have offices in the Prov- 
inces of Manitoba, Saskatchewan, 
and Alberta, you will expect me to 
say a word as to the present con- 
dition of mortgage loans in these 
Provinces. It is natural that the 
drastic shrinkage in the value of 
those crops on which the West so 
largely depends has to some extent 
affected our Western mortgages, 
particularly those held upon the 
security of farm property. The ef- 
fect is minimized by the fact that 
we have always followed the most 
conservative methods in selecting 
our loans. Our valuations have 
been made upon a conservative ba- 
sis by our own inspectors, who are 
salaried officers of the Company, 
and whose sole interest has been 
to secure only loans of the highest 
class. You will appreciate how con- 
servative these valuations © have 
been when I tell you that our loans 
against farm lands have averaged 
only $10.85, $7.10 and $9.53 per 
acre in Manitoba, Saskatchewan 
and Alberta respectively without 
including anything for farm build- 
ings, which of course add substan- 
tially to our security. 


Realizing that owing to the great 
dependence of the West on cereal 
crops there might be periods of dif- 
ficulty such as the present, we 
have, over a long period of years, 
set aside a percentage of interest 
payments and thus accumulated 
substantial reserves. This enables 
us to show foreclosed properties in 
our Balance Sheet at a sum, name- 
ly $212,180.07, much below the total 
amount of our claim, and also below 
what we are satisfied we can real- 
ize from the pecpsstios. I can fur- 
ther assure the shareholders that, 
in addition, ample provision has 
been made for any possible losses in 
respect of mortgage or other in- 
vestments as distinct from fore- 
closed properties. I would also point 
out that the present market value 
of our securities is considerably 
above the value at which we carry 
them in the Balance Sheet. 

There is a difference of some sig- 
nificance between the present de- 
pression and the one following the 
war which might be worth mention- 
ing. At that time there was an in- 
clination for farmers in the Cana- 
dian West who found themselves in 
difficulty to cross the line to the 
south. At the present time difficul- 
ties in the United States are such 
that there is no inducement to do 
that, and it may be no small aid to 
us in Canada in facing our own 
troubles and overcoming them to 
know that others are no better off 
than ourselves. 

I should like now to say some- 

, thing of the progress of the various 
departments of the Company and of 
the nature of the'services which 
through these departments the 
Company offers to the public, and 
before doing so wish to say a word 
about the staff. The rendering of 
the varied services comprised in our 
business makes great demands on 
the ability and zeal of our staff, and 
I am happy to be able to tell you 
that never in the history of the 
Company was the capacity or loyal- 
ty of our staff at all our offices 
higher than at the present time. 


Increase in Estates, Trusts and 
Agencies. 


A gratifying increase has oc- 
curred during the year in that 
branch of the Company’s business 
represented in the Balance Sheet by 
the item “Estates, Trusts and 
Agency Account.” I may point out 
here that estates, trusts and agen- 
cies, which this year are approxi- 
mately $235,000,000, amounted a 
year ago to $219,000,000, the corres- 
ponding figure in 1925 being $128,- 
000,000, and in 1920 $84,000,000. 

While the order in which these 
words—Estates, Trusts and Agen- 
cies—are used represents the order 
of importance of the component 
elements grouped under this head- 
ing in the Company’s activities, 
nevertheless it must not be im- 
agined that the work of the Com- 
pany as executor or administrator 
of the estates of deceased persons 
under “testamentary trusts” over- 
shadows the services rendered as 
agent or trustee under what are 

: known as “living trusts.” 


Growth of “Living Trusts.” 


One of the notable developments 
of our business in recent years has 
been the growth of these “living 
trusts.” I think it is fair to say 
that the sharp readjustment in val- 
ues which has taken place in many 
classes of investment during the 
past year and a half has tended to 
turn public attention toward the 
usefulness of a trust of this kind 
as an instrument in the conserva- 
tion and management of property. 
It is an instrument capable of being 
adapted to meet the needs of the 
particular individual, and the ar- 
rangements under which the Com- 
pany serves are therefore almost 
as varied as the circumstances and 
temperaments of the individuals in- 
volved, _In many cases when the 
time arrives for the distribution of 
an estate the beneficiaries to whom 
the assets are to be distributed pre- 


The initiative will not be taken by us.” 
Evidently the pressure of the en- 
trenched beer imterests was too strong 


for the government to go ahead at once! 


with the Associated Breweries’ 


fer to have our management of 
those assets continued, and in con- 
sequence the Company carries on as 
their agent. In others a trust is 
used as a convenient method of pro- 
viding a source of income for chil- 
dren or other dependents. 


Again there are many cases where 
business men realize the security 
obtainable by the creation of a trust 
fund which will be removed from 
the tg attacks of speculative 
mania. 


Arrangements of this kind are 
weleOmed by the Company, not 
merely as a source in themselves of 
profit, but also because of the op- 
portunity they afford to demonstrate 
the nature and quality of our serv- 
ices. The appointment of the Com- 
pany as executor by someone who 

as little actual experience of its 
services must always be something 
of an act of faith and we must be 
properly mindful of the obligation 
this faith places on us, But it 
seems natural to hope that those 
who have let us serve them as 
agent or trustee should also. name 
us executor in their wills, and I am 
happy to say that our experience 
has shown this hope to be quite 
justifiable. 


The Work of the Stock Transfer 
Department. — 


The services rendered by “the 


Stock Transfer Department to the 


companies for which it acts as 
transfer 
widely recognized from year to 
year. In addition to the principal 
work of the Department, which is 
transferring shares, issuing certifi- 
cates and keeping records, there are 
many other services which the com 
panies concerned may use to advan- 
tage and there has been a marked 
tendency for them to employ us in 
various capacities in which our or- 
ganization enables us to do effi- 
ciently and cheaply what would be 
more difficult and expensive if done 
by their own staffs. 

I come now to a branch: of our 
business which, like. our transfer 
agencies, does not appear in the 
Balance Shéet. We act as trustee 
under bond issues amounting to 
hundreds of millions of dollars. 
There are various discretionary 
powers conferred upow us:in con- 
nection with these trusts and a wide 
range of duties devolves upon us 
from time to time. We have. also 
under our care receiverships and 
liquidations with the value of the 
assets running into large amounts, 
and in: addition we are ‘often con- 
sulted in a purely advisory capac- 
Y as to various business problems 
which arise in connection» with the 
operation or reorganization of com- 
panies, 


Important Reteivership Completed. 


Since our last Annual Meeting we 
have completed our task as Receiver 
and Manager of the business of Do- 
minion Iron and Steel Company, 
Limited, and as Trustees for the 
First Mortgage bondholders and 
Consolidat bondholders of that 
Company—a task which occupied us 
for more than four years. During 
the Receivership the First Mortgage 
bonds, amounting to somewhat over 
$5,000,000, matured and were paid 
off in full in cash, and the Second 
Mortgage (Consolidated) bondhold- 
ers received First Mortgage securi- 
ties of a new and more comprehen- 
sive Company in exchange for their 
Second Mortgage bonds. 


A Trust Company’s Experience in 
Business Generally. 


This steadily* increasing part of 
our business is a natural result of 
our general business as fiduciaries. 
Whether we are acting as executor 
of a deceased person or trustee un- 
der a living trust or: for bondhold- 
ers or as receiver or liquidator, the 
fundamental problems remain the 
same, There is always the same 
necessity to turn the assets-in our 
hands to the best possible account, 
to preserve and protect them when 
in danger, and to “work ont con- 
structive plans for realizations or 
réorganizations, and at all times to 
understand fully the nature and ex- 
tent of our powers and duties as 

fiduciary, whether it be under a 
will, a trust deed or an order of 
the court. 

Furthermore, not only must we 
know about various kinds of busi- 
ness, but, whether as executor and 
trustee or otherwise, we frequently 
have to step in and actually carry 
on different businesses from time 
to time, so that we develop in ad- 
dition to general familiarity with 
various types of business the actual 
executive: capacity as well. 


In these days when assets re: 
quiring administration consist so 
largely of the securities of ¢ompa- 
nies, and when there is the constant 
necessity of investing large sums 
of money on behalf of estates and 
clients, the experience gained in 
any one branch of our activities is 
of the greatest importance to us in 
the other branches, and as years 
go on the fields in which we have 
direct knowledge are expanding in 
a@ manner which should result in in- 
creased general efficiency for the 
transaction of all business entrust- 
ed to us. 


In my remarks a year ago I said: 
“It seems unlikely that there could 
be any marked change in the direc- 
tion of increased activity until our 
present wheat crop is sold and un- 
less and until there are good pros- 
pects for a favorable crop in 1930.” 
Since then the marketing of the 
1929 crop has been substantially 
completed, a good crop gathered in 
1930 and much of it marketed as 


repeatedly encountered barriers. 


bid.| do about it remains to be seen, but it 
The government announced some time|is probable that it will proceed with 
ago that it was determined to rid the! plans to import beer from outside the 


agent are being more. 


ders || 


province of what it charged to be an| province. It was previously announced 
absolute monopoly in beer, but it has|that the government would either do 


Just|that or arrange for the building of 
what the government will eventually / another brewery in B. C., and the latter 
course has now been eliminated. by the 
action of the Associated Breweries. 

If the government goes outside the 


well, but at eg om so low that the 
cash receive 

than was anticipated and the buy- 
ing power of the farmers is con- 
siderably less than it was a year 
ago. 


many conditions which affect the 
price of basic commodities, and par- 
ticularly wheat, it may safely be 
said that as soon as a surplus of 
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foreclosure. . . 


133,256.72 
Loans on Bonds and Stocks... ...+++« 


Securities: 
Dominion of Canada 
and of 


$ 10,000.00 


Ss Mendel iii cccd Sues coe ve edie 


$1,111,401. 89 
212,180.07 


Coahs on Hels. sinsicdccocccacsscthons: 


Guaranteed Trust Account: 
$12,474,831. 23 
456,557.83 
Loans on Bonds and Stocks.......... 
Sr ominion of Canada 
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Stocks...... 
Cash in Banks. . . 2. ..ccesceccoscess 


$12,931,389. 11 
265,400.42... 
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Funds and Investments. ............$235,382,200, 45 . 


Gaaranteed Trust Account: 
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13,678,145.20 


6,856,533. 28 


PROFIT AND LOSS ACCOUNT, ~~ 
For Year ending 31st December, 1930 - teat 


Balance 31st December, 1929... .....: 


Net Profits for the after deducting cost of 
Directors” and Auditors’ Fees, ; 
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as follows: 
Dividends: 
Nos. 12 
‘o Dominion, 
than taxes on 


1 to 124, inclusive, at the rate of 14% per annum. 
for i Provincial and Municipal Taxes 
Batate oc ccovccdaceqonwepes 


other 
alance Carried Forward. ....seccsleccesassescesuecs 


Board of Directors: — 


President: Sm Josep Fraveriz, Baar, 
Vice-Presidents: E. R. Woon, W. E. Runoiz, Hensenr C. Cox 
Lercuton McCaarny, K.C, | 


H. B. WALKER 


J. H. Prtwaen, D.C.L. 
Hon. F. H. Papen, K.C. 
Fut.er 


has been much less 


Cerrective Tendencies at Work in 
General Business Situation. 


Without attempting to assess the 


above often operate with surprisi 
rapidity once they begin. oa 
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What is true of wheat is ¢ 


truer with regard to the other basi 
commodities. While the market. 

newsprint and other wood 
has been very disappointin 
year, there can be no dou 
future of these industries, a’ 
general conditions improve : 

national income from these ( 
will substantially appreciate, _ ~ 


prea 
re 


The value of our mineral 


basic commodities arises corrective 
tendencies set themselves in motion. 
On the one hand the producers 
everywhere are forced to produce 
more cheaply, which means that the 
less efficient producer is driven out 
of pommenrene and, on the other 
hand, owing to the lower peice con- 
sumption is increased. Both these 
tendencies are now at work. 

I have every confidence that we in 
Canada are among the most effi- 
cient producers and can, therefore, 
successfully compete and continue 
to produce, Further, experience has 
shown repeatedly that corrective 
tendencies such as those indicated 


tion, notwithstanding the : 
in the price of base metals, is B¢ 
far below the 1929 peak, and there 
is every reason to expect this to2 
crease steadily. +e 
How soon we can expact sul 
tial improvement in general 
ness conditions no one can pres 
with certainty. It is undoubted” 
time of testing; but there is Be 
reason for us in Canada to look @ 
the future with any feelin; a 
those of calm and steady confident = 
Sir Thomas White seconded a8) 
motion for the adoption of the te) 
port, which was carried : 
mously. 


province for a substantial prope 
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its beer supply, and that is assumes, ty 
view of its present antagonism 


established brewers, this will, n 


more orders for Alberta brewerles 
possibly for beer producers Opera 
further east. AN 
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SDIVIDEND NOTICES — 


dian Hydro-Electric 

Corporation Limited 4 

of Dividend on 6% Cumiilative 
Preferred : 


First 
Ottawa, Canada, 
January 29th, 1931. 
Whe Board. of Directors has a 
Sherterly dividend of 155% ($1.50 a share) 
the shares of 6% Cumulative First Pre- 
ered Stock of the in 
wh rch Ist, 1931, to holders record 
euch stock at the close of business Feb- 
“y 2nd, 1931. 
¢ will be mailed. Stock transfer 
seks will not close. ‘ 
Pee. J. R. BLAKE, Secretary. 


CANADIAN BANK OF COMMERCE 
Dividend No, 176 
is hereby given that a divi- 
Three per cent on the paid-up 
stock of this Bank has been 
0) for the quarter ending 
sheuary, 1931, and that the same will 
S payable at the Bank and its 
Sanches on and after Monday, 2nd 
sfarch next, to shareholders of record 
“the close of business on the 3ist 
» of January, 1931.. The Transfer 
‘will not be closed. 
ler of the Board. 
S. H. LOGAN, 
General Manager. 
16th January, 1931. 


GNEW-SURPASS SHOE 
MORES LIMITED 


NOTICE 
» Dividend No. 12 
gend of 1% % for the three 
jing March 3i1st, 1931, has 
1 on all the issued Pref- 
pshares of the Company, pay- 
ril Ist, 1931, to shareholders 
pra-as of the close of business, 
of the Board. 
K. R. GILLELAN, 


28th, 1931. 


Sed of 
dend 
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ICE «is acer gives that a 

fIDEND per cent., 

* Reet tnd toe ee 

' for the current ’ 
and INDAY, the 


AIN COMPANY LIMITED 


Preference Dividend Ne. 13 
lice is hereby given that a divi- 
the quarter February 
1931, at the rate of 644% per 
will be paid on March _—_ 

°. 


OBLAW GROCETERIAS 
i CO. LIMITED 


Notice is hereby given that quar- 
‘dividends of 20 cents per share 
pthe Class “A” shares and 20 cents 
hare on the Class “B” shares of 
| company have been declared for 
@ quarter ending February 28th, 1931, 
able on March 2nd, 1931, to share- 
[ rd at the close of busi- 
12th, 1931. The 

fer books will not be closed. 


7 order of the Board. 


D. URQUHART, 
Secretary. 


loronto, January 30, 1931. 


Common Stock Dividend No. 6 
Notice is hereby given that a Divi- 
end of 15 Cents per share, being at 
e rate of 60 Cents per share per 
mnum, has~-been declared on the 
o par value Common Stock of 
McColl-Frontenac Oil 
Limited, for the quarter ending 
February 15th, 1931, payable March 
14th, 1931, to Shareholders of record 
the close of business on February 


By Order of the Board, 
= FRED HUNT, Secretary. 
vary 29th, 1931. 


¢ Royal Bank of Canada 


E DIVIDEND NO. 174. 
YOTICE is hereby given that a 
-@ivjdend of three per cent. (be- 
vat the rate of twelye per cent. 
Me? annum) upon the paid-up capital 
tk of this bank has been declared 
the current quarter, and will be 
“Peyable at the bank and its branches 
mand after Monday, the second day 
“March next, to shareholders of 


ard at the close of business on the ! 


Mat day of January. 
By order of the Board. 
M. W, WILSON, 
General Manazer. 
EAL, Que., January 13, 1931. 


-Pacaud Gets Option 
On Kekeko Gold Syndicate 


From Our Own Correspondent 
ROUYN.—The. Bennett-Pacaud has 
an option on the Kekeko Gold 
dicate property, adjacent to the 
mada-Rouyn mine in Quebec. The 
© is separated from the Granada 
~ Official information to ‘The Financial 
is to the effect that the Kekeko 
p is to receive $45,000 together 
per cent of the capital stock of 
Subsidiary company to be formed by 
Bennett-Pacaud. The deal calls for 
immediate commencement of work. 
ne plant is being installed and 
Purchasers have agreed to spend a 


Company, 


OPPOSITION GROUP 
DEFENDS ITS RIGHT 
TO MARKET GRAIN 


Bitter Battle Brews as 
Compulsory Pool 
is Mooted 


From Our Own Correspondent 

REGINA.—A farmers’ association 

| opposing the project for compulsory 
pooling of all grain in the province 
is now actively at work. It was 
formed in Regina on January 26, and 
at once began an appeal for mem- 
bership and funds, and it is now ad- 
yertising in different papers. Its 
declaration of principle states that: 

“This organization, known as the 
Association Opposing Compulsory Pool, 
is a voluntary association of Sas- 
katchewan farmers for the purpose of 
vindicating, guarding and maintaining 
the full measure of right guaranteed 
to us under British law. To this end 
We propose: 

“1. To resist by every lawful means 
any movement which would deny to 
citizens of this province the right of 
dealing in and disposing of the prod- 
ucts of their labor. 

“2. To resist the proposal that all 
farmers growing grain in the Province 
of Saskatchewan are to be compelled to 
turn over their grain to be sold through 
a compulsory pool.” 


Try to Enrol Farmers 


Before the organization was form- 
ally established, the members of the 
group called upon Premier Ander- 
son, and presented by way of ques- 
tions, a series of objections to the 
proposals being made for a compul- 
sory pool. 

Many farmers have already en- 
rolled, and the headquarters of the 
organization are getting in touch 
with farmers all over the province 
who are prepared to fight against the 
compulsory pool idea. ~~ 

, One difficulty the new organiza- 
tion has to face is the fact that up 
until a few weeks ago no one was 
taking the compulsion proposals 
seriously. The propaganda organ- 
ization working for it confined its 
efforts, not to working up public 
sentiment, but to bringing pressure 
to bear on the legislature. Meetings 
were held at a considerable number 
of points, but discussion of the proj- 
ect stopped as soon as a resolution 
in favor of taking a ballot on the sub- 
ject was secured. Canvassers would 
persuade a certain number of farmers 
| to write letters or to sign telegrams 
addressed to members of the legisla- 
ture, and would then pass on to the 
next town. At many points from 
which meetings were reported neith- 
er business men in the town nor sur- 
rounding farmers had any idea either 
that — were being or had been 
held until they read reports of them 
published in the city papers. 


Pool Gets in First 


Owing to their early start and close 
attention to a mapped out plan of 
poesnsamy the wheat pool eepeoms to 

ave won the first round in the oer 
that relating to procedure. A plan has 
been arranged, and agreed to by 
Premier Anderson by which a resolu- 
tion in favor of a ballot on a compul- 
sory pool is to be introduced into the 
legislature by two private members. 
The resolution is to avoid any matters 
of detail, and simply recite that a large 
number of farmers wish to have a vote 
taken upon a hundred per cent pool 
(the word compulsion is to be avoided, 
and that it is desirable for such a vote 
to be taken). If and when this resolu- 
tion carries, a bill will then be intro- 
duced for the creation of a compulsory 
pool to go into effect. only if the 
vote in the country is in favor of 
it. By this means it is expected that 
discussion as to the desirability of a 
compulsory pool, or publication of the 
details of the plan can be avoided for a 
time, the initial discussion being con- 
fined merely to the question as to 
whether or not farmers should be 
allowed to express an opinion on the 
subject. Once the legislature is com- 
mitted to taking a vote of farmers, the 
bill itself will make its appearance. 

Make It Easy for M. P. P.’s 

Opponents of the scheme were hoping 
for the reverse procedure, that is: for 
the legislature to have a chance to 
discuss the principle of the proposals 
first. On this = have been out- 
manouevred, or rather taken by sur- 
prise, for those steering the compul- 
sion fight had their plans made and 
accepted before the others realized what 
was afoot. The object is to make it as 
easy as possible for the members of the 
legislature to avoid accepting respon- 
sibility for what is done. 

One curious feature of the situation 
is the silence that is being preserved 
as to the results of the province’s 
wheat pool guarantee last year. Since 
all of the 1929 crop has not yet been 
sold by the pool the banks are not yet 
entitled to call upon the government 
for settlement of an amount which for 
Saskatchewan will probably be from 
fifteen to twenty million dollars, and 
apparently the government does not 
intend to allow the matter to be dis- 
cussed at this session. 

No Information Given 

Compulsion opponents demanded of 
the government information as to 
present pool finance, as to how the pro- 
posed pool would be financed, and 
whether or not it would be guaranteed 
by the government. The wheat pool, in 
a published manifesto, replied that it 
had furnished its members with its 
annual report, that there should be no 
difficulty in financing, and that they 
had not asked the government for any 
guarantees. The fact that the finances 
of the government are already heavily 
involved, that the present pool for prac- 
tically a year has been carried on only 
by virtue of government guarantees 
are all ignored. ; 

Members of the legislature are so 
resolutely silent as to their intentions 
and opinions that it is difficult to say 
yet whether or not there will be a real 
fight in the House. The latest report is 
that the Liberal opposition have re- 
fused to fall in with the plan by which 
the compulsion proposals were to be 
sponsored from their side of the 
House as well as from the government 
side, thus letting the government carry 
the responsibility of whatever legisla- 
tion is introduced. _ : 

There is enough vigor in the new 
anti-compulsion organization, and there 
is enough determination-in the pool 
drive to insure that if the proposals 
pass the legislature there will be a real 
i battle in the country. 


Milk Production off in 1929 

The total milk production in Canada 
in 1929 is estimated by the Dominion 
| Bureau of Statistics at 14,349,023,000 
pounds, as compared with 14,512,898,000 
pounds in 1928. The number of cows 
milked in 1929 was 8,193,849 as com- 
pared with 3,226,424 in 1928. Ontario 
and Quebec combined furnished about 
two-thirds of the total, the former 
supplying 5.357,100,000 pounds and the 
latter 4,304,500,000 pounds. 


minimum of $1,000 per month on 
development. Expenditures will, how- 
ever, probably exceed $1,000 per month, 

The veins disclosed on the Kekeko 
are in close proximity to the porphyry. 
The porphyry has been traced across 
the property. The Veins are of the 
same character as the Granada veins 
and are believed to be continuations. 
Geological conditions are identical. 

In view of the results obtaining on 
the neighboring Granada, .the . pro- 
gramme of underground development, 
to be started at once, will be followed 
with much interest. 
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Twin City Common Stock|SHARP SHRINKAGE 
- Earns $4.32 Per Share EARNINGS 


Reassessment of Company’s Property Improves Showing 
for Year — 1929 Earnings $4.75 


Report of Twin City Rapid Transit 
Co. and subsidiaries for 1930 shows 
net income of $1,159,754 after charges 
and taxes, equivalent to $4.32 a share 
on 220,000 common shares, after divi- 
dends on 7 per cent preferred stock. 
In 1929 comparable earnings were 
$1,255,878 or $4.75 a share. 


road and equipment valued at $60,- 
895,715 against which there is a 
funded debt of $22,049,000 and re- 
serves of $15,495,235. .The company 
has a trust fund of $440,000 for the 
purpose of meeting the $2 dividend 
on common when the scrip given 


CONSOLIDATED INCOME ACCOUNT 


1930 
$12,324,321 
2,253,857 
138,465 
$2,392,322 
1,232,568 


$1,159,754 
210,000 
880,000 


Surplus $69,754 
Net profits for the first nine months 
of the year were at the rate of $4 per 
annum, but the success of the com- 
pany in inducing the State Tax Com- 
mission to assess the company’s prop- 


erty on the basis of the market value 
of the company’s common stock will 
save the company about $300,000 a 
year. The $2 dividends now payable 
in scrip, are believed to have been 
brought appreciably nearer to a cash 
basis by the change in valuation for 
the purpose. 

. The company’s balance sheet shows 


Gross revenue 
Net aft. tax. 


Total income eepeeeeeces ee eeee 
Interest, etc. ..+.seccccoveveeees 


Preferred dividends sbeees eecece 
Common dividends ..... deescees 


1929 
$15,487,976 
2,355,619 
121,977 
$2,477,596 
1,221,718 
$1,265,878 
210,000 
880,000 


$165,878 


1927 
$13,425,643 
2,210,878 
63,939 
$2,274,808 
1,002,208 


"$1,272,600 
210,000 
880,000 


$182,600 


1928 
$13,005,353 
1,955,952 
99,281 
$2,055,283 
1,221,644 
$833,589 
210,000 
440,000 


$183,589 


matures. Other investments total $1,- 
957,930. 

Current assets include cash of 
$402,282, receivables of $108,611, 
materials and supplies of $814,784, or 
$1,325,677 in all. Current liabilities 
include accounts and wages payable 
$53,345, accrued interest $188,307 and 
taxes of $811,384, dr $1,053,036. This 


leaves working capital of $272,641 as | Les 


compared with $20,129 in 1929 and 
$95,689 in 1928. The increase appears 
to be a direct result of withholding 
cash payments of common dividends 
and savings in taxes. 


Rich New Zealand Market 


Turns Away 
Following 


That Canada has virtually cut off 
one of her best customers by her ac- 
tion in raising New Zealand butter 
duty to 8 cents a pound, is the opin- 
ion expressed to The Financial Post 
this week by a representative of a 
leading Canadian export house who 
has just returned from an extensive 
tour of that dominion. Canada’s ex- 
ports to New Zealand have fallen off 
drastically in recent months, despite 
the fact that the country has en- 
joyed comparatively good business 
during the past year, and should 
have proved one of our best custom- 
ers in 1930. . : 

New Zealanders, it was pointed out 
to The Post, are for the most part 
unfamiliar with actual dairying con- 
ditions in’ Canada and as a result 
British manufacturers and their rep- 
resentatives have capitalized to the 
fullest extent the rather peremp- 
tory action. of the Canadian Govern- 
ment and have been making the most 
of this opportunity to take for them- 


selves a trade which formerly went | 
to Canada. 


Australia is Favored 

What New Zealand resents per- 
haps éven more than the imposition 
of an. eight cent duty, is the fact 
that Canada has not even placed her 
on the.same is as Australia but 
allow the Australian product to be 
imported into Canada at the present 
time in preference to the New Zea- 
land product. The Australian duty 
on butter is still only one cent a 
pound to which is added a 50 per 
cent dumping duty which brings the 
total duty on Australian butter up to 
between 5% and 6 cents as against 
8 cents on New Zealand butter. New 
Zealanders point out that their 
country has always extended a wide 
preference to Canada and has looked 
up to this Dominion as somewhat of 
a big sister, whereas Canada has 


from Canada 
Butter Impost 


duty to four cents a pound by the 
Mackenzie King government in the 
spring of 1930, came just a few days 
before the question of extending a 
preference on Canadian timber, was 
to be discussed by the New Zealand 
paren. The raising of the duty 
y, Canada at that particular time is 
said to have destroyed immediately, 
any chances of a favorable revision 
of the tariff and set at nought the 
excellent and painstaking efforts of 
the Canadian lumber delegation 
which visited Australia and New 
Zealand at considerable expense a 
year or so ago. 


Definite Gesture Needed 


What is needed now, according to 
this exporter, is a definite gesture 
on the _ of the Canadian Gover- 
ment which will indicate our willing- 
ness to do business with New Zea- 
land and to renew on a reasonable 
basis the trade relations which had 
developed to such a considerable de- | 
gree until a few months ago. 

The following table sipws details 
of Canada’s trade with New Zealand 
in leading items for the fiscal years 
ending March 31, 1930, and 1929 
respectively: _ 

Canadian Trade With New 
(Fiscal Years Ending ene ee 


1929 
Leading Imports: $ 
Cattle hides & skins, raw 336,809 
Beef, fresh 


140,755 
Butter 8,685,257 
Sausage casings 
Wool, raw 


1930 


s 
125,893 
168,669 

13,620,125 
1,326,817 
612,724 


Rubber mfrs. 

Fish, canned 

Socks and stockings .. 
Wood, unmfd. 

Paper, printing 
Paper, wrapping .... 
Iron bars & rods ..., 
Tron pipe & tubing .. 
Wire, iron 


only had preference in a selected list - 


of Australian imports. 

Another unfortunate effect of the 
raising of the duty in Canada, and 
one ich is not generally known 


here, is that the increasing of the! rx 


OTTAWA TRAMS 
EARNINGS LOWER 


FOR LAST YEAR|¢= 


Omission of Dividends, Re- 
duced Expenses, Improve 
Financial Statement 


From Our Own Correspondent 

MONTREAL.—Earnings of. Ot- 
tawa Electric Railway Co. showed a 
decrease in 1930 as compared with 
the preceding year, according to the 
annual report presented to the share- 
holders. Although big reductions 
were made in expenses, net excess of 
reveriue over expenses in 1930, after 
paying bond interest, was $91,000, 
or ‘$63,000 less than in 1929. As a 
result dividends on capital stocks 
cannot be resumed. P 

The annual financial statement re- 
vealed surplus earned from January 
1, 1928 to December 31, 1930, at 
$384,911. : : 

Net cost of capital additions in the 
year was $40,063. 

Subsididry Reorganized 

There are few changes in the bal- 
ance sheet. Investment in the bonds 
of operating subsidiary, Ottawa 
Electric Railway, has been reduced 
from $2,864,600 to $2,814,700 through 
the operation of sinking fund. In- 
vestment in the shares of Ottawa 
Electric has been increased from 
$5,581,500, to $5,607,000, the parent 
company now owning 36,047 shares, 
compared with 34,884 a year ago. 
The parent company now owns all but 
150 shares of Ottawa Electric. 

Sinking fund has reduced Ottawa 
Traction funded debt outstanding 
from $2,860,000 to $2,807,000. 

Through a reorganization of the 
capital stock of operating company, 
a reduction in the par value from 
$100 to no par value, the stated capi- 
tal is reduced from $3,519,700, to! 
$1,377,899. The earned surplus is 
shown at $834,911, compared with 
$243,254 a year ago. 
| Cash position is improved. Current | 
| assets a year ago totalled $217,068, | 
|against which there were current | 
|liabilities of $362,766, the deficit in| 
working capital being $145,698. Cur- 
rent assets now amount to $272,592, | 
and current liabilities are $165,885; 
leaving a working capital of $106,707. 

No income and. surplus account is 
published by Ottawa Trams, the 
whole of its revenue being derived 
from dividends of Ottawa Electric, 
which have been omitted since 1927. 
The following comparative income 


Automobile parts 

Electric apparatus ... 764,076 

Total Trade With Canada 
16,282,719 12,771,194 
19,166,488 17,357,763 


statement is for the Ottawa Electric 
Railway: 
INCOME AND SURPLUS ACCOUNT 
Year Ended Dec. 31 
1929 


$ 
1,764,165 1,887,124 
1,234,658 1,281,090 
606,034 
255,848 
13,406 
Net earnings ......... + 254,473 336,781 
Less: Bond & other int... 157,817 174,243 
Amortiz. of bond disc. 
and exp. 5,820 
Other financial chgs... 2,527 
154,191 


1930 
% 


Gross earnings 
oper. expense 
529,507 
266,171 
8,863 


Less depreciation 
Prov. for income tax .. 


Surplus for year 


Add surp. for prev. year 243,254 


Adjustments 535 
Balance carried forward $34,911 


PETROLEUM INDUSTRY 
MADE BIG GAIN IN 1929 


Production and _ Refining 
Divisions Increased 
, Output 


Canada’s production of crude petro- 
leum in 1929 reached a new high record 
of 1,117,368 bbls. valued at $3,731,764 
as compared with the 1928 total of 624,- 
184 bbls., valued at $2,035,300. The 
Albertan fields produced 988,675 bbls., 
while Ontario sspenes 121,194 bbls. 
and New Brunswick, 7,499 bbls. 

The Turner Valley field accounted 
for 971,821 bbls. of Alberta’s total while 
14,093 bbls. came from thgeWainwright- 
Ribstone field and 2,761 bbls. came from 
the Red Coulee and Skiff fields. There 
were 54 wells in operation at the close 
of the year with drilling in progress 
on 108 wells in addition. The total 
footage of drilling was 312,251 ft. but 
an additional 16,200 ft. of drilling was 
done in testing structure. During 1929 
there were 24 new wells drilled into 
production in Alberta. 

Unfavorable weather conditions| 
caused Ontario’s output to decline to] 
the lowest point on record. New Bruns- | 
wick’s production was obtained from 
the Stoney Creek field. , 

The capital employed by the industry 


in operating and drilling oil we Is | 


, ; i i t i h of the other years. 
ployed in 1928. The number of firms) for, principal and syable at the end of some year with interest coupons attached payable 


increased from 190 to 231 with an 
attendant increase in employment to 
2,221 men who. received $3,748,689 in 
salaries and wages as compared with 
1,118 men and $1,916,625 in salaries) 
and wages in 1928. 
n addition to production of crude| 
petroleum there were 15 plants en-| 
gaged in refining of oils for gasoline, | 
keroséne, lubricating oils, waxes and | 
petroleum coke. These plants treated | 
37,300,000 gallons of oil from Canadian | 
wells and 1,035,000,000 gallons of im-| 
ported oils from United States, Peru 
and Colombia. Gasoline production 
amounted to 436,600,000 gallons includ- 
ing 132,600,000 gallons made by. the 
cracking process. Sales of fuel and gas 
oils amounted to 387,000,000 gallons 
while refiners used 61,600,000 gallons 


IN NET 
OF CAT. MACARONI 


Adverse Balance of $70,- 
655 Brought Forward 
Into Current Year 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
Catelli Macaroni Products Corp, for 
the twelve months ended November 
29, 1930, amounted to $88,079, as 
compared with $301,638 in the pre- 
vious fifteen months. After pro- 
vision for depreciation, bad and 
doubtful debts and a reserve for 
flour commitments, there remained a 
deficit of $15,675. 

During the year dividends totallin 
$90,000 were paid with the resul 
that the net deficit for the period was 
$105,675. From this was deducted 
the previous surplus of $35,020, leav- 


ing a debit balance of $70,655) 


brought forward into the current 


year. 
Profit and Loss Accounts 
Following is a comparison of profit 
and loss accounts for the last two 
fiscal periods: 
1929¢ 


& 
301,638 
113,896 


1930 
§ 


Net etrnings 

Less: Depreciation 
Res. for bad debts 
Res. for flour 


Net profit 


sees *105,675 
35,020 


70,655 


Surplus for year ... 
Previous surplust ...+see. 


Total deficit 


tAdjusted. 

*Deficit. 

tFifteen months. 

Adverse Wheat Market 

The contraction in earnings is 
attributed to the rapid decline in the 
wheat market which not only ad- 
versely affected earnings but also 
created a heavy loss on raw and 
finished. stock on hand. Further, 
heavy advertising expenditures on 
account of new specialties introduced 
were charged to profit and loss. 

Balance sheet position has been 
maintained, Working capital is 
lower at $294,180 as compared with 
$386,128 in the previous year, but 
ratio between current assets and cur- 
rent liabilities stands at better than 
6 to 1 as against 4 to 1 in 1929. 

Call Loans Eliminated 

In assets, cash is about $5,000 lower 
at $10,872 while accounts receivable, 
less reserves, total $136,666 as com- 
— with $206,484. The company 
as no call loans outstanding. At 
ear these 
nventories 


erereeereere 


the end of the previous 
amounted to $15,000. 


| are lower at $185,030 as opposed to 
| $259,102 and investment securities at 
| cost are valued at $2,770, an increase 


of $270. 

Fixed asets are carried at $1,567,- 
899, an increase of about $10,000, 
and deferred debits are about $5,000 
higher at $29,619. Goodwil! is valued 
at $143,275 as compared with $133,- 


| 083. Of this increase, $8,500 


paid for goodwill in connection with 
the purchase of an already existing 
macaroni company in Vancouver. 


Accounts Payable Decline 
In liabilities, accounts payable 
have dropped from $96,113 to $55,- 
303. Dividends payable total $225 
as compared with $30,005, reflecting 
omission of dividend payments an- 
nounced in November. A reserve 
for flour commitments of $7,164 has 
been set up, while the reserve for 
depreciation has been increased from 
$113,042, to $141,960. The difference 
of $43,000 between the price paid 
for a St. Boniface plant and the price 
at which the unit was sold has n 
charged entirely to depreciation 
account. 

Capital structure remains un- 
changed. A deficit of $70,655 is 
brought forward ‘into the current 
year as compared with a previous 
surplus of $37,742. 

In his remarks to shareholders, 
Aime Geoffrion, president of the 
company, states that all future com- 
mitments have been taken care of 
by profit and loss account and the 
figures at which inventories were 
taken were very conservative. In 
commenting on the liquid position of 
the company he remarked that raw 
materials are presently bought from 
day to day. 


Business Briefs 


“World Supremacy of American agri- 
culture is undoubtedly passing,” says 
Standard Statistics. However, small 
mixed farming should continue to find 
its place in the scheme of living. With 
aggregate income from agriculture 
accounting for only 10 per cent of total 
national income, recovery in general 
trade should be less dependent upon 
agricultural conditions than ever be- 
fore. Present evidence suggests that 
no marked or sustained appreciation 
in farm prices is probable.” 

Car Loadings increased by 1.5 re 
cent to 47,613 during the week ended 
January 24 as compared with the pre- 
vious, week, continuing the gain made 
since the first of 1931. Merchandise in 
less than carload lots, ore, pulpwood, 
lumber, coal and grain increased while 
miscellaneous shipments and live 
stock were down, In the west, ore, and 
grain were the only classes to show 
increases while in the east coal gained 
24 per cent. 


There were also 


for fuel purposes. 
in compounding 


10 plants engaged 

lubricating oils, 
The statistics of the petroleum re- 

fining industry for 1928 and 1929 are 


as follows: 
1929 1988, 


25 5 
$56,531,614 $71,260,459 
No. employed 4,319 4,978 
Salaries & wages ... $6,983,580 $8,153,625 
Sales value of prod. $83,122,172 $99,408,314 


No. of plants 
Capital employed ... 


Sask. Paying Off 
Series “A” Shares 
Of Sask: Co-op. 


The Saskatchewan Provincial gov- 
ernment is redeeming the Series “A” 
$10 par value shares of Saskatch- 
ewan Co-o Creameries. 

The total outstandi shares 
amounted to 10,800 shares of which J. 
A. Caulder, president of Dairy Corp. 
of ad control. Mr. Caulder 
has recently been paid off at $9.41 a 
share, thus giving the Government 


control, It is understood to be the ? 


government’s intention to pay off all 
other shareholders at the same price 
if they want their money. Mr, Caul- 
der, it is stated, asked for this assur- 
ance before accepting settlement in 
his own account. : 
Since the Class “A” shares have 
been bought at $9.41 a share the hold- 
ers of $10 par value preferred stock 
will expect the government to pay at 
east par for their shares. The mat- 
ter is likely to be dealt with at the 
resent session of the Saskatchewan 
islature. 

I think,” said Mr. Caulder, when 
asked as to the situation, “it is the 
intention of he peasant government 
to deal fairly and honorably with all 
of the former Caulder shareholders, 
because it was the merging of the two 
companies and the bringing in of the 
Caulder mterests that saved a disas- 
ter for the Co-operative Creameries 


0¢/in 1927.” 


SIMON AND SONS ey. 
COVERS DIVIDEND 


CR nt in 3 
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Vusisdes wOk Conant FaerR ie 
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H. oN Sons in 1930 were $136,- | carried at $1. 
pi are in} qs Tteniesden” 
tion, reserve for bad debts, and pre- payable i i 
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a previous surplus of $21 
reserve on account of 
sinking fund amoun 
since erred stock has 
c in advance of 
A balance of $230,239 is brought 
ward into the current year as 
pared with $210,876 in 
period, 
Profit and Loss Accounts 

Following is a comparison of profit 
and loss accounts for the past two 
years: . 
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a great extent 
now in use w: 


TORONTO COMMISSION | “5: 


ISSUES GOOD REPORT 


| Spent $62,248 in Securing 
30 New Industries 
During 1930 


New industries to the number of 30 
located in the Toronto area during 
1930, according to the annual report 
of the Toronto Industrial Commission. 
In the great majority of cases these 
new firms represented parefit com- 

anies of large resources. Six located 
n industrial suburbs of the city while 
24 located within the city limits. In 
nine months of 1929, the commission 
was responsible for 14 new industrial 
concerns of outside origin. 

The commission began operations in 
March, 1929, with the object of bringing 
new industries to Toronto and sur- 
rounding district, to aid existing 
industries and to give publicity to the 
advantages of the area for business 
and manufacturing purposes. In a 
number of cases the new industries 
secured by the commission have already 
shown, expansion. The commission has 
the names of 160.firms that definitely 
intend to locate plants in Canada and 
another 184 firms-are future prospects. 

The financial statement of the com- 
mission as at December 31, 1930, shows 
revenue of $63,500 from subscriptions 
and $2,356 from interest for a total 


Net profits ........ seee 
Less: Preferred divs. .... 
s fund Tes. eteete 
Common divs. 


‘| Surplus for year ......+. 


Add: Prev. surplus 
Sinking fund res. ...... 


account ; 
requireme 

tAfter income tax. 

Cash Position 

Cash position is satisfactory. 
balance s curren 
at $942,889 and current 
$151,549, leaving a net 
capital of $791,340. This is 
some $77,000 as compared with 
but the ratio between current assets 
and current liabilities has been 
maintained at better than 6 tol. ~ 

Cash is higher by about 
$6,719 and accounts less 
reserve, are carried at $409,066 as 
against $451,103. Inventories’ at 
$371.316 are lower by sre .gee fe. 

Investments r. 
Dominion of Canada Bode which 


revenue of $65,856. Expenses totalled th 


$61,290 and a further $958 was written 
off office furniture and equipment 
leaving $3,608 to be erenatenner to sur- 
plas. Chief expenditures include sal- 
aries of $32,429; advertising and 
publicity, $7,197; expenses at exhibi- 
tions, $4,415; travelling, $3,486; iar, 
eral expenses, ite: rent, $3 
office expense, $3,137; postage, tele- 
phone and telegraph, $3,344. 

The commission a balance in 
surplus account at the end of the year 
of 7 after provision for $5,500 for 
publication of a new book “Toronto and 
the Toronto Area” that has. since 
appeared. Total assets amount to $37,- 
2 of which $34.368 is current and 
chiefly out on call. Office furniture 
and equipment yalued at $5,098 has 
been written off to $1; subscriptions 
receivable amount to $3,500 and pnex- 
pired insurance is $54. In addition to 
surplus of $8,557, the commission has 
a reserve for future operations of $22,- 
500. Current liabilities amount to 
$1,115 and subscription paid in ad- 
vance is $250, 


model tright. 
Financial. Post, Ti 


COMPTROLLER 
seeks new Connection 


Thoroughly and suc- 
cessf tive de- 
ul execu tte 


ly 

large successful 
company. Negotiations solicited. 
Box 248, The Financial Post, 
Toronto. 


The Annual General Meeting of the 
Shareholders of 


DAVID & FRERE, LIMITEE 


will be held in ghe offices of the Com- 
pany, 1930 Champlain Street, Montreal, 
on Monday, February 9th, 1931, at the 
hour of eleven o’clock in the forenoon, 
for the purpose of receiving the report 
of the Directors covering the opera- 
tions of the Company for the period 
ending December Sist, 1930, the ap- 
proval of the acts of the Directors, 
the election of the Directors, and any 
other business which may be brought 
before the Meeting. 


L. R. PHILIE, 
Secretary-Treasurer. 


Montreal, February 2nd, 1931. 


$1,176,441.49 
CITY OF OTTAWA ONTARIO 


DEBENTURES FOR SALE 
SEALED TENDERS addressed to the “Secretary, The Board of Control, City Hall, 


| Ottawa,” and marked “Tender for Debentures” will be received up to 12 noon on Thursday, 
| 12th February, 1931, for the purchase of Debentures of the following amounts and terms :— 


$181,845.62, 10 years; $421,595.54, 15 years; $523,000.33, 20 years; $50,000.00, 30 years; 


Total, $1,176,441.49. 


All Debentures bear interest at the rate of 434%, and are issued on the instalment plan. 
amounted to $54,526,398 showing an} That is to say, each issue is repaid in such annual amounts that the aggregate amount paid 
increase of 75 per cent over capital em-/ for principal and interest in any year is equal as nearly as may be to the amount so payable 


definite amount payable at the 


Each Debenture is, however, for a 


semi-annually. Interest is payable 1st January and Ist July. 
The Debentures are an obligation of the City at large, are issued in coupon form, with 
provision for registration of principal, bear date 1st July, 1930, and are in denominations 


Debentures will be delivered subject to 


is paying for the legal opinion. 
The Debentures are payable both in the 


| of $1,000,000.00 ; $500.00; and such odd amounts as are necessa 


ry. 
the legal opinion of Messrs. Long & Daly, 


| Toronto, on this issue, a certificate of which will be printed on each Debenture. The City 
United States and Canada; in Canada at the 


I hes of the Bank of Nova Scotia in Ottawa, Toronto, and Montreal, and in the United 
States ‘at the Agency of the Bank of Nova Scotia in the City of New York. y 
All tenders must be on the official form. Tender forms are ready for delivery. 


Accrued interest from the 1st July, 1930, must be paid in addition to the price tendered. 

Tenders specifying for Debentures other than those herein described, or containing 
conditions varying from the above, will not be considered. 

Delivery of the Debentures will be made in Ottawa upon payment of the purchase 
money. A certified cheque payabe to the City Treasurer for the sum of $10,000.00 must 
accompany the tender. : , 

The highest or any tender not necessarily accepted. . ; 

Full particulars, together with further conditions and official forms of tender, can be 


btained application to the City Treasurer, City Hall, Ottawa, Ontario. 
ee ee d. J, ALLEN, Mayor, 


: f 
The "s Debentures are 
Company’ a ‘a the 
Money leaned on First 
A. M. SMART, President. 


Woods Manufactu 
Company, Limit 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


MONTREAL ORONTO, QTTAWA. — 
MAPLE LEA! 
-INDUSTRIAL ae 


ALCOHOL 


HIGHEST QUALITY—BEST SER 


Ethyl Aléohol—Cologne Spirits, Denatured 
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overs Whole Annual Divi- 
end: Class 
Stocks; 


. MThe 


Cable Merger Plan 
Is Making Headway 


From Our Own Correspondent 


MONTREAL. — Negotia- 
tions for bringing about a 
merger of Canada’s overseas 
cables and wireless services 
have made progress, according 
to Sir Basil Blackett, chairman 
of the Imperial and Interna- 
tional Communications Ltd., 
who is further quoted as say- 
‘ing that there is every hope 
that in due course satisfactory 
conclusions will be reached. 


During his stay in Canada, 
Sir Basil was in touch with the 
Federal authorities, and the 
executives of the Canadian 
Pacific, Canadian National and 
Canadian Marconi companies. 
One concrete result of his visit 

. was the concluding of arrange- 
ments for closer co-operation 
with the Canadian Pacific in 
developing the business of the 
Imperial cables across the 
Atlantic and Pacific oceans. 


in most others because dairy com- 
panies’ products are marketed daily, 
accounts collected weekly and farm- 
ers paid monthly as a rule. 

Financial. Post understands 
from A, E. Silverwood, who built up the 
system‘ of subsidiary companies oper- 


277 | ating under his name, that the company 
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has no, more stock for sale outside of 
re-sales for shareholders and that for a 
period of some years the main atten- 
tion ‘of the company will be concen- 
trated on developing as much as pos- 
sible each unit already acquired. 

It is further reported that every 
subsidiary has shown an improvement 
in sales over the same period of the 
previous fiscal year except Windsor 
where sales fell off to some extent in 
sympathy with the general depression. 

‘oronto, Hamilton and Peterborough. 
which in the early stages showed 
deficits, are now reported to be show- 


ing profits. 


Co., London; 
‘> Silverwood’s Brantford Dairy, Brantford ; 
Creameries, Bran : 


PACIFIC 


1930 NET EARNINGS 
‘LOWER BY 11.3% 


December Net Gained 


Sharply Over 1929 
Figures 
From Our Own Correspondent 
MONTREAL.—Net earnings of 


the Canadian Pacific Railway in 1930 
fell below those of 1929 by $4,895,- 


885. Net earnings were $38,248,658 | P@ 


as compared with $43,144,543' in the 
revious year. Gross earnings were 
lower by $28,830,151 at $180,900,804. 
December net reflected a further 
reduction in working expenses. 
Though gross earnings in that 
month were higher by $806,237 at 
$16,324,469 as compared with De- 
cember, 1929, net earnings. showed 
a gain of $1,008,251 at $4,161,519. 


Working Costs Reduced 


Cuts in working costs are indi- 
cated by the 1930 decline in gross 
earnings which was 13.2 per cent as 
compared with a drop of only 11.3 
per cent in net earnings for the 
twelve month period. 

In the early part of last year each 
month was marked by a decline in 
comparison with earnings of the 
same period in 1929. It was not 
until Augest, 1930, that the spell 
was broken. In that month, though 

ss earnings were lower by over 

2,000,000 a wide cut in operating 
expenses enabled the company to 
show an increase of $588,000 in net 
earnings as compared with the Aug- 
ust, 1929. This was the _ first 
monthly increase to be recorded since 
July, 1929, Further gains were made 
in September, November and De- 
cember. 

Lowest Net Since 1924 

Total net earnings of $38,248,658 
are the lowest to be recorded since 
1924 when the figure stood at $37,- 
277,241. The nearest to the figures 
just published was in 1927 when net 
earnings amounted to $39,515,571, 

Special income which in 1929 
amounted to $15,232,220 is expected 
to make up the deficiency between 
net ae and dividend require- 
ments which total $33,000,000. Fixed 
charges which were $16,149,003 in 
1929 will be higher in 1930 due to 
the issuance of about $50,000,000 of 
securities at different times during 
the past year. 


mire! PACE QUICKENING 


air. xtchever:| AT ABITIBI] CANYON 


ON POWER PROJECT 


Steel Bridge and Tunnels 
k, 


seh Silverwood's Toronto Dairy, : Toronto ; 
' fa 's Forest Produce Co., 


(a). Silverwood's Guelph Dairy. Guelph ; 
- (a) Silverwood’s Oxford Dairy, Woodstock. 


ACCEPTANCE CO. 
BUSINESS IN 1930 
‘ON HIGHER SCALE 


a ings Exceed Previous 


Year's Figure of $2.18 


a Share 


From Our Own Correspondent 

MONTREAL.—Industrial Accept- 
ance Corp. will report a higher vol- 
ume of business and an increase in 
net earnings in 1930. Though no 
figures are available as yet, official 
estimates made late in 1930 placed 
rer around $3.25 a share on 
the “A” stock. In 1929 earnings 


om ‘were equal to $2.18 a share. 


The company is engaged in financ- 
ing purchases on the installment plan 
through the purchase of lien obliga- 


oe tions created by the sale of various 


commodities. Its business has made 
strides in the past few years and 
in 1929 receivables purchased 
amounted to $11,788,170 as compared 
with $4,136,840 in the previous year. 
Gross income in 1929 was three times 


h the figure of the previous year at 


$755,684, while net income totalled 
$202,010. 
Indications are that all these fig- 


®/ ures were superseded in 1930. The 


and supplies 
$618,844 while cash surrender value 
of life ins receiv- 


is also an amount 
$65,635 due from associated com- 
panies, guaranteed by A. E. Silver- 
wood and Silverwood’s Securities 
and an item of $61,381 for prepaid 
expense. 


Preferred Stock ey High 
3 rahe liabilties o $907,060 in- 


$39,560 for bank overdrafts,| Py 


Fda oan re oar 

the extent of $68,165), lien notes y- 
Base’ Gor which asta 
mortgage interest accrued 
tion to the $907,060 there 


of $48,867 for deferred 
‘rentals — accounts payable, $106,- 
me 


605 for deferréd lien notes payable 
and as a reserve for Domin- 
ion tax, making a total of 


"$200,749. Working capital is $126, | c 


- 824, not. speeding the: letter total 
among current liabilities and $52,791 
when it is included and after making 
allowance: for the assets of $61,381 
and $65,635 shown as prepaid -ex- 
pense and due from associated com- 
panies respectively. 

. Other liabilities of the company 

include: mortgages le of $199,- 

500, bonds outstanding of $252,000 

and an amount of $261,194 owing 

on purchase agreements. Minority 
shareholders interest in subsidiary 
companies is shown at $7,680. 

. Ded these items leaves an 
amount of $4,022,777 of net assets 
on the sheet against $3,326,- 
900 of. 7 per cent. preference shares 
and 139,745 non-voting Class “A” 

! voting no par value com- 
mon: shares. 

The. auditors are Clarkson, Gor- 

don, Dilworth, Guilfoyle and Nash. 

e@ audit it is under- 

of every sub- 
as well as of 


past year has witnessed an expan- 
sion in nearly all divisions while 
the full effects of the company’s 
acquisition of the Canadian Contract 
Purchase Co. has found reflection in 
last year’s operations. 


Purchased From C, G. E. 


Purchase of the latter company 
from Canadian General Electric Co. 
last year marked an impertant step 
in the development of Industrial 
Acceptance Corp. The Contract 
rechase Co. was organized by 
Canadian Genera! Electric to finance 
all the installment paper resulting 
from the sale of its products and 
Industrial Acceptance now. obtains 
the benefits of this business, Fur- 
ther the company made an agree- 
ment with Canadian General Electric 
whereby it extends its facilities 
direct to General Electric dealers 
and distributors throughout Canada. 

Apart from this, however, Indus- 
trial Acceptance has a diversifica- 
tion of accounts. Some of these 
include General Steel Wares, Gurney 
Foundry, Canadian Fairbanks-Morse 
0., Marmon Motor Co. and various 
other manufacturers. In each case 
money obligations of dealers and 
distributors of these concerns are 
purchased and the installment sales 
of their products are financed, 

Dividend on Class “A” | 

Satisfactory earnings in 1930) 
found reflection in a dividend dis-| 
bursement on the class “A” common 
stock, of which there are 60,000 
shares of no par value outstanding. 
‘This quarterly disbursement, which 
was made at the rate of $1.20 
annually, was paid January 21 to 
shareholders of December 15. Junior 
to the “A” shares there are 20,000 
shares of “B” stock issued, but no 
dividend may be paid on this class 
of security until payments totalling 
$2 have been made in any one year 
on the “A” shares. 

The company’s senior obligations 
comprise $1,000,000 of 6 per cent ten 

ear debentures which are convert- 
ible at any time into “A” stock on 
the basis of 30 “A” shares for each 
$1,000 debentures. At present this 
conversion privilege has no apparent 
value since the return on 30 shares 
of “A” stock totals $36 annually 
compared with debenture interest of 
$60 a year. 


Nearly Ready; Getting 
Ready For Pouring 


Work at the Abitibi Canyon power 
development project of Ontario 
Power Service Corp., subsidiary of 
Abitibi Power & Paper, is every 
week assuming greater volume. On 
January 31 there were 1,540 men 
employed and those who witnessed 
the scene of primeval splendor last 
May would not recognize the place, 
not only because a construction town 
has arisen in the interval and these 
men are busy at all points of the 
canyon and the nearby hills where 
something has to be done to prepare 
for the $23,000,000 dam but use 
already the works resulting from 
the labor of these men and the fac- 
tories that supply materials are 
transforming the face of nature. 

The great double-track bridge 
being built on the site of the dam 
across the canyon by the Dominion 
Bridge Co. is nearly completed. The 
entrance to the bridge on either side 
of the canyon is supported by wooden 
trestles but for 450 feet the bridge 
will be an all-steel structure of nine 
steel panels. “he ninth panel is 
ment finished. Each panel is 50 
feet long so that 400 feet is now. 
ready and the remaining 50 feet will 
not lack completion long. 


Form Work Has Begun 


Form work on the west end of the 
main dam was begun on January 24, 
That is the camp side of the canyon 
and this is an indication that the 
contractor will be ready to pour con- 
crete shortly after the bridge is com- 
pleted, or probably at once. Another 
evidence of the speed being used on 
the job is that work on the up-stream 
coffer dam was begun on January 
18. This will be used to deflect the 
water of the river into the de-water- 
ing tunnels which will take the river 
down below the lowér coffer dam 
which will protect ibe work on the 
dam proper. This up-stream coffer 
dam will be built to a point about 
10 feet above the expected surface 
of the river when it flows through 
the tunnels so as to provide a margin 
of safety against any excess flow of 
water. The work on these coffer 
dams had been announced as likely 
to start in the spring dfter the ice 
moved, but it starts earlier. 

De-watering Tunnels Near End 

It was also expected that the two 
de-watering tunnels would be com- 
pleted in the spring. However, tnav 
job is also nearer its end than the 
schedule allowed for. The east tun- 
nel of 950 feet had 900 feet done on 
January 30-with 754 feet full section 
completed. On the west tunnel, 
which is to be 1,050 feet long, there 
were completed on the same day 
751 feet of which 514 feet was 
filled section. At the recent rate of 
progress a few weeks will find this 
work done. 


Humberstone Shoe 
Is Earning Dividend 


The Humberstone Shoe Co., 
which earned $3.51 a share in 
the year ending July 31, 1930, 
is reported to have been earn- 
ing so far in the current fiscal 
year sufficient to justify a con- 
tinuance of the annual dividend 
of $2 a share on the common 
stock. 

The company has maintained 
a good earnings position ever 
since its reincorporation in 
1926 under Dominion laws, and 
the prospects of the common 
have been enhanced as a result 
of the redemption of preferred 
stock at the end of 1928. In its 
plant at Humberstone, near 
Port Colborne, the company 
manufactures footwear in gen- 
eral but has specialized in a 
large way on _ children’s 
sandals, 
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February Dividends Reach 


Low Total 


Dividend payments in February 
will total some $5,101,369 compared 
with $7,946,299 in February, 1930, 
and $5,056,962 in the corresponding 
month in 1929. The total of pay- 
ments is always low in February and 
in addition there is the cumulative 
effect of dividends cut or passed dur- 
ing the past year. Bond interest 


yments will amount to some 


$13,853,186. 
There have been announcements 
of dividends passed on preferred 


shares of four companies during the 
past few weeks while another has 
cut its dividend. Three of the com- 
anies, Massey-Harris, Cockshutt 
low and Waterloo Manufacturing 
Co. are engaged in the manufacture 
of farm implements while the others, 
Mercury Mills Ltd. and Monarch 
Knitting Co. are engaged in the tex- 
tile business, chiefly woollen and 
silk goods. Both industries repre- 
sented have been hard, hit during 
the past two years. 


Massey-Harris Passes Dividend 


Massey-Harris Co. in passing the 
quarterly dividend on its 120,899 5 
per cent preferred stock of $100 par 
value effects the greatest individual 
change in the list of dividend dis- 
bursements and retains $151,000 
which would otherwise be paid out. 
The action follows the pecans of 
the common dividend last September, 
Waterloo Manufacturing Co. has 
passed the quarterly dividend of 25 
cents per share on its 81,840 no par 
value A shares while Cockshutt Plow 
Co. has reduced its quarterly pay- 
ment from 37% cents to 15 cents 
per share on the 288,600 shares 


' outstanding. 
Decreased business and substan- | Weed 


tial declines in the value of raw 
materials are given as the reason 
for passing the preferred. dividend 
of Mercury Mills Ltd. in order to 
conserve working capital. The action 
affects 10,000 6 per cent preferred 
shares of $100 par value. The Mon- 
arch Knitting Co. has taken similar 
action with respect to its 7,500 
shares of 7 per cent preferred stock 
of $100 par value. § 

The following record of dividend 
atid bond interest payments has been 
compiled by The Financial Post. 
Dominion Bridge, Canadian Car & 
Foundry, Distillers-Seagram Corp., 
Hollinger Mines, International Nic- 
kel, Steel Co. of Canada, Simpsons, 
Ltd. and Teck-Hughes are among 
the companies making the major 
dividend disbursements. The list of 
payments is as follows: 


SUMMARY OF PAYMENTS 


Dividends 
Bond interest .....s+s Secccce 13,853,186 


shce dois ua th cnn ok +e s$18,964,555 


DIVIDEND PAYMENTS 
Rate Date Amount 


i 
$22,925 


Company 
Acme Farmers Dairy, 
DEE. Ncabapberacace css $3.508 10 
Beatty Bros. pfd. ‘ 
Belding Cort. com. ..... 14a 
Blue Ribbon, pref. .. 
Brand. Hend. com. 
B.C. Pulp & Paper pfd.. 
Calgary Power, pfd. .. 
me Fe. & Pap. Invest. 


tee bene ter 


~ 


Da... POEs ods cdwerite 
Canadian Car, c. ...... 
Can. Converters 


Do., pref. 
Can. Investors 
Canadian Oil, c. 
Cockshutt Plow 


“rt 


— ~ 


—_ = 


90¢.q 
Dom.-Scottish Inv. pfd... 
Dominion Tar, pfd. .... 
Eastern Dairies, c. 
Federal Grain, pfd. 
For. Pr. Secs. pfd. 
Foundation Co. ...... 
Frost Steel. ist pfd. ... 


“A’ 


~~ 


Do.. pref. 
Hamilton Bridge, ¢. .. 
Do., pref. 
Hollinger Mines 
Humberstone Shoe .... 
Imperial Bank 
Inter. Nickel, pfd. . 
Inter, Utilities pfd. . 
Langley's vref. 
MacKinnon Steel pfd... 
Med. Hat Green pfd. ... 
Mtge. Co. of N.S. .... 
Ont. Equitable Life ... 
Ortario Steel 4 


. 
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6,304 
GA518 
16,125 

222.998 
10.000 
21,000 
22.425 
48.916 

182,812 
60,000 

100,009 
10,062 
57,436 
25,278 

201,250 

113,684 

718,070 


11,375 


EMPLOYMENT INDEX _ 
ABOVE ’21-'28 LEVEL | 


Maritimes Show eesti 
ment; Relief Work | 


— 
nn 


i, neaackdneves 1!Qq 
Power Corp. ¢. ...+.+++ 50¢.q 
Russell Motor 1%q 
.. pref, 1%a 
Service Stn. Eq. pfd. “A” 114q 
-. pref. 1% 
Simpson's. pref. ....... 
.. Class “A” 
So. Canada Pr. c¢. .... 
St. Law. Flour, wref. .. 
Stend. Pav. & Mat. .. 
Do., vref. 
Steel of Can. 
Do.. pref. 
Teck-Huches 


t> 
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Has Effect 


The employment situation in Canada | 
on January 1, as reported by the 
Dominion Bureau of Statistics, was not 
as strong as on the corresponding date 
in 1929 and 1930 but was at a higher | 
level than at January 1, 1921 to 1928, | 
inclusive. Unemployment relief work 
had, to some extent, a_ stabilizing 
effect, that reduced the seasonal slack- 
ness that is usual at this time of year. 

Manufacturing, construction, trans- 
portation, mining, communications and | 
trade reported large seasonal contrac- 
tions while logging showed some 
improvement, The drop from ‘the 
December 1, 1930, level was 6.4 per 
jcent and the index of employment, 
| based on 1926 average employment at 
100, was 101.7. On the same date in 
1930, the index was 111.2; in 1929, 109.1; 
|in 1928, 100.7; and in 1927, 95.9. 

Ontario and Quebec registered the 
greatest declines while the, Maritime 
provinces were the only ones to show 
improvement. Increase in the east was 
largely due to transportation, opening 
| of winter ports, construction and log- 
ging. Manufacturing, construction and 
transportation contributed to the 
|losses of Quebec and Ontario. In 
| Quebec some improvement was noted 
in retail trade, and highway and road 
construction, 

Recessions in British Columbia were 
| not so pronounced as on January 1, 
| 1930, but the current index is at a 
lower level than in either 1929 or 1930. 
Gains were made in highway construc- 
j tion as a result of the unemployment 
relief programme but curtailment was 
reported by lumber, food, iron and 
steel, factories, logging, transportation 
and trade. The prairie provinces lost 
chiefly through slackening in construc- 
tion, although manufacturing, transpor- 
tation, mining and trade were also 
slacker, 








At $5,101,36 


Western Steel Prod. pfd. 1544 1 17,876 
Weston, Geo., pfd. 1%q 2 15,750 


Total $5,101,369 
Cities Service ge, 756,863 
a—Quarterly, 
m—Monthly. 
s—Half-yearly. 


BOND INTEREST DUE IN FEBRUARY 


Int. 

Rate Date Due 
Anticosti Corp. ... 64% 15 4941 
Asile du Bon-Pasteur 5 1 Serial 
Belanger, A 6<<% Serial 
Bishop Realty 1° 1947 
B.C. Elec. Rly. deb. 

stock - 5 15 1944 
Bloor St. G. Realty.. 15 1946 
Canada Bread 1941 
Canada Foundries .. 1942 
Canada Machinery . 1940 
Can. P. & P. Inv. “A” 1958 
Cau, Steamships debs. 1943 
Can. Vickers, “A”... 1947 
Consol. Inv. “A” .. 4% 1969 
Cont. P, Prod. .... 6% 1943 
Dis. Corp. of Can. ... 6 
Dom. Tel. Secs. .... 5% 
Donna. Pap. “A” ... 6 

Do., Ist mtge. “A” 514 
Drum. St. Realty .. 642 
Drumheller Coll. ... 
Dryden Paper 
Federal Grain “A” . 
Georgetown C. Pap. 614 
Holt Renfrew .... 6% 
Lake St. John Pr. 614 

Do., mtg. deb. “A” 644 
Lincoln Pulp Tk 
Low. St. Law. Pr. .. 7 

Do., 2nd mtg. 8 
Med. & Dental Bidg. . 6 
Mex. L.H. & Pr. .. & 
Mtl. RI. & W. Term. 6% 
Mtl Dry Docks ..... 6 
Mt. View Apts. .... 7 
Nat. Grocers 6% 
Nat. Radiator 
Price Bros. 
Restigouche Co. ... 
Shawinigan “C” ... 
Starr Mfg. 6 
Stock Ex. Bidg. .... 6 
Suburb. Rap. T, 5 
Walmsley. Chas. .... 6 
Wayagamack 
Wolthausen Hat .... 

A. & J. 


Amount 
$187,313 
12,500 
13,000 
10,500 


93,362 
17,850 
29,619 
11,505 

6,045 
62,600 


Company 


ee tr tek et pret prt rt SIE Bet rt et eet CIE et et et et fet et fe tt et et et St ee ee Ct ee 


Corporation bonds 
Provincial 
Municipal 
Dom. Loan (1926) 


820,000 

*5,285,027 

1 1946 1,012,500 

$13,853,186 

*Figure is determined by dividing by twelve 

the ultimate total interest payable during the 
year on this basis. 
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To get the Business World out of the 
rut of depression and start the wheels 
of progress moving forward freely 
again, all the available machinery of 
our modern civilization must be em- 
ployed with wisdom and foresight. 


ONE of the resources at our com- 
mand which has been used effectively 
in the past to build prosperity, is 


EFFICIENT 


Because it believes in the effective- 
ness of NEWSPAPER ADVERTISING, 
and because it believes that prosperity: 
is returning, whether it returns quickly 
or slowly—THE WINNIPEG FREE 
PRESS has decided to DOUBLE its 
Advertising Appropriation in 1931. 


| BUILDING. PERMITS 
TAKE NICE UPTURN 


December Figure Higher 


Than Previous Year and 
November, 1930 


Building permits issued by 61 cities 
in December 1930, represented construc- 
tion work valued at $15,439,964, as com- 
pared with $11,791,478 in the previous 
month, and $14,688,682 in December, 
1929. In only one other December has 
the 1930 figure been exceeded since 
1920, this having been in December, 
1928. As compared with ‘December a 
year ago, Nova Scotia, Quebec, Mani- 
toba and British Columbia recorded 
increases in the value of . building 
authorized, Quebee reporting the most 
marked gain of $4,756,671, or over 191 
per cent, The greatest decrease was 
returned by Ontario, where the value 
of permits were 40 per cent, or $2,832,- 


490 lower. 

Montreal and Vancouver showed 
nereases in comparison with both 
November, 1930 and December, 1929. 
In Toronto there was a gain in the 
former and a loss in the latter com- 
parison, while Winnipeg showed losses 
in both. Among 16 cities which ree- 
orded advances in both comparisons 
were Halifax, Quebec, Brantford, Owen 
Sound, St. Thomas, Walkerville and 
Medicine Hat. 

Comparative Record 

The following table, compiled by the 
Dominion Bureau of Statistics, shows 
the value of building authorized by 6 
cities by months, for the past thre 
years; the 1930 figures are unrevised, 
while for the preceding years the 
statistics are revised: 

Building Permits Issued. By Months 

1 1929 1928 


8 
14,688,682 7,716,687 
10,465,330 10,818,338 
15,128,413 
18,606,167 
27,515,522 
22,761,960 
25,761,956 
17,448,542 
20,374,149 


19,621,302 
17,935,478 
15,730,964 
13,817,745 
11,681,706 
12,723,789 18,073,378 

11,791,478 16,166,385 

15,489,964 14,688,682 16,095,160 


Total ..... 163,799,670 234,944,549 219,105,715 


FREDERICK G. TODD 


Landscape Architect 
920 Castle Bidg.. MONTREAL 
Marquette 9617 


ADVERTISING. 


New Issue a ‘ies — 
Maclaren-Quebec Power © 
Company. ia 


Thirty-Year 51% First Mortgage 
Sinking Fund Bonds 


Price 94 and accrued interest to yield 5.93% 
_ Plus Federal Transfer Tax 


The funds derived from this 
issue will be used to develop 
245,000 E.H.P. on the Lievre 
River, a tributary of the 
Ottawa in the Province of 
Quebec. 


The company has already en- | 

tered into contracts with the 

Hydro-Electric Pewer Com- t 
mission of Ontario for 125,000 times the bond interest re~ 
E.H.P. of the 245,000 and quirements. hae 


We recommend these bonds for investment. 
Full particulars will gladly be furnished on request. 


NEWMAN, SWEEZEY &Co, 
LIMITED + * 
210 Sr James Street West--MONTREAD 


“J 
nia ’ 


1 
5 ee 


o> raed 


Pulleys, Saws, Mill 
Supplies © 
Belting for Every Need 
N. SMITH BELTING WORKS 


138-140-142 York St. 
Toronto, Can. 


The copy for the FREE PRESS . - 
promotional advertising, which is 
confined to daily newspapers, is 
prepared within its own four walls, 

the FREE PRESS advertising staff 
being inyited to submit ETOP. ba 
approval, being only limited in its. « 
preparation by the. following 
regulations laid down for their * = 
guidance: pe rae 
1—Strive for condensation, - 
2—Avoid exaggeration. = © \- 
3—Adjectives as a rule are not 
stréngthening to a statement, and© 
superlatives are weakening and 
harmful. Rte ee 


4—Refrain from making 
matic statements. ot 


5—Qualify assertions. 


6—Make no statement that can 
be-successfully challenged. 


7—Use sparingly, if at all, such 
words as—vast, enormous, tremen- 
dous, huge, immense: 


8—It may be difficult to always 
produce copy of a high order, but 
it is not difficult to make it what it 
always ought to be—truthful. 


Shakespeare tells us that “an 
honest tale speeds best, being ~ 
plainly told,” and copy writers 
_ with advantage. remember 

is. 


The FREE PRESS harbors no doubts about the wisdom 
of its decision to increase its advertising appropriation this 
year, nor does it believe its message will be weakened in the 
slightest degree if the copy conforms to the standards here 
outlined. 


The Free Press is one of the group of newspapers covering the provinces of Manitoba and Saskat 
chewan. Free Press, Winnipeg; Leader-Post, Regina; Star-Phoenix, Saskatoon; with the Weekly Free 
Press Prairie Farmer, and the Saskatchewan Farmer, Regina. 


1206 Canada Permanent Bldg. 


Wm. Houston, 


CHICAGO 


Consult Any Recognized Advertising Agency. 


FREE PRESS ADVERTISING OFFICES 


TORONTO: 


Manager 


LONDON, ENGLAND: 
A. P. Collier, Manager 


MONTREAL: 
225 Confederation Bldg. 
H. M. Sandison, Manager. 


Represented in the United States’ by: 
HENRY DE CLERQUE, Inc. 


NEW YORK 


SAN FRANCISCO 


LOS ANGELES 
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these mortgages are secured on pro- 
perties in Eastern Canada and on city 
properties in Western a in res- 


TORONTO GENERAL TRUSTS ~atiiiisinisliat 


"Ten Canadian 
REVIEW OUTSTANDING YEAR: | Scare FS j : 1 : 


at 


With Good I 


end of December, or a 
of 1%, This, I am pleased to note, is CLD He } 


jeven @ little better the excellent 


Power | j fo } 
3 | | |. Hon. N. W. Rowell, K.C., LL.D., President, and ~ 
Mr. W. G. Watson, General Manager Report 
Exceptional Increase in Business 


régage 


yield 5.93% 


‘ELOPES 


NE OR MAND MADE 


te nen ee 


aos 


AVINGS AND GUARANTEED CERTIFICATES INCREASE NEARLY $6,000,000 
STRONG MORTGAGE POSITION—TWO NEW BRANCHES OPENED 


Growing Public Demand for Services of Trust Companies 


‘Address of the President 
the adoption of the 


pronto, to meet the demands of an 
creasing number of patrons of the 
vorporation for an uptown office. 
This departure is in accordance with 


> a similar movement which is taking 


ce. in other large Cities on this 
ontinent. Both of these branches 
well staffed, and your Directors 
lieve the results Jen oa "apelin 
Dave justified their on in open 
p branches. 
Proposed Increase in Capital 
A resolution will be submitted to 


of en increase in the 
tion from 


work their way through their present 
difficulties, there is no ground for 
pessimism as to the future of Western 
Canada. ' It will work its way through 
this depression with the same spirit, 
courage and resource that it has 
worked its way through other de- 
pressions during the past forty years. 
‘I believe Canada has suffered less 
than almost any other country in the 
present world-wide depression, and I 
do not believe any country is more 
likely to recover speedily from the 
effect of the present depression than 
Canada, Our great natural resources, 
our climate and the character of the 
Canadian people are the guarantee of 
our future. p 


Importance of Export Markets 

In previous annual addresses I have 
spoken of Canada’s export trade as a 
vital factor in Canada’s progress and 
prosperity. The events of this past 
year have again demonstrated the 
fundamental importance of this trade. 
In our primary industries our norma! 
production exceeds the requirements 
of domestic consumption by hundreds 
of millions of dollars annually, and our 
trade is bound to be stagnant and de- 
pressed unless we can secure a satis- 
oe market for our surplus pro- 

u 


While many causes have contributed 
to the present world-wide depression, 
such as the financial burdens imposed 
by~ war’ debts and reparations, the 
accumulation of more than one-half 
the world’s available monetary gold 
supply in two countries, the unpar- 
alleled drop in the price of silver, the 
= orgy of stock speculation which 
ted ‘in the crash of 1929, the 
over-production in a great variety of 
the world’s principal commodities, un- 
doubtedly one of the most important 
factors has been the disturbance and 


country to another. While much can 
be done in each country as a result of 
individual effort and some wise legis- 
lation, to contribute toward the re- 
turn. of prosperity, international co- 
operation is essential if world finance 
and world.trade are to-be restored to 
normal conditions. The world must 
learn’ in the economic sphere that .in- 
ternational co-operation in finance and 
trade is a safer and saner policy than 
extreme economic nationalism. 

A satisfactory market for Canadian 
wheat and the other products of our 
primary industries is one of our most 
urgent needs, and one must earnestly 
hope that all efforts to secure this 
market, whether within the Empire, 
in the Orient or in other parts of the 
world, may meet with success, but we 
must recognize that nations can only 
pay for goods with goods or services, 
and that exchange of commodities in 
some form is the fundamental con- 
dition of foreign trade. 

In considering the general ecOnomic 
situation it is not possible to ignore 
the developments in Russia, and the 
expansion in her export trade. Russia 
is placing on the markets of the world 
great quantities of the products of 
her primary industries, thereby 
securing the money to continue the 
development of her five year plan, 
and the increasing agricultural. pro- 
duction of Russia is a factor which 
must affect the price of agricultural 
products throyghout the world, and 
makes it all the more important that 
Canada should secure, if possible, an 
enlarged market for her agricultural 
products within the Empire. 


Progress Towards World Peace 


Undoubtedly the principal causes of 
the extent and intensity of the present 
world depression had .their origin 
directly or indirectly in the world war 
and another essential condition for the 
restoration of general prosperity is the 
maintenance of world peace. While 
there are disturbing factors in the in- 
ternational situation, the agreement 
reached at the London Naval Con- 
ference between Great Britain, the 
United States and Japan for the 
further limitation of naval arma- 
ments has distinctly improved the 
relations between these countries. The 
progress made by the Disarmament 
Committee of the League of Nations, 
which has resulted in the decision to 
call a general disarmament con- 
ference in 1932, is a cause for satis- 
faction, and it is to be hoped that 
some real progress will be made to- 
ward further reducing the. enormous 
cost of! military armaments, ‘the 
burden of which is a contributing 
factor in the world-wide depression. 

The United States has signed the 
protocol for adherence to the Per- 
manent Court of International Justice 
and the President has submitted it to 
the Senate with a strong recommenda- 
tion for its approval. If the Senate 
approves and the United States be- 
comes a member of the court, it will 


dj be a very real contribution to interna- 


be 

be available for issue from time 
‘time as the interests of the Cor- 

a may require. 
Firm Confidence in West 
ting the summer, ac- 
panied by Mr. Blackwell, one of 
t Vice-Presidents, and Mr, Watson, 
eee rs eartee. with 

n Canada, and 

and Advisory 


Corporation, the general 
Omi > and business conditions in 


" one must recognize that by 
n of the partial crop failure in 
in sections of the Prairie Prov- 
) and the serious decline in the 
of wheat and other grain pro- 
! the farmers of Western 
da are passing through « trying 
bd, and this has affected the pay- 
Of interest on mortgage loans in 

tm Canada, 
first visited Western Canada in 
m0, and have kept in touch with its 
fogress and development since that 
v At that time the Prairie Prov- 
Were still suffering from the de- 
fon which followed the collapse 
the land boom of the ‘80s. No one 
saw Western Canada at that 
and hes noted the progress and 
ble development of the inter- 
forty years, can have any 
w whatever about the future of 
% Country. While there is reason 
, Goncern: about present conditions, 
aa "all reasonable effort should be 
t@ assist our Western farmers to 


tional stability as well as to the peace- 
able settlement of international dis- 


utes. . 
PiThe cessation during the past year 
of the Civil War in China gives 
promise of more stable political con- 
ditions than have existed in China 
for some years, but the collapse in the 
price of silver, and its present in- 
stability is seriously interfering with 
the development of trade with China. 


Conditions in India during the past 
year very seriously interrupted and 
curtailed foreign trade with this great 
country, which contains almost one- 
fifth of the world’s population. It is 
to be hoped that the regult of the de- 
liberations of the Round Table Con- 
ference in London, and the influence 
of the delegates on their return to 
India may tend to allay the present 
unrest and make possible the early 
establishment of stable representative 
government respect for law in 
India, without which there can be 
no return to normal business con- 
ditions, or the development of inter- 
national trade. 

Speaking generally, real progress 
appears to have been made during the 
year toward the solution of a number 
of difficult and acute international 
problems, and the prospects for con- 
tinued international co-operation for 
the preservation of world peace have 
improved during the year. 

During the past year the Corpora- 
tion sustained a serious loss in the 
death of two of its Directors, 
Lieutenant - Colonel Reuben Wells 
Leonard and Mr, J. Bruce Macdonald, 
both of whom enjoyed the confidence 
and high regard of their fellow Di- 
rectors and the officers of the Cor- 
poration. Colonel Leonard joined the 
Board in 1912, He svas deeply in- 


verested in the work and activities of 
the Corporation, although his illness 
in recent years prevented his active 

rticipation in the work of the Board. 

is fine public spirit, perpetuated as 
it is in his public benefactions in the 
interests of Canada and the Empire. 
gave him a unique and honoured place 
among the citizens of Canada. Mr. 
Macdonald joined the Board in 1907 
and became a member of the In- 
spection Committee in 1924. He was 
constant in his attendance at the 
meetings of. the Board and the In- 
spection Committee, and his presence 
will be greatly missed by his fellow 
Directors, The vacancies have been} 
filled by the election of Mr. Victor! 
Ross and the Honourable Chasion 
McCrea, both of whom will edd 
strength to the Board, 

May I express my appreciation of 
the assistance and whole-hearted co- 
operation of the Vice-Presidents, Di-| 
rectors and members of the Adv: 
Boards in the work of the Corpo’ 
during the year. I desire also to pa 
a tribute to the work of the General 
Manager, the Assistant General Man-, 
ager, the Branch Managers and the 
officers and employees of the Cor- 
poration, who have been untiring in 
their efforts to promote the interests 
of the Corporation, 

Address of Mr. W. G. Watsea 

The General Manager, Mr. W. G. 
Watson, then addressed the meeting 
as follows: 

In reviewing the 49th Annual Report 
of the Corporation, while our net 
profits show a small decrease from 
that of 1929, one is pleased to observe 
that in point of new business assumed 
mnt Sa-net. nepnagn 36 onsets & 2S 


among” the © sections 
Financial Statement as followa;— 
Capital Account ....++..$ sew.se 
Guaranteed ' 
Account: 
(a) Guaranteed 
Ce . 
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a o> -$ 5,886,288.51) 

° aS anc 2 { 
Agencies Eee eee 
Total Increase o++..+++0+-$25,491,61L03 


This represents an increase in assets 
of over 13% for the year or a eum in 
excess of the total amount accumu-' 
lated during the first. twenty-three! 
years of the tion’s history. It) 
may be’of interest to you to follow! 


our progress in assets under adminis-| | 


tration. beginning with the first nine) 
years aha thereafter in periods of ten 


ip 1882. 
1890: (9 Years) wnee--$ 4,712,339 
1900 (10 years) §......8 16,047,304 
1910 z: ereeeed 41,601,207 
1920. : ; @rrese 762,326 
1930 +000 eeee o$220, 906,461 
As ‘we should expect, the bulk of 
the increase during the last year, or 
$19,596,759, took place in the Estates, 
Trusts and Agencies under our care. 
Reeord Increase in Guaranteed Seest 


Funds ! 

We are also pleased to observe that 
in Guaranteed Funds we show an un- 
usually large increase for the year, 
viz., $3,792,447. This class of invest- 
ment—which is trustee in character, 
convenient for the investor and pays 
a fair net ‘return—ig be in- 
‘creasingly popular among all classes 
of investors, including financial and 
industrial institutions. 

Then in our “baby” department— 
the Savings on Deposit—which was 
only opened in April, 1929, we show 
a substantial increase: of $2,066,791 fo 
the year, which gives us a total of 
$4,132,451 on deposit at Head Office! 
and our several Branches. Not only 
our clients in other departments but 
also the public in large numbers are 
finding this branch of our business a 
convenient and remunerative deposi- 
tory fer savings. 

In. this section of our Assets State- 
ment, which also includes the fund 
represented by Guaranteed Certifi- 
cates which are taken on a fixed- 
period basis, our liquid position at the 
end of the year, that is to say the 
amount under investment in Govern- 
ment and Municipal securities, includ- 
ing Call Loans on similar securities 
and Cash in the Bank computed on 
the basis employed by the Ontario 
Government, was 152% of the total 
savings on deposit. _ 

Capital Account ; 

Turning to our own Capital Account: 
the Office Premises and Safe Deposit 
Vaults at Head Office and the 
Branches, including our new office 
building in Calgary finished during | 
the year which, we are pleased to ob-; 
serve, is, 100% occupied. stand after’ 
very substantial writing down during! 
the years at $2,000,000 and return a, 
highly satisfactory net income to-| 
gether with office accommodation for 
our own purposes at very moderate 
‘rents, | 
Our Real Estate held for Sale is| 
somewhat up for the year, partly ac-| 
counted for by the fact that during 
the year we leased our office premises 
in Regina and moved our Branch Of- 
fice to more suitable quarters on! 
‘Scarth Street, necessitating the trans-| 
fer of this property from Office Prem-' 
ises to Real Estate account. In ac-' 
cord with our usual custom these pro- 
perties were reviewed at the end of the 
year and written down where neces- 
sary to meet new valuations and while 
the margin of apparent equity in total 
is substantial, our position in this con- 
nection is further supported by addi- 
tional reserves. 

The total amount fnvested in Mort- 
gages and Sale Agreements on Capital 
Account shows a slight reduction dur- 
ing the year as does also the amount 
in Stocks and Bonds and our advances 
to Estates while our Cash in Banks 
and on Hand is somewhat higher. 
Our Conditional Sale Agreements, 
which represent sales on a crop lease 
basis of farm properties in Western 
Canada, are protected by specific re- 
serves... Here again our position is 
further fortified by additional re- 
serves. ° 


Mortgage Position Very Satisfactory 
The mortgage investments of our 
own negotiating, including those held 
on Capital Guaranteed and Trust Ac- 
counts, now amount to $37,515,319.36, 
lan increase of $1,609,607.15 for the 
year. Over thirty-one millions of, 


} 
; 


"in respect of this section of eur mort- 

gage investments, and I venture to 
‘suggest is a most encouraging situa- 
tion, having regard to the considerable 
amount involved, and also the business 
depression which has obtained—indi- 
‘cating, as it does, I think, the funda- 
mental soundness of our general 
economic position, 

As to farm loans, however, in West- 
jern Canada, unhappily owing to un- 
| favorable conditions, including blowing 
jot crops early in the season and con- 

| }tinued lack of moisture in certain wide 
areas—bad harvesting weather in per- 


| ‘haps even larger areas—coupled with 


,@n unprecedented drop in prices of 
;wheat and coarse grains, Western 
\farmers as a group have suffered 
severely this year and co uently, 
in common with others, we no 
doubt have to carry over a consider- 
, able volume of arrears of interest on 
| Western farm mortgages until next 
harvest. ’ 


It should be noted, however, that, 
| notwithstanding these unfavorable con- 
}ditions, a large number of farmers in 

Western Canada have already met 
their mortgage interest payments in 
full and others will do so during the 
‘next six months from grain that still 
| Temains unsold, some of which is not 
Eee. pean or from the -_ of cattle, 
° , milk oe e prod 
‘of ths farm. #5 
' I mention this for the reason that, 
no doubt because of the major depres- 
sion that obtains among the Western 
farming “community which, in the 
main, is due to the low price of grain, 
a false impression seems to have got- 
ten abroad to the effect that the agri- 
culturist in the West, as a whole, 
is unable to meet his financial obliga- 
tions, In this connection it may be 
of interest to you to know that in our 
ti ae ney over . of our 
esterh farm mortgagors have met 
their interest payments in full and 
many more have made substantia! 
ee on accoun 
of liquidation, as I have sted, 
will no doubt continue in @ tenaare 
from month to month, 


; In taking into profits interest in ar- 
rears on nen accounts a con- 
ce, as 


no interest at all is taken into 
until it'is actually received wee 
s generally, we have in our 


t fi 
ithe West who iy ene 
‘tions are, one year with another, in 
j® much better position to meet their 
obligations = ee confine 

. One 
with the adoption of thi 
where “i 


(methods of cultivation and harvestin 

ithe Western Canadian farmer ome 
owen the world not only in quality 
of output but also in cost of produc- 
Sormat — for the 
O-opera’ of both 
lahor and capital toward the reduc. 
jtion of cost of commodities and ser- 
Vices requisite to the completion of 
ithe Jarmer’s - ‘cs, ineludin the - 
! is ulti 
[mate distribution of his products to 
sees oe Leer located, as also 

com. and Aappin 
farmer and his feaiig’ et 


Trust Companies have in the t 
taken their full share of responsibility 
in the development of agriculture in 


— oe Beal greatly snereeee in 
as 

importance to the Dominion of cok 

perous ind contented farming com- 

aoe To this end Government and 


.»¥ a } tion 
1 PR ||| es aa 
. | {fullest possible 


cme oe industrial schools, 
anizations and financial in- 
stitutions should sympathetically study 
the rural problem and len¢ a hand in 
every way possible. 


While a trade depression such as} 
that through — Canada is now 

may no appreciabl - 
flected in the expansion of Trust (mea 
panies because of their ramifications 
and their many varied channels of bus- 
iness, nevertheless, common with 
otker financial institutions, the Trust 
Company has its unusual problems and! 
responsibilities in such times as the 


| 


its diversity of departmental func- 
tions but because of the multiplicity 
and variety of its contacts with busi- 
ness enterprises and its interest in all 
a of assets oe to estates and 
trusts under administrati 

hs on throughout 


In departments such as the Corpor- 
ate Trusts and Transfer and Reside 
stock, there has, of course, been 

@ marked f off in volume during 
the year due to the major drop in stock 
market activities and the general 
tino Bo of business in Canada and 
throughout the world. This depression 
piso has its effect, but in a more limit- 
fashion, in reduced activity in the 
Estate and Mortgage lending de- 


Growth of Trust Companies 
On the other hand the year 1930 will, 
no doubt, record a very substantial 
growth of assets under administration 
by Canadian Trust Companies not only 


in the estates and nei 
soe eauts section, but! cvolve some method of controllin 


price levels within narrower limits o 
fluctuation which would seem to be so 
important—some fair and reasonable 
basis for purchase and sale or ex- 
change of commodities, either directly 
or indirectly wigh 
eoupled with a much-improved system 
of distribution which is one of our 
major problems at present. 


also in guaranteed funds and savings 
deposits, The Ontario Government re- 
port as of 3lst of December, 1930, cov- 
ering twenty-six Canadian Trust Com- 


showed guaranteed funds and savings 
deposits of $146,788,969 as against $124,- 

864, réported on the corresponding 
date of last » an increase of $22,- 
031,004, or . The total assets of 


hese ‘wenty-six Trust Companies as things a to-emtin 
new study of tariffs and certainly a 
closer co-operation within the Empire 
and among many of the nations of the 
world. Indeed the widespread depres- 
sion and adversity in which the world 
total! finds itself to-day may make it pos- 

sible to accomplish presently what 


, at December 31, 1929, amounted to $1,- 
, 808,754,550, an increase of $373,703,756 
over the preceding year and one has no 
hesitation in forecasting a very consid- 
erable increase in these figures in 
1930, which should advance the 
to at least two billion dollars. 


© Canadian Mineral Resources 


As to the general financial and trade 
conditions in Canada so much has al- 
ready been said in recent weeks that I 
shall not attempt to make any extend- 
ed review. 


There is, however, one of our great 
natural resources in Canada which I 
think has never been over-emphasized 
and in these days we do well to remem- 
ber its increasing importance to both | 
the East and the West—I refer to our| 
mineral resources and would like to 
draw yout attention to some figures | 
in connection with our mineral pro- 
duction. In 1915, the second year of 
the War, our mineral output had a 
value of $137,109,171, which in 1929 
(the latest year for which we have the 
figures) had to no less a sum 
than $310,850, r our fifth greatest 
industry. Of this latter amount On- 
tario leads the provinces with a pro- 
duction of $117,662,505. While the full 
report for 1930 is not yet available, the 
production in gold alone for 1930 was 
$35,385,000, or $1,850,000 in excess of 
the output for 1929. Gold occupies 
third place in Canada’s mineral pro- 
duction and among the nations of the 
world in this product Canada is sec- 
ond only to South Africa. The present 
outlook is for substantially higher pro- 
duction in gold in Ontario and with the 
renewed interest, that at present ob- 
tains, in the search for this precious 
metal, it is anticipated by those who 
are informed that Ontario will con- 
tinue for years to be a substantia! pro- 


ducer of gold, of which her output! 


oo in which we were a year ago 


future of this industry wil 
pass its accomplishments of the past? 


tion in varyin 
dustry to whic 
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- GENERAL TRUSTS: 


CORPORATION 


Financial Statement for the Year Ended 
31st December, 1930 


PROFIT AND LOSS ACCOUNT 


Balance 3ist December, 1929 


Appropriated as Follows: 


eroccencescsacecach 


Net Profits, deducting all Management Expenses 


217,411.62 
516,229.81 


$ 183,641.43 


Quarterly Dividends, Nos. 135 to 138, 12% per 


annum @ereeerece 


Federal, Provincial and Business 


Office Premises and Equipment 
Balance carried forward 


ASS 


Capital Account: 


‘eee eee eeeeeere 


e+e ene véostahaee 
Taxes eereceee 


860,000.00 
60,000.00 


55,926.72 
257,714.71 


Office Premises. ....,.-...+.++..$ 2,000,000.00 


Real Estate held for sale ....... 
Mortgages and Agreements for 


Bonds and Stocks 


POCO eee ee eee 


Loans to Trust Estates .... 
Cash in Banks 


eeereeeteee 


Accounts Receivable and " other 


Assets ...... 


Guaranteed Trusts Account: 
Mort 


eeereeee "eee 


CONOR Tiisicacccevtas 


Bonds and Stocks ............... 


Loans on Debentures, Bonds and 
Stoc 


eeeeee 


; 397,040.08 


$,531,325.1!) 
199,083.6 1 


. 170,152.05 
469,531.12 
294,309.49 


84,486.80 
$ 7,145,878.34 


--$ 13,884,254.28 


Government and Municipal Deben- 


3,782,527.05 
247 916.35 


Loans on Debentures, Bonds and 


Stocks ... 


Cash in Banks ....ccccccsccceces 


Estates, Trusts and Agencies: 
Investments and Cash in Banks 


3,358,051.28 
464,034.90 


.-$ 62,989,656.02 


Original Assets of Estates at in- 


ventory Value 


129,114,142.96 
———_—nf 


LIABILITIFS 


Capital Account: 

Tve . cs 
Declar: 

and Unearned 


Dividends, 


Guaranteed Trusts Account: 


.-$ 3,000,000.00 


3,750,000.00 


138,163.63 
257,714.71 


Incomé Tax 
REE. carne? 
Profit and Loss eeereeeveeeeaeeaeeaee 


7,145,878.34 


Guaranteed Investment Certifi- 


Savings Deposits .... 


Estates, Trusts and Agenci-s 


eee 


-$ 17,604,332.58 : 
4,132,451.23 
21,736,783.81 
192,103,798.98 


$ 220,986,461.13 
Fie A ae 


Board of Directors: 


President: Hox. N. W. 


Rowetr, K.C., LL.D. 


Vice-Presidents: Cuartes S, Bracxwett, LL.D.; B. T. Maton, KC. 


Hoy. A. C, Hanpr 
Cor. Joun F. Micnrre 
How. Sr D. H. McMirrars, 
K.C.M.G, ’ 
H. H. WirrrmsMs 
Thomas BrapsHAw 
Wioor L. MaTruews 
Arcnisarp H. CAMPBELL 
F. Barry Hayes 
Atexanver Fasxen, K.C. 
How, Crartes McCara, 
KC., M.P.P. 


S. J. Moorz. 
Isaac Prreravo, K.C., LL.D, 
ALExANDER MACLAREN 


Copy of complete 1930 report 


be mailed 


during the 
amounted to nearly $350,000,000. 

Much of Ontario’s development, in- 
cluding that of the city of Toronto, 
during these years can, no doubt, be 


attributed to the mining industry of 


that the 
not sur- 


the North and who will sa 


We have a great variety of mineral 
products in Canada, some seventy or 
more of economic value, and ten of 
these have an annual output in excess 


of $10,000,000 each, and eight out of the 


nine provinces enjoy mineral produc- 
values. This is an in- 
Canada may look for- 


ward with increasing confidence as 


one from which great wealth should 
accrue, 


Economie Problems 
As to world economic. problems, one 


feels that in the scientific and highly 


organized age in which we live—an 
of easy transportation and world 
hborhood — there should shortly 


other nations, 


involve, among other 
of war debts, a 


seemed but a dream even a year ago. 


It is a time for courage and an open 
mind, careful planning and sane leader- 
ship—but not a time for pessimism or 


discouragement. 
Canada is taking stock to-day in a 


last twenty years has} 


on request 


——— ee . 


present. These arise not so much from ; 


period which, if more or less painful 
to many, will in the end to have 
been one in which valuable lessons and 
experiences were recorded and posi- 
tions consolidated from which import- 
ant and Ree advan 

made possible. We still 

tural resources as befo 


say that we have not the same omnes 
i d ca which ena 
ae hae to eis difficulties in 


ve we entered 
upon our eth year wher ne 
we convene in Annual M it wil 
be to consider our 50th Ann Report 
and celebrate in fashion the! 
completion of half a century of useful 
service. reholders, Directors | 
and Staff, I am sure we Il unite to) 
n— this fiftieth year a record one 
or our organization. 

‘In clos I cannot ak too high 
of the i seatiaal and ae 
interest manifested in your 3s by 
my fellow Directors and the members 
of the Advisory Boards at the several 
Branches of the Corporation, who are 
always available for conference and 
advice not only at Board m but 
also in committees or as ind _ 


bers. 
mT should also like to ube Se &: 
ressing m cere 
preciation of the whole- ser- 
vices and loyal support of the officers 
and staff at Head Office and Branches. 
No one can over-estimate the value in 


such a year as 1930 of a cheerful, loyal | Cons. Smelters 


and intelligent up of men and wo- 
men, such as 
the honour of presiding, and I am eon- 
fident that the same } and effi- 
ciency will. continue to c 
their performances in the future. 
The motion for the adoption of the 
Report was carried unanimously. 


Mining Inquiries 


a 


American Matachewan 

Will you please advise me if Ameri- 
can Matachewan Gold Mines, Ltd., stock 
has any value? The mine or prospect 
is situated in the Temagami Forest 
Reserve, Ontario. 

American Matachewan Gold Mines, 
Ltd., is still in existence, but little or 
no value can be attached to shares in 
the company. Of the authorized 
capitalization of $2,000,000 in $1 par 
shares, 1,000,005 shares are outstand- 
ing. No stock was sold to the public 
other than the private stock sold by 
the officers and directors of the com- 
pany which had been given in ex- 
change for the property. 

The company owns five patented 
claims, 440 acres in Powell township, 
Matachewan gold area. Only suffici- 
ent work was done on the property to 
patent the claims, It has remained 


‘ 


inactive for several years. There is 
an outstanding obligation of $1,500 
to the president of the company, 
J. H. Dixon, Toronto. 


Ventures 


I should like your opinion of shares 
of Ventures Ltd. at present prices. 
What is the nature of the company and 
its holdings 

Ventures Ltd. is a holding, invest- 
ment and exploration company and 
is the key com of the various 
Lindsley en es. 
selves say the company is, as the 
name implies, a venture, 

Its holdings include 1,875,000 
shares of Coniaurum Mines, an un- 
stated interest in the Dominion Ex- 

lorers, 1,636,170 shares in Falcon- 
bridge Nickel Co., an unstated inter- 
est in the Manitoba Basin Mining Co., 
a controlling interest in the Manitoba 
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question is even asked, “Must 
common. stock investor be 
to make a@ fool of him- 
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Burt ...c-etvvewseseve 
Perec cneedse+on 16 
Cervecoew 54 


ee seeeeee 


Dominion Textile Brightness 97 

Ford Motor of Canada ...+0+ 210 

Goodyear Tire & Rubber ... 4 
tee eeecsooreeeeee 


Penmans > 
Steel Co. of Canada sssceees 48 


= 
seSeeeas 


tt ee 
3 
«“ 


= 


1] Average 10 companies wyos. $89.10 $444.10 $186.00 


Table Il — Book Values Near Market alu 


Approx, 
price Book 
now 

Brevis Traction «sec see 1 
. . Sreeeeeseererese 
Canada Bread eoccoceceKnce 7 
Cons. Smelters .sccovsceses 148 
Dominion Glass .ccscceseves 102 
Dominion Textile ..ccsosses 80 
Ford of Canada eerreeeeee 22 
Goodyear Tire & Rabber ... 92 


wey Hace CSegesees 71 


Steel Co. of 
Average 10 companies ...o. $62 


Adjusted 
low price 
Brazilian Tracti ~ 
JOR +» +78 . 
F. N. Burt Leskaccoecmup oncaunaieen 2 
saceequoes 


Seeeceeetetios 
Seeeetorece 
Soe eee eee eSCCEST IR DER Som 


Penmans 
Steel Co, of Canada ..+cncecenknce cas 
Average 10 companies »sewvsvesseoes $26 


Conse an interest in the North- 
ern -Zine Co., five cent in- 
terest in the Ontario 

ten per. cent interest in the 
tors 


panten, taholing eine Coated 
» inclu some co 
pe ei oe aan 
Although the has exten- 
pe deces 


sive holdings in 
only two is produ 


time, ie. 


at the present 
Coniarum Mines, and Fal- 
Nickel. BP eee - 
an interesting operty 
Porcupine, but to date the recovery 
aes The ex 
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loration of Ventures 


the Northwest Territory, 
the com has not been rewarded 
with finds regarded as of commercial 
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been very active, ss po 
but to date 


to the very speculative na- | i 


Owing 
ture of the company’s ons it 
cannot be regarded as other than a 
long shot gamble for those who are 
prepared to lose, On the other hand, 





a gross income far 
estimated 


_ fies that sinking 
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Formed to Guard Rights © 
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. .» Holders 


High cost of initial ions, and 
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in a net loss 
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first year of o on. e 

7 funds available for 

DP of ‘interest eo 6% per 

cent first mortgage outstand- 
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due on February 1, the interest on 

$8,000,000 of 7 cent debentures 
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Peas Interest 
: In World Problems 


A .Discussion of World Affairs and How They 
Now Touch Canada’s Problems 


By GRANT BROWN, of H. G. Stanton & Co., Toronto 


Editor’s Note—Business ‘recovery in Canada will be substantially 
influenced by conditions in other parts of the world. The Financial 
Post is publishing a series of five articles on world affairs in relation 

‘ to Canadian recovery. They have been written by an economic student 
with an historical background, Grant Brown, formerly of the staff 
of the University of Toronto, now a partner of H. G. Stanton & Com- 
pany, members, Toronto Stock Exchange, Toronto. ; = 

he purpose of this series on “Canada and the Outside World, 
is to attention to the intimate connection of trade and industry in 
Canada with the outside world and to examine certain aspects of 
fo affairs in relation to our industrial soonest The first article 
discussed. Great Britain; the second, Continental Europe; the third, 
Russia. 


ARTICLE FOUR: THE UNITED STATES 


No survey of external influences affecting Canadian mdustry could 
overlook the United States. After all, when it comes to buying or selling, 
borrowing or investing, we have no external relationship of greater mate- 
rial importance. Sooner, or later—usually a little later—we ourselves 
seem to experience very much the same sort of industrial weather as our 
neighbors enjoy—if “enjoy” is always the word. 

Can American industry regain its activity while the rest of the world 
is still depressed? For great Britain with her huge foreign trade or for 
Germany, perhaps even for Canada, forced as she is to find customers 
abroad for wheat, newsprint and so much besides, such a development 
would a unlikely. For the United States, however, with foreign trade 
amounting only to some ten per cent or less in her total, it would appear 
to be at least a possibility, and it is worth while examining the question 


further. 
Some Business Leaders More Optimistic 
As recently as the last few weeks the atmosphere across the border 


of seems to have changed. Some of the most conservative financial and indus- 


~ | trial 


magnates are venturing to prophesy the beginning of better things. 


f True, the White House seems to have wearied of crying “Prosperity” 
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assets. | Problems of individual industries, e.g., t 


where there is no prosperity, and the genial optimists of last January are 
less outspoken now; but others have stepped into the breach. George F. 
Baker, dean of American bankers, sees signs of recovery. Paul Warburg is 
oted to the same effect. President Farrell of the U. S. Steel Corporation 
imistic as his fellow steel magnate, Mr. Schwab) 
ow point of the depression was passed a month ago. 
» who gave his name to the Young Plan, and Albert Wiggin 
Bank, the largest bank in the world, might also be 
anang the prophets of approaching industrial revival. Is there any 

te e to Justity these opinions? 

Some Impértant Obstacles to Recovery 

Certainly the obstacles to recovery are still] numerous enough to war- 
rant hesitation. The shock of the 1929 panic has still left many traces; 
‘and not the least among them is that lack of confidence which gives way 
so easily to depression bordering on panic. The bank failures of 1930— 
more than & thousand in all—have further impaired pablic confidence, so 
much so that, in spite of the strength and resources of the Federal Reserve 

, the Christmas outflow of currency from New York banks was 
ormally large and the return of funds after the holiday season has been 
much slower than usual. Unemployment estimates still reach very high 
and the weakening of purchasing power they indicate must cer- 

y retard recovery. 

Certain English critics regard the installment system as one of the 
main factors in the American depression and regard its influence as a 
further handicap to revival. ' : 

Low prices of commodities and—what is worse—the continued fall in 
prices, still present one of the most serious problems. In agriculture, where 
extremely low prices, especially for wheat and cotton, have greatly reduced 
the buying power of the farmer, the problem is particularly acute. When 
the effects of the drought on the corn crop and of the “carryover” both of 
wheat and cotton are the agricultural situation seems to leave small 
room for the optimist. 

* “Lame Dack” 


Business Menace 


Congress is 
-| Nor can — be overlooked in an enumeration of impediments to/ $50 
prosperity. 


ile the representatives chosen in November have no power 
t, the effects of the rebuff to the administration are already seen in 
weakened hold of the president even on the “lame-duck” Congress, and 
is some fear that an energetic minority in the Senate will foist an 
on an unwilling country by dint of delaying necessary appro- 
the-month or so of life still remaining to the present Con- 
An extra session would probably mean constant bickering 
ident Hoover and a hostile Congréss—for even if the Repub- 
ld be nominally in control with a majority of one or two, 
enough insurgents in both House and Senate at least to 
policies. Already the pres ’ 
stion of appointments to the Power. Commission; and 
proposal to redeem war service certificates now involves not 
to the White House but, if pressed home, a crushing burden 
ury—this, too, when Secretary Mellon is predicting a deficit 
000 in any case. 

m Report need not be disfussed here, although it prob- 
means a presidential election in 1932 largely hinging on prohibition, 
the loss to President Hoover of the “wet” Republican vote. 

Foreign affairs might be mentioned; for tariffs, American investments 

Europe and in South America, gold movements and payments on account 
of war debts are matters related both to politics and to industrial revival. 
superabundance of oil, might 
also be cited, although most of them are closely linked with a general 
recovery. In any case, the stumbling-blocks in the path to prosperity seem 
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, spring, seasonal improvement at least should deve 


| : ition to bond interest charges 
of a 70 and ee nares af 
annum, the company 
have an additional $940,500 to meet 
_ on August 15 as semi-annual sinking 
fund requirement for 


the first mort- | b 


gage bonds and. debentures. 
- trust for each issue speci- 
fund payments shall 
start on the first interest date after 
an 18 a oa wide es. _ 
opening © e. 
ba formally opened on November 


A committee also has been formed 
te protect the interests of holders of 
the first mortgage bonds. 


: Issues Book on Toronto 
The Toronto Industrial’: Commission 
has just published an elaborately 
booklet; on Toronto and ‘the 
Toronto area that.-lays particular 
emphasis on the charm and chardcter 
of the city: The book is a valuable 
supplement ‘to: former publications of 
the commission that stress the econo- 
mic. factors that make Toronto a 
logieal location for industry. 
n.the current publication, statistics 
are noticeable for their absence. Ex- 
aerial 
vomgrvese or clear 
se copy on all phases of the 
development social, mental, 
and conimercial. From the 
striking orange. and black cover and a 
colo frontispiece picturing Fort 
Rouille in 1749 to the last page, which 
describes the function and activities 
of the commission, the book does full 
justice te Canada’s second largest city. 


Dominion Steel & Coal 
Two Iron Mines 

‘ From Our Own Correspondent 

MONTREAL, — Despatch from Bell 
Island reports that mines No. 6 and 3 
of the Dominion Steel and Coal Corp., 
were reopened at mid-month in Janu- 
ary. Other mines were not opened ow- 
ine to the fact that Peery repairs 
will have to be made before it is pos- 
sible to resume operations. 
anne = been’ a eee: of —_ 

8 /clear away an roppin 
to be carried ees eet ee 
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Beresford Forming Firm 

From Oar Own Correspondent 
MONTREAL.—D. G. Beresford, who 
has been elected a member of the Mont- 
teal Curb, is forming a new company 
to be known as Beresford aiid Dupont. 


_ He has been connected with Mathew-: 


son, McLennan and Molson. Mr. Du- 
pont hes been connected with one of 
larger financial houses here. 


bs 


Increased Production May Speed Relief 


Fortunately, this is by no means the whole Etat Political agitation, 
eneugh, is likely to mean deadlock in regard to most 
tion, for the presidential veto is not easy to override. 
against the utilities would have its limits in the protec- 
rty rights by the Supreme Court. As to unemployment, 
tedly severe, oe production in various industries 

-» automobiles, steel) may be expected to bring ee relief and, with 

op. The fact that high 
wage rates for the most part have been retained is likely to mean a rapid 
increase of purchasing power when unemployment fi s begin to shrink. 

Whatever part installment buying may have played in piling up concealed 

inventories, by this time, at any rate—almost fifteen months after the 

panic—most of the purchases must have been paid for (and defaults in 
this connection have been far fewer than critics predicted) and additional 

uying power accumulated. The large increase in savings deposits in 1930 

would seem to support this contention. While falling prices are admittedly 

serious, the rate. of decline seems to be slowing up and in many cases 
stability, if not an upturn, appears to be at hand. In 1921 the upturn in 
industry preceded the upturn in prices. 


Corporations Are in Strong Financial Condition 

. Several definitely favorable factors might be enumerated. One—and 
this presents a striking contrast to 1920-21—is the strong financial con- 
dition of many great corporations. Many have maintained dividends un- 
changed throughout. 1930. Cthers have cut them through caution or con- 
servatism, rather than of necessity. In any case a great many corporations 
are in excellent shape to take advantage of any improvement in their 
markets. The prevalent ease of money, while it is partly an indication of 
dull business, is also a factor tending to facilitate recovery. The recent 
announcement of President Hoover that the plan of consolidating the East- 
ern railways into four — systems had been practically agreed upon, 
as well as the appeal of the Interstate Commerce Commission for legis- 
lation to ease the railways’ burdens seem to indicate a better spirit towards 
an important depressed industry, Improvement in the railroads would 
mean much for American business. 


Consumption Now Ontruns Production 
It has sometimes been argued that there is nothing in sight to play the 
— taken by the automobile industry in the vigorous revival of American 
usiness after the depression of 1921. On the other hand, it has been urged 
with some: plausibility, that many lesser improvements and inventions 
(e.g., electric refrigerators) may in the next few years play the réle of 
the automobile after the depression of 1921.. Perhaps the strongest reason 
for expeeting:some measure of industrial recovery in the near future is 
the fact that for some time consumption has been outrunning production. 
Retail trade has held up relatively well while manufacturing has reached 
a low ebb. This means that “necessary replenishment” will soon be an 
important factor in business. Even in times like these there are millions 
of American workers whose incomes are little affected—in fact with many 
lower prices mean increased purchasing power; and it is the exercise of 
this purchasing power—as goods wear out and as confidence returns— 
which initiates recovery. As one industry after another feels the impetus 
(shoes, clothing, textiles, etc.) the effect becomes cumulative. Instead of 
the “vicious circle” about which we hear so much when industry is on the 
down. grade, we have a beneficent circle, as renewed activity and increas- 
ing employment spread from one reviving industry to another. 
Favorable Factors Seem to Outweigh Others 
_ So far statistical evidence of improvement has been apparent chiefly 
in. the stepping up of automobile production—which has meant the recall 
of thousands of workers to well-paid jobs—and in the higher 
ingot production, along with some indications of an upturn in residential 
building and rather better enquiries for machine tools. The improved feel- 
ing in regard to banking also deserves comment. The numerous failures 
have been confined largely to the smaller banks dependent on farming 
districts which have suffered heavily from low prices. The larger banks 
of the Federal Reserve System seem to have stood the strain well; and 
the anxiety of December has given place to renewed confidence in January 
——with lowered rediscount rates (two per cent in New York) as evidence 
that the Federal Reserve Boards feel that the crisis has been successfully 
met and there are no grounds for alarm. 

On the whole, then, it seems that the favorable factors are likely to 
outweigh the rest. and that, barring some particularly unfortunate political 
development, the. United States promises to be the first to retrace the path 
of prosperity. A gradual and irregular recovery, largely seasonal at first, 
seems likely to prepare the way for the return to normalcy. 
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Waterloo Mfg. Passes 
Class “‘A” Dividend 


Waterloo Manufacturing Co. 
directors have decided not to 
declare the quarterly dividend 
of 25 cents a‘share normally 
payable in January. 


In announcing this decision 
to the shareholders, C, W. 
Snider, president, explains 
‘that it is due to the partial 
failure of the 1929 crop, fol- 
lowed by marked reduction in 
grain prices in 1930, these 
events seriously affecting 
sales and collections. Over- 
head and other expenses had 
been cut to a’ minimum but 
dividend payments would be 

assed in order to preserve a 
iquid position until the com- 
pany’s position will warrant 
resumption. 


The company will actively 
ush the sale of its Sunshine- 

aterloo combine harvester 
during the present season, urg- 
ing farmers that the necessity 
of cutting costs make such a 
machine necessary. The ma- 
chines are now being manu- 
factured at Waterloo for the 
1931 season. 


NATIONAL BRICK 
PREFERRED STOCK 
GIVES HIGH YIELD 


Company Expected to Earn 
Dividend Needs for 
Year 


From Our Own Correspondent 

MONTREAL.—Though the pre- 
ferred shares of National Brick Co. 
of Laprairie are selling at around 
14 to yield over 21 per cent, it is 
understood that.earnings to date 
have been sufficient to take care of 
dividend requirements at the rate of 
6 per cent on the $50 par value 
shares. The company will close its 
fiscal year on February 28. 

Earnings for the current fiscal 
pares will be lower than last year 
ut the high yield on the preferred 
is held to be more a reflection of the 
company’s past record than an indi- 
cation of present earning power. In 
1929 a capital reorganization was 
undertaken which was hoped to 
relieve the company of burdens placed 
on it by the former capital structure. 
Recapitalized in Former Years 

Other recapitalizations were car- 
ried out in previous years owing to 
the company’s inability to meet divi- 
dend requirements. The present 
structure comprises $1,600,000 of 6 
— cent bonds, $1,669,800 of pre- 

erred stock and 20,698 shares of no 
par common. 

In the last fiscal year National 
Brick earned $5.18 a share on the 
par value preferred and $3.51 a 
share on the common. While profits 
for the current year will fall below 
these figures, indications are that 
the preferred dividend of $3.a share 
will be covered. 

ction Shows Decline 


Constru 
The decline in earnings is a reflec- | 


tion of the contraction in building. 
The company nevertheless secured a 
contract from the University of 
ontreal for 1,000,000 bricks in 
August, 1930; but new equipment 
necessary for manufacture of this 
special type of brick and material 
costs have reduced the margin of 
profit on the contract. 

National Brick owns four plants 
together with 1,000 acres of shale and 
clay lands. Plants are located at Del- 
son Junction and Laprairie. The 
company’s preferred shares have 
receded from a high of 294% in 1930 
to current levels while the common 
stock which sold at 10 last year is 
curren quoted around 3 on the 
Mon Stock Exchange. 


CANADA DRY FINDS 
EARNINGS LOWER 
IN LAST QUARTER 


President Saylor Hopes 
For Improvement in - 
Summer Season 


As anticipated by the ma ment, 
Canada Dry Ginger Ale, Tne. bad net 
profits for the quarter ending De- 
cember 31 less than one-third of the 
totals for the last quarter of 1929. 
At the annual meeting on December 
18, P. D. Saylor, president, stated 
that the board felt that much im- 
provement in business could not be 
expected before the inning of the 
beverage season about April 1. 

The drastic drop in earnings is 
shown by the forthcoming table, giv- 
ing comparative figures for the last 
quarters of 1929 and 1930: ' 

Earnings for Lgst Quarter 
1980 1929 
$1,875,169 $2,772,776 
1,541,519 1,874,690 


$33,650 897,586 
47,792 65,759 


$81,442 . 963,345 
178,166 212,610 


seen weeeeeree 


Operating expenses .. 


Net operating earn.,... 
Other income 


eeeeeeee 


Total net earnings ... 
Depreciation, taxes ... 


Net profit 208,276 
Earnings per share .... -40c 
No. of shares outstan 512,204 e 
Mr. Saylor stated on December 18 
that sales for October were the low- 
est of any month in the last year, that 
November sales showed an increase 
over October and December sales 
over November. The board found 
this encouraging. The company had 
not felt the depression in the last 
quarter of 1929 and the general con- 
sensus of opinion, he said, was that 
the business recovery would begin in 
the spring. This would coincide with 
the season in which the company 
made two-thirds of its annual earn- 
ings, 
Traders, however, will watch very 


| interestedly the results for the cur- 


rent quarter as the company’s pres- 
ent dividend rate of $3 a year will re- 
quire an average ‘quarterly earning 
of 75 cents a quarter. ‘If the current 
quarter shows 60 cents a share earn- 


|ed, there will be a disposition to be- 


lieve that in the second half of the 
fiscal year the company will at least 
be able to cover the dividend. The 
company may improve on 40 cents a 
share in the present quarter as re- 
tailers had large supplies over from 
the summer and have been buying 
from hand to mouth. However, the 
Christmas and New Year’s business 
will be lacking, and the precedent is 
against improvement as the sales and 
earnings for the first quarter of 
1930 were less than those for the last 


‘quarter of 1929, 


eee 


SHOW INCREASE 
OVER 1929 TOTAL 


Larzest Christmas Business 
in History; Lower Prices 
precedin, cal year. 


Stimulate Sales fis 
The Christmas business in volume 


Loblaw Groceterias, in its sales ' of goods handled was the largest in 
and profits report for the four weeks the history of the company. 
Cag ae. tee Cand noted in| ‘PUBLIC _USTLATY RARNINGS 
a continuance of the trend no n 
every previous report, that is, sale of Canadian Pacific Railway 
more goods at such reduced prices _ 
that totals are under those of the | Gros 
comparable period in the previous | earn. .. 
year but higher profits because of ; Working 
the greater ques of goods sold.| “*™ -** 
Careful and close buying and greater | Net earn. 
economy have helped the company —— Jan. 
to maintain profits at, slightly over « 180,900,804 209,780,955 —28,830,150 


Profits for the four weeks.ending 
Jan. 10, 1980, were $99,646 on 7 
whose dollar total was $1, 16 as 
against profits of $97,397 for the 
same period in 1929 on sales amount- 


ing to $1,565,623. 
This ee profits to date for the 


first eight periods of the year to 
$643,423 on sales of $10,565,431 as 
against $638,001 on sales “of $11,- 
379,877 for the same period of the 


1980 Change 
$ $ 
16,824,469 15,518,282 + 806,287 
12,162,949 12,864,968 — 202,014 
4,161,519 3,163,268 + 1,008,251 
ross , 
those obtained in the previous year. ' Net earn. $8248,658 48,144,548 — 4.895.885 
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Pcnel body on the 1¥%4-ton chassis, with ¥81164iseh: 


--"8t" . 


157-inch wheelbase. Many bodies are also available for the tight commercial chassis 
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LAKE OF THE WOODS MILLING CO;, 
Makers of FIVE ROSES FLOUR 


MILLS AT 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine: 


DAILY CAPACITY 20,000 BARRELS 


President and Managing Director Vice-President and G 
FRANK 8. MEIGHEN, CIE wi. W. UTCHISO! 


rectors 
TANCREDE BIENVENU N. J, BREEN" 
HUGH MACKAY, K.C. WALTER MOLSON. 
R. W. REFORD RT. HON. LORD SHAUGHNESSY, K.C. 
G. W. ALLAN, K.C. HON. RODOLPHE LEMIEUX 


G6. C. MORRISON 
Treasurer ' 
T. F. MeNALLY 


4 YW, 


Secretary 
M. H, HUTCHISON 


‘ 
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This and other types can be supplied for the chassis with, 


i edhe 


The Ford Truck ae 


DAILY, throughout the Dominion, Ford com- 
mercial units are operating in new and wider 
fields. A steadily increasing range of body- 
types, a choice of two different chassis — the 
14-ton truck, and the light commercial car —' 
and a variety of especially designed equip- 
ment, all help to adapt the Ford for service in 
many businesses. . 


Ford trucks for every purpose 


It is possible to select a Ford unit, and a body, 
which are exactly suited to almost any work 
required. Thus, the reliability, excellent-per- 
formance, and definite economy of the Ford 
become directly available to a larger number 
of industries. | 


A wide range of equipment 
There is a choice of 13114-inch or 157-inch 
wheelbase, of 6.6 or 5.14 rear-axle gear-ratios, 
and of single or dual rear wheels. A factory- 


built cab is also available with all 
chassis. There is a large number of 


This wide range of choice enables every, ve ry, 
business to profit by those features that make 
the Ford a value far above the price. Lt ee 


Features of Ford commercial units ; : ie 
Important among these features are the web of o “a 
forty different kinds of special steels;:more, 
‘than twenty ball and roller bearings; precision- _ 
workmanship; the simplicity of the cooling, Sea 
lubrication, electrical, ignition and fuel sys 
tems; torque-tube drive; three-quarter float- 
brakes, all fully enclosed, and controlled by 
brake-rods; sturdy frames, cross-members,. 
axles and springs; 4-cylinder, 40 horse-power 


engine; and shatterless glass windshields on. re 


factory-built cabs for safety. ee 
Each of these contributes to performance, 
reliability, strength, long life or safety in such ~ 
a way as to insure a high degree of hauling. . 
value for every husiness purpose. 
Your Ford dealer will gladly give 
you a demonstration with the type of, ©. 





bodies for thelightcommercial] chassis. ; “The Canadian Truck” Ford truck that meets your needs. - 


Showing the stake body, and one of its many uses. This type may be installed on the 131%-inch or 17-inch chasslé 
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i 1,200 Plants Con- 
bute to Industrial 
Vealth of Canada 


MENTS COME 


pro-iof progress over a lon 


01 hly ay tor fit 


ly below that of 1918. 
B whicl 


|| steel, billets, 


There was a‘decided drop in both 
seo tt 
‘ cases 
ereased trade in automobil 


UJ 
- 


$102 ‘or about 30 per cent. 
8 decrease in imports of automo- 
parts and automobiles amounts 


Soe eetaae ued tates, onl 
1 2 
i aes Cee and imports also 


it Gd 
weive 


; g0U . 
te from the Uni 
==12,090, or about 7 per cent, from 
e Parad, Kingdom. Of total ex- 
- am 
7255, the United States took $13,250,- 
h Or 15 per centy and the United 
Mgdom $7,841,850, or 8.5 per. cent. 
New Zealand, India and 
; ntine are other import coun- 
es to which iron and steel products 
‘exported. 


° e . 

| ‘Williams Alloy 
suilams Alloy Products controls 
its for exclusive manufacture of 
pant is in Elyria, Ohio, and ott- 
) distributed in 31 states and “in 
msdian ‘investment interest in 
4 Se bany is limited and its shares 
‘ae. “Ske their appearance in 
ae = 8 the Montrea! Curb Mar- 


ing to $90,101,- | P 
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“ Chart by The Business Year, Book 
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1914 1915 1916 1917 _ 1918 


While 1929 saw building at a new 


i919 


1920 © 192 


1 19221925 1924 1925 


peak in Canada, 1930, witnessed a 
reduction. Activity, however, was 


STEEL CO. OF CANADA 


Diversification of Production and Financial Strength 
Stand Company in Good Stead During Period 


of Slack 


Steel Co. of Canada is one of the 
strongest industrial organizations in 
the Dominion, while its stock ranks 
among leading Canadian investments. 
The company has a consistent record 

period of 
ions in 1930 


Business 


of 7 per cent is paid on the preferred, 
common shareholders will be en- 
titled to their claim as 
in the decision cf I 


business con- | Do 


i that the com- 
pany will make a relatively satisfac- 


ey re 
teel of Canada has a production 
of wide diversification. The aye wom 
manufactures pig iron, open heart 
ive rods, forgings, and 
nails, tacks, woodscrews and a wide 
line-of similar products. The com- 
pany is at present engaged in re- 
search with a view to adding the 
manufactuire of seamless tubes to its 
activities. ; 


Steady Expansion of Property 


This policy of replacement and ad- 
itions carried out in respect to 

pe es is a strong 
eature 0 e 


com It has 
always been a firm believer in keep- 
ing buildings and equipment up to 
date, in order to keep costs at a low 
point and provide sufficient capacity 
to take up any sudden expansion in 


demand. Toward this. end, it has, | ress: Deprec. 


from year to year, spent large sums 
of money. Consequently the — 
back’ of the common stock has n 
increasing, as also has the earning 
power. 
Litigation is Settled 

While the preferred and common 
shares are always closely watched 
in trading on the Montreal Stock 
Exchange, particular attention re- 
cently was centred on the securities, 
due to a settlement of the litigation 
which had involved the company in 
connection with dividends on its com- 
mon stock. 

Common shareholders: had _ insti- 
tuted legal proceedings in 1928 to 
secure arrears of dividends on the 
common so that the stock would 
receive 7 per cent per annum since 
the inception of the company before 
urther profits would be distributed 
to the preferred shareholders. 
Judgment was awarded in their favor 
at the first hearing, but this was 
capes by the company. Eventu- 

ly the case came before the Privy 
Council which dismissed the appeal 
of the company and. favored the 
claim of the common shareholders. 

No Immediate Benefits 

While this decision is not e ted 
to result in any immediate disburse- 
ments arrears to the common 
shareholders, it means that if, at a 
later date, a disbursement in excess 


» Authorized Outstanding 

Preferred ...+.«5 $10,000,000 $6,496,200 
Par $25. . 

. 600,000 sh. 460,000 sh. 


76 per annum, payable quar- 
and Nov. 1. Initial 


eat bonus of 18% 
a eg fo 
Feb., 1929. 


recone —4 
dividend ot 
Comimons$ 


erred. 
bonus of 18% cents paid 


Net earn. from 
Pe «ose 4,986,068 4,051,706 « 3, 
: Otherine. 399,189 ° 454,776 


4,506,482 
1,079,240 
329,528 
314,319 
2,783,395 
519,704 


100,000 
200,000 100,000 
Surp. for yr. 1,978,526 1,148,691 735,630 
Add: Previous 
surplus ... 12,042,376 10,898,685 10,163,055 
Bal. car. for. 14,020,902 12,042,876 10,893,685 


*After charges for repairs, maintenance 
and provision for income tax. 
Times Interest Earned: 

After deprec. 13.87 10.4 
Earn. per Share and Div. Record— 

Preference: 

Earnedt .. 13.62 10.71 
1.75 2.00 


Paid .... 
6.70 4.92 
1.75 2.00 


tBefore taking participating feature into 
consideration. 
Ten Years’ Earnings— 

Year Earnings Dividends Surplus 
$3,924,041 $1,259,741 $8,740,966 
»778,661 1,259,741 8,298 
1,259,741" 7, 

1,259,741 

1,269,741 

1,259,741 9,293,684 

1,259,741 10,168,055 
280 1,269,741 10,898,685 

1,439,704 12,042,376 

1,259,741 14,020,902 


1929 1928 
H L H L 


69% 34 58 53ty 
60% . 37% 55 2 


5,335,257 
1,158,898 
312,264 
825,828 


+ %,638,267 2,095,372 


454,741 


fund res. 
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DOMINION STE 


Reorganization Plan 


EL AND COAL 


ce et er 


Deflates Old Capital Structure of |= 


Besco and Should Enable Company .to 
Demonstrate Earning Power 


Re-organization plans of the Brit- 
ish Empire Steel Corp: and its allied, 
interests, under the’/new name of 
Dominion Steel and Coal Corp., came 
into being in the first quarter of 
1930. Under the new scheme of ar- 
rangement capitalization and asset 
values were heavily cut, with the re- 
sult that the Dominion Steel and Coal 
has a capital set-up in line with its 

resent earning power. , 
In the past, the British Empire 
Steel Corp: and its numerous sub- 
sidiaries were burdened with ati ex- 
cessive capitalization, which not only 
impaired public confidence in the en- 
terprise but made it extremely diffi- 
cult to carry*on operations on a 
business-like basis. Re-organization 
plans, generally speaking, met with 
wide approval, the feeling being 
that the enterprise was now in a 
sition. where.it could.go.ahead.and 
monstrate its ability to establish an 
earning power on a capitalization of 

moderate dimensions. 

Benefits Expected in Future | 

It is only natural that in a reorgani- 
zation of this type some time must 
elapse before the full benefits of the 
re-organization plans can be appre- 
ciated. The results for the past year 


can hardly be taken as a true picture 
of the new set-up. Not only was con- 
siderable: effort directed towards 
putting the new plan inte effect, but 
also because business underwent a 
severe change. 
Operations in 1930 

A preliminary estimate of opera- 
tions for 1930 shows that the out- 
put of coal for all divisions was 
about 87 percent of the amount lifted 
in 1929 and the amount of pig iron 
and steel was nearly 73 per cent of 
the preceding year’s output. 

ré “was a decrease of 339,038 

tons in ore shipments from the 
Wabana iron ore niines. The. total 
for the season was 1,177,961 tons as 
compared with 1,516,990 tons in, 1929. 

On the basis of 1929 earnifigs 
compared with the capital set-up of 
Dominion Steel and Coal Corp., it 
was.estimated. that share .profits 
were equivalent to $2.03 on the 841,- 
766 class‘ “B” shares outstanding. 
For the past year, estimates ‘are 
that the company will show about 
$1 a share. This figure may be high, 
depending upon the amount set aside 
for reserve and the amount plowed 
back into property. 

Conditions over the past year were 


1926 1927 | 1928 1929 1930* 
" * Estimated: 
above 1927 and about the same as 
for 1912. 


not ey favorable for the iron 
and steel business. The slacking off 
m activity of railway building and 
general industrial work affected the 
demand for Dominion Steel & Coal 
products. On the whole, however, the 
company has come ahead satisfac- 
torily and is working itself into a 
stronger position. 

$25,000,000 $21,043,900 


ail 


6 per cent first mortgage sinking fund 
gold Sendo. ani/er debenture stock, due 


BUILDING JOBS 
LIKELY FEWER 
FOR TIME YET 


But 1930 Contract Total 
is at Level of 
1928 


MARITIMES GAIN 


Unemployment Work of 
Last Few Months May Re- 
duce Volume of New 
Business 


In accordance with the general 
trend of business, construction con- 
tracts awarded during 1930 were 
considerably less than the previous 
year, returning to a point 3.4 per 
cent below the 1928 level. The year 
1929 marked a high point in the in- 
dustry, and the 1930 figures show a 
drop of approximately $120,000,000, 
a decrease of over 20 per cent. 

ngineering contracts for the 
year make up just under 40 per cent 
of the total construction activity, 
followed by business contracts with 
33 Pn cent, residential 20 per cent, 
and industrial 7 per cent. e only 
increases recorded are in the value 
of business contracts awarded in 
Quebec and the Maritimes, and in 
engineering contracts in Ontario, 
Al Saskatchewan, and British 
Columbia, in which cases..the in- 
creases are generally off-set by rel- 
atively great or greater declines in 
other classifications in the respec- 
tive provinces, and did not outweigh 
the losses of the rest of the Dominion. 

Reports are Indicative 

Construction has become such an 
important index of. business that 
figures published month by month 
are now caref watched and 


“¥°| studied. MacLean Building Reports, 


% B. McN 
. it, pres.; Sir Newton J. 
Moore, mo Ma. viece-pres. ; G, F. Downs, 


; H. J. Kelley, vice-pres.; J. A. 
vice-pres. ; C. 8. Cameron, vice- 


sales: 
sales. All 
directors of the 


DOMINION IRON AND 8 
(Controlled by Dom I Cont 


inion Steel Corp.) 
Capitalization— 
Authorized Outstanding 
»000.000 $5,000,000 
37,000,000 387,000,000 
(Par $100). 
Consolidated S. F. funds, 5%, due 1939, 
ee 


bonds outstanding, $7,035,254 are 
in sterling, and $4,639,000 are in the 
form of s currency bonds which 
bear the guarantce, (principal and interest) 
by endorsement, of Dominion Steel Corp. 
Cumulative Income Bonds, 6%, 000. 
Issued in February, 1912, in exchange 
$3,600,000 preferred stock of the Dominion 
Steel Corp. 


Preferred—7% per annum, payable Jan.. 
April, July and Oct. 1. Paid regularly to 
April 1, 1924. None since. 
Common— Under tion 4 
in quarterly payments beginning July 1, 
1910. None since. 

COME AND SURPLUS ACCOUNT 

Years Ended Décember $1 
1929 1928 


% 


56,061 
187,001 


979,472 
936,184 


56,061 
80,781 
Net profit & surp. .... 947,704 
Add: Prev. surplus .... 1,914,756 
Less: Adj. (prior years) 120,851 


Bal. carried forward ... 2,741,609 1,914,756 
+After deducting manufacturing, 
and administration expenses. 


: Intereo. int. .. z 


3.21 


2.32 


$18.95 


2.06 


Before making provision for arrears of 
dividends. 

Note—During the year of 1929, $472,098 
ee eee Perm rn reparations and was 
¢ to = tion reserve. 


Market 
1930 1929 1928 
H H L L 


tb 

36% 18 30 12 6 
DOMINION COAL 

(Controlled by Dominion Steel Corp.) 


Capitalization— 
Authorized Outstanding 
Pref. 7% cum. $3,000,000 $3,000,000 
Common 15,000,000 15,000,000 
(Par $100). 
The common stock of the company is all 


Pref, 


. held by the Dominion Steel Corp. 


Funded Debt— 
First mortgage 5° bonds, due 1940, out- 
standing $3,883,000. 
Cumulative Income Bonds, 6%—These 
bonds were issued in February, 1912, in 
exchange for $3,500,000 preference stock 
of Dominion Steel Corporation. 

Dividend Record— 
Preferred 7% per annum. Paid regularly 
to Feb., 1924. None since. 
Officers and Directors—Same as Besco, 
with addition of W. S. Hodgens, Toronto. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 oon 


Net oper. profit ........ 1,745,094 1,181,813 
: Half of net profit of 
Springhill div. accr. to 
Cumberland Rly. & Coal 
Co. 169,640 96,008 
Net. earnings 1,575,464 1, 
Less: Sink. fund & depr. 

Bond interest 

Bond discount 


Net profit 
Less appropriations : 
Distrib. to coal employ. 
Surplus for year 0 *303,184 
Add: Previous surplus . 1,018,819 1,322,003 


Bal. carried forward ... 1,218,926 1,018,819 
* Deficit. 

Times Interest Earned: 
Before s.f. & deprec. 
After s.f. & deprec... 

Earnings ‘Per Share: 
Preferred: Earned? .. 

None paid. 

+Before making provision for arrears of 
dividends. 

Note—During the year of 1929, $502,944 
was received from war reparations, $452,944 
being credited to depreciation reserve and 
the balance, $50,000, to the contingent re- 
serve: 

Market Record— 

1930 1929 

L H lL 

60 90 76 


2.94 
1.58 


$9.73 


H 
Pref. 70 
BRITISH EMPIRE STEEL CORPORATION 
Capitalization— Authorized Outstanding 
First Pf. “A” 360,000,000 

i. $40,000,000 
75,000,000 
$75,000,000 


$57,350,000 

Common $24,450,000 
(Par $100) 

Funded Debdt— 

Dividend 


First Preference Series “B"—7°> per an- 
num cumulative payable 1 Feb., May, Aug. 


(Continued on page 18) 


None. 


selling | Quebec 


Ltd., compiles the number and value 
of contracts awarded duri each 
month while the Dominion Bureau 
of Statistics makes a valuable com- 
aera of building permits awarded 

61 cities. on, 

It is expected that the commence- 
ment of public works in the late fall 
of 1980, in an attempt to relieve the 
unemployment situation, will tend 
to reduce the amount of construction 
contracts in the spring of 1931, and. 
while there is a considerable amount 
of new construction contemplated for 
the year, totals will, in all prob- 
ability, be smaller than 1930. 

Latest available information shows 
that cost of building materials has 
reached the lowest point since 1917, 
and there is as yet no indication of 
an ea in prices. 

Building permits, analyzed by prov- 
inces, show that durin; 1930 eve 
province excepting New Brunswic 
was lower in the number 
and value of permits issued. The 
total value of building authorized 
during the year in 61 cities through- 
out Canada is reported by the Domin- 
ion Bureau of tistics to amount 
to $163,799,670, This is the unrevised 

with the total 


§ t 
+ 8,188,545 6,200,245 
2,096,787 
456,692 
.. 87,504,690 
4,912,257 


$19.59 | O 


689,778 
6,643,750 11,060,260 
2,891,542 10,022,631 
5,814,440 6,902,123 
1,068,308 1,025,474 


4,054,365 11,417,144 
« 4,800,986 6,670,185 


oseg, 14,645,106 21,572,727 
1,778,260 3,862,681 


ria 
New Westminster ... 549,990 1,011,629 


Enamel and Heating 
Enamel & Heating Products, Ltd., 
represents a merger of Charles Faw- 
cett Ltd., of Sackville, and the Am- 
herst Foundry Co. of Amherst, N.S. 
While the company has made prog- 
ress since its inception, earnings in 
1930 have been adversely affected 
and the regular dividend rate of $2 
on the common shares was cut in 
half in August. 
Capitali Authorized Outstanding 
60,000 shs. 29,000 shs. 
No par value. ; 
Funded Debt— 
None. 
Dividend Record— 
Common—$1 per share per annum, pay- 
able quarterly, Feb., May, Aug. and Nov. 1, 
Initial dividend of 50 cents paid Aug. 1, 
1928. Rate reduced from $2 to $1 per an- 
num with payment of 25c. per share on 
Aug. 1, 1930. 
Officers and Directors— 


vice-pres.; N. A. Hesler, man.-dir. ; , 
Rand, gen. sales megr.; C. W. Fawcett, 
.; 8. Brett, sec.-treas. 

. A. Lusby, N. T. Avard, Am- 
herst, N.S.; C. C. Avard, N. A. Hesler, C. 
W. Fawcett, Sackville, N.B.; H. B. Robin- 
son, Montreal, P.Q. 


INCOME AND SURPLUS ACCOUNT 
(For 21 mos. period ended Dec, 31, 1929) 


8 
189,210 
27,000 


Net earnings from all sources .. 
Less: Depreciation 


112,210 
87,000 
25,210 


Net profit ereeeeeeeeeeeeees eeecce 
Less appropriations : 
Dividends ...ssescees ecaeeeeecee 


Surplus for year® ........see0 ove 
*Subject 


Paid 
..*Based on 29,000 issued shares. 
Market Record— 
° 1929 
Hz L 


1930 
L 
3Y 26 
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How Motor Industry Slumps in Year 
1927 1928 1929 


Production in 1930 was at lowest level for some years, 
present year is seen as much better.. 


Few Bright Spots Seen 
In Outlook for Steel. 


And Construction Firms 


business, There are few predic- 
tions that the producers and manu- 
facturers in this will 

1931 a favorable year. the basic 
brane 
two of the 
i this country 


This, the annual review by The 
Financial Post of the leading cont- 
es, in which there is public 
investment interest, in the steel 
and construction industries, finds 
the outlook clouded with few bright 
spots. There are, however, a num- 
ber cea so well entrench- 
ed fi yy that they pre in posi- 
tion to go through the depression 
without .reduction or passing of 
dividends, 

Those companies which normal- 
ly share. in government munici- 
pal contracts may find 1931 a fairly 
satisfactory year. There will be 
as formerly, a fair amount of road 
building because of the need for 
roads and because of the desire of 
governments to help create em- 
ployment in this period of compar- 
ative inactivity in private enter- 
prise. Moreover, the bond market, 
generally s , has been favor- 
able to the sale of municipal bonds 
and it is likely that many pro 
which were delayed beca 
unfavorable bond 
or so ago ha 
contracted for. 

Building Costs Lower 

It is likely, also, that the build- 

ing of h by individuals, 


<a 

x ial Probably the largest 
a minimum. 

roject of this character 
n the near future is the building 
of the Bank ‘of Nova’ Scotia in 


Steel Outlook Fair to Bad . 
#The outlook for the steel com- . 
panies is the outlook for general 


wth of 


Approach of the two lines in this | This chart shows the 
middle 


chart is indicative of the greater | the motor industry to 
efficiency of modernized plants. of 1929, 


Ingot Production Up in Autumn 


1927 i926 i929 1930 
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This chart is a record of steel ingot production in Canada since 1925. 
Iron Output Reflects Trade Slump 


Pe) eran | 

| PIG. IRON PRODUCTION 
(In thousands of long tons) 

ae! Chart hy The Business Year Book 


7 


o 


esSssessess 


Production of pig iron long has been viewed as one of primary indices 
of business activity. It will be noted that drop in 1930 closely paralleled 
that of 1926 in Canada. 


it is worth noting that. 
major 
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1917 cecesecesewe 
91 


I eweeecereeee 
1919 eeteserosees 
1 ‘eeeeeeese ste 
1921 erercovereee 
sevescesrene 
eeceeseseseg 
1924 evecteosesoe ~ ny oe 
1925 cocsnvceasen” 161,970 Ao ee 
1926 cccccosesece 204,727. - 
1927 eeestesoesee * La 
1 eeeccenesres 
1929 oreednoneone 
cesroeteserree 


31,925 cars’ 
trucks as against 1929 ex 
67,742 cars and 38,627 vt UR , os 
exported had - soa of $1,723 
compared with. in 10% 
Shipments. to the United. ‘ingdo 
totalled 2,008 and to th;. 
carts, com with: 7,772: 
respectively for the previ 
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nee. 6,048,647 


depi. 


LAKE 


SUPERIOR ; 


.1.|Formation of Algoma Consolidated, a New Holding 
Company, Plan Will Relieve Organization in 
Respect to Bond Guarantees of Subsidiaries 


.{taken place within the last few/|al 


4,187,408 5,513,761 


+ ®O08,364 1,478,017 2,476,018 
, eseenece 1,680,781 1,777,562 1,826,191 
discount 75,886 x 75,886 75,826 


—_—.- 
seve 9,226,686 855,988 2,135,780 


Sa oe eee 
for. year 2,070,001 724,452 2,185,401 


Prev. 


, aneeee fl 789,697 $2,464,149 $4,590,550 
J. car. for. 5 380,206 11,789,697 12,464,149 


a 


ye 4,222,609 
a? - 
aor) 


Glasgow. 


Net earn. from ¥ 


-}in 


Important developments have 


months in respect to the situation 
surrounding Lake Superior Corp. One 
of the drawbacks to placing this or- 
ganization on a sound financial foot- 
ing was the contingent liability 
respect to the guarantee of the bonds 
of the Algoma Central & Hudson Bay 
Railway and Algoma Central Termin- 
als. In 1929 an agreement was en- 
tered in between the company and 
representatives of the bondholders, 
but this was no’ approved by the 
bondholders. : 

Negotiations were continued and 
last month announcement was made 
that a neW agreement had been ap- 
proved by representatives of the 
company and the bondholders. 
i ecember announcement was 
made that a new agreement 

Under the new plan it is proposed 
to set up a holding company, to 
be known as Algoma Consolidated 
Corp. This concern will have a capi- 
talization of $3,092,550 ot 5 per cent 
income debenture stock; $2,000,000 of 
7 per cent cumulative preferred stock 
and 800,000 shares of no par value 
common stock. 

When the deal is complete Algoma 
Consolidated will hold $4,123,400 of 
5 per cent mortgage bonds of Algoma 


-} Central Railways; $318,800 of 6 per 


‘| 400,00 


$30,804 |are asked to exchange 


cent second mortgage bonds of Al- 
goma Central Railways; 214,685 com- 
mon shares of the same company; 
6,666 shares of Northern Ontario 
Lands Co.; $5,000,000 of Algoma 
Steel Corp. common stock; $3,333,333 
of Algoma Steel preferred stock; 
common shares of Lake 
Superior Corp.; and one-third of the 
cash proceeds of the sale of Algoma 
Eastern Railway. 
Lake Superior Exchange 

Lake Superior Corp. shareholders 
their stock 
on the basis of one share of 7 per 
cent cumulative preferred stock and 
one —_— of common oon Me the 
new holding company. e Super- 
ior turns over to Algoma Consoli- 
dated $5,000,000 of Algoma Steel 
common, of ma Steel 
— s ; 6,666 shares of 

orthern Ontario Lands, and $318,- 
800, 6 per cent second mortgages of 
Algoma Central Railways, and its 
common stock holdings in the last 
named. company. 

Lake Superior will retain control 
of $10,000,000 of ma Steel com- 
mon $6,666, of Algoma 
Steel preferred; $5,800,000 of Aigoma 
Steel purchase money; all the com- 


SURPLUS | mon stock of British America Ex- 


& sum 
one 


519,383. 1,049,464 1,038,917 


press; Cannelton Coal, Fiborn Lime- 
stone; Lake Superior Coal, Algoma 
Steel Products, and one-third inter- 
est in Northern Ontario Lands. 
Under ee f t, 
© of arrangemen 
the existing $10,080,000 bonds of the 
Algoma Central & Hudson Bay Rail- 
way Co, will be concelled, the $5,- 
000,000. -5 per cent non-cumulative 
preference stocks will reduced 
to $500,000 and the $5,000,000 com- 
mon stock will be converted into 
420,755 shares of $10 each. 
Bondholders of the railway com- 


]| pany will receive $6,185,000 of new 5 


per cent first mo income se- 
curities of the way, company, 
$3,092 of 5 per cent income 
securities of Algoma Consolidated, 
trust certificates for 200,000 shares 
of common stock of Algoma Con- 

and 106,170 shares of 
common stock in the railway com- 


ap Central & Hudson Ba 
Railway poctenres stockholders will 
get $500,000 of 5 per cent non-cumu- 
Tative preferred stock. 
Terminals Sell Subsidiary 
Tt is proposed that Algoma Cen- 
Terminals shall sell the $900,000 
of bonds and the $99,300 of shares of 
pigome Eastern Ternijnals held by it 
to be used in redeeming 40 per cent 
of its outstanding bonds at 70 per cent 


of par. The remainder of the issued 
000 | nd 


| mpaeem eres i 
: to Jan. 1924, none since. 
‘och oles 1921. 
and as for Besco 
« with addition of Col. Thos. Cantley, New 


* 
« 


Int. on co's rr 
eococecesecece ,. 20,806 "88,333 
interest <eccecde , orceeve.,,, 2,810 


Ce cerweecee 


Net earnings 
Less: Sink. &  depr. 


interest 
~ Bond interest Peceeces 


forward .. 
bank 


A eceewercosee 
° 


ut! 
eeerecee $1,000,000 
1,000,000 


. {Par $100). 


586,259 * 607,673 
te ee 340,74 

rt eoeene 
585,466 > 594,740 
455,821. *327,808 


225,000 ~ 45,042 
32,579 33,326 


198,242 %406,176 
+ 266,647 671,823 


SE 


463,889 265,647 


a 


outstanding bonds will be ex- 
changed for 615,540 of 5 per cent first 
oe debenture stocks and bonds 


terminal company. 

Approval of the terms of the new 
holding company will free Lake 
Superior Corp. from the guarantee 
in respect to the principal and inter- 
est of Algoma Central & Hudson Bay 


ROBERT MITCHELL 


Dividend Earned by Safe 
Margin But Earnings 
Lower 


—— — ... 


“While the volume of business 
handled by Robert Mitchell Co; in 


1 | 1930 was satisfactory, earnings have 


shown a decline as a result of lower 
prices. obtained for the company’s 
products and also from the necessity 
of writing down inventories to cor- 
respond with the decline in copper 
prices. It is understood, however, 
that the dividend on the common 
stock will be earned by a safe 
margin. 

The architectural bronze division 


was busy last year and executed con- 


tracts in connection with the new 
Royal Bank Building, Vancouver; 
Canada Life Assurance Building, 
Toronto; Bank of Montreal Building, 


22,| Ottawa, and the Aldred Building, 
reserve | Montreal. Robert Mitchell, throug 


one of its operating divisions, secured 
the contract for plumbing, heating 


‘tand ventilating on the latter build- 


ing. 
Structure is Simplified 

_. Robert Mitchell Co. has simplified 
its capital structure since its securi- 
ties were offered to the public in 
1928. There was originally issued 
$500,000 of first preferred stock and 
$100,000 of second preferred. The 
first es has been redeemed 
and the second preferred converted 


3} into common. 


i% per annum, cumulati 
to assets and ~ 


( 


March 31, 


ts 
31, 1924, 


dividends. 


un 
any) not 
dividends 


000 | Capitalization— 


Accordingly, the common shares of 
which there are 70,000 outstanding 
represents the sole charge against 
the property, 


Authorized Outstandjng 


Common 100,000 shs, 70,000 shs. 


Dividend Record— 
Common—$1.00 per share per annum, pay- 
able Jan., April, July and Oct. 15, Initia] 
dividend—25e per share paid Oct. 15, 1929. 
Officers and Directors— 
Officers—Allan M. Mitchell, pres., man.- 
dir. and treas.; S. C. Holland, vice~pres. 
and gen. mgr; H. M. Kennedy, vice-pres. ; 
A. Broomer, sec, and compt. 
Directors—Allan M. Mitchell, S. C. Hol- 
land, A. J. Chariton, H. M. Kennedy, F. 


Railway and Algoma Central Termin- 


8. 
Operating conditions reported by 
Lake Superior Corp. and its subsidi- 
aries are not much different from 
those of other iron and steel pro- 


in | ducers... Equipment and facilities 


have been improved, however, and the 
company is now in a position to take 
advantage of a general up-swing in 
business, resulting in an increased 
a for its principal product— 
steel. 


Capitalization— Authorized Outstanding 
Commo: 


+ 400,000 shs. 400,000 shs, 


standing $5,278,000. 
Dividend Record— 


None paid. 
Officers and Directors— 
Officers—Frank B. Common, K.C., chair- 


Perry, 
Marie; H. C. Coleman, Radcliffe Cheston, 
Jr., E. Clarence Miller, Philadelphia, Pa. ; 
Major General The Hon. 8S, C. Mewburn, 
K.C., Hamilton. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Jane 30 


1930 1929 1928 
$ 3 $ 

Inc. from sub. 
cos. 

Inc. on adv. to 
subsid. cos. 

Int. on bank & 


other accts.. 
Other inc. ... 


$22,500 


65,014 
1,778 


Gross. earn... %89,292 
Less: Gen. exp. 111,981 


Net earn. ... 277,311 
Less: Bont int. 263,900 


Su for yr.. 18,411 
Ade Prev. 
surplus .. °7,135,267 
Amt. res. against 
adv. to subsids., 
not required, 
written back 192,500 deavhow 


Profit on inc. 
nds h. 110,577 


eereeee 


269,489 
263,900 


5,589 
*7,251,488 958,168 


8,209,682 
Po 
7,185,267 97,261,438 
1.02 
$0.01 


tingencies .. 
Bal. car. for’d ®7,056,510 
Times Int. : Les 


eerees 


1929 
6 ee 
6% 40 . 7 


Algoma Stee] Cerporation 
(Entirely owned and controlled by Lake 
Superior ) 
tion— Authorized Outstanding 

$15,000,000 $10,000,000 
15,000,000 15,000,000 
The Lake 


paid dividends were 144% years in arrears. 
None since. 


GENERAL INCOME AND SURPLUS ACCT. 
. Years Ended June 30 
1930 1929 1928 


$ 
Ine. from oper, 2,823,482 8,494,367 1,854,084 
ther income 20,894 9,446 6,258 


000,000 1,000,000 ‘6703 
oes 4,500 42,615 


100,000 
1,892,748 2,899,813 1,147,727 


Less: Int. (other 

than bond int.) 99,855 154,626 84,962 
Bond interest 1,041,838 1,056,605 1,059,209 
Surp. for year 751,560 1,188,082 3,556 
Less: Prev. deft 2,986,572 2,789,156 2,742,712 
Adj. inc. tax 81,448 200,000 

Adj. depr. res. 


Def, car. for. 2,266,460 
Times Bd. Int. Earn.: 1.72 


Earn. per 
(Preferred) $7.52. $11.88 $0.04 
SERENE 
. F. B. Common, D. I. MeLeod, J. P. 
Linton, H. J. Roast, urray. 
INCOME AND SURPLUS ACCOUNT 
#1929 *1928 1927 


g $ 
« 2,982, * 
Less: Cost of goods, ee 
overhead, ete. eveeoe 2,765,788 1,581,109 


Earn. from oper, estou "216,799 
Other income 


1,185,500 

eeeceeceeciany' censmegegeaee 

2,936,572 2,739,156 
2.12 1.00 


Net profit ... 245,698 


Pref, divs. . 


35,182 
Com, divs, , } 


Surp. for yr. .. 210,516 
Less: Adj. of 1928 
income tax and exp. 
of stock issue 41,704 
Add: Pr. surp, 222,567 


Bal. car. for. $91,379 222,567 


* Consolidated statement. 
t Subject to deduction of 1929 income tax. 
Earn. per Share—(After depreciation but be- 
2 ~— income yn 
or the purpose of comparison the capital 
structure 
ea gy been reduced to common stock 
1929 1928 1927 


| Earnings per share $4.33 
Market’ Roos $ $3.46 $2.45 
1929 1928 
H H L 


1930 
zx DL 
Com, 338 18% 66% ‘24 46% 26 
Sawyer-Massey 
Sawyer-Massey Ltd., was incorpor- 
ated in 1927 as the successor to 
Sawyer-Massey Co., Ltd., which had 
been a prominent Hamilton manufac- 
turer of threshing machines and road 
machinery for many years. Invest- 
ment at present is confined to 16,500 
shares of 50,000 outstanding, which 
were issued to the preferred and 
common shareholders in the old com- 
PeThe 
e@ new company has - 
lished its vesert. i sili 
Capitalization— Authorized Outstanding 
Common ....... 60,000 shs, 50,000 shs. 


No par value. 
i Debt— ee 
irst mortgage » 6%, 2 
mice Ny tone "%, due 1942, out- 
Otte ke hen 
ussell, pres., Toronto; 
H. R. Malley, vice-pres. and gen. man. 
Hamilton, Ont.; G. R. e, vice- 
pres., Toronto, Ont.; H. R. Gillard, sec.- 


treas. 
Directors—T. A. Russell, G. R. Cottrelle, 
. J. B. Warnock, 


C. J. Harris, J. F. Lash 
Toronto, H. H. Champ, H. R. Malley, 


Hamilton, 


| factories in Montreal, 


te ss re Ree "- ye ere 


THE FINANCIAL POST 


SHERWIN-WILLIAMS os ig” gut "ar 
around 1918 


Further Expansion Carried Capitaltzation— 


Out in Last Fiscal 
Period 


Though the business depression 
found some tion in earnings of 
Sherwin-Williams Co. of Canada the 
largest paint manufacturer in the 
Dominion in the fiscal year ended 
August 31, 1980, the company carried 
out considerable expansion. During 
the year its Winnipeg factory was 
rearranged, making for greater ef- 
ficiency, and additional machinery 
was installed which increased output 
by 35 per cent. ; 

F er, large areas of mineral de- 
posits near Three Rivers were 
acquired, which will ensure the com- 
pany a supply of iron oxide for 35 
years. A large part of this product 
is exported. ere is also under 
construction at the main factory in 
Montreal, a new building for the 
manufacture of lacquers, which rep- 
resents the latest in equipment and 
machinery for the production of this 
commodity at a favorable cost, Com- 
pletion is expected about the middle 
of 1931. 

Activities Are Widespread 

Sherwin-Williams’ activities are 
widespread. The company operates 
oronto, Win- 
nipeg and Vancouver with ware- 
houses located in all principal cities 
from coast to coast. _ 

In addition to nine paint and var- 
nish plants, the company’s facilities 
= e _ mane = Sy 
color works, xylin lacquer plan 
a lead co ne lant and various 
factories for printing, man ur- 
ing cans, boxes and so forth, 

hile earnings last year showed 
a decline as compared with those of 
1929, dividends were earned and bal- 
ance sheet position was maintained. 
Total assets are valued at $15,,544,- 
637, while the preferred and common 
shares are the only charge against 
the property. 

An interesting feature of the cur- 


levels. 


Authorized *Outstanding 
Pref, % cum. so». $4,000,000 $3,460,000 


par. 

Common, shares .... 225,000 200,000 
Preferred has equal voting its with 
eommon. 
*The Sherwin-Williams Company of Amer- 
ie ee interest in the com- 
pany’s ca ; 

Funded Debt— 
None. 

Dividend Record— : 
Preferred—-7 per cent per share annum, 
cumulative, payable quarterly, day of 
Mar., June, Sept. and Dec. Paid regularly 
since Sept., 1911. 
Common—Present rate $1.60 per share per 
annum, payable quarterly last of Mar. 
June, Sept. and Dec. Dividends were paid 
regularly on the old common stock until 
change in 1929. Quarterly dividends and 
bonus of 5c. share paid regularly since. 
Directors—W. Sherwin Cottingham, Maid- 
tenhead, Eng., chairman; W. 8. Fallis, Ste. 
Anne de Bellevue, Que.; William C. Cot- 
tingham, Westmount, Que. ; George A. M 
tin, Cleveland, Ohio; W. J. White, K.C., 
D. A. Whittaker and L. C. de Merrall, of 
Montreal, e. 

CONSOLIDATE® Oe AND SURPLUS 


Years Ended August 31 
1930 1929 1928 
Net earn. 


§7 sers2 1 ose 1 oot 97 
0) + ee8eee , . O . ’ 
+ Deprec. io.881 140,638 


Less: 104,222 
25,191 14,787 


Pens. & serve 
68,750 71,900 


feeawards 20,108 
Prov. for inc. 
28,250 
972,114 772,827 
241,150. 240,625 


Net profits .. 632,152 
Less appro: tions : 

Pref, divs... 242,025 

Ord. dive... 360,000 270,000 240, 
cap for year 30,127 260,964 292,247 
Add: Prev. — 

surplus ., 4,562,729 4,818,067 4,020,826 


Bal. car. for. 4,592,856 4,562,729 4,818,067 


§Combined earnings for the year together 
with dividends received out of earnings and 
see su of associated com- 

n e 

jan. per Share and Div, Recoré— 
Preferred 


Earned .. $18.27 $22.38 

Pa eave 7.00 7.00 
Common (old): 

Ea ai ets 

Paid ... . 74.50 
Ordinary: 

Earned .. 


Paid ..+. 


+Actual payments during 
to $4.50 on the old stock and 45 cents on the 


rent year’s operations is a substan- | jheres 


tial reduction recently announced in 
prices of the company’s products. 
Due to lower prices for raw ma- 
terials, Sherwin-Williams has cut its 


DOMINION GLASS | 
Company Occupies Leading 


Position in Field of * 
Activity 


Dominion Glass Co, is rded as 
one of the leaders in the industrial 
field. For many years it has been 
the chief factor in the Canadian glass 
industry, and though new concerns 
have been formed, the com has 
been able to make steady headway. 

While the report for the fiscal year 
ended Septem 
a reduction in net earnings, profits 
were sufficient to take care of divi- 
dends on the preferred and common 
shares at the rate of 7 per cent. This 
dividend has been paid on the pre- 
ferred since 1913 and on the common 
since 1923, , 

Capitalization ‘ Authorized Outstanding 

Preferred eeereeeere 33,000,000 $2,600,000 

Common eeeeereteee 5,000,000 4,250,000 


Funded Debt— 
lst mortgage 6% bonds, due 1933; outstand- 
ing $621,800. 

Dividend Record— 
Preferred—$7 per annum, cumulative, pay- 
able quarterly, Jan., Apr., July and Oct. 1. 
Common—87 per annum, payable quar- 

terly, Jan., Apr., July and Oct. 1. ‘ 
Directors—Sir Charles Gordon, G.B.E., 

. Do Raymond, J. W. King, F. G. 

Daniels, Ross H. McMaster, Walter Molson, 
N. M. gute Montreal; Ralph King, To- 
ronto; F. W. Ross, Quebec. 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT, Tae Se ee i 30 


3 
608,912 
ns: 
, 182,000 182,000 182,000 
Com. div. .. 297,500 297,500 297,500 


Sur. for year . 27,809 124,718 129,412 
Add: Prev. sur. 1,428,391. 1,808,668 1,174,256 


. carr. for. 1,455,690 1,428,381 1,303,668 
prov for bad debts, reserve 
depreciation and, in 1928 the amount 
= off patents, trademarks and good- 
Times Bond Interest Earned: 
deprec. and 


11.91 

3 
$23.42 
7,00 
10.05 
7.00 


18.28 


1929 19928 
H L L 


141- 98 220 120 163 122 
122 114 126 115 130 119 


r_ 30, 1930, showed |; 


ad 


Good Showing 
in Last Fiscal 


Canada Cement Co.esucceeded in 
soaning ts earn in the fiscal year 
ended November 30, 1980, at a good 
level despite the business depression. 
Sales, both domestic and 
below those of the previous year but 
efficiencies and economies 


abled the company to offset this to 
a considerable extent. 

The company is the it factor 
in the cement industry in Canada and 
handles about four-fifths of the total 
Canadian cement business. Since its 
formation in 1927 substantial sums 
have been turned back into the prop- 
ay and various plant improvements 
and additions have been undertaken. 


Stock Position Improved 


‘While the common shares have not 


yet developed an aera earning 
power, equity back of this stock is 
s ily being’ strengthened. First 


nereased 
in. production and distribution, en-. 


Gross 
Boad 


ear 


a 


Fi Sm 


9. <a Ae 


~ CANADA CEMENT: €0 


earn. see 5,187,495 
Deprec. ° 


055,344 


int... a» 1,098,167 1 


mortgage bonds and preferred stock | Less #pprop 


issues are gradually being reduced, 
while substantial sums are set aside 
each year for various reserves, 
Capitalization— Authorized Outstanding 
eececsese 750,000 ah. 600,000 sh. 


eevee 325,000,000 980,500 
Value $100 and $5, ~ 


which $13,000,000 in $100 
offered in Canada 


O : ° 
» Increase in am 
Industrial Construction 


WE ARE now doing 60% more construction work for industrial — 
companies than we were a year ago; indicating that many 

manufacturers are taking advantage of present favourable construc- 

tion conditions to build replacements and new plants. 


UNITED ENGINEERS 
& CONSTRUCTORS 
(Canapa) Liurrep 
ons 


Design and Construct 
INDUSTRIAL PLANTS 
STEAM POWER STATION 
HYDRO-ELECTRIC 
DEVELOPMENTS 
RAILROAD WORK 
GAS PLANTS 


| 


x 
” 


| 


2,083,984 


| 


4 


Construction costs are lower today than at any time-during the past 
eight years. Out-of-date manufacturing facilities—old buildings 


with inefficient routin 
cost than formerly. 


g and layout—may be replaced now at lower 


Our services as engineers and builders—to execute both engineer- 
ing design and construction or to build from the plans of other 
engineers or architects—are available to those contemplating new 
manufacturing warehouse or power facilities. 


UNITED ENGINEERS & CON 


(CANADA) LIMITED > 


Dominion Square Building 
MONTREAL 


TORONTO 


STRUCTORS.: 


Canadian Bank of Commerce Building 


sissies sss sess se 
MAXIMUM RETURN TO CLIENTS PER DOLLAR INVESTED 


at a Ee ate 


o 


aus Economies and Efficieney Enable Com J 
.to 


ee 


Lower. Sales. 
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CANADIAN DREDGE & DOCK | CANADA IRON 


Control of Company Passes Sade te eet nent 
Company in Current Year is Earning Dividend by to New Group Manufacturing Pipes and Tubing for Pra 
Comfortable Margin—Has Good Record of 


Canada Iron Foundries Ltd., man-| Jndustrial Compan ‘Forgec 
Growth in Recent Years Se Pat 


Progress Marked by. Wide 
Expansion Since 
. Inception 


Corporate history of Dominion 


wae re 7 pl tes ‘ 2 
ve Bi a TE a > noe Voges eB 
f "TT | 
Pp 7 S } > 
srt 


1 rd BRM aS 


r ther Expansion Carried Out and Earnings Main- 
) tained at Satisfactory Level Despite Contraction 


in Constructional Activity 


ee : . 
“Whe wide operating sccpe of 
inion Bridge Co., which has as- 
amed national proportions in the 
* three years, has enabled it to 
astanc depressed business con- 
~ Earni showed a moder- 
in the fiscal year ended 
tober 31, 1930, but dividends were 
sed by a comfortable margin. 


Ls 


ee 


last year the company began to/|, 


alige on the expansion programine 

Martaken in 1929. The hew plant 

‘Burnaby, Vancouver, started oper- 

ane in May, 1930, and rapidly at- 

wed a good production rate. The 

Bis now operating at capacity 

has considerable unfilled tonnage 

‘books. At Calgary the new 

mt started operations in January, 

and was also well occupied for 

balance of the year. 

Manitoba Bridge 

» of the year’s operations 

ition of the itoba 

m Works in January, 

a share exchange basis. 

wolved the issue of 62,471 

in exchange for 124,942 

ef the 125,000 shares of Mani- 

Bridge outstanding, the remain- 

‘shares being. purchased for 


what extent Dominion Bridge 
versified its operating activi- 
ison of per- 

ual 


1929 


©o 
44.8 
22.0 


vo 5.187.495 5,209 
« 2,055,344 


1.1 
3.8 


_ Expansion 
ther expansion in the west was 
ym] an the en 
‘orks of Calgary, acqu y 
ataion Bridge in 1929, secured a 
"per cent share interest in the 
dard Iron Works of Edmonton, 
th carries on a local business of 
) sam as_ Riverside 
urchased 


$2,450,000, D. and 
bond: were ‘valued at $1,141,- 
oa sh Outstanding 
600,000 she. 513,961 sbs. 


6; H. Duggan, pres.; W. F. 

vice-pres.; Julian C. Smith, vice- 

. J. Brown, K.C., Norman J. 

. A. Hodgson, Sir Herbert 5S. 

. We MeCeanell, wae rns, 
1, H. H. Vaughan, a on 

a W. J. Blake Wilson. 


— 


lustrial si af Na. roome & SURPLUS {Account 
3 many + 2 eine 1930 1920 
| : : ccccecee 2,388,814 2,639,882 
nstruc- Te, ieee 222222 Paboco0 "400-000 


<< 1,988,814 2,289,882 

: ; 1,227,580 

: 4! vo) ae 300,000 
hepast = Gj — 
ildings | ; Prev, surp. »+--« 4,194,857 8,582,605 
t lower 


us earnings, after allowing for interest, 
tal taxes and all other charges. 
. and Div. Record: 


$5.46 


: id, divds. 3.05 
eee ee ae tanee sess 
f other 2: saa cee 
ig new pees > pooner 2,920,788 


veece 1,520,824 : 
We) ..., 2,239,832 1,227,580 
oeoe 1,983,814 1,812,167 4,866,604 


¢ After depreciation. 


BS 1930 1929 1828 
O + tes oo eo eae te 
. , 88 4414 117% 64 101% 6145 
a . RIVERSIDE IRON WORKS 

Sed Pabsidiary of Dominion Bridge) 


Mortgage 75% bonds, due 1947,: out- 
iZ, $202,500 


and Directors—S. W. Campbell, 
+F. L. Irving, manager; C. P. McIn- 
Sec.-treas, 


‘OBA BRIDGE & IRON WORKS 
ily-owned by Dominion Bridge Co.) 
wiza: Authorized Outstanding 
amor 250,000 shs. *125,000 shs. 

No par value. 


t held by parent company. 


_Mortgage 514 per cent bonds, due 
8, outstanding $230,000. 
Record— 


on old $100 par value stock, a 

of 8 per cent with 2 per cent 
Was paid. An initial dividend of 50 
e on the new no par value 
was paid July 25, 1929. A 


dividend of 70 
ou a 1800 cents per share was paid 
recters— 

eoere 2. Deacon, we. z. B. Lyall, 
E. J. Burleigh, tres. — 
T. R. Deacon, H. B. Lyall, W. 

J. Gowler, HAs Medes, wi 
Man.; John 1. McParland, Calgary, Ala’ 


DOM. ENGINEERING 


Hydro-Electric Expansion Re- 
flected in Company’s 
Operations 


Construction of hydro-electric de- 
velopments, which has been cbdn- 
tinued on a broad scale throughout 
the past year, has found reflection 
in operations of Dominion Engineer- 
ing Works. The company manufac- 


tures hydraulic and hydro-electric | L 


machines, pulp and paper machine ; 
mining manchinery and eocchbes 4 
general hea any business, 
ent orders include contracts 
for three 19,000 h.p. turbines for the 
West Kootenay Power Co.; a 34,000 
h.p. turbine for the Gatineau Power 
Co, and four 38,000 h.p. turbines for 
Shawinigan Water & Dower Co. 
Secures Beauharnois Order 
Early in 1930 the company was 
awarded a $1,500,000 contract for 
water wheels by Beauharnois Power 
Corp., while it has secured further 
substantial orders from the Ottawa 
Valley Power Co., which is construct- 
ing a hydro development at Chats 
Falls. 
While no figures on earnings were 


published during 1930, it is expected 


that the report for last year will com- 
pare favorably with 1929. The pres- 
ent dividend rate has been main- 
tained since 1928 and it is expected 
that disbursements will be covered 
by a fair margin. 
Capitalization— Authorized Outstanding 

+++e0 125,000 shs. 125,000 shs. 

No par value. 

Grecenteataly 57 per ae of stock owned 


Dominion B 
Funded Debit 


per share per annum, pay- 
able quarterly, Jan., Apr., July and Oct. 15. 
Initial dividend at this rate was declared 
payable on April 15, 1929. 
The following dividend payments 
made previously: July 31, 1926, 39%; Jan. 
10; 1927, 39%; April 1, June 30 and Oct, 3, 
1927, 2% each; Jan. 15, 1928, on new no 
shares, 560 cents; April 15, 1928, 


Tar & Chemical Co., since its incep- 
tion in 1929, has been marked b 

consistent expansion. Additiona 
eee sare Tesh ceraired, now 
plants have been hu existing 
units have been as. ed. The com- 
pany to date has published but one 
annual report which revealed satis- 
factory earnings. 

Dominion Tar & Chemical owns 
and controls through subsidiaries six 
tar plants and thirteen creosot 
plants. These units are distribu 
throughout various parts of Canada, 
and the company’s operations have 
assumed a national aspect. 

Make Roofing Products 

In addition to these activities, the 
company controls Alexander Murray 
& Co. and Canada Roof Products 
which are engaged in the marketing 
of building materials, such as tarred 
felts and prepared roofings. Another 
subsidiary, Fibre Conduits, Canada, 
td., manufactures heavy fibre con- 
duit and accessories, which are dis- 
tributed to public utility companies 
in substantial quantities. Raw ma- 
terial requirements of these units 
create an outlet for products of the 
parent company. 


_New Creosoting Units 

During the past yearnewcrepsoting 
units were brought into production 
at Swift Current and New West- 
minster, while the creosoting plant 
at Vancouver was enlarged to in- 
=< its capacity by about 50 per 
cen 

In June, 1930, Calders, Canada, 
Ltd., was added to the chain of 
creosoting poate. This company op- 
erates at Sioux Lookout, Ont., and 
is engaged in the processing of ties, 
poles and various kinds of lumber. 

Strengthens Industrial Position 

Through this steady expansion, 
Dominion Tar and Chemical has con- 
olidated its position as the domin- 
ant factor in the creosoting industry 
in Canada. The uses for creosoted 
timber are steadily increasing, 
though the demands of the railroads 
for ties still constitute the major fac- 
tor in operations. 
Capitalization— Authorized Outstanding 
Preferred eeetceee $7,500,000 $5,035,000 


Par $100. 
*300,000 sh. 273,184 sh. 


*20,000 common shares are reserved for the 
exercising of the purchase rights attached 
to the series “A” debentures, and 6,816 un- 
issued shares will be reserved and 684 is- 
sued shares will be deposited with the trus- 
tee, making @ total of 7,500 shares avail- 
able for the holders of the series “B” 
debentures exercising share purchase right. 


Sinking fund gold debs. § per cent series 
“A.” due 1949, outstanding $4,000,000; 
series “B,” 6 per cent, due 1949, gutstand- 
ing $1,500,000. : 
ividend 


Preterred—6 t per. i: we 
able ae on Ta Mev, Aon co 
sev. 1 a payment of ees paid 
Common—None paid. % 


| Officers and 


ME AND SURPLUS ACCOUNT > 
Years Ended December. 31 
1929 1928 


Net earnings§ .........% 924,143 1,134,672 
Less: Depreciation ..... 205,653 210,281 
Res. for conting. ...... 200,000 
Res. for compensation . 


1,469,080 1,259,540 
§Representing profits from contracts, in- 
—— on tne ee earn- 
ings after ng for income tax. 
Earn. Share and Div. Record 
$5. *$6.19 
4.00 *2.90+-*50c 


1929 1928 
u SB 
49 118 6814115 52 
CHARLES WALMSLEY & CO. 
of Domin 


Outstanding 


mon 
Par $100. 
All wie by Dominion Engineering Works. 
nded Debt— 
vyiet mortgage 6 per cent bonds, due 1943, 
outstanding $860,500. 
Dividend Record— 


. None paid. 
uarterly | Officers and Directors— 
=| Officers—G. 


. H. Duggan, ome ee, Cc. 
Smith, vice-pres.; H. G. elsford, vice- 
Sane and mgr.; L. P. Leaaen 5. S. Hous- 


ton, treas. 

Directors—G. H.' Duggan, Julian C.. Smith, 
H. G. Welsford, C. W. Allen, A. J. Brown, 
Sir H. S. Holt, W. C. Pitfield, all of 
Montreal; J. H. Price, Quebec, P.Q. 


T. E. BISSELL CO. 


Comparatively Small Com- 
pany With Good 
Record 


T. E. Bissell Co., which manufac- 
tures farm implements of various 
types but specializes particularly in 
disc harrows, passed the quarterly 
common dividend usually payable 
January i, 1931, as a result of re- 
duced business becatse of the decline 
in the purchasing power of the 
farmer. It was stated that the direc- 
tors wished to conserve the liquid 
resources of the company in view of 
the uncertainty in the Canadian 
West, which is the company’s most 


extensive market. 
Authorized Cutstanding 


$300,000 $201,800 
. (n.p.v.) #20,000 shs. 10,165 shs. 
¢Of the remaining unissued common 
stock, 6,054 shares are held for issue on 
conversion of preferred stock. 
Funded Debt—None. 
Dividend, Record— 
Preferred—7 per cent per annum, cumula- 
tive, payable quarterly Jan., Apr., July 
and Oct. 1. Initial quarterly dividend of 
$1.75 paid Oct. 1, 1928, and regularly 
since. 
Common--$2 per annum, payable Jan., 
Apr., July and Oct. 1. Initial dividend of 
50c. paid April 1; 1929, and quarterly 
to and including Oct., 1930; since passed. 
Directors—T. E. Bissell, Guelph, Ont.; T. 
C. Wardley, Elora, Ont.: 8S. R. Mackellar, 
R. ‘W. Gouinlock and Ward Wright, To- 


to. . 
"INCOME AND SURPLUS ACCOUNT 
Years Ended May 31 
1930 oe 


Net profit? 79,199 
Less appropriations: 
Pref. dividends ; 15,147 16,041 
Com, dividends ..cecces 20,248 5,000 
Surplus for year ....+ ecce 95,243 
Add prev. surplus ...+++s 58,158 
Less; Organ. acct. .ess++s 1,250 


Bal. car. forward .....+-- 51,665 
* Deficit. + After depreciation, govt. 
taxes and reserve for doubtful accounts, 
Earn. per Share and Div. Record: 
ets. $14.94 $81.68 
Paid eeeeeseeeoeeeeere 00 7.00 
Common: sia 
2.00 $.50 
r’s dividend 
of $17,500 on the preferred stock. 
Market Record— 


0 1930 1928 
x I, H L 3% t 

Com, 22 14 BL 21 

Pref. 77 «688 «150 «694% 110-102 


Directors— 
Officere—Lionel 0. P. Walsh, pres.; Rich- 
ard V. Look, ; D. 8. Thomas, 
sec.- 

irectore—-Sir Herbert S. Holt, R. D, Bell, 
Looks SieoslO. Ee Walsh, Montreal Pa: 
J. H. Gundy, Toronto, Ont.; A. E. Whit- 
more, Regina. Sask. “ 

CONSOLIDATED TYCO? AND SURPLUS 

ACCOUNT 
Year Ended Decer-*+~ 


Net profit ......... 
Less sppropriations: 
Preferred divdeacs 


Surplus for year : 

Times Debenture Interest Earned :; 
After depreciation 

Earn. per Share and Div. Record :t? 
Preferred: Earned .ecccsessssss 


*After operating, management and selling 
expenses. Earnings applicable to minority 
share interests not included. 

tInterest for 11 months only. ; 

tBased on full year’s debenture interest, 
$240,000. 

SIncludes dividend payable for the quarter 
ending January 31, 1930. 

??Based on shares outstanding as at Decem- 
ber 31 as. noted below. 

Market Record— 


_ KELVINATOR 


Canadian Company Has 
Brought Losing Venture to 
Profitable Condition 


Kelvinator of Canada, which man- 
ufactures Kelvinator and Nizer elec- 
tric refrigeration units at its plant 
at London, Ont., for Canadian con- 
sumption and export throughout the 
British Empire, has brought what 
was in 1927 more or less a losin 
venture to be an increasingly prof- 
itable undertaking. It has been one 
of the few companies which has 
been able to improve its position in 
the last year of depressed business 
and, although it has a lot of lost 
ground to recover before it can re- 
pay its parent company; Kelvinator 
Corp., Detroit, for the 13 quarterly 
preference dividends paid under its 
guarantee by the parent company 
from Aug. 15. 1927, to Aug. 15, 1930, 
inclusive, it has a promising situa- 
tion. 


Capitalization— Authorized Outstanding | 


Preferred $800,000 $663,000 
Par $100. 
Common 100,000 shs. 100,000 shs. 
No par value. 
Funded Debt— 
None. 
Dividend Record— 
Preferred—7 per cent per annum cumula- 
‘tive, guaranteed. payable quarterly, Feb., 
May, Aug. and Nov. 15. 
Dividends at the rate of 7 per cent per 
annum have been paid regularly since 
initial payment made May 15, 1926. Pay- 
ments since, and including quarterly pay- 
ment of Aug. 15, 1927, have been paid by 
the parent company Kelvinator Corp., Le- 
troit, under its guarantee. 
Common—None paid. 
Officers and Directors— 
Officers—George W. Mason, pres.; H. A. 
Lewis, vice-pres. and treas.; F. 8. Mc- 
Neal, gen. megr.: Merlin Wiley, sec., De- 
troit, Mich.; G. V. Egan, asst. sec.; How- 
ard Gray, asst. treas. ‘ 
Directors—A. FE. Ames, chm. of board: C. 
B, McNaught, Toronto, Ont.; A. T. Little, 
London, Ont.: D, O. Bull. Brampton, Ont. ; 
A. H. Goss, Howard A. Lewis, George W. 
Mason. Merlin Wiley, Detroit. 
Income and Surplus Account 
Years Ended Sept. 30 
1930 ar - 


$s 
Profit* 80,593 51,397 6,156 
Add: 
Dis. on red, of 


Surp, for year .. 98,103 
Prev. deficit .... 139,094 145,260 
Exp. and loss re 

aie co. 60,812 
Def. car. for. ... 40,118 188,509 139,094 
” © After provision for depreciation and in- 
come tax. 
Market Record— 

1930 
Com, il 2 
Pref, 90 73 


Canadian Dredge & Dock, which + oe fully engaged for a part 


Authorized Gutsta: 


has been engaged since 1906 under 
this and other names in general 
dredging works, the construction and 
improvement of harbors, canals, 


breakwaters and canal facilities and |. 


other marine works on the Great 
Lakes—St. Lawrence waterways, has 
had an active season in 1930. fits 
in the fiscal year ending January 31, 
1931, may not prove to be quite as 
high as in the preceding year, but it 
is reported officially that the dividend 
has been earned by a substantial 
margin. Moreover, there has been no 
sacrifice of financial position in se- 
curing this result. 

The company entered into 1931 
with good results for active work. 
It has secured a sub-contract from 
General Dredging Contractors for a 
portion of the work of deepening the 
channel of the St. Lawrence River 
from Montreal to tidewater for the 
accommodation of ocean vessels i 
20,000 gross tons or more. e 
waterway is to be 35 feet deep, 500 
feet wide on the straight course and 
1,000 feet on the curve. The work 
is expected to be finished in four 
years, 

The company has no funded debt, 
and by January 31, 1930, the pre- 
ferred stock has. been reduced from 
$1,500,000 at the end of 1927 to $86,- 
900. At the same time common stock 
had increased from $50,000 to $1,- 
464,100, on the company’s balance 
sheet mainly because of the convert- 
ible provision by which preferred 
shares can be converted into common 
on the basis of three shares of com- 
mon stock to one share of preferred. 
Under this arrangement $3 dividends 
on common have been an attractive 


invitation to the holder of 7 per cent: 


preferred stock to exchange. 

The company has still work to do 
on section number 7, Welland Canal, 
which will keep a large proportion 


A 
| 
4. 


= hed, 


Ha 


es ae *150,000 shs, 92,423 shs, 


tBeing original authorization of 20,000 
shares less 14,141 shares converted and can- 


*60,000 shares to be renewed against the 
conversion pri of the f 
~ vilege preferred, 


per annum, payable 
eo 1%% id Man’ 928 and 

° pa ay 1,1 an 
ly since. 


Common—$3 per annum payable quarterly, 
Feb., May, Aug. and Nov. 1. Initial divi- |, 
dend of 50 cents and bonus of 25 cents paid 
Regular quarterly dividend of 
75 cents paid Feb. 1, 1929 and quarterly 
Officers and Directors— 
Officers—W. Phin, chairman of the 
board; D. S. Pratt, pres. and mgr. dir.; 
Ew Grant, vice-pres.; T. C. Luke, sec.- 
reas. 
Directors—W. E. Phin, chairman of the 
Hamilton, Ont.; D. S, Pratt, F. W. 
Grant, Midland, Ont.; W. 
Waubaushene, Ont. ; Major-Gen. S. C. Mew- 
burn, K.C., C.M.G., Hamilton, Ont. ; Frank 
M Que.; D. I. McLeod, 


John E. Russell, Toronto, Ont. ; 
Dufresne, Perth, Ont.; L. A. Merlo, 


sor, Ont. 
CONSOLIDATED INCOME AND SURPLUS 
P ACCOUNT 
For Years Ended January 30 


Net earn. after deprec. .. 
Less: Res. for inc. tax ...° 


Common dividends .... 


Surplus for year 
Add previous surplus .... 


Bal. carried forward .... 55 
Share and eee 


nts ru ee 


ufactures car wheels, cast iron pipes, 
brake shoes and castings of all kinds. 
Plants are located at Three Rivers, 
Fort William, St. Thomas, Hamilton, 
Londonderry and Annapolis, N.S. 


nding | and Bathurst and Newcastle, N.B, 


Since the majority of the stock has 
been taken off the market, public 
investment interest in Canada Iron 
Foundries is now small. 

Authorized Outstanding 
$4,500,000 $3,877,800 
1,300,000 1,598,900 


mortgage 6 per cent debentures, due 
1939, outstanding $506,000, 
Dividend Record— 
Preferred—Entitled to 6 per cent per an- 


num, non-cumulative, 5 per cent paid 
—_ 15, 1929; 6 per cent paid May 10, 


Common—A dividend of 3 per cent was 

paid May 10, 1930, and 144 per cent paid 

Sept. 15, 1930, 
Officers and Directors— 

Officers—F. Perry, chairman; C.:L. Jobb, 


pres.; W. J. Langston, vice-pres. in charge | f, 


of operations; B. V. Atkinson, sec.-treas, 
Directors—F. Perry, J. T. M c. lL. 
Jobb, T. McC, Hutchins8n, Montreal ; F. B. 
Richards, Cleveland, Ohio. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1929 1928 yest 


Total net earn. .. 618,597 459,524 
: Deprec. ... 195,069 195,959 
Deb. in. & S.F. 30,360 31,980 


Net profits 393,178 232,485 
Less appropriations: 

Pref. divds. ... 232,668 

Com. divds. ... 47,967 


Surp. for year .. 112,543 
Add: Prev. surp. 37,095 
Less: Trans. to res. 


Bal. car. for. .... 149,638 
¢ Fiscal year changed. 15 months périod 
Sept. > to. Dee. 31, 1927. 
Times Debenture Interest and Sinking Fund 
Earned: 
13.95 8.27 3.54 
Share: 
6.00 4.76 
5.00 4.00 
Paid*® 3.00 eee ose 
* Appropriated but not paid until next 
fiscal year. 
Market Record— 
1930 1929 
L H L H L 
Com, 170 40 65 28 32 27 
Pref 90 70 90 781% 80 60% 


The modern trend in... 


to-day 


Into Front Rank of Canadian Comp: 


Page-Hersey Tubes’ annual } dyeing soa 
rt for 1930 appears early. in| refineries and ger 
Feb: nn that the . Pom 


year, they will be ahead of 1928, 


, the directors and n 
f the ee have con 
ently’ improved the 

company during the 


re of the 
t five years. 
bonds to the extent 


of $1,000,000 at. the end.of 1926 were 
wiped out by the end of 1928, Pre- 


by reason of the privi- 


lege to convert into two-shares of 
common stock, has been reduced from 
$3,000,000 at the end of 1926 to $59,- 
500 at the end of 1929. Common 
tock increased in the same period 
from ae no par value shares to 


at the end of 1929. 


Working Capital is Strong 
Working capital is very strong, 
current assets being 16.09 times cur- can 
rent liabilities. 


19380 the company was 


ring 
a |constructing a $2,000,000 seamless 
steel tube mill in Crowi: 
on the border of Welland, and in 1931 
this additional plant will.be seeking 
The: principal market for 
this seamless tubing will be in west- 
ern oil fields. 
Through its subsidiaries the com- 
yore ape pipes — ee for | amount, 
ractically every indus purpose, 
addition, the plants manufacture 
bends, sockets and 
ignal tubes, steel tubing for 


and Township | Add: Prev. 


nipples, railway 


, coils ten lnabe 


ing apparatus, refrigerator plants, Pret, ..._ 


\ 


“I remember the day when there were but two Specifications for Steel,” said our 
chief metallurgist recently. 


Steel is no longer purchased on a tonnage basis to be used for a multiplicity of 
purposes. Special steels are demanded by buyers . . . “Individual” steels to 
meet particular requirements . . . stronger steels . . . tougher steels . . . lighter 
steels ... threading steels . . . forging steels. ’ 

Stelco metallurgists, chemists, engineers — peering into the future and sensing 


a duty to Canadian industry—are anticipating and providing new steels for 
to-morrow. They invite an opportunity to discuss the trend in steel as applying 


to your particular products. 


THE STEEL COMPANY OF CANADA, LIMITED 


HAMILTON . MONTREAL 


GALES OFFICES: HALIFAX, ST. JOHN, MONTREAL, TORONTO, HAMILTON, WINNIPEG, VANCOUVER 
WORKS: HAMILTON, MONTREAL, TORONTO, BRANTFORD, LONDON, GANANOQUE 





IRON, COAL and LIMESTONE. 


Strategically Located in 
Enormous Quantities 


EWF OUNDLAND is singularly fortunate in possessing virtually inexhaustible iron ore 

reserves in the Wabana deposits of Bell Island, as well as substantial proven bituminous 

coal areas at St. George’s. The strategic position of these great resources is of far reaching 
importance to their future development. This iron and coal is nearer in shipping distance to the 
markets of Europe than either United States or Canada and yet is closely adjacent to the indus- 
trial areas of both Eastern United States and Canada, which import annually great quantities of 
ore from Newfoundland. A further advantage is the location of both iron mines and coal fields at 
tidewater, allowing cheapest possible transportation costs to all importing countries. On the 
basis of these facts the future should see the growth of a great smelting, aay in 
Newfoundland. 


The Wabana iron deposit on Bell Island, Conception Bay, is the largest kinase 4 adiwvidital 
deposit of high grade iron ore in the world. Reserves are conservatively estimated-at, three (3) 
billion tons. Annual production in recent years has considerably exceeded a million tons, which 
has been loaded direct to steamers and shipped, in greater part, to Germany, Gigat Britain, 
United States, and to the steel furnaces of Cape Breton. ag . 


Other important deposits of iron ore also. occur at St. George’s Bay in ie ditcropping 
_ commonly known as Steel Mountain, and at Stephensville where assays show: 60 to 66. per cent 


metallic iron. 4991) 


At Portland Canal, north of Bonne Bay, limonite occurs, and at Tilt Cove there i is, a promis- 
ing proven body of titanium-free magnetite, High grade deposits of sulphur ores are widely 
distributed throughout the Island and chrome ores in considerable quantity exist at Port au Port 
Bay and Bay of Islands. 


_. The industrial future of Newfoundland is rich in promise. The area at St. George’s Bay is 
estimated to contain one hundred and seventy-six (176) million tons of bituminous coal capable 
of producing a good percentage of metallurgical coke. At St. George’s Bay also the fortunate 
contiguity of the three essential elements, 1 iron, coal and limestone, enables production of steel 
at minimum cost, and water transportation also affords the cheapest method of reaching 
markets. There seems every indication that it should be economically possible and advisable to 
create a great smelting industry within the Island itself. 


Strategically placed for reaching the great steel consuming markets of the world, with 
unsurpassed low cost transportation facilities, and with almost all its mineral deposits at or 
adjacent to deep water, or where they can be brought together at a minimum cost, Newfound- 
land stands in an unique and particularly favoured position. 


The Government will be pleased to,supply further information as to opportunities to 
interested parties. 
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thse Mie 


osition Greatly Strengthened—Plants Are 


pompeny 


Boome $6,000,000 worth of business 
s been received by Canadian Car 
& Foundry Co., — current 
cal year which ends September 30 
"next. The ability of the company 
to earn its preferred and common 
stock dividends this year will de- 
dj upon the receipt of additional 
within the next month or two. 
ere is reason to believe that the 
pany will be able to continue pay- 
ment of dividends on its capital stock 
hou os during the present 
ir; During the twelve months end- 
sd September 30 last, the company 
orted earnings on its capital 
of $3.89 a share, as against 
mds of $1.75. This was about 
cents a share less than in the 
seding , which had been the 
t experienced over the last dec- 
_ It is understood, however, that 
profits could have been shown 
d not substantial reserves been set 
e to take care of smaller earn- 
in lean years. 

' hened Financial Position 
Over the last two years Canadian 
and Foundry Co. has consider- 
5 ened its financial post- 
its properties in ex- 
dition. 
h reserves and the issuance 
the company was 


t present senior 
are represented by $7,- 
00 of seven cent cumulative 
icip: preferred stock, There 
addition, 365,800 shares of no 
value ones ge : 
$ stro orking ta 
‘Bxamination of the balance sheet 
the end of September 30 last 
ws the ponapany. 60 be in a strong 
1 position. @ company has 
pr $8,000,000 of current assets, the 
proportion of which repre- 
cash or gilt edge securiti 


a very sa ry figure and the 
ipany is in a position to tide over 
period of easy business. 


the 
pee ~ company on ts invest- 
loans mots a long way 
ow ividend on the 


‘ 


, d unless the outloo 
me than it is at the moment. 
of solved roline sect 
way ro s , the 
urities of Canadian Car have 
many attractions for the investor 
th a diversified list of securities. 

Authorized 


Qutstanding 
$7,500,000 $7,500,000 


Par $25. 
value. 
Debt— 


400,000 shs. 365,800 shs. 


: Active on Recent Orders 


Officers—Hon. N. Curry, chairman of the 
a Ww. w — pres.; W. F. Angus, 
yy res.; W. twood,  vice-pres.; A. 
=. Neale, viece-pres.; J. B. Brodie, treas. ; 
L. A. Peto, vice--pres. and comptroller; A. 
C. Bourne, sec. 
Directors—Hon. N. Curry, W. W. Butler, 
. P. Beaubien, F. H, Clergue, W. F. 
Angus, H. W. Beauclerk, V. M. Drury, 
Hon. C. Webster, Mark Workman, 
all of Montreal; Hon. E. C. Smith, St. 
Albans, Vt. 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years Ended September 30 
(Including Canadian Steel Foundries, Limited 
and r associated com ) 

1930 - 7 


Net earn. from 

oper. ..... «++ $8,104,867 3,922,114 

Add: Int. 
earned (net). 143,011 


Total earn. .:. 3,247,878 3,922,114 
Less: Bond int. 2,759 204,568 

Other Im. ic -cdccene 59,649 9, 
Deprec. 402,000 402,000 


404,759 666,212 


Net profits ... 2,848,119 3,255,902 
Less appropriations: 
Prov. for taxes 
& gen, pur- 


1,215,996 

29,621 

1,245,617 
296 


402,000 
707,288 
538,329 


250,000 
* 525,000 
640,150 247,100 


1,415,150 1,022,100 


1,427,969 2,233,802 
- 5,030,796 2,296,904 


sreeeee 600,000 


Bal. carr. for'd 6,458,765 5,080,796 2,296,998 
$After full -provision for bad debts and 
operating reserves, and after setting aside 

a special reserve for inventories. 

Times Bond Interest Earned: 
After deprec.. e 13.32 2.76 
“Bonds redeemed during the 1930 fiscal 

year. 

Earn. Per Share and Dividend Record :+ 


Pref. (old): 
Earned ... $18.06 
7.00 


525,000 525,000 


525,000 
18,329 


eee $7.18 
7.00 
Arrears .. ok 
Pref. (new) : 
Earned ... $3.89 $4.51 eee 
1.76 cee eee 
sed $18. $0.27 
ece 3.50 ese 
Ordinary (new) : 
$3.89 


4.51 eee 

Paid 1.75 “gts ase 

?Based on net profits after provision for 

taxes, etc, 

Ten Years’ 
Year 


Paid 
Ordinary (old) : 
Earned .... 

Paid 4 


Earnings Dividends Surplus 


$ $ 
1921 ..eseeeee 1,188,853 2,100,000 3,251,207 
1922 .eececcee 209,266 ....... 2,646,574 
1923 ccccccess 2,430,188 525,000 3,667,147 
1924 seecevece 1,928,812 787,500 3,903,869 
1925 ccccocees 256 918,750 2,655,349 
1926 ..cceccee 714,825 525,000 2,190,209 
1927 ..ccceees 1,882,887 525,000 2,283,665 
1928 .sevccese 1,215,995 525,000 2,296,902 
1929 ..seeeeee 3,922,114 772,100 56,080,796 
1980 ....ee00 3,106,867 1,165,150 6,458,765 


1930 

H L 
Com. 32 ai 
Pref. 33 Z1 
*New stock: 


1929 1928 
H L H L 
°37 16 96 32 
*39 20 «110% 90 


CANADIAN STEEL FOUNDRIES 
Preferred ......-. $2,000,000 $1,400,000 
Common 3,000,000 3,000,000 


(All owned by Canadian Car & Foundry Co.) 
Funded Debt— 


None. 
Officers and Directers— 
Officers—W. W. Butler, pres.; W. F. 
gus, vice-pres.; W. S. Atwood, vice-pres. ; 
A. D. Neale, vice-pres.; L. A. Peto, vice- 
pres. and comptroller; Bourne, sec. ; 
J. B. Brodie, treas. 
Hon. C. P. Beaubien, Hon. L. C. 
Butler, 


Webster, W. W. , H. W. Beauclerk, 
W. F, Angus and V. M. Drury, of Mont- 


SERVICE STATIONS 


7 No ble 


ansion Accompanied by Increasing Earn- 
‘Ings Has Marked Advance of 


ompany Selling 


Equipment for Oil Distributing Trade 


- Annual re eee 
1930, appears 

rse of a few months, will prob- 

ly show earnings for 1930 from 

50 to $6 a share on the common 

yck, according to official statement. 

for 1930 were about 25 per cent 


the company is now 

benefit of consolida- 

semi-annual report for 

first six months of 1930 showed 

increase at that time to be even 
30 cent. 

ations is a holding com- 

gine g Pascatheriraged sub- 

ith plants manu- 

facturing gasoline and kerosene 

: oil and*grease equipment, 

el drums, pneumatic storage 

* tanks, tanks for the oil trade, hot 

water boilers, water heat- 

ers, oil ers, o Automatic 


' Air Stations, air compressors, car 


washers and other equipment for 
service stations and oil company 
trade. S the subsidiary com- 

in the United 


Vision Pump Co. 
manufacture of gasoline 
In 1927 the name of the com- 
to Service Station 
Co., which company dur- 
1929 through 
exchange of stock 
a number of companies 
rvice station and oil 
zipment. 


Authorized Issued 
: - ($100 per} $8,500,000 $3,261,100 
> Pref., Series “A” 
* = par) 1,500,000 1,495,000 
mon class “A” 


(No par val.) 300,000 shs, 188,312 shs. 
Common class “B” 


per cent per annum, cumu- 
. 1, 1928, payable Feb., 
Nov. 1. 

jes “A”—6 per ont per 


per share 
le quarterly, Jan., Apr., July and 
1, Initial dividend at this rate was 
Jan. 1, 1980; former rate was $2.00 

per annum, at ‘this 


its 
tate commencing July 1, 1929. 


Latest Statistics in Steel Industry 


. 
weeteeeaneteereerre 


pita! ted 
oat of materials at Works ...-0.+eseeeeerees 


Products at works 


Prior to Com., class ‘A’. 


July 1, 1929, rate was $1.60 per share ber 
annum, plus bonus. . 
Class “B”—§2.60 per share per annum, 
payable quarterly, Jan., Apr., July and 
Oct. 1. Initial dividend at this rate was 
id on Jan. 1, 1930; former rate was 
share per annum, payments at 
te commencing July 1, 1929. Prior 


NADIAN CAR AND FOUNDRY | 20nGE 4 


Enters Current Fiscal Year With Financial 


Company Enters’ Current 
Year With Record. 
Business 


George A. Fuller Co. of Canada 
Ltd., started 1931 with the greatest 
volume of orders it has ever had on 
its books. The largest of these was 
for the new building of the Bank of 
Novia Scotia in Toronto; other 
contracts included a building for the 
same .bank in a struc- 
ture for the University of Toronto, 
and a new warehouse for the Robert 
Simpson Co. 

Earnings for 1930 are not expected 
to equal the 1929 figure but the out- 
look for the current year is regarded 
as fairly encouraging. 

An interesting feature of the capi- 
tal set-up of the wmnaaey is the par- 
ticipating privilege which attaches to 
the preferred stock, This entitles 
preferred shareholders to participat- 
ing dividends equivalent to 20 per 
cent of the residuary net profits up 
to a maximum of $9 a year. Under 


635| this clause substantial bonuses were 
653 | paid in 1928 and 1929. 


George A. Fuller of Canada has a 
long list of large construction jobs 
to its credit, including the Royal 
Bank of Canada, Montreal, Bell 
Telephone Building, Montreal, Can- 
ada Cement Building, Montreal, the 
Royal Bank Building, Toronto, to- 
gether with many others in various 
parts of the country. 

pitalization— Authorized Outstanding 

750,000 $750,000 
250,000 250,000 


2,288,664) ponded 


Preferred—6 per cent per annum, cumu- 

lative from Feb. 1, 1928, payable Feb., 

May, Aug. and Nov. 1, guaranteed by 

parent company; also entitled to non- 

cumulative participating dividends equiva- 
lent to 20 per cent of residuary net prof- 
its. (maximum $9 per annum). Initial 
dividend paid May 1, 1928. Bonus of 

4.38 per share was paid for the year of 

1928, while $4.79 per share as a bonus 

ae oe year of 1929, was paid May 1, 

Common—Tividends not reported, entire 

issue being held by parent company. $40 

per share paid in 1929. 

Officers and Directors— 

Officers—Lou R. Crandall, pres.; John F. 

McPherson, J. L. E. Price, vice- pres.; W. 

S. M. Mactier, sec.-treas. 

Directors—W. A. Black, N. L. C. Mather, 

John F. McPherson, J. L. E. Price, Hon. 
J. M. Wilson, Montreal; J. J. Gibson, H. 
T. Hunter, W. L. Matthews, George T. 

Pepall, Toronto;. H. 8. Black, Lou R. 

Crandall, George A. » R. G. 

bage, New York. 

INCOME AND SURPLUS ACCOUNT 
8 mos. 12 mos, 
ended ended 
Dec. 81 


Apr. 30 
1929 1929 


$ 
239,643 
49,900 


289,548 
67,159 
18,049 

4,888 


204,447 


Net earnings . 
Add: Other income ... ‘ 


Less: General exp. ... 
Res. for inc. tax ..+« 
Capital stock exp. .. 


Net profit ° 

Less: Pref. div. paid .. 
Part. pref. div.t .... 
Pref. div. accr, 
Profit pay. to officers 
& employees 


Prof. avail for c. divs. 
Less: Com. divs. paid 


111,206 
100,000 


11,206 


? Declared but 
not paid until after close of fiscal year. 
Earn. per Share and Div. Record: 

Pref.: Earned odo 
$4.50+-$4.79 
$44.48 

40.00 


$27.89 
$6-+34.38 
$40.08 


dividends” as shown above. 


RUSSELL MOTOR 


Holding Company Has Ad- 
vanced in 31 Years 
' Existence 


Russell Motor Car Co., which was 
formed originally in 1899 as the Can- 
ada Cycle & Motor Co., ig a holding 
company for that aletial company, 
owns nearly 27 per cent of the capi- 
tal stock of Willys-Overland, Ltd. and 
owns pane with the National Acme 
Co. of Cleveland, O., the Canadian 
Acme Screw & Gear. 

It represents in a broad way a com- 
pany which made a successful transi- 


uw. tion from the old days of the bicycle 


Directors—A. L. 

H. R. Tudhope, Toronto; Frank Sutcliffe, 
- M, Mauck, Conshohocken, Pa. 

CONS. INCOME AND SURPLUS ACCOUNT 
Yearrs Ended December 31 

1929 1928 
s £ 

1,804,061 960,782 

323,127 123,931 

eoccece 148,540 84,239 


seoe 1,887,394 752,562 


31,355 


and the skate to the new ones of swift 
motor car transportation and which 
did not abahdon manufacture in the 
old lines but continued to expand and 
en those products. 

ussell Motor Car Co. has no 
funded debt. Its preferred dividends 
have been paid regularly since 1916 
and its common stock dividends have 
been paid in varying amounts. The 
tendency up to the last year of lower 
production in the motor car business 
as a whole has been for increasing 
earnings. The earned surplus has 


_| been increasing. Dividends on com- 


Clase “B” divds. ...6 
Surp. for year ....+..e, 741,950 
Add: Prev. surp. ..... 1,208,198 


Profit from sale of invest. 
Surp. of sub, cos, pure. 


eeerree 

328,274 
252,012 eeeres 
2,162,838 1,208,198 


EARNINGS FOR SIX MONTHS 
Ended June 30: on 


1980 

ee + 

8,755,128 6,995,305 
964,789 


1,190,121 
169,469 169,173 
80,087 


89,591 
715,529 
438,563 


of reorgan.’ .4...... 
Res. against invest. in 
sub. & assoc. cos. .. 


931,061 
82,698 


848,363 


$28.55 
56.73 
Cc 73.56 

Class “A” & Bis $3.31 said 

* Based on 82,611 shares outstanding as at 

June 30, 1930; and 13,852 shares as at June 
80, 1929, 
** Based on 14,950 shares outstanding as at 
June 30, 1930; calculation not possible for 
1929 as issue only publicly offered June, 
1929. 

+ Based on the surplus for period as above 
and on 188,312 shares class “‘A” and 560,000 
“B” outstanding as at June 30, 1930; and 
176,774 “A” 60,000 ““B” outstanding 
June 30, 1929. 

¢t After full six months’ dividends, at the 
fate of 6 per cent per annum, on the pre- 
ferred issues outstanding as at June 30. 

Record— 


Market 
1930 1929 
L H L 
100 
35 


Net profit ° 
Less: Pref. divds. .. 


671,966 
$51.66 
ee 

2.66 


and 


90 
29 


175 


54 88 


Change from 
Previous 
1929 Year 
1,169 
130,762 
$185,343,062 
760,266,636 
$82,217,108 
732,390,039 
342,480,427 
90,101,665 


+10 
+11,662 
+10.1% 
+6.7% 
+-23.4% 
+-20.1% 
+6.0% 


22,963,610 
m +27.5% 


70,665,677 


mon ‘stock have been omitted in only 
six years since 1910. As a conserva- 
tive policy has always been followed, 
it is likely that in times like the pres- 
ent dividends will not be paid long if 
not earned with a reasonable margin. 


Capitalization— Authorized Outstanding 
Preferred .. $1,200,000 $1,200,000 
800,000 800,000 


Preferred—7 per cent per annum, cumula- 
tive, payable quarterly, Feb., May, Aug. 
and Nov. 1. 
Common—5 per cent per annum, payable 
quarterly, same dates as preferred. Rate 
increased from 4 per cent to 6 per cent 
in po A bonus of 1 per cent paid Feb. 
1, le 

Officers and Directors— 
Officers—T. A. Russell, pres.; A. E. Ames, 
vice-pres.; G. W. Suggitt, sec. 
Directors—T. A. Russell, A. E. Ames, J. 
N. Shenstone, H. D. Scully, J. W. Gibson, 
oe Ont.; J. W. Widdup, Brantford, 

nt. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 


1929 — 
Net profits 139,054 
Less appropriations: 
divs. . 84,000 
40,000 


15,054 
549,463 


1927 
% 
123,247 


84,000 
32,000 


7,247 
542,189 


564,517 549,436 
$11.58 $10.27 
7.00 7.00 
$6.88 $4.91 
4+1 4.00 
1928 

Bit 


75 
106 


12,508 
564,517 


Bal. car. for. ... 677,025 

Earn. per Share and Div. 
Pref.: Earned $12.04 
7.00 


$7.56 
5+1 


1929 
H 


79% 100 
116 


Surp. for year .. 
Add: Prev. surp. 


L 
5614 
97% 


82 
100 


96 
Pref. 102 93 


WILLYS-QVERLAND 

Capitalization— Authorized Outstanding 

Common $3,000,000 $3,000,000 

Par $100. . 

Of the issued stock $2,176,000 is owned by 

Willys-Overland Co., the parent company, 

and $800,000 by Russell Motor Car Co. 
Funded Debt— 


None. 

Officers and Directors— 
Officers—T. A. Russell, pres. and gen. 
man.; L. A. Miller, vice-pres.; J. H. Ger- 
kens, treas.; T. K, Jones, sec. 
Directors—John N. Willys, chairman of 
board; C. O. Miniger, L. A. Miller, Gordon 
Mather, Toledo, Ohio; T. A. Russell, A. E. 
Ames, Toronto. . 


> 


yoo 202 | factory basis, 
Capitalizetion— 
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STANDARD PAVING & MATERIALS] CORPORATE sre 


Paving Business in 1930 


Stood Up Well—Strong 


Financially— Does Business in Ontario, Quebec, 
New York State and Florida 


Standard Paving & Materials, Ltd., 
whose fiscal year ends March 31, has 
been having in the current year one 
of the best years in its history so 
far as its paving business is con- 
cerned, This should enable the com- 
pany to make a meen ree good 
showing for a year of depression, 

It operates through its subsidiary 
companies as street and. highway 
paving contractors and “er sand 
and gravel for all types of building 
and construction work throughout 


Ontario, Quebec and in New York. 
State. The company specializes in | of 


asphalt paving. 

@ company controls permanent 
and portable asphalt paving units in 
Ontario, Quebec and New York State, 
and a number of sand and gravel pits 
in Ontario, Through the purchase of 
National Sand .& Material Co., the 
company acquired a fleet of six ma- 
terial boats, several of which are 
self-loading and discharging. 

The company is ‘in a strong liquid 
position with current assets of $1,- 
038,280, which is 5.08 times the cur- 
rent liabilities of $206,437. The work- 
ing capital of $831,843 has among its 
items such strong ones as poor of 
$169,323 and Dominion and Provin- 
cial bonds of $429,517. The company 
had on March 31, 1930, mortgages 

ayable at $40,648, but it had no 
ank loan. 


Authorized Outstanding 
$1,500,000 $1,444,500 


200,000 sh. 104,872 sh. 


Common—In January, 1929, all outstanding 
common stock of Standard Paving and 
Materials was exchanged for common 
shares of*the companies entering the 
merger on the following basis: 115 common 
shares of new company for 100 shares 
of Standard Paving, and one common 


CAN. FAIRBANKS- 
MORSE 


Company’s Western Sales 
Affected by Business 
Conditions 


Although Canadian Fairbanks- 
Morse Co. is not expected to show 
earnings for 1930 equal to those of 
1929 it is understood that the com- 
pany has succeeded in earning its 
preferred dividend by a comfortable 
margin, while an improvement in 
cash and investment account is an- 
ticipated. 

During the past year the com- 
pony business in the Prairie Prov- 
neces and on the Pacific coast was 
affected by general business condi- 
tions, though it is reported that sales 
in Quebec and the Maritimes were 
maintained on a reasonably satis- 


Authorized Outstanding 
$1,600,000 $1,500,000 


+ 125,000shs. 80,000 sha, 


rd— 

Preferred—6 per cent annum payable 
15 Jan., April, July and October. 4 
Dividend passed for years 1924, 1925 and 
1926. Resumed in 1927. Paid in arrears, 
3 per cent in 1927 and 15 per cent in 1928. 
Common—$2 per annum. No dividends 
paid from 1920 until April 15, 1929, when 
a dividend of 50 cents per share 
Further quarterly dividends of 

were paid on June ene” 16, 


per share 
1929 Jan. 15, and March 16, 1 
fficers 


rectors enry J. Fuller, chairman 
Thos. McMillan, C. J. Brittain, T. H. 
William, Montreal; P. C. B 
Boughey, R. H. Morse, Chic&go. 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec 31 
1929 1928 1927 


$ t % 
719,174 748,936 461,263 
23,288 10,799 


. 742,457 754,735 461,263 
Less: Deprec. .- 31,097 60,166 44,663 
Prov. for depr. 


of invest. on 6648. 
Interest 5,270 


Net earn. ..... 
Add: Misc. inc. 


607i 19,880 


' 3,276 7,342 
53,000 30,000 


29,451 . 15,913 
602,772 843,516 


40,000 
contrib.f ae 


33,174 

Net profit 608,816 
Less appropriations : 

Pref. divds. .. 90,000 

Com. divds. .. 160,000 


Surp. for year 358,815 287,772 208,615 
Add: Prev. surp. 2,445,333 2,157,561 1,949,046 


2,804,148 2,445,838 2,167,561 


tAs at Dec. 31, 1929 assets held by trustees 
of fund were $601,722. This fund is not in- 
corporated in the figures of the company. 
Earn. per Share Diy. Record: 
Preferred: 
$40.59 “> $22.90 


6.00 . 
eee 16.00 eee 
Common: 
Earnedf ..- 6.48 6.41 8.17 
Paid ..osese 2.00 eee eee 


Earned .... 
Paid (regular) 
(arrears) 


¢After full provision for regular preferred 
dividends whether paid or not but before 
deduction of arrears paid in 1928 and 1927. 


1929 1928 
H L H L a ae 
Preferred 884% 80 98 97 108 101 


STANDARD STEEL 


Standard Steel Construction Co., 
which produces structural steel 
frames for building bridges, may 
not show for 1930 as large earnings 
as in 1929 and 1928, which were 
very busy years in the steel con- 
struction business in Canada. Be- 
fore the first six months of the 
year, however, the business rate 
compared favorably with 1928, and 
the annual report will probably tell 
the story for the full year about the 
middle of February. 

Authorized Outstanding 
10,000 shs. 9,790 sha, 

Common 150,000 shs. 120,525 sha. 
Funded pea ad Biveews 

re 

Officers—T. ore "pouataens F. L. 
Haviland, vice-pres. and engineer; J. J. 
Breen, sec’y-treas. 

Directors—T. J. Dillon, F. L. Haviland, 
J. A. Cowan, Emil Darte, Welland, Ont. ; 
W. J. McDermott, T. E. Wilsan,, Part. Robin- 
son, Ont.; H. E. Cochran, Toronto, Ont, 


INCOME AND SURPLUS ACCOUNT 
AYear Ended Décember 31) 
1929 


303,954 
27,500 


276,454 
29,843 


Net earnings 
Less: Reserve for income tax ,.-« 


Net profit . 
Less: Preferred dividends ..... 


Surplus for year 
Earnings Per Share & Dividend 


eeeeeeeeete eeeeeeteeee 
None paid. 
Market Record—— 
1930 


H L 


Common 15'4 oe 
4244 = 86% 


Preferred 


share of the new company for ev two 
shares of Consolidated Sand and “Gravel 

Of the unissued common stock, 87,500 
shares are set aside for exchange of Stand- 
ard Paving and Materials, preferred stock 
po en ae set aside for the ex- 
change onsolidated Sand and vel 

erred stock, a 


None. 
omens Ms 
lerred—7% per annum, payable r 
terly, Feb., May, Aug. and Nov. 16. Inte 
‘tial dividend of 1%% paid May 15, 1929 
= new since, able ty 
mmon per annum, pay: quarterly. 
Same dates as preferred. Initial dividend 
of 50 cents paid May 15, 1929, and quar- 
terly since, 
oon te ne tae 
tm — John ussell, pres.; John 
Gleeson, vice-pres. and chairman of board; 
J. F. M. Stewart, vice-pres.; N. C. Ship- 
man, sec.-treas., Ottawa. 
Directors—John Gleason, Gordon C. Ed- 
wards, M.P.; John Foley, Ottawa; John E. 
Russell, J. F. M. Stewart, G. G. Robinson, 
W. B. Milner, E. T. Davis, H. B. Smith, 
E. W. Wright, J. J. Jennings, K.C., To- 
ronto; J. F. Driscoll, Buffalo, N.Y. 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT P 
Year ended March 31, 1930 


Net profit from operations 
Add: Miscel. income 


Less: Depreciation ........ ocece 
Res. for income tax ....+s+s.> 
Res. for deprec. & depl. ...... 
Res. for sinking fund 


Net profit 

Less appropriations: 
S. P. & M. pref. dividends ... 
C. 8. & G. pref. dividends ..... 
S. P. & M. common dividends .. : 


104,364 
79,216 
209,744 


160,944 
982,880 


Common 
Preferred ... 9 78 100 


CONSOLIDATED SAND & GRAVEL 
(Controlled by Standard Paving & Materials) 
Capitalization— Authorized Outstanding 

$1,200,000 $1,102,700 


100,000 sh. 70,000 sh. 

*Balance reserved for conversion of pref- 

erence stock. 

All the outstanding common stock is held 

by the parent company. 
Funded Debt— 

None. 

Dividend Record— 

Preferred—7% per annum cumulative, pay- 
able, Feb,, May, Aug. and Nov. 15. Initial 
dividend paid Aug. 15, 1928. 

Officers and Directors 
Officers — John E. —, pres. G. G. 


Newmarch, Toronto. 
Record— 


H OL H L 
1930 1928 
87 80 95 838% 


HL 
1929 
99 80 


Has Built Up Strong Or- 
ganization Since 
Inception 


Corporate Steel Products was 
formed in June, 1930, to co-ordinate 
and consolidate the business of 
Western Steel Products. Through a 
share-for-share exchange the com- 
ae. acquired control of Western 

tee! ; 


The company has expanded its 
activities in the t ees In 1930 
the business of deo. . Reed & Co. 
was acquired and a $400,000 plant 
addition is presently under erection 
in Montreal. In June, 1930, the busi- 
ness of Heather & Little was pur- 
chased in Toronto. 

New units have been built in Re- 
gina, an extension has been made to 
the Calgary plant while property has 
been acquired in Saskatoon to-make 
way for enlargement of the existing 


unit in that city. 
Capitalization— Authorized Outstanding 
Commo: 125,000 shs. 100,000 shs. 


pres.; A, 
Wachsmuth, viee-pres.; F. O. Woodman, 
sec.-treas.; J. L. Riley, mgr. 
Directors—R. R. Symington, F. O. Wood- 
man, J. L. Riley, J. K. McNutt, Montreal, 
P.Q.; A. Wachsmuth, George A. Jones, 
Horace Ormond, K.C., F. J. Walker, Win- 
nipeg, Man. ; G. G. Complin, D. Dath, 
Toronto, Ont.; F. T. Foxcroft, Vancouver, 
B.C.; E. A. 
arket 


WESTERN STEEL PRODUCTS 
by Corporate Steel -Products) 
Authorized Outstanding 
$1,100,000 
mmon hs. *100,000 shs, 
*About 97,000 shares held by parent com- 
pany, as at Oct. 1, 1930. 
Funded Debt— 
First Mortgage Bonds, Series A, 6%, due 
1948, outstanding, $1,090,778. 
Series “B,” outstanding, $1,000,000. 
INCOME AND SURPLUS ACCOUNT 
Years December 31 sens 


8 
698,778 
84,766 
34 
42,359 
437,153 
35,750 


Net profit 
Less appropriations: 
Preferred divs. 


Surplus for year 
Add: Capital surplus .... 
Bal. of profit from prev. 


71,500 


152,032 


17.36 
14.90 


11.44 
10.19 

Earn. Per Share and Div. Record: 
Preferred: Earned .... $51.20 $39.74 
6.50 3.25 


Paid ! 
4.92 $3.66 
Paid ee ees ees 
tAfter deducting full year’s preferred divi- 
1929 
H L 


53% 28 
93 


Unido 


, n 


CANADIAN. 


Unlisted Stock is in Strong Demand—Reec 
Excellent — Outlook for Industry Rem 
Promisin 


One of the most interesting of 
Canadian stocks not listed on any 
exchange is that of Canadian West- 
inghouse Co. The com always 
has been a good dividen yer, both 
in cash and in stock. e present 
rate of $2 per no-par share plus the 
$1 bonus w ich has been paid in the 
last two years is the equivalent of 
$18 per share on the o 
$100 par value. 

Ten times since the original issue 
in 1903 there have been rights or 
stock bonuses in addition to the regu- 
lar dividends. $ 

In Strong Financial Position 

Canadian Westinghouse is in a 
steoee financial — Net a 
ings have been wing, steadily, 
while it is Ueneihio that the results 
for 1930 were not so good as the re- 
sults for 1929, the decline, if any, is 
not expected to have been large in 
view of the excellence of the man- 
agement and the relative prosperity 
of the electrical industry, 

Working capital is in excess of 
$10,000,000 and at the end of 1929, 
cash and government bonds held by 
the company were approximately 
$7,000,000. Goodwill, whieh was car- 
ried at $500,000 prior to 1927, has 
been written down to $1. Plant and 
other physical assets are carried at 
the conservative figure of ee 

The two main lines of com- 
pany’s activities are the manufac- 
ture of air brakes and kindred 
—— and electrical equipment 
of all varieties from generators to 
radio tubes, The two plants are at 
Hamilton and sales o 
houses are maintained in principal 
cities. 

Although the stock is not listed and 
is held somewhat closely, there is an 
active demand for it among dealJers 
in unlisted securities. The outlook 
continues to be promising. 

tien—; Authorized 
900,000 shs. 540,000 shs. 


N.p.v. 
In July, =. the par value of the stock 


Until it is proved 
to your satisfaction 


Our engineers are not satisfied merely to take an order 
for a pumping plant, an electric motor or a diesel engine. 
They must be absolutely sure that the equipment will be 
adequate in every way — but even being sure from long 
experience is not enough—they will not rest content 
till the installation has proved itself to you in actual 
operation. , 
Long years of such practice in field and factory, in mine 
and mill have built up an engineering experience that is 
of real assistance in the selection and installation of the 
equipment best suited to the job. 


Our engineers will gladly consult with you, without 
charge or obligation. 
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Res. for depr. -eeeeeee 


Less appropriations: 


Add? Pree 
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Net profits . 
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The Mainspring of 
Industry 


WHEN railroads, manufacturers, 


builders, contractors, farmers and 
other users of steel products buy 
heavily —then, and only then is 
general industry active. | 


AP 


National progress and prosperity 
depend more upon steel than upon 
any other basic material. . 


| 


In producing steel of the highest 
quality for all purposes, under its 
highly trained technical staff, 
Dominion Steel and Coal Corpor- 
ation Limited plays a major part 
in the development of Canada to- 
ward permanent prosperity. 
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DOMINION STEEL AND COAL CORP 
MONTREAL 


Operating | 
TRON AND STEEL WORKS AT SYDNEY, N.S. sscessesesste sesssesesssssscesssestesseussecsveeteeesee STEEL RAILS, RODS, BARS, COKE 


ROLLING MILLS AT MONTREAL, QUE. sessssatestecssensecseesdées socserssestecsesseeestesessestces STRUCTURAL AND REINFORCING STEEL 
WIRE AND NAIL WORKS AT ST, JOHN, N.B. Levecsepeccessencoodibedbdobescoesedenceopedodentbossscocesscoesagse SAMAR MLUED  W Rmnmn at anNn= Ena 


FENCE AND WIRE WORKS AT MONTREAL, QUE. ........... oF ae oe copoodiducedbeeuecundecesbéuccdvbesiccoscc ces Mt Reales nanny armnnn Cnnunnmeas 


CAR WORKS AND STEEL PLANT AT TRENTON, N.S. ......cccccossssccocsescessessessesonsonsesseess RAILWAY CARS, AXLES, ere ETC. 
COAL MINES AT GLACE BAY, SYDNEY MINES, 


STELLARTON AND SPRINGHILL, N.S. <iibigbabdhbahescsevets catedes Sodetensecdsadncengeorinetesevsiecdsecconevresc: MR MUANNG RERINE GAnen GAManeanma 
SHIPYARDS AND MARINE RAILWAY AT HALIFAX, N.S. o............cccceccecesssseseeceeeseeeceeseseeeeesssees SHIPBUILDING AND REPAIRING 


RAILWAYS, SHIPS FOR OCEAN AND RIVER TRANSPORT 
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Canada’s Leading Manufacturer of Farm M 
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TON BRIDGE 
Considerable Plant Expansion 


Carried Out Since 
Inception 


Company Makes Reasonable 


Progress Under Trying 
Conditions 


FORD MOTOR CO. 


of Romances of Modern Industry is Provided by Manufacturer of Great Variety of Equip 


achinery 


» Growth 


% 
pbrd Motor Co. of Canada will 
ably be found to have maintained 
financial position better in 1930 

‘most Canadian companies even 
meh the motor industry as a whole 
most severe depression in its 

.-- The company’s annual 
nt will probably not be avail- 
gnti]. nearly May, but it will 
company to have gained 

ely a higher place in motor car 
ction than it had in the previous 


the future the company will 
bly duplicate its record of in- 
sasing production and financial 
“sivength over a period of years with 
“apeasional set-backs for a year or two 
h as in 1927 and 1928 when the 
changed over its whole 
making the cars which are 
sold in different models 
put Canada and the world. 
ks of the future are not 
d for years to mean losses, 
ly years when profits are not 
as usual. 
p company has the exclusive 
afactu ames and selling rights for 
ae" 
ors in all parts of the British 
yire, t Great Britain and Ire- 
Its fields of activities include 
ida, New Zealand, Australia, 
, British South Africa, Feder- 
lalay States, Newfoundland 
itish North Borneo. 


Wide-Flung Areas 


' serves these wide-flung areas 
th its main plant at East Wind- 


; Ont., the assemb! lant at 
E3 ‘Montreal ane Winnipeg, 
branches at Saint John, Mont- 
Toronto, London, Winnipeg, 
Calgary and Vancouver in 

an assembly and distribution 


lant in South Africa, an assembly, 
ibution and body manufacturing 


a 
“ 


trucks and Ford |< 


and Dividend Disburséments of This 
Company — Did. ‘Well in 1930 


Authorized Cutstanding 
‘A,’ np. 1,900,000 sh. 1,588,960 sh. 
Class ‘B," n.D.¥. 100,000 sh. 70,000 sh. 
Glass “A"—Ranks equally with Class “B,” 
except that it is non-voting unless Class 
B” shares outstand:ng fall below 20,000 
aoe when entitled to one vote for each 
‘ 


share. 
Class “B’’—Carries full voting powers and 
may be exchanged for Ciass “A” share fot 
8 ~ ad —_ vero 100,000 Class “A” 
Punded Debt— 
None. 
Cit A ane 7B"=§ 
- - an oi ” 1.20 
annum, payable June and Fat me tg of 
_ Dividends resumed with declaration of 
dividend of $1.20 per share and a bonus of 
80c. paid June 23, 1980. Thereafter divi- 
dends as above. 
Officers oe tite: 
Officers—W. R. Campbell, reas. ; 
Geo. E. Dickert, ist one E. 


Martin, 2nd vice-pres.; D. % 
and asst. treas.; e ew, meena el 
tere—Edsel B. Ford, chairman; Henry 
ae tes % Most. J Detroit ; George Dick- 
Walkerville, Ont.” \* & Compbell, 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 3 
1929 1928 
£ 3 
m 
+--+» 5461,104 $4,683,488 
from 
il, cos. .. 168,477 . 1,182,836 
Net earnings 5,629,681 $3,400,652 71,22 
: Prov. for " — 
inc. tax .... 896,762 


Net profit ... 5,282,819 $3,400,652 
Less appropriations: $ re 
Divjdends ose 


a 


171,221 
1,050,000 
$878,779 


surplus . 24,454,684 27,855,336 28,552,579 

Tax adjust. 3,692 eedees 181,53 

Customs 
adjust. .. 71,709 


Bal. car. for. 29,762,904 24,454,684 27,855,336 


tAfter deduction of all charges for manu- 
facturing, selling and genera! expenses, in- 
cluding depreciation ; and, in all cases except 
1929, ae 
Earn. per Share 

Earned .... $2.45 

Paid .......+ 15.00 


**On 1,6589956 no par value shares out- 
nding. ; 


and Div. Record— 
*°$345 3 


* ee 


ant in Australia, assembly and dis- Market Record— 


as 


plant in India and Malaya 
ad an assembly and distribution 
Bombay and Singapore. 


1980 
H L 


wy Se wel 
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30 
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DURANT OF CANADA 


senna RREEEnEEEEneemeneeneel 


mobile Manufacturer New Phase of Its Career — 


pssibly Without Affiliations in U 
Position is Strong 


rant Motors of Canada, it is 

id, is about to emter a new 

phase of its existence. Exactly what 
be its relations with Durant of 

lare, remains to be seen but 

ts have brought ownership of 
controlling shares into purely 


bis understood from authoritative 
. that the report for the year 
ed December 31, 1930, will show 
} comp — a eee posi- 
ore, although earnings 
oubtedly will have declined ma- 
ally from 1929. The 40 cents per 
e dividend, however, is not in 
per, as the company has built up 
last: several years, stron 

ts of cash. The absence o 
bank indebtedness or other 
rations will enable it to go 
times of difficulty such as 
_ prevailed recently without im- 


ting the long-term prospects. 
t is Efficient 


_ Although some authorities assert 

ban automobile factory cannot be 

on a basis of less than 
) units per annum, this opinion 
ed by the fact that Durant of 


«? A 


in years past has shown 8 | Officers and 


stantial fit on a uction 
erably In fact, it is under- 
that there can be profits on an 
production 7,200 cars annu- 


present ma ment of the 
my ay eneen Be Gop vain 
fent a general manager, 
ld be given credit for the im- 
fSasurably stronger position 
lieved by Durant of Canada in the 
it several years. The factory at 
Léaside (Toronto) is reputed to be 
me of the most efficient_on the con- 
lent and the company has built up 
strong and loyal dealer organiza- 

n throughout-the country. 
‘There are several thousand share- 
ders, The stock was sold in almost 
¥ community in the country 
ight or nine years ago and the 
Average holding of the minority 
Shareholders is small. On the whole, 
‘it may be said that the body of share- 
“holders is intensely loyal, although 
yet the returns are t com- 
surate with the origina! invest- 


t. 
Until there is a definite announce- 


NATIONAL STEEL CAR 


ompany Consolidates Position Followin 


perous Years in Railroad E 
‘—Plants Busy at 


ent orders for 2 equipment | Cepitelization— 


irded by the railroad companies 


enabled National ae ~— 

ip. to speed up operations a 
lant. The company entered its cur- 
Tent fiscal year, which began July 1, 
1980, _ a fair volume of business 


‘his carry-over was completed, 
fever, in the first. quarter and 
its have been slack ee recep- 
1 of present orders. These orders 
rise a contract for 260 refrig- 
cars for the Canadian Pacific 
y and 1,000 50-ton steel frame 
ox cars. 
Has Consolidated Position 
While it is not to be expected that 
‘ ngs for the current fiscal year 
nu speal those of 1929-30, the com- 
; taken steps in the past two 
rous years to consolidate its 
mition and fortify itself against 
periods. 
Has Diversified Output 
business of railroad equip- 
companies is cyclical, but 
a” I Steel Car has taken steps 
® diversify its production to offset 
a tion in railway comer. = 
stee 


ition to manufacturin 

hes for automobiles, the com- 

aby formed a subsidiary in Novem- 
‘2200, known as National Boat 

oe uers, Regd., to engage in the 
» 4G. tacture of motor boats. Opera- 
h of this unit will tend to keep the 


Iny’s woodworking equipment | Merket 


fe continuous operation during 
ise slack periods, 


. S.—Cash 


ment as to the results of the negoti- 
ations now taking place, an opinion 
as’to the future of this company is a 
difficult one at which to arrive. Yet 
there is confidence that the manage- 
ment, is competent and anxious to go 
forward’ with any plans which will 
promote the interests of the com- 
pany and its shareholders. 

At the present time, Durant of 
Canada has all rights on 
the aufomobile bea: the Durant 
name, and that of y truck. 
Parts and supplies are not necessar- 
ily bought-from affiliated companies. 

re is,a participation contract, 
whereby Durant of Delaware shares 
in profits above 8 per cent, but this 
can be cancelled on ten-days’ notice. 
It is apparent that this contract has 
been of no benefit to the Delaware 


cpmpany in the last year. 

tien— Authorised Outsianding 

Common  .....s8¢ 000, $2,248,160 
Abset bo pap dent ‘60 thi ‘cdipttal cteck’ te 
owned by the Durant fatereste. . 

Funded Debt— 


. '. 


None. 

Dividend Record— 
Common—40 cenis 
April and Oct. 1. 
Apr. 1, 1928. 


Officers RD. Kerby, nd 
, pres. a mgr. ; 
R. A. Vail, vicepres.; J. A. ho! 
° Mich. ; W. Zwiener 
Detroit; A. L Philp. treas.; James 
Brand, compt., Toronto; P. J. 
Directors—R..D. Kerby, Toronto; Fred J. 
; Haynes, A. I. Philp, R. A. Vail, John A. 
; Nichols; Jr., Detroit. Mich. 
CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT , 


Years ‘Dec. 31 
1929 «1928 =—Ss«1927 
Net earnings .. 401,379 577,814 396.691 
Less: Tex res. 856,250 651,860 39,155 
Net profits ..¢. $66,129 525,954 357,586 
Common divds.§ ...... 118,889 118,889 


Surplus for year 366,129 412,065 243,647 
Add: Prev. surp. 789,294 377.229 183,581 


Bal. car. for’d. 1,186,428 789,204 977,228 
Share Record 


Earn. Per v. : 

Common : a 
Earned .... $1.28 

Paid**-,,... 0.40 


$Dividends are paid in year following, in 
each case. 2 
**Appropriated fn previous year; in each 
rase. 
Market Reeord— 
19380 
iH 
10 


se annum, payable 
nitial dividend paid 


$1.86 $1.26 
0.40 eee 


1928 
16% 16 


1929 


H 
Common 344. 28 q 


Two’. Pros- 
uipment Business 

“Present. 

Authorized Outstanding 


180,000 shs. 130,000 shs. 
No par value. 
Debt— 


Car | Funded 


None. 

Common—$2 num payable quar 
per an F bs 

terly, Jan:, Apr., July and Oct.1. Initial 

dividend of 50 cents paidApr., 1929. Regu- 


Baird, vice-pres.; Charles W. 

ilton, sec. and treas,; A. Van Hassel, New 
York, asst. sec.-treas.; Robt. 8. Hart, 
Hamilton, mgr.; D. T. Main, Montreal, 


r. 
Directors—Robert J. Magor,. chairman of 
board, ‘Montreal; W. E. Phin, Hamilton ; 
Russell [. Bell, Montreal; D. B. Dewar, | 
Hamilton: Glyn Csler, K.C., Toronto; F. 
E. Meredith, K.C., and Hugh N. Baird, 
Montreal. 

‘INCOME AND SURPLUS ACCOUNT 

z Years E Jane 


1930 7 
602,229 


28,558 
212,136 


Net earnings? 
Less: ‘Bond int, 
Res. for deprec. .... 
Spec. w.o. bidgs., mach., 
etc. . 


"861,536 
130,000 


231,535 
2,170,023 
2,250,000 


4,651,658 


1,147,807 
260,000 


887,807 
4,651,568 


Net profit ....-.. i 
Less appropriations: 
Dividends . 


Surplus for year .... 
Add: Cap. and surp. .. 
Proceeds for sale 
of stock 


5,539,366 


eetetoerrre 


+ After income tax. 
Earned 


After depreciation .. 
Earn. per Share and Div, Record 
Common: Earned ... $8.88 
Paid $2.00 
Record— 
1930 


H ais: cx ane 
Com. 76% 29% 142% 80 89% 3415 


+ 18.66 


$°.78 
$1.00 


1928 


Hamilton Bridge Co. has carried 
out considerable expansion since its 
inception in 1928. In addition to the 
original plant in Hamilton, the com- 
pany has acquired a unit in Vancou- 
ver capable of producing 850. tons of 
structural steel a month, while a 
property has been acquired on the 
waterfront in Toronto having a 
monthly poo, of 1,000 tons of 
structural stetl, The latter property 
has delayed operations until business 
conditions -improye. 


Capitalization— uthorized Outstandi 
Ist Pref. 35,000,000 $2,260,000 


100,000 shs; 100,000 shs. 


‘ord— 

First Preferred—6',0, per annum, cumu- 
lative, payable quarterly, Feb., May, Aug. 
and Novy. 1.. Ini.ial dividend paid May 1, 
1928 and regularly since. 

eee eer ee of 50 cents a 
share pa y » an uarterly since. 

Officers and Directors— 7 . 

Officers—James ‘Playfair, chairman; W. 
B. Champ, pres.; Frank M. Ross, vice 
pres.; A. E. Martin, treas.; F. G. Wilson, 


Bec. . 
Directors—James Playfair, chairman, Mid- 
land, Ont.; W. I. 8S endrie, W. B. 
W. E. Phin, Major-General the 
- & C. Mewburn, K.C., C.M.G., Hamil- 
; Frank M. Ross, V. M. Drury, J: C. 
n Montreal, Jas. A. Richardson, 
Winnipeg; George Cottrelle, Toronto. 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
aoe 1928 
: 


Net profit after deprec. & 
income tax 

Less appropriations : 
Ist pref. divds. ....se.. 
2nd pref. divds, . 


653,274 


146,250 
16,219 


390,805 

Add: Prev. surflus 207,324 
Bal. carried forward .... 598,129 
Earn. Per Share and Div. Record: 
$24.59 

6.50 

4.07 


408,699 


146,250 
55,126 


207,324 
207,324 
$18.16 
6.50 
3.76 
None 


paid. 
*Consolidated income and surplus account. 
CONSOLIDATED ae AND SURPLUS 


ACCOUN 
Six Months Ended June 30 . 
1930 1929 


8 
1,511,103 1,812,157 


Add: Outlay on contracts, 
259.940 447,336 


ceeeseeces 1,762,048 2,959,498 
* 1/580,546 2,004,963 
. 181,497 | 254,530 

7567 | 6.266 
58.542 myo 


oe ge ee 


247,606 260,976 
73,125 97,781 


Total income 
+ Oper. exp. «+++. 
Net oper. profit 
Add: Inc. from invest... 
Att. to Western Bridge 


Net. profit 
Less appropriations: 
Pref. dividends 


Surplus for period? . 174,481 163,015 
tBefore making provision for depreciatiom 
and income tax and common dividends, 
Market 
1930 1929 1928 
H L I 


L A 
38% 15 2114 49% 23 
90 670 86 692) «(BS 


79 


Com 
95 


Ist pref. 


NIAGARA WIRE 


Niagara Wire Weaving Co. manu- 
factures wire mesh cloth, wire weav- 
ing machinery and similar products 
undcr Canadian patents covering the 
inventions of amilton Lindsay. 
Principal products are fine mesh 
wire screens which are an essential 
part of Fourdrinier paper making 
machines. | 

The company’s operations , are 
closely allied with those of the news- 
print industry and sales are liable to 
vary in proportion to activities in 


the paper mills. 
Capitalization— Authorized Outstanding 
Preferred 22,000 shs. 22,000 shs. 
éeced +++ 762,000 shs. _ 40,000 shs. 
(n.p.v.) , 
422,000 shares reserved for conversion of 
preferred shares. 


None. 
Dividend Record— 

Preference—$3 per annum, cumulative 
Apr. 1, 1929, payable quarterly. 

Initial dividend paid July 2, 1929, and 

regularly since. Payable Jan., Apr., July 

and Oct. 1. € 

Common—Present rate $1.50 per share per 

annum, payable quarterly, Jan., Apr., July 

and Oct. 1. Initial dividend of 50c paid 

Jan. 2, 1930; similar payment April 1, 1930. 

37%Gc. paid July 2, 1930. 

Officers and Directors— 

Officers—Hamilton Lindsay. chairman of 

board; E. J. Buell, pres. and man. dir. 

Directors—Hamilton Lindsay, A. F. Cross- 

man, Cleveland. Ohio; Hon. H. Cockshutt, 

Brantford; G. M. M. Edwards,. (ttawa ; 

E. J. Buell, Niagara Falls, Ont.; .F. E. 

Meredith, K.C., J. C. Kemp, Montreal. 


INCOME AND SURPLUS ACCOUNT 

Year Ended March 31, 1 

Net profit, after all exp., deprec. 
ine, taxes 

Less: Adjust. of sec. to market 

value, after applying inc. from 
int. & divs. 


and Implements Has World-Wide Interests— 
Agricultural Depression Causing Losses 


Massey-Harris Company has wide- 

ung interests in every main agri- | 
cultural country of the world. It 
manufactures a complete line of 
more than 1,000 types of farm imple- 
ments and machinery in order to meet 
the varying needs of farmers on 
every continent and in every clime. | 
The chief products of this company 
and its subsidiaries include reaper 
threshers, drills, cultivators, harrows, 
pldws, reapers, binders, mowers, 
waggons and tractors. 

e company has through most of 
the present century had a growing 
export business, In the last decade, 
however, the increasing tendency of 
countries with agricultural popula- 
tion to protect the makers of agri- 
cultural machinery has led the com- 

any to manufacture behind tariff 

rriers wherever its products had 
already become firmly established 
through export sales. 

The company’s year, which ended 
Nov. 30, 1930, was, and the current 
year of 1931, is of exceptional diffi- 
culty for farm imp!ement companies. 
The drop in price of wheat and other 
grain to the lowest point of the cen- 
tury and almost of all times, has 
rendered the credit business in all 
countries very hazardous for farm 
implement companies. This com- 
pany has navigated through similar 
periods of stringency on various occa- 
sions since its formation. The com- 
pany is at present looking for a new 
general manager to take the place of 
Thomas Bradshaw, who has just re- 
signed as president and general man- 
ager of the company. 

Passed Common Dividend 

In October of this year the com- 
pany passed payment on its common 
stock, the directors believing it to be 
in the. best interests of the share- 
holders to conserve its resources, 
maintain its affairs in a sound posi- 
tion and prepare to take advantage 
of the better times which are certain 
to follow, to quote the statement of 
Thomas Bradshaw. This action was 
mainly in view of the impairment of 
the current position of the farmer to 
meet his obligations. 

In January. the dividend on the 
preferred shares was passed. 

On the encouraging side the com- 
pany’s business in Canada is expected 
to be helped because of the readjust- 
ment of the Canadian tariff on farm 
implements, which makers believe 
will give a larger share of the Can- 
adian business to the industry. 

A practically prohibitive tariff in 
Australia Jed the company to amal- 
gamate Australian interests with 
H. V. McKay Proprietary of Mel- 
bourne, Australia, the largest and 
most important agricultural imple- 
ment mangfacturer in that country. 
Massey-Harris is now a substantial 
shareholder in that enterprise. 


_ Bank Loans Higher 

It is expected that the next annual 
report of the company will show 
current liabilities considerably in- 
creased. On November 30, 1929, ac- 
counts and bills payable including 
bank advances were shown at $5,604,- 
95*. A larger bank loan is expected 
to be shown. Inventory on Novem- 
ber 30, 1929, stood at $31,814,545, It 
is possible they will be shown still 
higher in the new report. Bills and 
accounts receivable stood at $22,810,- 
950. This account will probably need 


a considerable time to liquidate. ‘No 
doubt the company will receive some 
benefit from the revolving loan funds 
proposed for Western Canada. 
Capitalization— Authorized Outstanding 
Pref. 5% $15,000,000 $12,089,900 


1,000,000 sh. 725,970 sh. 
No par value. 

Funded Debt— 
Sinking fund gold debs., 5 per cent, due 
1947, outstanding $10,371,500, 
Guaranteed Bonds—In addition to ita own 
debentures, the company in 1928, assumed 
the ou'standing issue of $1,029,000 of 5 per 
cent bonds of the plant acquired at Racine, 
U.S.A. Of this amount $293,800 has been 
purchased by the parent company and 1s 
held in the treasury, leaving outstanding 
as at Nov. 30, 1929, $735,200. The bonds 
are guaranteed by Massey-Harris Co., Ltd. 

Dividend Record— 
Preferred—Cumulative, convertible 5 per 
cent per annum. Initial dividend of 144 
per cent paid Aug. 15, 1929. Payable quar- 
terly, Feb., May, Aug. and Nov. 15. Divi- 
dend due Feb. 16, 1931, deferred. 
Common—lInitial dividend of 75 cents paid 
April 15, 1929, and paid regularly quar- 
terly to July, 1930; since passed, 

Officers and Directors— 
Officers—Joseph N. Shenstone, chairman ; 
T. A. Russell, acting pres.: C. L. Wisner. 
vice-pres.; George Valentine, vice-pres. ; 
C. N. Appleton, sec. 
Directors—Jos. N. Shenstone, E. R. Wood, 
Geo. Valentine, C. S. Blackwell, C. L. 
Wisner, T. A. Russell, J. H. Gundy, A. S. 
Patterson, R. W, Gifford, O. H. Shen- 
stone, B. S. Harris, Toronto; W. J. Verity, 
Brantford, Ont.: Frank P. Jones, Mont- 
real; G. W. McLaughlin, Oshawa; Geo. 
White, Racine, Wis. 


CONSOLIDATED INCOME AND SURPLUS 
: ACCOUNT 
19°79 1928 1927 
$ 8 
4,072,915 3,866,601 


835,218 


Inc. from oper. 4,740,915 
Add; From sale 

of assets . 127,991 
Total income 4,868,906 
745,036 
448,542 


686,630 
685,558 


Less: Deprec. 
Int. on bor- 
rowings . 
Bond int. & 
exp. 
Taxes 
Pension fund 
Bad debts *. 
For. exch. & 
conting... 


135,260 
719,127 
220,000 

47,840 
310,606 


26,261 
2,710,918 
846,293 


609,835 
i 151,320 

27,900 
165,919 


2,800,813 2,149,274 
423.147 
802,247 

1,269,439 
$05,980 

6,982,098 


Net profit .. 

Less approp.: 
7% pref. div. 
5° pref. div. 
Com, div... 


1,864,625 1,302,981 
5,123,418. $3,820,437 


Surp. for year 
Add: Prev. 


1,100,770 
Adjustments 


Bal. car. for’d 56,786,338 
. tPrevious surplus adjusted to consolidatio 
of subsidiaries accounts. ; 
Times All Interest Larned: 
Before 
deprec. 4.60 
After 
deprec. 3.90 
Earnings Per Share and Div 
7% Preverred: 
Earned§ $.. 
Earned** =A 
Paid . scx 
5% Prefegred: 
Karned§ 


— 


6,982,098 5,123,418 


5.74° 5.64 


4.92 4.64 
idend Record: 
$22.42 


15.52 
7.0 


$.. 
2 17.78 
0 7.0 


816,293 | “ 


* | preferred and 


While earnings of Canada Foun- 
dries & Forgings Ltd., will be lower 
in 1930 than in 1929, it is expected 
that they will be sufficient to take 
care of dividend requirements on the 
“A” shares. Prospects for improved 
operations are seen in the awarding 
of railroad equipment orders. 

The heavy forge plant at Welland 
has been kept in operation through- 
out the year, which is considered 
satisfactory in face of several shut- 
downs in the majority of forge plants 
in Canada during 1930. 
Capitalization— Authorized Outstanding 

Class “A” (n.p.v.) 80,000 sh. 38,400 

Class “B” (n.p.v.) 40,000 sh. 9,600s8 

Class “A” has preference as to non-cumu- 

lative dividends of $1.50 per share, when 

declared payable, and to $35 per share in 
the event of voluntary liquidation. Par- 

ticipates equally with: Class “‘B” for divi- 

dends after $1.50 per share has been paid 

on Class “B.” 

Funded Debt— 

6% First Mortgage Bonds, due 1942. Out- 

eee $214,635 (including accrued in- 


Record— 

“A”—$1.50 per annum preferred, 

non-cumulative, payable 15 Jan., April, 
July, October. Initial dividend paid for 
quarter ending Oct. 15, 1928. 
Class “B”—Entitled to dividend of $1.50 
after dividend of $1.50 shal) have been paid 
on “A” shares in any one year. Shares 
equally with “A,” class for class, in any 
further distribution of earnings. 

Officers and Directo: ; 
Officers—W. M. 
Geo. P. Graham, vice-pres.; E. S. Day, 
sec.-treas., Brockville, Ont. 

; Weir, Jas. Arnold, 

. W. MacLean, C. N. Monsarrat, C.E., 

- D. Robb, H. J. Trihey, Montreal; 

Gordon C. Edwards, John Gleeson, Ottawa ; 

Rt. Hon. Geo. P. Graham, Brockville, Ont. ; 

H. B. Housser, Toronto, 


INCOME AND SURPLUS ACCOUNT, 
Years Ended December 31 


1929 1928 1927 
3 3 


161,889 
27,349 
9,886 
13.434 
141,220 
57,600 


53.620 25,543 
1,103,429 1,077,886 
764,000* 


125,819 
7,048 
11,794 
18,484 
73,543 


48,000 


208,725 


21,326 
Int. on loans 13,668 


Int. on bonds 


Net oper. profits 
Less approp. : 


150,918 
57,600 
Sur. for year .. 93,318 


dd: Prev. sur. 
Less: Adjust. .. 


Bal. carr. fwd. 496,367 403,049 1,103,429 
Times all Int. 
694 4.99 


eeoce 7.89 
§$After providing for repairs, bad and 
doubtful debts, and depreciation yearly. 
xDeficit. 

*Consisting of: $414,000, Adjustment of 
Preferred Stock and writing 

will; $340,000, for 
depreciation by income tax departmen 
idend Record and 


1,97 
-75 


75.58 
3.39 


93 
53 * 
50 e 
72 be 
1 ** 


**Earnings on basis of old shares (9,600 
9,600. common shares). 
tEarnings’ on basis of new shares of no 


pee, rane (38,400 Class “A” and 9,600 Class 


10.78 

wees 2.25 ee ee 

§Including income received from sale of 

assets, **Excluding income received from 
sale of assets. 

Six Years’ Earnings— 

Earnings Dividends Surplus 

$ 818,710 

2,369,883 

846,298 3,509,358 

846,293 5,123,418 

846.293 6,982,098 

1,994,833 5,786,338 


1929 
H 
9% 2915 


3,007 ,682 
3,005,220 
3,866,601 
4,072,916 
4,740,915 


L 
Com. 3214 97 


COCKSHUTT PLOW 


Company Busily Adjusting Production Policies to 
Slump Conditions — Reduced Dividend to 


Conserve Cash — 


Cockshutt Plow Co. has reduced 
common dividends because it earned 
58 cents a share in 1930 of the $1.50 
a share necessary to pay: annual 
dividend on the 288,600 no par value 
common shares outstanding. 

This is a rather good showing in 
view of the fact that the company 
faced a condition created by a great- 
er drop in the purchasing power of 


sithe farm communities of Canada 


Less appropriations: 
Preference dividends. ... 
Common dividends : 
Stock purchase fund 


Surp. for year, and bal. car. fwd. 
Earn. per Share and Div. Record: 
Preference: Farned 


Common 
Preferred 


Cooksville Co. 


The Cooksville Co., through its 
own and subsidiary organizations, 
manufactures brick, hollow tile, con- 
crete blocks and a product known 
as haydite ysed in place of gravel in 
mixing concrete. Operations are 
carried on in four plants in Ontario 
and one near Montreal. 


Capitalization— Authorized Outstanding 
$400,000 $400,000 


1,600,000 shs. 1,600,000 shs. 


Funded Debt— 2 
First mortgage 6 per cent bonds. Issued 
May 1, 1929, due May 1, 1949. All issued 
as collateral against loan from Bank of 
Montreal and directors of company. 
Authorized, issued and outstanding, $1,- 


000,000. 

Dividend Record— 
Preferred—7 per cent per annum, cumu- 
lative from. Sept. 1, 1920, payable quar- 
terly, Mar., June, Sept. and Dec. 15. Initial 
quarterly dividend of $1 paid Dec. 15, 1926, 
and regularly at same rate thereafter. In 
arrears 61% per cent as at Dec. 31, 1929. 
Common— None paid. 

Officers and Directors— 
Officers —C. G. Greenshields, K.C., pres. ; 
Col. E. M. Renouf, vice-pres.; Wm, Tay- 
lor, sec.-treas. 
Directorsa—C. G. Greenshields, K.C., Col. 
FE. M. Renouf, J. N. Greenshields, K.C., 
D. Milton, L. Hersey, H. W. Beauclerk, 
Montreal. 

CONS. INCOME AND SURPLUS ACCOUNT 

Years Ended December 31 
—_ 


1929 
$ 
$10,178 309.527 
104,430 


Oper. profit, after inc. tax 
116,851 


Less: Depr. & depletion.. 


193.327 
16,000 
177,327 
492,974 
Balance carried forward .. 670,201 


*Consolidated report for 1929. 
Earn. per Share and Div. Record: 


$48.33 
4.00 


1.11 


Net profit 205.097 
16,000 


Less: Pref. dividends .... 


189.097 
303,777 


493,874 


Surplus for year 
Add: Previous surplus .... 


$51.27 
4.00 
. 


1.18 
None paid. 

*Before making ‘provision for arrears of 
preferred dividends. 
Market Record— 

1930 
Hu 


I, 
35 30 
83 


1929 
H 
45 
86 


1928 
H 


201% 


Com, 
63 


Pret. 85 6660 


than had been experienced in the 
century. All manufacturers of ag- 
ricultural implements had to meet 
the same situation, but this is the 
first company whose report indicates 
that, in spite of the drop in the vol- 
ume of trade and the reduced buying | 
power of the farmer which both 
prevented him from making new 
purchases and from meeting his cur- 
rent obligations as readily ¢: be- | 
foré, it is possible to make &n op- 
erating profit after depreciation, ac- 
counts written off and provision for 
taxes and unadjusted claims and 
provision for doubtful accounts in| 
1930. 
Adjusting Itself to Slump | 
The company is also adjusting it- 
self to the new situation, It hopes 
that the general situation will im- 
prove by an adjustment between the 
farmer’s production costs and the 
oe he receives for his products, 
ut the engineering department has 
been working to capacity in the de- 
velopment of new implements to 
meet the demand for lower crop 
production costs and some excep- 
tionally well-designed machines, says 
Colonel Henry Cockshutt, president, 
are under construction for the mar- 
ket this coming season. : 
This company should benefit with 
other Canadian companies from the 
additional tariff protection given. 


Tariff Rise Helps 

In addition to its own manufac- 
tured products, the company started 
handling Allis-Chalmers tractors in 
1930. As the company’s export trade 
in 1929 was only one-third of its 
production, the taviff protection giv- 
en last year is expected to help the 
company make up by domestic sales 
what it may lose in export sales dur- 
ing the present world-wide drop in 
farmer purchasing power. 

In spite of the big drop in West- 
ern business it is understood East- 
ern business stood up pretty well 
during the Rees year. Affiliated 
companies, Frost & Wood, and 
Canada Carriage, appear to have 
done well. 

The stock is actively traded on 
the four exchanges where it is listed. 
Trading for some time will be some- 
what limited by the uncertain aspect 
of the. agricultural -situation, but 
the fact that the common stock is 
the only security and that the com- 


pany has a strong working capital ; 


position makes the stock attractive 
for a hold in view of the fact that, | 
when agricultural prices once more 


Tariff is Help 


take an up-trend, the company 


should have a quick come-back. 

Capitalization— Authorized Outstanding 
Common 600,000 shs. 288,600 sha. 

(m.p.v.) . 

Funded Debt—None. 

Dividend Record— 
Common—60c, per annum, payable quar- 
terly, Feb., May; Aug. and Nov. 1. Initial 
dividend of 75 cents paid Feb. 1, 1929, for 
the two quarters ending Dec. 31, 1928. 
Paid regularly since. Rate reduced from 
$1.50 to 60c. per annum Feb. 1, 1931. 

Officers and Directors— 
Officers—-Col. Henry Cockshutt, chm. of 
board and pres. ; Frederick Perry, 1st vice- 
pres.; Arthur K. Bunnell, 2nd vice-pres. ; 
FE. A. Mott, treas. and gen. mgr. : Edmund 
Sweet, sec.: W. J. Phillips, asst. . sec. ; 
George K. Wedlake, works mgr.; W. B. 
Seace, pur. agent. 
Directors—Col. Henry Cockshutt, Arthur 
K. Bunnell, Brantford. Ont.; George A. 
Baker, Toronto, Ont.; Frederick Perry, W. 
C. Pitfield; Montreal. 
INCOME AND SURPLUS ACCOUNT, 

YEARS ENDED* 
Nov.30 {?Nov.30 [Deec. 31 
1928 


1930 1929 
$ $ 


327,800 $875,860 


+ 


Net earn. after 
deprec. ° 
Less: Prov. for 
taxes and other 
unadj. claims 10,555 
Prov. for doubt, 
150,000 


«167,245 807,613 


27,451 


68,217 


Net profit .. 
Less approp.: 


Com. div. ... 432,900 324,675 2 


556,065 
670,352 


482,938 


Sur. for year .. ¥265,655 
479,917 


Add: Prev. sur. 1,004,399 
Surp. from sale 
of Adams Wagon 
Co, 
Less: Pref. stock 
conv. pay. ... 
Trans, to merch, 
100,000 


Bal. car. for. ... 739,244 1,004,899. 479,917 
*In 1929 the fiscal year was changed tv 

end Nov. 30. : 
+¢ 11 month period. {After provision for 
doubtful accounts. . 

Ten Years’ Earn'ings— 
Year Earnings 

$624,292 


5,657 


Surplus 
$251,761 
3,193 
116,277 
64,302 
70,092 
116,942 
570,362 
479,917 | 
1,004,890 
739,241 


Dividends 
$258,600 
258,600 
387,900 
64,650 


216,450 
324,674 
432,900 


875,860 

1930* 327,800 

*For 11 months. 
Market Record— 
1930 

H L 
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Milton Brick 

Investment interest in Milton | 
Brick Co. is confined to the bonds, 
of which there are now about $270,- 
000 outstanding. The company does 
not publish its report but it is under- 
stood that there is good security and 
ample earnings to take care of this 


issuc, 
Capialization— 
Common 
Funded Debt— 
614% First. mortgage sinking fund bonds, 
dated April 1, 1925, due $50,000 April 1, 
1930; $75,000 April, 1935; $225,000 April, 
1940; outstanding $270,400. 
Officers and Directors— 
J. S. MeCannell, pres.: Wm. 8. 
W. J. McKenna, sec.; Mrs. J. 8. 
nell, J. D. McCannell, Toronto; F. 
Cannell, vice-pres., Milton, 


1229 
H I. 


Common 53 


Authorized Outstanding 
$1,500,000 $841,000 


Kerman, 
McCan- 
R. Mc- 


*Before taking into consideration the 
equa! distribution rights of both classes of 
shares after payment of $1.50 to Class “A 
and “B” shares. 

tAfter taking into consideration the equal 
distribution rights of both classes of shares 
after payment of $1.50 to Class “A” and 
“B” shares. 

Market Record— 
1930 
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1929 
L 
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Class “A” , 
32.20 


Class “B” . 


Beach Foundry Ltd: 


Beach Foundry Ltd., manufactures 
gas and electric ranges, wood and coal 
stoves, heaters and hot air furnaces at 
its plant in Ottawa. Branches are 
maintained at Toronto, Winnipeg, Cal- 
gary, Edmonton and Vancouver. 

The business has been carried on for 
some 36 years and in addition to having 
a coast-to-coast distribution of its 
products it has done some export busi- 
ness. The company offered $300,000 of 
7 per cent first mortgage bonds in 1927 
and $150,000 of 7 per cent cumulative 
preferred stock of $100 par value in 
Capitalization— 

7% cum. pref. 

$100. 


Authorized Issued 
$600,000 $160,000 
Common 


- 40,000shs.. 17,820 she, 
n.Dp.¥. 


Preferred—Preferred as to assets and divi- 
dends, Callable within three years 
Sept. 1, 1928 at 107 and thereafter at 105. 


Funded 
lst mortgage sinking fund bonds, 7%, is- 
sued $300,000. 
Dividends—Preferred, 7% cumulative per 
annum, payable quarterly. Cumulative 
from Sept. 1, 1928. 
Officers—B. C. Beach, pres. ; 0. A. Beach, 
vice-pres.; A. L. Acton, sec.-treas.; D. L. 
Beach, Aaron Sweet. 


rs—— 
Weir, pres.; Rt, Hon. | 4 


Appliances Has Strengthene 
a Present Managem 


mously Under 


Canadian General Electric Co... 
one of the most important of Cana- 
dian industrial institutions, employ- 
ing more than 5,000 persons, and 
through the manufacture of generat- 
ors and related equipment, is contri- 
buting to the development. of the 
nation. 

There are several plants. The main 
plant is at Peterborough where are 
made several hundred varieties of 
equipment, from some of the | 
genecetene to tiny motors.: 

avenport works at Toronto is large- 
ly engaged in making transformers 
and arcuit breakers and taking care 
of the foundry business for all plants, 
The architectural bronze iron 
works, Toronto, is a department not 
directly related to the electrical in- 
dustry but which is a valuable asset 
of the company. 

Div Prospects Good 

Canadian General Electric Co, for 
the last several years has been con- 
trolled by General Electric Co. in the 
United States. Management however, 
is almost entirely Canadian and the 
percentage of Canadian manufacture 
of all products has been increasing at 

rapid rate, especially since the 
change of control. The Canadian 
company has the right, without royal- 
ties or other fees, to the use of all 
patents developed and marketed by 
the pet company. It also has the 
pri 
assistance from the laboratory staff 
of the parent company. 

The position of Canadian General 
Electric has been improved in recent 
years for three cipal reasons: 
(1.) The industry has been e 
rapa. (2.) Great strides have been 
made by thé management in modern- 
izing plants. (3.) Plants have been 
ree down to a very conservative 

gure. 

From 1923 until the beginning o: 
1930, no dividends were paid on the 
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DOMINION FOUNDRE 
. AND STEEL LIMITED 


f 


_ OPERATING 


Hamilton, Ontario vs sa 


General Dredging Contractors Limited f a 


Dredging Contractors 


” 


Manseau Shipyards Limited 
Shipbuilders and Repairers 


Sorel Mechanical Shops Limited 
Engineers, Founders, Machinists and Shipbuilders 


Beauchemin & Fils Limited 


Producers of Annealed Castings, Manganese Steel 
and Chrome Steel Castings 


7 


Suite 712, Dominion Square Bidg. a“ Montreal me | 





PIPE 
j Te 


= 


‘Fi neial Strength 


Sewer Pipe Co., which 
tion in the 


d in the manufac- 


"CAN. LOCOMOTIVE 


Passing of Dividend Pre- 
sages Poor Year for 
Earnings 


Canadian Locomotive Co. has been 
engaged in the manufacture of 
steam and electric locomotives since 
1855 and is the principal Canadian 
company in this field. It also pro- 
duces boilers and heavy drop forg- 
ings and, in 1926, added mining ma- 
chinery to its lines. In the latter 
field it does some export business. 

While no statement has been made 
as to earnings during the past year 
it is belie that the courant, ey 


‘ibeen adversely affected 


‘land this condition is reflected 


creased purchases by the railroads 
in 
the preferred divi- 


the ing of 


, dend for the first time. 
“| Officers and Directors— 
Officers— 


ona Gradual 


; stiacioaliy a 


Wm. Harty, pres. and chm. of 
board;+>Wm. Casey, vice-pres. and gen. 
megr.; G. W. Daly, sec. ; J. Fournier, treas. 

. Harty, Cornelius Berming- 


4 i G. Wallace, 
Pi h, Pa.; H. F. peg. 
. F. a eee. Toronto; W. F. 


After de aioe 0.98 inpe 2.40 
Earn. per Share and Div. Record— 
Preference: 
Earned csssese Foes 
Paid ..ccsecee $7.00 
Ordinary: 
Earned eeveece eres 
Paid eseeeeeece ** 


$7.48 
7.00 
0.32 


$7.00 


1929 
H L 


61 35 
92 68 


1928 
H L 


40 25 


25 87 70 


PRESSED METALS 


Diversifitation of 
Products and Markets is 
Improving Investment 


Pressed — of — ag 
operates a plant at Marysville, Mich. 
which in past has been engaged 
making bearings by 
the extrusion process for automobile 

ines. These bearings still are the 
tay of the plant so that in the 
last year or more operations have 


been at. low ebb. 


Seeterescs 


Mi and 


€ ety 


MAM ceucce 11% 10 25% 15 


:| Earn, per Share and Div. 
ned 


, 42 


CANADA PAVING 


¥ ; ——— 

_ Canada Paving & Supply Corp. has 
g enough contracts in 

the Border Cities during the latter 

part of December to assure it con- 


ats a 


The extrusion process is being 
developed and improved and the com- 
pany has been widening its range of 

ucts. In addition, an intersting 
new product is a spring shackle for 
automobiles which is believed to be 
an 2 ape al on shackles now gen- 
e n use. 


Officers and 
Officers —J. W. 
vice-pres. ; 


*$2.50 on old and $0.25 on new. 
Market 
1930 1929 1928 
H UL H L 
Com. 24 91g 17% 


PERFECTION GLASS 


Capital Reorganization Will 
Put Stock on Better 
Basis 


Perfection Glass Co. is in process 
of reorganization and a new com- 
y, Provincial Glass Co., is being 
rated under Dominion charter 
to take over the business of the pres- 
ent company. Shareholders will ex- 
change their shares for shares of the 
new company. on the basis of 10 
shares of Perfection Glass for each 
share of Provincial Glass. Patents 
formerly carried at a value of $900,- 
000 will be written down to $1. 


Officers and Directors— 
Officers—A. W. Holm |. pres. ; Cuncan 
McLaren, vice-pres. ; R: Newcombe, gen. 


r. 
Disseters—A. W. Holmested, Duncan Me- 
Laren, L. A. Delaplante, Toronto; J. J. 
McFadden, Ont.; J. P. Anglin, 
P. E. Smith, Montreal, 


L H 
1a «= 21 


Common—Ear 
REE. iar oedisence<ie 
1930 « 1929 
. L bf L 
Com. 2% % 5 1 8% 


CONSOL. MARIN 


Company Represents Merger 
of Well Established 
Concerns 


Consolidated Marine Companies 
Ltd., was formed in 1930 to acquire 
and consolidate the businesses of 
Manseau Shipyards Ltd.; General 
Dredging Contractors Ltd; Sorel 
Mechanical Shops Ltd.; and Beau- 
chemin and Fils Ltd. These four 
companies are closely allied in the 
marine dredging and construction 
business. 

Last year General Dredging was 
awarded one of the largest dredging 
contracts given out in recent years, 


Record: 
$0.18 $0.13 
1928 
H L 
1% 


Nil| comprising completion of the 35-foot 


_ Eastern Steel Products, which 
manufactures fireproof building ma- 
terials and ready-made buildings, 
had a year sufficiently profitable in 
~ +1980 to enable it to pay a dividend 
' of 60 cents a share on the common 
Stock, together with a bonus of $1 
per share, which was payable on 
anuary 2, 1931, to holders of record 
December 20, 1930, Though the com- 
-peny’s net profits were not as much 
as in the year 1929, the company im- 
proved its financial position to such 
an extent that its current assets 
_ Were 9.16 times the current liabilities 
a8 compared with 5.78 times a year 
Ot tate neteine 8ST. | 
“INCOME AND SURPLUS ACCOUNT 
Year Ended Nev, 30, 1930 


ship channel between Montreal and 
Quebec. Other contracts included 
dredging work in connection with 
establishment of Lucerne-in-Quebec 
at Montebello and improvements to 
the harbor at Port Alfred for 
Saguenay Terminals Ltd. 


BEATTY BROS. . 


Beatty Bros., Ltd., is a manufac- 
turer of washing machines, ladders, 
churns, baskets, laundry equipment 
and barn and stable equipment, etc. 
There has been public investment 
interest for about two years, but the 
business dates back to 1874. 
Earn. per Share and Div, Record: 

First pref.: Earned . $49.78 

Paid 6.00 
2.75 
7.00 
3.61 

00 


$58.81 
8 


00 

*103.39 

7.00 

3 7.00 
Paid 


* Earnings per share on the 2nd preferred 
stock are calculated after deduction of divi- 
dends for a full year on the shares of 6 per 
cent Ist preferred stock outstanding as at 
Aug. 31, 1929. 

¢ Earnings per share on the common stock 
are calculated after deduction of a full 
year’s dividend on the Ist preferred and the 
actual dividend paid on the 2nd preferred 


000 | during 1929. 
Marekt Reco 


*After de tion, ft . 
depreciation, income tax and -all 
Bern. Per Share and Div. Record— 

4 PCCP eSeeeSeeseeeerses 1.58 
S Paid Pee eeeereesreseeeeeseeeere WS 
~ Cammon: 


2.66 
Serer eeeeeesesereaeeerese $1+-$1 


1929 


3 
§ Peniocenio 
x 


5382 
101 98H 


1930 1929 
H H L 


59 30 
102% 94 


18 
Preferred 75 


P. Lyall Construction 
Progress is being made in the 
liquidation of P. Lyall & Sons Con- 
struction Co. though completion is 
likely to be protracted owing to the 
nature of some of the contracts 


under way. 
Capitalization— 
Common 
No par value. 
Preferred 
Par $100. 


Authorized Ontstanding 
100,000 shs. 73,172 shs. 


$1,500,000 4,084 shs. 


Starr Mfg. Co. 
An old-established Maritime firm, 
Starr Manufacturing + has 
achieved an international reputation 
for the manufacture of ice skates, 
and has diversified its production to 
include bolts, nuts, rivets, railway 
spikes, axes, hinges and other metal 
products such as iron fences and fire 
escapes. The company also assem- 
bles bicycles and children’s vehicles 
and is a jobber of bar iron which is 
used to a large extent in the manu- 
facture of its own products. 
Authorized Outstanding 
. 6,500shs. 6,470 shs. 
n.p.v. 


Funded Debt— 
lst mortgage 6% bonds, due 1948, outstand- 
ing, $300,000. 

General mortgage 6%% bonds, due 1943, 
outstanding $125,000, 

Dividend Record— 

None paid. 

Officers and Directors— g 

Officers — Lieut.-Col. R. B. Simmonds, 
pres. ;» Thomas Notting, K.C., vice-pres.; 
W. L. Davies, gen. mgr. and sec.; J. K. 
Urquhart, supt. 
Direetors—Lieut.-Col. R. B. Simmonds, 
Thomas Notting, K.C., J. G. Farquhar, 
Charles J. Burchell, K.C., H. Gou A. 
F. Mackintosh, all of Dartmouth, N and 
H. R. Bain, Toronto. 


CANADIAN VICKERS 


Constructive Reorganization 
Undertaken Improves 
Outlook 


Several important chan in the 
position of Canadian Vickers, Ltd., 
took place during the past twelve 
months. In the first instance, earn- 
ings of the company during the fiscal 
year ended February 28, 1929, were 
not sufficient to warrant the con- 
tinuance of dividends on the prefer- 
red stock. Soeur ts manage- 
es decided to discontinue pay- 
ments. 

Since that time interests back of 
the company have undertaken a 
thorough reorganization, with a view 
to improving the fiscal status of the 
company and also placing manufac- 
—t operations on a more profit- 
able basis. Results have been en- 
cotzaging, and while bond satay eo 
preferred dividends, and sin 
requirements have been earned, this 
does not warrant the assumption 
that payments will be resumed on the 

meesered stock now or in the near 
ure. 

It can be said, however, that the 
financial and operating position of 
the company has undergone improve- 
ment, and provided that business is 
maintained as well as in the last six 
months, the company should be able 
to present a fairly peeenteeey 
financial statement for the year end- 
in this month. 


rectors— 
Officere—James Playfair, pres.; Frank M. 
Ross, vice-pres. ; D. B. Carswell, gen. mgr. ; 
J. W. Savidant, compt, and treas.; F. G. 


DirsctereJames Playfair, Midland, 

? ames air, M Ont. ; 

LD. B. Carswell. Victor M. Drury, John C. 

Newman, Frank M. Ross, J. MeL. 

Noah 

P.Q.; George 

‘Toronto, Ont. ; 
Man. 


James A. R Win- 
$7.37 
He 
None paid. 
tAfter deducting full year’s preferred divi- 
Market Record— 
1930 


Com. 
Pref. 


1929 
hes Ee 
2% 4 98 
20 «93% «70 


HAYES WHEELS 


Passed Dividends to Conserve 
Cash Until Motor Indus- 
try Revives 


Operations of Hayes Wheels & 
Forgings for 1980 have reflected, and 
will continue to reflect in 19381 to a 
yet undetermined degree, the drop in 
total volume of motor car production 
in Fr te 

s the company is engaged in the 
manufacture of wood and metal disc 
automobile wheels, hubs, rims, front 
and rear axle assemblies, motors and 
the general line of automobile forg- 
ings, it reflects directly general co: 
tions in the general automotive indus- 
try. It is true that the company 
manufactures carri and waggon 
wheels, poles. shafts, besay and auto- 
mobile top bows and miscellaneous 
bent foods and that it controls the 
Canadian General Rubber Co. of Galt, 
which manufactures all t of 
small rubber goods at esden, 
Ont., where Hayes also manufactures 
buggy shafts, wheels and so on 
row ee - on W. Me- 
‘Vean, bu e automobile ind 
is its chief outlet, ae 
Officers and Directors— 

Officers—Hon. J. D. Chaplin, pres.; C. G, 


McGhie, 
A. 


H 
10 
65 


1928 
o% 26 
i$ 


D. Chaplin, treas.; W. R. Peck, sec. 
Directors—Hon. J. D. Chaplin, G. C. Me 
Ghie, F. N. Hara, E. H. Wright, St. Cath- 
arines, Ont.; Wm. Kistler, W. A. Wecker, 
A. D, Chaplin, H. W. Taylor, Chatham. Ont. ; 
Oscar Henne, Gananoque, Ont.; D. J. Mee 
one Lindsay, Ont.; J. H. Ratcliffe, To- 
Times Interest Earned: 

After deprec. . 9.18 9.73 5.90 
Earnings Per Share and Dividend Record: 
Preferred: 

$41.66 $26.90 
7.00 7.00 


4.33 3.07 


1929 1928 
Sa AES 


6 65 28 49% 21 
80 105 100 102 98 


FROST STEEL 


Frost Steel & Wire Co., which 
manufactures in its Hamilton plant 
wire and iron fencing and specialized 
metal products including playground 
equipment, maintained operations in 
the year ending October 31, 1930, at 
not very far below the level obtained 
in the previous year. After payment 
of dividends on 1st preference and 
Class A pees shares, the com- 
mon stock earned $2,36 a share com- 
pared with $2.86 in the preceding 
year. In recent years the company’s 
record of advancing earnings and 
profits has been good. 

Earn. per Share and Div. Record: 
First preference: 
Earned 
Paid 


Preferred .. 95 


* 
$19.72 
8.50 
$25.02 


7.86 
8.50 


2.86 


$19.04 
7.00 


Common : 
Earned{ 
None paid. 


*Earnings for 1929 are based on the net 
Profit, $193,960, on the basis of the present 
capitalization. Earnings on the class “A” 
preference and common stocks being after 
deduction of a full year’s dividends on the 
first preference ‘and c “A” preference 
stock respectively. 

tBefore making provision for participating 
provisions attached to class “A” preference 
and common shares. 

tAfter making provisions for participating 
provisions. 

Market Record— 
1930 1929 
High Low High Low 
15% 7 15 16 
, 08% 8 93 


THE FIN 


CANADIAN BRONZE | GEN. STEEL WARES 


Company’s Operations Closely 
Allied With Railway 
; Activities 


Activities of Canadian Bronze Co. 
are closely allied with traffic condi- 
tions on Canadian railroads, The 
company has comprehensive con- 
tracts with the Coneitee Pacific, the 
Canadian National ilways and 
other roads for the supply of bronze 
bearings, bushings and castings for 
rolling stock. 

Despite the depression in railroad 
traffic, Canadian Bronze earned its 
dividend requirements in the first 
eight months of 1930, though earn- 
ings for the full year will not equa) 
those of 1929. It is also reported 
that about $100,000 of preferred 
stock has been redeemed. 

Officers and Directorse— 

Officers—P. R. Diamond, chm, of board; 

W. L. Bayer, eo and man. dir.; R, J. 

King, treas.; W. S. Caie, sec.; W. C. 
P aquette, asst. 


sec. 
Directors—P. R. Diamond, Sir Charles B. 
Gordon, G.B.E., Sir Herbert S. Holt, Ross 
H. McMaster, Richard O. Johnson, Ernest 
R. Decary, William L. Bayer, H. Carson 
Flood, Montreal, P.Q.; Albert E. Dyment, 
Toronto, Ont. 


ONT. STEEL PROD. 


Earnings Fluctuate With 
Prosperity in Automobile 
Industry 


Ontario Steel Products, with plants 
at Gananoque, Oshawa and Chatham, 
Ont., manufactures automobile 
springs, axles and other auto parts, 
and shovels and other hand tools, 

Due, doubtless, to conditions in the 
automobile industry, the company 
reported earnings of only 7 cents per 
common share for the year ended 
June 30, 1980, contrasted with divi- 
dends paid of $1.60. So far in the 
current year, it is possible that there 
has been little improvement, although 
in the last few weeks the seasonal 
activity in automobile manufacturing 
may have helped. It remains to be 
seen however, whether or not-the 
automobile industry will maintain a 
fair rate of eae in the next 
several months. 

Officers and Direct 
Officers—W. W. 
Sampson, vice-pres. 
H sec. ; G. 
Directors—W. 


‘ a. T. 
son, Toronto; W. T. Sampson, Dr. C. H. 
Bird, D. Ford.Jones, Gananoque, ; Kenneth 
em om P. Jones, H. M. Jaquays, 
r. N. 


5.55 


$21.33 
7.00 
-70 

$ 


tT wo quarterly payments of $1 were made 
and a bonus of $1 on old stock and two quar- 
terly payments of 37%c. on new no par 
value stock. 

tEarnings based on 51,588 common shares. 


Ten Year Earnings— 
1} Year 


Earnings Dividends Surplus 
e+ $228,446 $112,500 564,087 
1 84 90 413,101 
442,022 


90,000 
Hy 415,516 
82,500 448,008 
470,653 
491,143 


The p 
. | Officers and 
of 


Outlook Improved as Result 
of Recent Tariff 
Revisions 


General Steel Wares Ltd., ranks as 
the leading Canadian manufacturer 
of sheet metal products, enamelware, 
stoves, iceboxes, refrigerators, a full 
range of hotel equipment supplies, 
soda fountain equipment, and similar 
products. 

Earnings for last year were less, 
due, it is reported, to inventury 
losses. Preferred dividends have 
been declared, though not earned in 
recent months. 

Officers and Directors— 


Officers—J. C. Newman, pres.; F. 8. Cor- 
rigan, vice-pres. and gen. mgr.; W. 5. 
Gibson, vice-pres. in charge of sales; D. W. 
Dickson, sec.; J. M. Campbell, treas.; W. 
F. Holding, Jr., compt. 

Directors—J. C. Newman, Senator Donat 
Raymond, F. M. Ross, Montreal; F. S. 
Corrigan, W. 8. Gibson, H. H. Horsfall, 
Ww. 8. ens, Toronto; A. J, Clark, 


Record: 
$7.45 $12.35 
‘a 7.00 7.00 
Common and management: 
Earned . 


eee weer rree 


1.20 


1928 
H L 


H 
Com. 21% 7 42 37 = 5 


GYPSUM, LIME 


Company Builds Strong Or- 
ganization Looking to 
Future 


Decline, in construction throughout 
Canada during 1930 has ected 
profits of Gypsum, Lime & Alabas- 
tine, Canada. This found reflection in 
disbursements on the common stock 
when in December, 1930, dividends 
were paid at the rate of 80 cents a 
share annually, instead of the former 
rate of $1.50 a share which was in- 
— in October, 1929. 

ere is a fairly active market for 
the eommon and the outlook over a 
period . years can be considered 
satisfactory. ' 
Dividend Reco: 
annum payable 
Oct. 1. 

rate was $1.50 per annum. 
Directors— 
ficere—R. E, Haire, pres, and man.-dir. ; 

Whitby, vice-pres.; 8. H. J. Reid, 
rectors—R. E. Haire, O. R. Whitby, 
; P Ont.; J. 


. | dividends at the rate of 6% 


Carriage Factories, Ltd, (and re- 
duced) has been in process of liquida- 
tion for a number of years. The 
company dates back to 1909 as a 
consolidation of a number of carriage 
builders. So far, tLe preferred stock, 
originally number 1,020,680, has 
been reduced by 15 per cent, The 
only liabilities of consequence are 
to shareholders. 

Further disbursements depend 
mostly on the nee disposal 
of the factory at Orillia, Ont. 
Officers and Directors— 


Officers—J. B. Tud . Dres.; H. Munre, 
vice-pres.; W. , sec.-treas. 
Directors—J. B. Tud W. H. Tudhope, 
Orillia; Hugh Munro, Alexandria; W. J. 
Sheppard, Waubaushene, Ont.; E. A. Brice, 
J. R. Ryan, Mon Que, - 


CAN. WIRE & CABLE 


Hydro-Electric Expansion 
Adds Encouragement to 
Outlook 


Canada Wire & Cable Co., manu- 
factures all types of copper wire and 
cables, from the finest of enamel 
wire to the heaviest underground and 
aerial cables. The company also 
makes steel wire rope and cables. 
The company owns or controls two 
modern wire plants at Leaside and 
Hamilton and also has access to the 
research and investigating labora- 
tories and the patents, leases and 
rights of the General Cable Corp., 
New York. 

Though earnings for 1930 have not 
yet been published, it is understood 
that operations have been conducted 
on a satisfactory basis. The only 
income account published since the 
company’s formation showed en- 
couraging earnings for the eleven 
months ended December 31, 1929, 

Directors—H. Horsfall, T. A Gass, Alfred 

Boni betes Pe ints 

P. A. Thomson, J. & Aird, N. A. Tim. 


mins, Montreal; W. Robbins, H. T. 
D. R. G. Palmer, New York. ca 


expenses. 
tAfter deduction of full year’s preferred 

per cent. 
tAfter deduction of full year’s preferred 

dividends at 6% per cent and Class “A” at 


ig, | the rate of $4 per annum. 


Coekshutt, 

son, Toronto. 

1930 

H L 

Common 26 
*After split. 


FOUNDATION CO. 


Contracts on Hand Warrant 
Satisfactory Re- 


po 
Foundation Co. of Canada has con- 


detaes tracts on hand which are sufficient 


107,762 384,320 


1928 
H L 


Com 18 82 2% 40 30 
105 108 106 120 118% 


- 22 
Pref. 105 


ENGLISH ELECTRIC 


Large Electrical Company is 
Reported as Having Good 
Current Busi- 
ness 


English Electric Co. of Canada, 
which manufactures motors, gener- 
ators, transformers, traction ma- 
terial, electric locomotives and gen- 
erating pment for mines, power 

lants ulp and pa Is, is 

lieved to have had ient earn- 
ings in 1930 to protect its dividend 
of $3 a share or on the no par 
Class “A” stock with a substantial 
surplus. Opinion on the street is 
that contracts on hand and prospects 
for 1931 warrant the expectation 
that the dividend will be earned and 
paid through 1931 as well. 

per iv. 


Record: 
Pref.: Earn. oe 
Paid 


$5.08 
4.00 
1.50 
2.08 
1.08 


** Before participation feature. 
t Represents total amount which might 
be distributed from earnings under 
pation feature. 
§ After full year’s dividend on class ‘A.’ 
Record— 


1929 
H L 
46 26 
33 23 


CONDUITS 


Conduits Co., which has become of 
investment interest to the public 
through the issue of preferred stock 
in 1927, earned its dividend in the 
year ended September 30, 1930, with 
a comfortable margin. J. Herbert 
Hall, president, states that the net 
profits were only slightly less than 
those of the previous year and cur- 
rent assets unimpaired. 

Officers and Directors— 

Officers—J. Herbert Hall, pres.; H. D. 

Hall, treas.; G. M. Jarvis, sec. 

Directors—J. H. Hall, H. D. Hall, G. M. 

Jarvis, Toronto; S. B. Condit, M. L. Con- 

dit, Boston. 

Earn. and Payments per Sharet: 
ees Earned $119. 


vice-pres.; Wm. Kistler, gen, mgr.:| Market 


TBased on shares outstanding at end of 
each fiscal year, as shown below. 
Market Record— 
1980 1929 
18-24 


H 
18 
107 «104 «105% 101% 102 


1928 
H 


4 L 
13% 928% 13 
101 


Com. 
Pref. 


*New stock, 


NATIONAL BRICK 


General decline in construction has 
found some reflection in operations of 
National Brick Co. of Laprairie dur- 
ing the fiscal year, which ends Feb- 
ruary 28, 1931. Sales have been 
lower than in 1929 though indications 
are that business is beginning to 
improve. 

Times Bond Interest Earned: 
‘ore res, for renewals 3.46 eve 

After res. for renewals 2.91 eee 
Earn. per Share and Div. Paid: 

Preferred: Earned $5.18 a 

2.98 


3.00 
$3.51 
Paid ave. « eee 
ion new $650 par value preferred. 

On new no par value common, 
Market Record— 

1930 
H L H L 
Pret, be 12% 6 oa 
ref. » 12 36 22 
*New stoc 


#1929 1928 
H L 


9 4 
83 60 


to warrant a satisfactory report fo 
the fiscal year ending April 30, 1931. 

Originally controlled by the Foun- 
dation Co. of New York, > 
of Montreal purchased the control- 
ling interest in Foundation of Canada 
in Febevety, 1929, and offered their 
See el esa 

a cap reo nm was 

undertaken whereby all first and 
second pref common shares 
were exchan for a new no par 
stock of which there are presently 
84,600 shares issued. 
Dividend 


Reeord— 
Common—Present rate $1 per share per 


jum payable ly, Feb., May, Aug. 
and Nov. 15, Initial ly dividend 


quarter’ 
of 25 cents paid August 15, 1929 and regu- | 


Common 


:| BRAND.-HENDERSON 


Brandram-Henderson, Ltd., is one 
of the largest paint manufacturers in 
Canada, Plants are located in Mont- 
real, Halifax and Toronto. Through 
a subspliary, Alberta Linseed Oil Co., 
Brandram-Henderson operates a \in- 
seod oil plant at Medicine Hat, and 
through another subsidiary, the 
Pacific White Lead Co., controls a 
plant at Vancouver, manufacturing 
white lead. 


rge 
megr.; D. G. Currie, sec, and treas. 
Directo rge Henderson, Moéntreal; 
I. C. Stewart, Hector McInnes, K.C., Peter 
R. Jack, H. B, Stairs, K.C., Hon, W. 
Black, M.P., G. MacGregor Mitchell, Hali- 
fax, N.8.; v . G. H, Mont. 


Times Bond Int. 
Earned : 8.84 3.34 2.87 
Earn. Per Share & Div. Record: 
.t Harned.. $26.40 $24.79 18.54% 
7.00 7.00 7.00 
8.22 7.64 4.88 
*.50 


CLARK, HOWE, 
WATERS 


Clarke, Howe, Waters & Knight 
Bros. Ltd., does a coast to coast 
business in hardwoods, Canadian and 
imported, and specializes in the 
manufacture of interior trim and in 
the requirements of automobile, 
implement and furniture manufac- 
turers. While ths latter types of 
business were dull in 1930, the com- 
pany did a good business in interio 
trim and supplied such buildings as 
the new head offices of the Can- 
adian Bank of Commerce, Canada 
Permanent Mortgage Corp., Canada 
Life, Huron & Erie Mortgage Corp. 
and the new extension of the Royal 
York Hotel. 

*Earn. per Share and Div. Record: 

Preferred: 

beotavesdeas accscegece, 610.08 
a caaeaaeeress deb aboknod 7.00 


2.30 


*Based on the number of preferred and 
common shares outstanding as at Dec. 31, 
1929. As the company had not completed its 
financing at this date, a true statement of 
earnings per share cannot be calculated. 


either sees’ seme, 
wo 
Market Record— : 


MacKinnon Steel Corp. has made 
progress since it was formed in 1928 
to take over the business of the Mac- 
Kinnon Steel Co. Improvements to 

lant have been made and capacity 
for production has been substantially 


$10.30 


Investment interest in Pedlar People 
of Oshawa is confined to 8 per cent 
bonds which are due serially. The 
company is believed to have” grown 
materially, although it does not pub- 
lish a balance sheet, so that the equity 
behind the bonds probably is growing 
rapidly. 


ABOVE IS SHOWN ONE OF THE 


WATERLOO MFG, | DUFFERIN PAVIN 


Opens Up Interesting ; Pros- 
pect in 1931 With Sunshine 
Combine . . 


Waterloo Manufacturing Co. estab- 
lished in 1931 a new milestone in its 
history by opening in the 
of the year a new ” 
plant in aterloo, Ontario, 
(owned by the Sunshine-Waterloo 
Co., in which it has a 50 per cent in- 
terest), to, manufacture Sunshine 
combine harvesters for sale in Can- 
ada. The other 50 per cent interest in 
Sunshine-Waterloo Co. is held by the 
H. V. McKay Co. of Australia w 
has had a very successful experience 
with these machines in Australia. 
The company’s future ree 
are lined up to a considerable extent 
with the prospects for the new plant 
from which they expect great things. 
Officers and Directors—~ 
Officers—C. W. Snider, pres.; A. T. Thom, 
vice-pres. and man. dir.; A. M. Snider, sec. 
Di . W. Snider, W. W. Snider, 
and A. T. Thom, Waterloo; James Play- 
fair, Midland; H. A. Greene, J. R. Lamb, 
G. MeMillan, Toronto. . 
per Share 


Further Preferred Stoc 


provisions, 
tMaximum distribution under participation 
provisions, after providing $1.9 pn share on 


hares as shown . . 
$81,840 in 1929 and $60,000 in 1928. 
1930 1929 
H H L 
Class ‘A’ 16% 6 39 4 


CAN. MACHINERY 


Operations of Canada Machinery 
Corp., in common. with conditions 
throughout the industry, have suf- 


ing 193 

tariff and directly a 

crease in industrial production and 
lower volume of p by. the 
railways, the earning’ statement for 
1930 will not compare fa 

with that of the previous year. It 
is understood tha hand 
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Paid sree eeeerarereres 


Common: 
Earned Seeeeeeeerereee 


Paid eee roses eeeeeree 
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*After deduction of full year’s preferred 
dividends, 
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Has Had Good 1930 Exp 
ence in General Contrag 


ing Business 


Dufferin Paving & Crushed Sto 
rt for 1930 will . 
company to have ha 


annual 
show th 
com 


ratively good expe 


ey 


.. 


—r contr 
business specializing in paving: 
read construction work, building 
cavation work, construction of wi 
mains and sewers and the product 


and sale of crushed stone. 
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J, §, MITCHELL 
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J. S. Mitchell & Co. made b 

in 1980 despite gerieral 
ile it is not ex 

sane 
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with redemption of 
amount of the com 
outstanding. 
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ALL OF WHICH WERE BUILT BY US. 


A CANADIAN vault, built by 
A CANADIAN factory, for 


THE CANADIAN BANK 
OF COMMERCE 
NEW HEAD OFFICE — TORONTO 


SAFE DEPOSIT VAULT—TRUNK AND 
STORAGE VAULT — TREASURY 
VAULT — SECURITY VAULT 
AND THEIR UNUSUAL ENTRANCE 
DOORS ALL WERE BUILT IN 
OUR TORONTO PLANT. 


MATERIAL. 


J.6J. TAYLOR Limiteo 
TORONTO SAFE WorkKS 


TORONTO 


MONTREAL 


WINNIPEG 


VANCOUVER 


$10,000 it 


. 
. 
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7.00 4 
49% 
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This, the largest vault contract ever © 
awarded in Canada, includes the com- ‘- 
plete Steel Lining, three doors weighing we 
with their frames 42 tons each, and the | = 
massive Safety Deposit Vault Door and ‘a 

frame weighing 51 tons. In addition 
there: are interior Security Closets, 
polished Monel Panelling, etc, Total 
weight of metal, 45! tons, using approx- 
imately 96 per cent CANADIAN 
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February 5, 1981 


ROYAL BANK 


corporated by Royal Charter, 1727) 
pital (fully paid) $ 16,812,210 
erve Fund $ 17,904,630 
posits @eeteeene $251,935,450 
($5 to £1) 


becees 


¢ Alexander K. Wright, K.B.E. D.L. 
TRADE WITH 
GREAT BRITAIN 


The ramifications of the Bank 
throughout Great Britain and 

entire World’enable it to 
handle every description of 
British, Colonial and Foreign 


* Banking business. 


Terms for the opening of : 
accounts furnished on appli+ 


tion. _ 
LONDON —City Office: 
8 Bishopsgate, FE. C. 2 


O 


INTEREST 
pros 


CANADA 
PERMANENT: 
gage Corporation 


‘COR, BAY & ADELAIDE STS. TORONTO 


‘Homeward 


bound 


In that hour when the 
day’s work is done and the 

_ dinner not yet begun, stop on 
_- your way home for a glass 


Ales. 


~~ “After the hurry and bustle 
of the office, it refreshes you 
and picks you up. As a de- 
lightfal prelude to dinner, it 
stimulates your appetite and 

‘ heightens your enjoyment of 


the meal. 


For there is more than a 
wonderful. flavour to this 
Champagne of Ginger Ales. 
There is in it, a purity and 
balance so zestful and so 
healthful that hospitals serve 


‘it. to their patients. 


In ‘many ways, Canada Dry 
can help you to get more 
enjoyment in life. At almost 
moment, it makes a 


any 
charming companion. 


_ Another delicious beverage 

_ made under the Canada Dry 
seal is Canada Dry’s Spark- 
ling Soda. This delightful 
new table water is pure, 


crisp and always delicious. 


CT 


eee 
A $4 


SHOW CANADA 
FAR AHEAD U.S. 


Record of Bank Failures 
in Past 87 Years, 
Startling ; 


U. S. TOTAL IS HUGE 


Addition of $908,000,000 of 
Liabilities in 1930 Brings 
Total to Over Three 
Billion 


In the last thirty-seven years Can- 
ada has had 12 chartered bank fail- 
ures whose total liabilities amounted 
to $72,785,000. In the same period 
8,476 United States banks have 
failed with liabilities of no less than 
$3,754,370,000. On a strictly com- 

ble basis, and after adjustment 
or the difference in population. This 
means that liabilities of U. S. banks 
which have failed have been exactly 
four times those of Canadian banks. 

The 1930 record for United States 
bank failures has aut been compiled 
by R. G. Dun & Co., and shows the 
largest mortality in the history of 
American banking — 934 failures 
with liabilities amounting to $908,- 
157,788. This staggering total ex- 
ceeds by $700,000,000 the liabilities 
incurred in any year since 1893 and 
is also an increase of more than 300 
in number for any year since that 


te, 

The following table shows the 
record of Canadian and United 
States bank failures during the past 
37 years, the United States figures 
having been compiled by R. G. Dun 
& Co., and the Canadian figures hav- 


Savings deposits in 22 countries of 
the world show an increase of 8.2 per 
cent when figures as at the end of 
October, 1930 are compared with 
figures for December, 1929, accord- 
ing to a preliminary survey by The 
Business Week of New York. Savings 
of Canadian banks are shown as hav- 
ing declined 1.1 per cent, according 
to this record, but the latest figures 
available for Canada at the time of 
compilation were apparently as at 
September 30. Since that time Can- 
adian savi have increased by 
nearly $20,000,000 and as at the end 
of November, 1930 were actually 
$5,000,000 above the figure for 
December, 1929. 

It would seem eminently fair to 
insert the latest Canadian figures in 
this tabulation because for United 
States a preliminary figure as at 
December 31, is taken, which gives 
that country an inorease of 7.7 per 
cent for the period. Furthermore the 
figure used to represent the United 
States is savings deposits for -New 
York state only, and a glance at 
U. S. A. statistical’ data indicates 
that if figures for all ene 
federal reserve banks in the U. S. A. 
were taken, the comparison would not 


Tat Oe ee 
THE FINANCIAL 


World Savings Up 7 P.C. 


be nearly so favorable as the Can- 
adian comparison. 

Actual tes of net demand de- 

osits for all reporting Federal 
rve member banks, show that at 

the end of October, 1930, there was. 
a decline of $610,000,000 or over 4 
per cent, the December; 1929, figure 

i $13,910,000,000 and ~ the 
October, 1930, aoe having dropped 
to $13,300,000,000. By the end of 
December, 1930, however, deposits 
had increased by over $400,000,000, 
but even then were considerably 
below the corresponding figure of a 
year ago. As shown above, the Can- 
adian showing is considerably more 
favorable, there having been an 
actual increase in Canadian savings 
deposits as at the end of November, 
with a further gain anticipated by 
the end of December. 

However, the compilation {s an in- 
teresting one, the tabulation as 
shown by The Business Week being 
shown below with the exception that 
Canadian figures are changed to 
tally with returns of Canadian 
chartered banks, there being several 
discrepancies as shown in the Busi- 
ness Week figures. The total remains 
unaltered. 


SAVINGS IN TWENTY-TWO COUNTRIES 


Dollar Value at Par 


(000,000 Omitted) 
Dee. 31, 
1928 
$32.1 
1,671.1 
109.4 

579.6 
1,520 


Dee 31, 
1929 


ing been taken from the Canada/| Fra 


Year Book: 
THIRTY-FIVE YEARS OF BANK 
FAILURES 


United States Canada 
No. Liabilities . No. Liabilities 
93. $908,157,788 oe edeses 
437 218,796,582 
129,649,605 
143,449,246 
212,074,999 
164,698,516 
202,926,206 
203,739,188 
77,785,551 
178,027,776 
50,708,300 
16,620,862 
5,131,887 
18,451,964 
10,396,779 
37,223,234 
56,005,107 
31,546,314 
24,219,522 
25,511,606 
41,097,255 
24,677,128 
123,126,956 
283,325,972 
18,805,380 
20,227,165 
28,158,811 
29,685,766 
10,969,072 
18,018,774 
14,456,563 ee 
27,116,790 1 
18,395,094 ee 
28,249,700 
50,718,915 ae 
20,710,210 1 
125,666,035 ee 
210,998,808 1 1,341,261 


$8A76 3,754,870,000 12 $72,784,287 
Even on the surface the moral is 
an obvious one as far as the Can- 
adian banki system is concerned 
and dozens of editorials are already 
appearing in Canadian papers to this 
end. However, an analysis of these 
figures ‘which will place them on a 
comparative basis uncovers much 
startling information, 

_It is found for instance that the 
size of the average bank failure in 
the United States as measured by 
liabilities is $443,000, whereas the 
average failure in Canada over the 
same 87 years showed liabilities of 
just over $6,000,000. The size of the 
failures in both countries is, of 
course, increasing the size of the av- 
failure in the United States 
last year, reaching almost $1,000,000 
as against much less than half that 
sum in preceding years. Canada has 
only had one failure since 1914—the 
Home Bank failure—which is record- 
ed as having liabilities of almost 
$25,000,000. Previous to that the 
size of the average Canadian failure 
was approximately $4,300, 

Perhaps the most interesting com- 
parison is on the basis of population. 

According to official decennjg] cen- 
sus figures ovér the past forty"years, 
average population of the United 
States during this period has been 
approximately 12% times greater 
than that of Canada. Thus a simple 
multiplication of the liabilities of 
Canadian banks which failed in the 
37 year period, by 12%, indicates 
that if Canada had had the same 
population as the United States dur- 
ing this period the liabilities of failed 
banks would be approximately $900,- 
000,000, or less than one-quarter of 
the liabilities which have been rolled 
up under the United States banking 
system since 1893. 


What Editors | 


Say of Banks 


5 
Sault Ste. Marie Star 

There are now ten banks in Canada 
against thousands in the United States, 
but if the American rate of bank 
failures in 1930 persists for a few 
toa there may be fewer banks in the 

nited States than in this country. 

‘ St. Catharines Standard 

A contrast is frequently drawn be- 
tween the American and Canadian 
banking systems, the claim being made 
that the American banks, usually local 
in organization and in shareholders, 
may be depended on to give fair con- 
sideration to local banking require- 
ments, For the Canadian system it is 
claimed, on the other hand, that there 
is greater stability and more security 
both for depositors and shareholders. 
In practical operation the American 
system does provide for local needs 
very well when conditions are favor- 
able, and those who have had experi- 
ence with banks in Canada know that 
when conditions are good in this 
country, the banks can be depended on 


16,282.7 
*Sept. 30. fJuly 31. tAugust 31. 
*Postal savings only. 


SOUND POSITION 
SEEN IN STATISTICS 
BY ROYAL BANK 


Increase in» Sayings and 
Decrease in Loans 
Cause Comment 


A return of Canadian habitsgof 
thrift and a strong foundation for 
ent of Canadian 
e is seen by The 
Bank in the upward swing o 
Canadian savings deposits. 
January, monthly letter the bank 
ints out that when commercial 
oans in Canada were at their peak, 
the total was approximately $3,000,- 
000 in excess of savings deposits. 
With the decrease in loans and the 
increase in deposits, this position 
has been improved and deposits are 
now $25,000,000 greater than com- 
mercial loans. The bank’s comment 
is as follows: ° 
“In the interpretation of Canadian 
banking statistics, the relation 6f sav- 
ings deposits to current loans is signifi- 
cant, and an upward trend in the 
volume of savings deposits is an essen- 
tial to a satisfactory money situation. 
From July, 19380, the end of 
November, the latest date for which 
information is available, the total of 
notice or savings deposits in Canada 
showed a steady increase, From a pees 
of $1,526,000,000 in January, 1928, there 
had been a decline until the total for 
July amounted to $1,402,000,000. 
Increase Now Definite 
“In August a small increase amount- 
ing to two million dollars gave a tenta- 
tive indication that this decline had 
been checked. The figures for each 
subsequent month gave confirmation to 
this theory, and the total savings 
deposits in Canada at the end of 
November amounted to $1,489,000,000. 
This is particularly striking in view of 
the reduced returns which have been 
received for grain, lumber, paper and 
other commodities, and the reduced 
wage payments taused by curtailment 
of business. 
_ “During the prosperous year preced- 
ing the present depression, the credit 
requirements of Canadian business 
greatly increased with the general 
expansion of the period. Commercial 
loans in Canada amounted to $1,473,- 
000,000 in October, 1929. During the 
following thirteen’ months, these Scns 
declined approximately $290,000,000, 
reflecting the general slowing down of 
business during 1930, as well as the 
attempt on the part of business men to 
place their affairs in a more liquid 
position. 
Deposits Now Greater A 
“The ratio of commercial loans in 
Canada to savings deposits and the gen- 
eral credit position have been improved 
by this process. When loans were at 
their peak, the total was approximately 
$3,000,000 in excess of savings deposits. 
With the decrease in loans and the 
increase in deposits, this position has 
been gradually improved and _ such 
deposits are now some $255,000,000 


.greater than commercial loans. 


“There must necessarily be a period 
during which savings are accumulated 
and the total is built up to suffid¢ient 


/proportions to encourage an expansion 


of credit and business, The upward 
trend shown in recent months denotes 
the return of habits of thrift. Should 
the movement be maintained, a strong 
foundation will be laid for the further 
development of Canadian industry and 
trade.’ 


istered in the United States, particu- 
larly in the South and West, where the 
slump in prices of farm products struck 
its hardest blows. According to the 
National City Bank bulletin for De- 
cember, the number of bank failures in 
the neighboring country in the first 
ten months of 1930 numbered 740, of 
which 110 were members’ of the Federal 
Reserve System, the remainder, 640, 
over 80 per cent, were non-members. 
The total deposits of the suspende 


546.9 
4,406 

105.8 

345.4 


563.1 


15,188.6 


§Dec. 
"New York State only. 


d| Peterborough .... 109,077 


of Exchange 
Dec. 31, 


vereeniaes, Change 


1928 

+ 3.2 
+44.7 
+28.5 


_ 
Zc 
= 
=> 


wonte 
22nrroBto~ 
- 


29.4 


t+ 14+] [++++ 
b 
eer DaSN DA we Sis ru -nwk One 
[i+] 
wr 
AAP OKSOABABRAOOMMS 
oo to 
PPMP RH 
~RuT acm 


71 


- 
8o- 


oead=- 


ee 


— 


. 
~3 & + op & bo be 3 be Dm bo be 


++tt+4+] +444! 
Soamsrnmanoas 
ttt +++] t+4+4+ 
BKK AAAaOWn 


Som wy B pope 


+ 
2S 

a 

+ 

te 

3 
tttttttt | tttset++t+ 
— 


13,676.7 + 82 
31, preliminary. ‘To date specified. 
*Exchange rate purely nominal. 


+ 
= 


Bank Branches 
Show Net Gain 
Of 35 in 1930 


Branches of Canadian chartered 
banks increased by only 35 during 
1930 according to the returns for 
December, 1930, compiled by the 
Bank Directory of Canada. At the 
end of the past year there were 
4,271 branches operated by the eleven 
chartered banks, of which 4089 were 


f in Canada and the remainder were 
In its either in Newfoundland or other 


countries. A year ago there’ were 
4,236 branches operated, of which 
4,049 were in Canada and the re- 
mainder outside. 

Analyzed by provinces, Ontario 
shows the greatest gain having made 
a net increase during the year of 27 
as against an increase of 14 in 
Quebec. There was a decline of 14 in 
Saskatchewan; an increase of 9 in 
British Columbia; and-an increase of 
2 in Nova Scotia. Prince Edward 
Island and New Brunswick each 
made a net gain of one while there 
was no change in Manitoba, Alberta 
or the Yukon, One more branch was 
shown for Newfoundland at the end 
of the year while branches elsewhere, 
outside Canada, declined by 6. 

The showing made by the differ- 
ent banks remains unchanged, the 
Royal Bank still holding first place 
with 941 branches of which 105 are 
outside Canada. The best gain dur- 
ing the year was made by the Bank 
of Nova Scotia which increased its 
branches by 27 during the year. The 
Bank of Commerce ranks second to 
the Royal in number of branches, 
although it lost 9 during the year, 
while the Bank of Montreal comes 
third with 670. The merger since 
these figures were compiled whereby 
the Imperial Bank is fo acquire the 
Weyburn Security Bank will make 
no change in the standing of the 
banks as regards branches. The 
comparative figures as at December 
31, 1930 and 1929, are as follows: 


1929 
Barclays Bank (Canada) 1 
Can. Bank of Commerce 791 
Dominion Bank 144 
Banque Can. Nationale 593 
Imperial Bank of Canada 209 
Bank of Montreal 670 
Bank of Nova Scotia ‘ 
Banque Provinciale du Canada . 
Royal Bank of Canada 
Bank of Toronto 
Weyburn Security Bank 


1930 
2 


Westminster Paper 
Enters African Market 


From Our Own Correspondent 


MONTREAL, — Trial shipments of 
apete paper have been forwarded by 
the Westminster Paper Co. to Rhodesia, 
South Africa, by direct steamer from 
Vancouver. This shipment contained 
wrappers for citrus fruits and totalled 
about 40 tons. 

Regular exports are being made to 
New Zealand, Australia and also in 
smaller quantities to China. The Anti- 
podes’ orders for the season are about 
completed. This year business from 
that source kept the plant operating 
for 60 days, Despite the coming slack 
season, the plant is assured of orders 
to maintain reasonable operations until 
the end of this month. 


Weekly Bank Clearings 


Eastern Cities 
Jan. 30, 1930 Jan. 29, 1931 
$ 2,798,772 $ 2,636,542 
800,420 582,956 
4,266,523 


Halifax 
Sherbrooke 


u 
Ottawa 
Montreal 
Kingston 


5,215,983 
5,889,017 
112,183,808 
654,616 


106,043,305 
507,414 
654,658 

93,158,248 


4,588,488 | Quebec 
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BRUCK SILK MILLS 
BOOKINGS INDICATE 
FULL TIME WORK 


Three Months Day Shift 
Capacity Operation 
Ensured 


From Our Own Correspondent 

MONTREAL. — Bruck Silk Mills 
Ltd., has sufficient business booked 
tc ensure three months day-shift 
capacity operation, seoertin® to 
I, I. Bruck, president of the com- 
pany. The throwing and weaving 
mills at Cowansville are working on 
a@ day and hight shift schedule. 

Due to the low price of real silk 
and the increased demand for this 


Spel ee 


Mee 


sting of the Shareholde 


PROVINCIAL | 


OF CANADA 


Review of Economic Conditions by the Hon. Sir He | 


, 


e, K.B., President 


product, the mills are running on 8|General Manager's Commentaries—Board of Co 


95 per cent real silk basis. 
demand for artificial silk predomin- 
ated, but the decline in the raw silk 
market has reversed the situation. 


Importations Cut Down 

_It was pointed out that importa- 
tions of fabrics, such as the company 
manufactures, had been cut 
considerably since September, 1930, 
making it more profitable for Can- 
adian purchasers to obtain their 
needs from domestic mills. A favor- 
able factor indicated by the president, 
was the almost unanimous demand 
for real silk, which obviated neces- 
sity of diversifying production. 

In this connection, it will be re- 
membered that sweeping changes 
were made in operating facilities of 
Bruck Silk Mills in the last fiscal 
year, enabling it to manufacture 
artificial silk as well as the real silk 
products, ‘ 

This reorganization of production 
hampered operations which in the 
last fiscal year ended October 31, 
1£30, resulted in a deficit of $109,045 
as compared with a surplus in the 
previous year of $205,000, 


Bank Chat 


H. W. STEPHENS has been appointed 
assistant manager at Santo Domingo, 
Dominican Republic, for the Bank of 
a ag 

> ae CHARDS, manager of the 
Royal Bank at Fort William; was 
elected president of the Canadian Fly- 
ing Club Association at the annual 
meeting of the association he 
rey in Montreal. 

W. R. HENDERSON, assistant man- 
ager of the Windsor, Ont., branch of the 
Bank of Montreal since May, 1929, has 
been appointed manager of the Tren- 
ton, Ont., branch. Before ing to 
Windsor, Mr. Henderson was inspector 
at Calgary for two years and was con- 
nected with Saskatchewan and Alberta 
branches of the bank for some 19 years. 

The Canadian Bank of Commerce has 
transferred the business of the To- 
ronto branch from Bay and Wellington 
Streets, to the new head office build- 
ing of the bank at 25 King St., West. 


- The Bank of Montreal announces the 
following staff transfers: , 

F. N, SMITH, manager, Verdun, to 
Montreal West as manager. 

B. L, MESSIAS, manager, Douglas, 
Ont., to Wolfville, N.S., as manager. 

R. C. McINTYRE, superintendent’s 
department, Toronto, to Windsor as 
assistant manager. 

T. R. HENDERSON, assistant 
manager, Windsor, to Trenton as man- 


ager. . 
G. P. WORSLEY, ma r, 62 Sparks 
St. branch, Ottawa, to Saint John, N.B., 


as manager. 

WwW. B. HARSHAW, formerly manager 
at Sparks & O'Connor Sts. branch, 
Ottawa, to 62 Sparks St. branch, Ot- 
tawa, as yEEbi, 

J. G.. TERRILL, manager, Angus 
Shops branch, Montreal, to Masson St. 
and Fifth Ave. branch, Rosemount, 
Montreal, as manager. 

H. O. CROOKSHANK, accountant, 
Westmount, to Angus Shops branch, 
Montreal, as manager, 

B. C. GARDNER, manager, Saint 
John, N.B., to head office, Montreal, 
asa cuperintensent. 

P. BOYD TYTLER, m er, Masson 
St. and Fifth Ave, branch, Rosemount, 
Montreal, has gone on leave of absence 
prior to retiring on a pension. 

J. MACARTHUR, Superintendent’s 
Department, Calgary, to Weyburn, as 
manager. 


The Imperial Bank announces the fol- 
lowing staff near 

G. C. DUNLOP, formerly man j 
Gore and Queen St. branch, Sault Ste. 
Marie, Ont., has been appointed man- 
ager, Noranda, P.Q. 

Cc. A. KEHOE, formerly manager 
Noranda, P.Q., has been appointe 
neers eeenae: Ont. 

J. D. PATTERSON, manager, Kapus- 
kasing, Ont., has now been appoin 
manager, North Bay, Ont. 

L. T. CHARLTON, formerly manager, 
North Bay. Ont., has been appointed 
manager, Queen and Carlaw St. branch, 
Toronto, Ont. 

The Canadian Bank of Commerce an- 
nounces the following staff changes: 

V. CHARRON, manager at St. Anne 
de la Perade, Que., has been appointed 
manager at Rosemount, Montreal, and 
is succeeded at St. Anne de la Perade 
by H. St. ONGE, formerly accountant 


; at Masog, u 


e. 

M. PETHICK is acting manager 
at aca Ave. and Sherbrooke St., Mont- 
real. 

P. R. Hamel, 
Que., has been a 
St. Pierre et Miquelon, succeedin 
Dallaire who has been appoint 
ager at Verdun. 

A. E. STRINGER, manager at Yonge 
and Adelaide St. branch, Toronto, has 
been appointed an assistant manager, 
and is succeeded by P, H. NOWERS, 
formerly third agent at New York. 

H. G. BARNUM is acting manager at 
Bay and Wellington St. branch, To- 
ronto, which has been opened in the 

remises occupied until recently by the 
Peoente branch. : 

The Ruskin, B.C. sub-agency to Mis- 
sion City branch will be open for one 
day a week only in future. Service 
will be given on Wednesdays enesnt 
in the weeks when the sub-agency will 
be open on the 8th and 23rd of each 
month or on the preceding Friday 
should either of these dates fall on 
Saturday or Sunday. 

The branch at Goldpines, Ont., was 
closed on January 31. 


——————————————— 
Monthly Bank Clearings 
—[—[—[—=—[—[—$_—=—=—_————=SS=SSSooaa—————— 


Eastern Cities 
Jan., 1980 Jan., 1931 
$ 10,101,263 $ 9,598,766 
3,790,846 2,082,066 
27,492,242 23,197,113 
30,875,093 26,498,663 
588,962,698 601,450,117 
3,394,242 3,077,004 
3,557,956 3,473,426 


anager at Verdun, 
ointed manager at 
G. D. 
man- 


Saint John 
Sherbrooke 


Peterborough ....« 


Id} Ro 


the Savings Department. 


The 30th annual meeting of the 
shareholders ‘of the Provincial Bank 
of Canada was held Wednesday, 
January 28th, at the Head Office of 
the Bank at 221 St, James Street 
West, Montreal. 


Among those resent were: 
Messrs. S. J. B. Rolland, Montreal; 
Joseph Sirois, N.P., Quebec; H.Gerin- 
Lajoie, C.R., Montreal; Jos. B. de 
Boucherville, Montreal; L. J. Codere, 
Sherbrooke; Chas. A. Roy, Montreal; 
Hon. N. Perodeau, N.P., Montreal; 
Hon. E. L. Patenaude, C.P., Mont- 
real; Hon. Cyrille Delage, Quebec; J. 

Fortin, Three Rivers; Hon, Raoul 
Grothe, C.L., Montreal; Jos. Ratte, 
M.V., Quebec; J. Edouard Labelle, 
C.R., Montreal; F. S. MacKay, N.P., 
Montreal; G. O. Alfred St.-Cyr, 
Montreal; J. Arth. Clouthier, Ste. 
Rose; Victor Levesque, M : 
Ernest Meunier, Montreal; Hector 
Lalonde, C.R., Montreal; . Pierre 
Desforges, Montreal; H. Gareau, St. 
Faustin; L. H. Painchaud, Montreal; 
Victor R. Blanchard, St. Hyacinthe; 
Onesime Routhier, Masson; Thomas 
Prefontaine, Montreal; Paul Lacoste. 
Montreal; J. A. Lamarche, Montreal; 
J. L. Boulanger, Montreal; L. P. J. 
Roy, Montreal; J. St. Andre, 
Montreal; J. R. Choquet, Montreal; 
bert Roy, Montreal; J, A.-Turcot, 
Montreal; R. Laplante, Montreal; 
J. U. Boyer, Montreal, and R. Ste. 
Marie, Montreal. 


Among those represented at the 
meeting were: Messrs. Louis St. 
Laurent, C.R., Quebec; Hon. Antonin 
Galipault, Quebec; M. C. H. Catelli. 
Montreal; M. Prosper Dubuc, Que- 
bec; M. C, A. R. Desjardins, St. 
Andre de Kamouraska; Dr. Ed. Bour- 
que, Ottawa; M. C. B. Howard, Sher- 
brooke; M. E. G. Labarre, Sher- 
brooke; M. Alfred Lambert, Mont- 
real; M. Omer Lemieux, Hull; M. N. 
A. Ostiguy, Valleyfield; M. J. 
Durand, Three Rivers; i Arthur 
Melanson, Campbellton, N.B.; M. C. 
P. McIntyre. St. John, N.B.; 
Rodrigue Heroux, Three Rivers; M. 
R. A. Frechette. Moncton, N.B., and 
M. D. Dupont, St. Hyacinthe. 


In the absence of the President, the 
chair was occupied by Mr. S. J. B. 
Rolland, Vice-president, who was 
nominated to act as chairman, 


The General anager acted as sec- 
retary of the meeting. ‘ 


After the nomination of scruti- 
neers, the annu&l report and the 
Profit and Loss statement was sub- 
mitted to the meeting. 


ae 


Review of Economic Conditions by Sir 
Hormisdas Laporte, K.B. 


We have the honor to submit for your 
approval the 30th Annual Report and 
the Profit and Loss Statement for the 
last fiscal year ended on November 29th, 
1930. ‘ 


Since our last annual meeting, gen- 
eral business conditions have not been 
nearly as favorable as during the pre- 
ceding year, and in reviewing the 
events that have taken place in the 
economic field, we see that the decrease 
in prices of raw materials and agricul- 
tural products which started on a down- 
ward trend in 1929, continued to drop 
steadily, causing uneasiness and a 
blowing up in all branches of com- 
merce and industry and seriously af- 
fecting the agricultural class. 


Our country depending on agricul- 
ture and export-trade, has not escaped 
the world depression, which we believe 
to be without precedent. In spite of 
the fact that we had larger crops in 
1930, the total value of these products 


is far below that of 1929 owing to a} 


drop in prices of over 30%. The buy- 
ing power of our farmers is conse- 
quently greatly reduced. 


As we depend on foreign markets 
for the outlet of approximately 50% 
of our wheat, 80% of the products 
of our forests, 60% of our minerals 
and 70% of our fishing industry, the 
adverse conditions prevailing in for- 
eign countries combined with the many 
tariff revisions, have seriously re- 
strained our export trade, which shows 
a decrease of 25% with 1929. 


The world-wide depression due to 
various and complex causes has slowed 
up industrial activities and constfuc- 
tion, and has deprived a good number 
of our workmen from gainful occupa-. 
tion. It has also reduced the buying 
power of the consumer. These condi- 
tions, together with other known 
causes, have brought about lower prices 
in the wholesale and retail trades. 


We are in a period of readjustment 
to more normal conditions in the fields 
of economics and finance which affects 
all social classes. This readjustment is 
heavily felt by many industries and 
commercial enterprises which expanded 
too rapidly due to an excessive use of 
credit. At present, the cost of living 
is relatively high for the farmer and 
the wage earner. A _ readjustment 
should be made owing to the fact that 
farm produce has decreased in price by 
more than 30%, wholesale prices by 
18%, while retail prices have only 
dropped about-4%. A systematic reduc- 
tion in the net operating costs, which 
have become heavy owing to onerous 
social and fiscal changes, aftecting all 
classes, including the consumer, would 
contribute to the betterment of eco- 
nomic conditions. 


to work in his own sphere of action 
towards the solution of the present 
difficulties and bring back normal con- 


ditions. Thrift, the basis for the ac-| of N 


ae of a ae. must ee 
practised by neluding governmen 
corporations, firms and individuals; 
unnecessary expenses should be avoided 
and surplus capital invested with cau- 
tion and with an eye to safety rather 
than to immediate profits. 


Certain measures taken by our gov- 
ernments and the carrying out of im- 
portant undertakings by some a 
corporations and municipalities will 
of great help to the unemployed and 
to our industries. Let us hope that our 
people appreciating the efforts made to 
maintain a reasonable degree of activ- 
ity in our industries, will realize more 
than ever in the future the importance 
of buying and nosing Canadian made 
products in preference to i 
ones. We are of the opinion that the 
return of prosperity in our 
could be given a tremendous impetus 
if all those doing advertising would 
encourage the buying of made-in- 
Canada goods in order to keep our 
money at home, increase the activity 
of our various industries and provide 
employment for our workers. - 


History shows that in the past we 
have always had at irregular intervals 
periods of acute crisis followed by de- 
pression in business. The causes of 
these depressions have been many and 
their duration varied, but after each 
and every depression our country has 
gone forward to new peaks of wealth, 
ineéme and achievement, 


The drop in prices of raw materials 
has been so marked and rapid that we 
have reasons to believe that bottom has 
been reached and the cycle of business 
is about due for an upward move. If 
unjustified optimism was apparent in 
1928 and 1929 we must not now to}, 
the Soon extreme and become 
mists. 


The inventory of " our 
wealth tends to impart a feeling of 
great confideace in future of Can- 


L. | ada, and this optimism is well justified 


by the abundance of our natural re- 
sources which are bei developed 


» An 
steadily by the considerable agricul- 
M. tural production diversified in many 


provinces, by the ever in num- 
ber of our industries, by a 

industrious population and an 

supply of credit. These factors are a} 
comforting reassurance that 

will return in the not distant future, 
depending on the stabilization of econ- 
omic and social conditions prevailing 
in European and other countries. 


The appointment of a new member) 
to the Board of Commissioner Censors} 
was made during the year. We have 
reference to the Hon. 1 O. Grothe, 
Legislative CounsellorAnd President of 
L. O. Grothe, Ltd., well known cigar 
manufacturers of Montreal, who brings 
to your institution a large business 
experience and numerous connections 
which should be advantageous to your 
Bank. We hope that you will approve 
his nomination. ¢ 


The report of the Board of Commis- 
sioner Censors will be submitted dur- 


ing the course of this meeting, and} fice and 


we have pleasure, as in the past, to 
acknowledge that these 
have given much care and 
the task assigned to them and in your 
name and ours, we wish to express 
our sincere thanks for their timely co- 
operation and efforts. . 


I now invite the General Manager to 
make his commentaries on the Annual 
Report which has been submitted. 


For the Board of Directors, 


* (Signed) H. LAPORTE, 
President. 


Commentaries by the General Manager 


The general slowing up in business 
which Started at the end of 1929 has 

read gradually during the course of 
the last twelve months to all spheres 
of activities ‘and has affected to a cer- 
tain extent the operetione and rev- 
enues of banks, any changes 
have taken place in the financial con- 
ditions due to the general depression 
and influence of foreign markets. The 
gradual decrease in stock market ‘se- 
curities during the course of the year 
and the incoming flow of foreign mon- 
eys placed here beéause of higher re- 
turns have contributed largely to the 
decrease of Call Loans against these 
securities’ and to: a lowering of the 


rates. Owing to a steady demand, the} sors, 


market for securities with fixed in- 
come has been quite active, and as is 
generally the case in like cirecum- 
stances, the prices went up rapidly 
and the yield on high class, easily 
marketable. securities has been consid- 
erably reduced. 


The statement submitted to you re- 
flects the situation after a trying year 
of great depression: We are pleased, 
however, to be able to present you a 
statement and profits showing only a 
slight decrease with 1929, which was @ 
year of unprecedented activity. 


The net profits as shown by the Profit 
and Loss statement are $511,457.54, as 
compared to $551,022.27 in 1929, 


Out of these profits, the ordinary 
dividend at the rate of 9%, represent- 
ing the total sum of $360,000, has been 
paid to shareholders, The sum of 
$69,500 was appropriated for the pay- 
ment of federal taxes and income tax 
and $60,000 has been applied to the 
maintenance of new branches and 
written off real estate. 


After deducting these three items, 
the balance carried forward to the 


national] ceived 


tlemen | obtai: 
tion to| to express 


year have been very 
we recommend that 
report presently submitt 
clearly the increasing | 
public enjoyed by your i 
For the Board of Comm! 


(Signed) N. 


Election of Directors and Se 
sioner Censors 


2nd Vice-Pres.—Mr. 8 J. B 
Gert cc. 


Oscar Dufresne, Mr. 


Mr. J. L. Codere, Mr. Charles A. , 
The Commissioner Censors 


Hon. Raoul O. 
known industrialis 
of the Board. 
The Board of Commissioners {£6 
the next term will be as follows: — 


to extend credit more freely. In ae 
port of these contentions it is only 
necessary to look back over the past 
five years in banking experience in 
the two countries. It is highly impor- 
tant to have a bank which will be able 
to extend credit in time of stress. 
The year 1930 was a very trying one 
for bankers as well as for business men 
enerally. Recently there has come 
ieom representative American papers 


credit of Profit and Loss account is 
$463,182.69% 

Total assets at the end of November, 
1930, were $52,482,028.10, and represent naude, P.C., K.C., Hon. Cyrille 
a contraction of about 5%% as com-| 28®, N.P., Mr. J._L. Fortin, 
pared to 1929. This percentage is rela-| Alfred La Hon. oul 
tively small if we bear in mind the de-! Grothe, L.C, 


banks were given at $2,034,000,000, of | Toronto 
which total $566,000,000 were credited ae 

to the member banks and $1,468,000,000 Brentford 

to non-members, being in about the nden 
same proportion, For the ten years | Chatham 
ending with 1930, bank failures in the | Windsor 
United States numbered 6,382, plus / Sernia 
added failures for November-December, | Sudbury 
1980. That is a very serious situation. | Moncton 
There a penking ponnese : _ 
expressions of appreciation of the| York like the ase National an -t William 
stability of the Cenadian banks and | National City which number among the Ss 

their record for the past year. Re world’s largest dozen banks in re-| Brandon . 
commendation is merited, for on the| sources an paid-up capital. But it| Saskatoon 

whole the banks have kept the situation | would seem that notwithstanding the Frince Albert oe 
in hand, extending only such credit as| greatly added power of co-ordination or n 

was proven to be warranted. All the provided by the Federal Reserve sys- Medicize gear tee’" 
while there was ample security for| tem, there is urgent need for yet more | y. ncouver 
depositors and bank paper in circula-| co-ordination in order to provide both | victoria 

tion. stability and security to local banks | Regina 


A contrary experience has been reg-| all over the country, New Westminster 
. 


113,034,994 
6 


President—Hon. N. Perodean. NLP. 


588,570,338 480,377,943 ; 
Vice-President— Hon. E. L. Pate~- © 


° ‘958.030 21.413.788| While constructive forces are already 
ara6 080 4,819,682} at work to bring about lasting stability 
3,181,210 3,004,696 in business, artificial means of bringing 
4,996,365 oe recovery must be avoided by industry, 
eee Nee aet commerce and finance in order to guard 
4.530.371| against a re-occurrence of the same 
es conditions. It is the duty of every one 
Jan., 1930 Jan., 1931 
$ 3,444,986 $ 2,764,521 
195,971,411 141,546,805 
2,169,430 


1,822,820 
4,720,490 3,980,321 
9,935,924 


1,958,463 


Toronto 
?| Hamilton 
Kitchener ...s++¢ 


ng, etc, Total 


hs, using approx 
CANADIAN 


CANADA 
DRY 


The Champagne 
of Ginger Ales 


662,783 
959,727 660,233 
Western Cities 
Jan. 30, 1930 Jan. 29, 1931 
$ 632,541 $ 462,972 
$1,095,820 25,921,754 
$45,706 2 
1,765,093 
$41,298 
5,371,066 
10,372,244 
231,118 
19,577,682 
2,016,963 
3,259,159 
718,159 


Bankers Attend Lectures on Law | 
Classes in business law are 
conducted by J. A, Royce 
Port Arthur and are being att 
bankers and business, men. The 
jects taken up includ@ contract 
ankruptey ac ills , 
bailment and p 


monthly output in the past few years. 


The output for January last year 
was 279,936 tons, and for December 
1930, 217,327 tons. Scotia pits also fell 
down in production last month, The 
output at Princess and Florence mines 
was 33,667 tons, as compared with 44,- 
027 in the previous month and 42,530 
tons in January a year ago. 


Dominion Steel & Coal 
Coal Output Declines | 


From Our Own Correspondent 
MONTREAL.—Dominion Stee! & Coal ‘ 
70 464.363 Corp., reports coal production in Janu- 
".657.810| 8ty at a new low level. A total of 
16,472,231 | 209,816 tons were raised during the 

2,841,284 month from the ten mines, the lowest 


Prince Albert .... 
Edmonton 
Medicine Hat 
Lethbridge 
Vancouver 
Victoria 


947.717 
1,652,718 
92,394,469 


14,788,764 394, 
10,776,554 


1,112,937 
2,853,625 
653,892 


Canada Dry Ginger Ale, Limited, 
Toronto, Edmonton and Montreal 


b of exchar 
pal and agent, ‘ 
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GAINS _ $22,000,000 
BUS 


eee sadenbnios 
Amount Issued in 1930 


- Declines 13 Per Cent 


oeGreat ‘West Life Assurance Co., 
whose ann “repo ort was published 
— week, i insurance during 
30 to the amount of $73,931,446 
‘and increased the total insurance in 
Sole, Po at eae 31, ee to 
‘ Ns ’ figure showing & 
of: $22,035,325 over the amoynt 
business on the company’s books a 
ear Policy reserves have been 
Trereased 91% per cerit to $99,456,574. 
1929 the company issued $85,236,- 
of life. insurance. First-year 
miums showed a decline from the 
‘evi0 of $37 
increased premiums at 
were better by $435,803. 


Insurance Leaders Join 


INESS IN FORCE In Condemning Ottawa 


For Annuity Operations 


Government Boasts Annuities Sold Below Cost—While 
Public Pays For High-priced Salesmen 
to Solicit Business 


Strong support of the 


Canadian Annuities branch.at Ottawa by a Canadian actuary, as published 


in these columns a few weeks ago, has been received by The 


inancial 


THE FINANCIAL 


North American 
Now Becomes 
Mutual Life Co. 


Mutualization of the North Ameri- 
can Life and retirement of J. 
Gundy as chairman of the board and 
as a director of the company are 
aftermaths of that company’s annual 
wees held-last week. toy: 

The company’s share capitaliz- 
ation at the present time consists of 
a guarantee fund of $60,000 repre- 
senting a 20 per cent call on the 
$300,000 of subscribed capital stock. 
The authorized capital stock is $1,- 
000,000, the’ change having been 


attack on the methods and practices of the | made from $300,000 to this figure in 


1928 when Thomas Bradshaw and 
J. H. Gundy purchased control of 


Post from a dozen or more of the leading actuaries and general managers | the company. No use has been made, 
of Canadian life insurance companies. ’ j , however, of the additional author- 

Writing from London, Ont., Edward E. Reid, managing director of the | jzed capital, and according to the 
London Life Insurance Co., says: “I am glad to see that the question | plan for mutualization now outlined 
of the justification of the annuities branch at Ottawa actually canvassing | the entire capitalization would dis- 
for business throughout the country has been brought to the attention | appear and the capital stock share- 


of so influential a paper as The Financial Post.” 
“In a general way we agree with what your correspondent says and we cer- company’s surplus funds. 
tainly think that if the original purpose and whole history of the Annuities 


branc 


h were brought clearly before the members of the Cabinet, not much 


time would be lost in discontinuing active solicitation throughout the country. 
“The unfairness with wifich the life insurance companies are being treated 
in this connection will be manifest to anyone examining the facts and it is 


from investments; by way 


nds and rents, was| ment was resting. 


help bring about a full investigation.” 


The ole he gnry to in mien. eee a a ae venancm 
Post of January 8 and was a bitter attack on the methods and practices | in 3991, : f Dec. 31, 1930, 
of the Canadian Annuities branch at Ottawa by a leading Canadian eas See ae aia ek $45,221,- 
actuary who wrote at considerable length to The Post expressing his/ 999, an increase of $3,000,000 over 


views on the matter. 


Public Pays All Expenses 


The charges laid against this ees by this actuary, and which 
y. 


The Financial Post believes are ful 


case, are that the Annuities branch has departed very widel 


substantiated by the facts of the 
from its 


holders would be paid off from the 


It is understood that Mr. Brad- 
shaw now owns the a port! of these 
shares ener and that he has in- 
dicated his willingness to accept 


high time that the public knew where the burden of conducting this depart- their redemption at the actual price 


aid for them three years ago, with 


“] trust that the article published in last week’s issue of The Post will| interest from the time of purchase, 


less dividends received. 
North American Life was founded 


the previous year. New assurance in 
1930 amounted to $26,856,811, the 
total assurance in force now stand- 
ing at $192,535,106. Total income 
for the 12 months of 1930 amounted 


original methods of encouraging thrift among Canadian people and has | ¢o»$9143,771, the sum of $6,433,801 
set up an expensive annuity-selling organization from coast to coast in |heing derived from premiums and $2,- 
direct competition with Canadian life insurance companies. As a result,| 461,393 income from investments. 


Canadian 


companies have been virtually driven from this field in Canada 


due to the fact that the rates charged by the Government for these annuity 
policies are absurdly low to bégin with, and in addition they contain no 
provision whatever for expenses, the entire expense of this. Government- 


controlled. selli 
the Consolida 


In addition it.is charged that the reserves set er the authorities 


in ¢ of this branch are eee low: and t 
cost the people of Canada millio : 
years when the annuities. now being sold on this basis come to be 
Salesmen Earn $4,000 to $5,000 

In substantiation of the fact that these annuities are being sold below 
cost The Financial Post publishes herewith a facsimile of the regular 
routine letter sent out by the superintendent of the annuities department, 
boasted that these annuities are sold below cost— 


they wi 


and debentures ....... 34% 
rt a ee 4 ) ’ ies... mae 

at sLOTS i. properties... 
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in which it is openly 


t if not increased 
ns of dollars over a period o 


paid. 


GOVERNMENT ANNUITIES BRANCH 


Orrawa,-UoYe 4th. 1950. 


Dear ¥ sir: 


arenebty to your request I have pleasure 
‘in enclosing copy of booklet descriptive of the 
Canadian Government Annuity System... 


After reading this booklet, if you will fill’ 
in the coupon contained therein, outlining the plan. 
on. Which you would like to purchase and giving 
your age last birthday, I will send you full 
information as to the cost of obtaining an annuity. 


The Canadian Government Annuity System is 


provided to the Canadian people co less “— cost, 4 
er 


there being no loading of our 
The income from an annuity 


profits or expenses. 


is free from Federal Income Tax; it cannot be 
_ seized or levied-upon in any court of law; and it 
is also secured by the whole-resources of the ~ 


: jae Dominion. 
assets ...... 121, 
. 8 a . 6,440,200 
sete. . 2... 4. 129,147,682 118,923,990 


Yours truly, ’ 


VOD UeNodas 


E. G. Blackadar, 
Superintendent., 


the difference of course having to be made up by the people of Canada. 
This may have been justifiable many years ago when annuities were only 
sold in a small way at very little expense through local post-offices in 
order to encourage thrift, but the situation is very different now when 
trained insurance salesmen earning in some cases between $4,000 and 
$5,000 a year, are canvassing rich and poor in the community im ruinously 
unfair competition with organized life insurance companies. 


AETNA LIFE CONTEST 
WON BY MONTREAL 


Agency Gained Supremacy 
Over 80 Others in Keen 
Affair 


From Our Own Correspondent 
MONTREAL. — The Montreal 
agency of the Aetna Life Insurance 
Co.. gained first place in an inter- 


BE INDEPENDENT 


At a very moderate premium you may secure a 
MONARCH LIFE assurance policy which will 
guarantee protection to your dependents and 
‘secure your own future. 
: ‘ for particulars write— | 
Ora The Monarch Life Assurance Company 
Rtg 34 ° HEAD OFFICE — WINNIPEG 


+. S54 


“ Operating in Ontario, Manitoba, Saskatchewan, Alberta and 
es British Columbia. 
FIRE | AUTOMOBIL WINDSTORM 
i}  Uneurance in force ..........+-++- aes eat iketa ack $180,000,000.00 
+. Apsets over ......s.6-05% > 2,700,000.00 
Agents required in Ontario. 
Write $10 Manning Chambers, Toronto. ‘ 


‘THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 


INSURANCE COMPANY 


Head Office: WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 


President, J. B. Coyne, K.C., Winnipeg, Man. 
ist Vice-President, T. S. McPherson, Victoria, B.C. 
2nd Vice-President, Allan S. Bond, Winnipeg, Man. 


Applications for Agencies Invited 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
; Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
: BRANCH OFFICES: 
Toronto, Ottawa. Vancouver, Victoria, Edmonton, Calgary, Saskatoon. 
Winnipeg, Montreal, Quebec City, Saint John, Halifax and Charlottetown 


4 
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national contest held recently among 
the 80 agencies of the company for 
most business written in the ten week 

riod from September 29 to Decem- 

r 6, 1930. 

Each agency was given a quota for 
the period rated at 150 per cent of 
business written in 1929. The con- 
test was evolved along novel lines and 
took the form of an endurance flight. 
The quota of the Montreal agency, 
in terms of the competition, was 
1,600 flying hours a week or 16,000 
flying hours in the ten week period. 


Nearly Doubled Quota 

A total of 27,897 flying hours was 
turned in by the Montreal agency, a 
visible indication of the success 
achieved. In terms of insurance this 
represented $890,000 of paid life; 
$490,000 group life and group health 
and accident, and 50 paid applications 
for commercial accident insurance. 

Each agency was given a handicap, 
and though there were other agencies 
which produced more business than 
the Montreal district, the winners 
exceeded their allotted quota by a 
wide margin. The territory served 
by the Montreal agency includes 
Montreal and Eastern Ontario, 


ROYAL GROUP POLICY 
BOON TO EMPLOYEES 


Fifth Year of Operation 
Finds $138,000 Paid in 
Death Claims 


Death claims amounting to 138 
on 43 policies have been said zeeaee 
Royal Bank of Canada First put into 
operation its group insurance plan in 
September, 1926, according to a report 
in the Royal Bank magazine for Janu- 
ary.. Of these, seven were sudden 
deaths and six others accidental. 

In addition seventeen total disability 
claims, aggregating $40,000 were also 
recognized by the company. 

_ The plan has proved “to be of ines- 
timable benefit to many bereaved 
families and officers incapacitated for 
further duty,” according to the maga- 
zine report. Here are some of the 
benefits enjoyed by officers of the 
bank who have been unfortunate enough 
to suffer serious accidents. 

Total 
Premiums Amount 
paid by of 
officers insurance 

g $3,000 $50 

3,000 125 

2,000 33.33 *“ 

m3 

83.53 “* 
60 . 


Terms of 
settlement 
per month for 5 yr. 
* * “@ % 


Cash settlement 
50 per month for 6 yr. 


Total payment under policies in that 
year amounted to $4,402,205. 

At the annual gencral meeting, 
Thomas Bradshaw was elected presi- 


organization being paid by the people of Canada out of | dent, W. K. George, W. B. Taylor, 
Revenue Account of Canada. 


and C. W. I. Woodland as vice-presi- 
dents, and C, L. Burton, F. S, Corri- 

an, Hon. G. S. Henry, premier of 

ntario, A. C. McMester, K. C., A. J. 
Mitchell, G. H. A. Montgomery, K.C., 
F. A. Rolph and Hon. L. A. Tascher- 
eau, premier of Quebec, as addition- 
al directors. 


NORTH AMERICAN 
BUSINESS IN FORCE 
UP ONLY $2,325,000 


North American Life Assurance 
Co. closed 1930 with a gain in insur- 
ance in force of $2,324,797, making 
the total of business on the sorry” 
books as at December 31, $192,535,- 
106. New assurances, including 
policies issued, received and in- 
creased, amounted to $26,856,811. 
This figure compares with $30,950,- 
788 for 1929. . 

Premium income received during 
1930 amounted to $6,433,801, while 
income from investments in the form 
of interest, dividends and rents 
amounted to $2,461,393, this being 
$129,092 in excess of the receipts 
from the same source during the 
preceding year and representing an 
interest rate of 6.14 per cent upon 
investments assets, which is prac- 
tically the same as for 1929. The 
total income at $9,143,772 was 
$147,297 higher, though this in- 
crease was more than offset by 
heavier disbursements, chief among 
which was‘a net increase in pay- 
ments under policy contracts of 
$283,574. Under this head, dividends 
paid to policyholders were up $120,- 
000, death claims and maturities 
were lower, while there was an in- 
jerease of $262,000 in surrender 
[vanes paid. 
|. The company’s assets as at 
December 31, 1930, showed an in- 
crease of over $3,000,000 since the 
previous year. Holdings of govern- 
ment and municipal bonds were in- 
creased by about $75,000, and other 
bonds and stocks by almost $1,000,- 
000. First mortgages on real estate 
were extended $616,000; 84 per cent 
of the total is urban mortgage. 
Loans to policyholders showed the 
biggest advance, in common with the 
experience of most life insurance 
companies due to present difficult 
conditions, these standing at $6,743,- 
722, an increase of $1,033,361 over 
the figure at the end of 1929; 

Surplus funds, after payment of 
dividends to policyholders, were in- 
creased by $708,921, these now stand- 
ing at $8,007,552. This total includes 
amounts contingently and absolutely 
apportioned to policyholders as well 
as free or unallotted surplus. 

The following summary compares 
the chief items in the company’s 
ae statement for 1929 and 


Bus:ness 
19380 1929 
w 


Ins. in force 192,535,106 190,210,309 
New ins. issued .... 26,856,811. 30,950,788 
Policy reserves .... 081,392 32,882,565 
Income and trsements 
Net prem. income .. 6,433,801 6,248,004 
Interest & rents . 2,461,393 2,832,301 
Paid to policyholders : ; 
Death claims 1,267,538 1,848,401 
Dividends on pols, 1,198,418 1,077,584 
Mat. endowments . 382,825 416,991 
326,285 331.096 
778,812 


Mat. invest. pols. 
1,040,858 
11,657,993 


Surrender values . 
Assets 
Govt. & mun. bonds 11,826,195 
Other bds. & stocks 13,073,664 12,086,603 
Ist mtges. on R.E. .. 11,053,552° 10,700,529 
Loans on policies .. 6,743,722 65,710,861 
Net ledger assets .. 43,666,189 40,678,106 
Total assets 45,221,900 42,134,903 


R. W. Craig is President 
of Western Empire Life 


Retirement of W. Smith, president 
jand founder of the Western Empire 
Life Assurance Co., from active busi- 
ness has resulted in a number of 
changes in the company’s officials. Mr. 
Smith is succeeded as president by Hon. 
R. W. Craig, K.C., who has been vice- 
| President of the company and was 
formerly attorney-general of Manitoba. 

Brig.-Gen. Dyer was elected vice- 
president and C. Rice Jones and Dr. 
A. J. Fraser were added. to the direc- 
torate. F. C. O’Brien, secretary-treas- 
urer of the company, has been ap- 
pointed. general manager. The com- 
pany reports an increase of 40 per 
cent in 1930 business compared with 
business in the previoys year. 


Commercial Life Issues 


Convertible Term Pelicy 
Commercial Life Assurance Co. of 
Canada announces a special “T” policy. 
This is a five year, convertible, U 
guaranteed, terth policy and permits 
temporary insurance coverage at a low 
rate that may be later converted into 
any type of insurance that the insured 
desires or can afford. 

The term of the policy is for five 
years and in the event of face value of 
the policy becoming payable the bene- 
ficiary receives it in five equal annual 
payments. Within the first. three years 
of issue, the insured can change to any 

;other plan of insurance issued by the 
company without medical examinatjon. 


Estate of J.C. Gage - 
Largely Insurance 


The estate of John Charles . 
Gage, in merchant of Win- 
nipeg, is tentatively estimated 

‘ at $530,479 by the Royal Trust . 
. Co. as trustee and co-executor. 

Nearly half the value of the 
estate was in life insurance and 
bonuses, the figure being 
tentatively put at 174, The | 
estate will require approxi- 
mately $61,194 to pay succes- . 
sion duties. 


As the remainder of the late 
Mr. Gage’s estate was in stocks 
and real estate, the fact that he 
carried nearly a quarter mil- 
lion. of life insurance which is . 
a readily realizable asset, will 
undoubtedly prove of inestim- 
able value to the estate in pro- 
viding liquid funds for payment 
of succession duties and other 
immediate items. 


Insurance 
Inklings 


JAMES HUNTER, F.F.A,, A.A.S., has 
been appointed actuary of the Confed- 
eration Life Insurance Co. ° 

MURDOCH FERGUSON and J. fi. 
MULHOLLAND have been appointed 
branch managers of the two newly 
opened Toronto branch officés of the 
North American Life Assurance Co. 

DR; J. G.. McDOUGALL, Halifax, has 
been elected president of the Maritime 
Life Assurance Co., succeeding HON. E. 
A. REILLY, Moncton, who becomes 
chairman of the board and‘ RED HUGH 
McLEAN, Bathurst, N.B., has been 
elected a member of the board in place 
of his father the late Angus McLean. 

HAROLD VINCENT has been ap- 

ointed district manager for the Mutual 

elief Life Insurance Co, at Saint John, 


N.B. 

ALBERT W. MATTHEWS has been 
elected a director of the Excelsior Life 
Insurance Co. Mr. Matthews is presi- 
dent of Matthews & Co., investment 
bankers, Toronto, and is also a director 
of the Toronto General Trust Co. 

Over 100 field men from the district 
attended the life underwriters’ educa- 
tional congress held in Hamilton on 
omnes 22 and 23. 

E. W. BEAN, formerly branch man- 
ager for southern Saskatchewan of the 
Saskatchewan Life has been appointed 
head office inspector and will be 
devoting his entire time to investment 
and conservation work. 

L. J. ROBB, has been appointed 
branch manager of the southern Sas- 
katchewan branch of the Saskatchewan 
Life, succeeding Mr. Bean. Mr. Robb 
has been in the insurance business for 
many years and has recently been 
western superintendent for one of the 
eastern companies. ; 

ARCH ROBINSON; C.L.U., has been 
atrereey branch manager for southern 
Alberta for the Saskatchewan Life 
Insurance. Co, Mr. Robinson has had 
meer years’ experience and has re- 
cently been acting as inspector for one 
of the large eastern companies. 


Licenses Issued 


DOMINION 

Mount Royal Assarance Co. has been 
licensed to transact fire, automobile, 
explosion, inland transportation,> plate 

lass, sprinkler leakage and tornado 
aeuennss and ineareise ees loss 
of, or damage to, personal property. 

Ocean Accident & Guarantee 
has been licensed to transact’ insur- 
ance against loss of, or dam to, 
growing crops by hail in addition to 
classes for which it is already 
licensed. 

The Universal Insurance Co.—licens- 
ed to transact insurances against loss 
of or damage to personal propesty in 
eoeinne to classes for which already 

censed. 

The Pacific American Fire Ins. Co— 
has been licensed to transact fire, 
sprinkler leakage, tornado insurance, 
and insurance against damage to prop- 
erty caused by the explosion of natural 
or other gas. B. -G. D. Phillips, Van- 
couver, has been appointed chief Cana- 
dian agent. 


Friends has withdrawn from the prov- 
ince of Alberta as of peponbes 9, 1980. 
ONTARI 


Home Fire & Marine Insurance Co. 
of California, has been licensed to 
transact fire, automobile, explosion, 
property and weather insurance in 
Ontario for the term. ended June 30, 


1931. ‘ 
UEBEC : 

Home Fire & Marine Insurance Co. of 
California has been licensed to trans- 
act fire, automobile, excluding insur; 
ance against loss- by reason of ‘bodily 
injury, sprinkler leakage and tornado 
insurance and insurance against dam- 
age to property caused by explosion 
of natural or other gas. Robert aan: 
son, 451 Saint John St., Montreal, is 
chief agent for the province. 


FAIRCHILD AIRCRAFT 
SECURES BIG ORDER 


Builds Ten Aeroplanes for 
Dept. of National 
Defence \ 


From Our Own Correspondent 

MONTREAL. — Fairchild. Aircraft 
Ltd., is constructing ten machines of 
the five and seven-passenger capacity 
type at its Longueuil plant for the 
Department of National Defence. The 
order constitutes the largest number 
of fuselages which the company has 
had in. process at any one time since 
commencement of operations in the 
new plant in May, 1930. 

Aircraft under construction are the 
71-B high wing monoplanes. They are 
equipped with Canadian Pratt and 
Whitney ee engines, assembled at 
Longueuil. n addition to aircraft, 
orders received cover seven sets of 
the new type Fairchild pontoons which 
are being laid down in the recently 
organiz ontoon division. Initial pro- 
uction will be for Bellanca Aircraft 
Co. of Canada. 


bnengennie Camera Division 
A-further extension of the company’s 
facilities is seen in the development 
of an aerial camera department. Par- 
tial manufacture and assembly will be 
commenced immediately and manufac- 
turing will. be done entirely at Longu- 
euil as soon as developments warrant. 

Further dredging of the seaplane 
base was carried out in the fall of 
1980 and work will be continued after 
the winter breaks up. 
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SASKATOON 


EDMONTON 
CALGARY VANCOUVER 


AOR CORGIDE 


Earned $5.10 a. Share 
Against $4.25 in Previ- 
NOUS 

From Our Own Correspendent 

MONTREAL,—Sales and earnings 
of Moirs Ltd., candy and confection- 
ery manufacturer, created a company 
record in 1930, Net earnings, after 
provision for all taxes and bad debts, 
amounted to 568 as compared 
with $278,958 in the previous year. 
After deduction of bond interest and 
depreciation, earnings were equal to 
$5.10 a share on 15,246 no par com- 
mon shares, as compared with $4.25 
a share on 15,133 shares in 1929. 

In its working capital position the 
company shows a slight improve- 
ment at $964,724 as against $957,- 
652 at the end of 1929 and total assets 
at $4,432,518 show an expansion over 
a previous year’s figure of $4,123,- 


Following is a comparison of profit 
and loss figures for the past two 
years: ae 
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244,196 
87,750 


156,446 
111,274 


46,178 


278,958 

86,060 
187,898 
128,576 


64,322 
166,749 


Deprec. Mache conde 


Net profit ....++..' 
Prev. surp. «+++... 221,072 


111,576 
P. & L. surplus ... 299,908 221,071 156,749 


*—After operating and maintenance ex- 
penses, all taxes, and provision for bad and 
doubtful debts. 


Out Expansion 

Considerable expansion was car- 
ried out during’ the past year. A new 
building was constructed to house the 
various service departments. New 

ncrete dams were o built at 

earney Lake and Paper Mill Lake, 
these dams being part of the — 
system supplying power. to the - 
ford plant of the company. These 
additions have found reftection in 
plant valuation which was carried at 
$2,797,091 in the balance sheet as 
compared with $2,617,153 in 1929. 

Accounts receivable at $576,063 
have declined from $618,095. while | 1 
inventories are higher at $1,018,045, 
as compared with $819,754. Invest- 
ments are valued at $19,181 as op- 
posed to $43,497. 

- Bank Loans Higher 

In liabilities, bank loans have risen 
from $358,314 to $601,050, and ac- 
counts payable are about $2,000 
Reserve for de- 
prosiatien ies has been 
nereased by $1 


y “to 6, 
and funded debt now totals $1,295,- 
500, representing a+ reduction of 

During the year, there were issued 
addition | shares’. of * conimon 
stock, bri the total-number out- 
standing to 15,246, which are carried 
out at a value of $100 a share. Prof- 
fy $221,071 t0 $290,008 
, to ‘ ig 
his address to. shareholders, 
director said. in ‘part: oF 
dnianed ack havo begn conspvatively 
nished ave: se ve 
valued, and ample. allowance ees mean 
made for all doubtful accounts;- The 
various plants and properties of the 
company have . been . maintained 
high state of efficiency and a)l out- 
standing liabilities have been provided 


or. ; 

“New construction contémplated for 
“ ne: ie See cconatrae 
tion of a three-stery fireproo Iding 
at Bedford, as an addition to the Bed- 
ford chocolate plant, and 2 new power 
house and. el ¢ generating plant, 
also at Bedford.” * ~ ; 


fiscal year ended October 31 
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Head Office: Toronto 


‘|. The Great-West Life Assucanc 
ANMAL REPORT FOR Wn 

Largest Surplus in Company's History 
Profits to Policyholders to be caeiliiaia 


on: same liberal. scale. | 


Motor Vehicle Revenue Gains 
The Province of New Brunswick’s 
revenue from motor vehicles for the 
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_ Payments to policy 
ficiaries in 1930 (75 


to living policyhel 
Copy of complete Repott for 1930 mailed on request. ca 


Continental Life 


Insurance Company 
George B. Woods, President 
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DISTRICT» = 
INSURANCE 
BUILDING © 
In the few hundred yards. 
hundred yards 


There is desirable sx 
available NOW, sc 
thing to suit a 

organization to a sr 
company, at extremely: 
‘moderate rentals, long 
leases and plenty of 7 
room for expansion, . — 
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INSURANCE EXCHANGE CORPORATION ~ 
Room 228, Insurance Exchange Building 
276 St. Street, Montreal . : 


to $1,591,220 in cash receipts, whis 
is an increase of 21 per cent over 
revious year : lishes 
igh record. 
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SENECA JONES & SON’ 
HOME OFFICE: HAMILTON, ONTARIO 4 
CANADIAN GENERAL AGENTS FOR : 


Fidelity American Ingurance Company 
Mill Owners Mutual Fire Insurance 


INQUIRIES FROM WELL-ESTABLISHED AGENCIES INVITED 
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Company’s Investments :in Unassailable 


Position of Safety 


1920 .° 
Gross Surplus Earned ' $ 1,388,897 
Asses - + « , 317,382,646 
Liabilities - 35,602,545 
Income - + - 10,155,046. 
New Business Issued 60,579,025 . 
Business In Force « 256,850,251 


Accrued Profits to 
Policyholders, not due 
Unassigned Profits 

and Contingency Reserve - 


2,887,943 


1,032,014 


1925. 
$ 4,001,919 
73,176,969 
70,175,398 
19,478,795 
71,914,357 
420,406,920 


7,236,072 


2,801,571 


1930 
$ 6,075,327 
129,147,632 AE Rite ictus 
124,733,724 | cf 7600, Whe 
28,325,893 GREE Uaher preneet fa we Bot conte 
713,933,446 AR Bea imace hoped fo bend 0» 
614,405,447 ; @ 2 jueed 


b present compa 


& > 
ment to. ary 
wis __ 

L01 med forced 
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- 10,559,742 


4,413,907 


~ GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE +++ WINNIPEG 
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K-HUGHES — 


"PROFIT LOWER 


(Wublic Regaining Faith 
_ In Standard Exchange 
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n Mining News _ 


ported Clean-up Said to Rules Now in:Force,.New Personnel Make it Evident Buyer 


Be ible For 
Cheaper Grade 


CREASE IN SIGHT 
seramme of : Deepening 


: ‘ ted to Be Insup- 
Pasabie One at Kirk- 
~‘land‘Lake — 


by “Teck-Hughes Gdld 

moe the to N coker $0. 

seal. year, or ovem J 

$737,809 as com 

' U ments of 717;- 
is equ 


yehare for the quarter as com- 
| wit 16 cents per share for the 


ng statement of income 
ced : 


the estima earnings and 

walus for the three months ended 

ember 90 last with comparative 
is for the same period in 1929. 

a3 es % Ended— 

, Nov.30 Nov. 3% 


1930 1929 
pecece $1,984,110 $1,353,028 
499 5b4 
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837,474 
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- Standard Stock “and Mini " 
‘ Has Legitimate Place 


valent to 15.4 cents | . 
discussion of the evils in the minting brokerage 


of January 
al shows the total of: 
month for the last ten, with 
- exceptional activity in one issue, 
~There are two reasons for this. 
‘fir such position that ‘th 
gna lative buying. 


. It-is gratif. 


transacti 
the.exception of Sep 


One is that the gold stocks have been 
have attracted a great deal of investment 
6 other reason 
Stock and: Mining Exchange gradually is being restored. 

to note the interest in the gold stocks. A reviving 


of Mining Wi Be Fairly Treated 
sales. on the Standard Stock and Mining: 


ons Bighes than in any other 
ber, when there was 


is that public confidence in the 


interest in sue mene with high prices for gilt-edged bonds, is a fore- 


rufner of bron 
‘ depression: 


‘in all other stocks following a period of 


-~ “It -is pleasant to note that i public is gaining confidence in the 


“ee ng 
Throughout all: the 


business a:year and more ago,’ The,Financial Post always maintained 
that: there was a legitimate place for a legitimate mining exchange. 
Much of the trouble which has afflicted the Canadian mining market 
would have been avoided if the Standard Exchange had not come under 
the domination of the group of brokers who later were convicted of 
serious crimes against investors and speculators in mining stocks. 

The “Big Five” houses are no more. The heads of those houses are 
definitely, and doubtless permanently, out of the mining business. 

The Standard Exchange now is controlled by a new group. The 
Financial Post believes that the new group is a better group. It is 
apparent that the rules that have been adopted for the protection of 
the client of the broker are as broad and stringent as could be devised. 


Moreover, the law has been stren 


ened; the public authorities are 


more alert. No loopholes to permit the exploiting of the public are 
Public Now Protected 


The minin 
a Standard Exchan: 
filled and not bucke 
chance to profit. 

Brokers who conduct a le 
a es in a few months. 
exchanges, 
build a sound business. 


They have an opportunity to benefit the min 


investor or speculator now may buy or sell stock through 
member in full confidence that his order will be 
. The public, under the rules now in force, has a 


timate business will not make fabulous 
ut they, as well as members of other 
under present rules and methods have an opportunity to 


industryand the 


“mining public. In taking advantage of this opportunity they will-in the 


tun do. well by themselves. 
resent membership of the 


lon 


ofa 


ness of the housecleaning. The reward will come in a 
in business, in a service to an important national i 
which will grow with the years as a greater 
confidence is regained. 


reputation for integrit 
measure of public fi 


rt on Pandora 

gid to be Favorable 
From Our Own Correspondent 
ROUYN—The mining engi- 
meer represen the New 
York interests are pro- 
vi $310,000 for the further 
d ment of the Pandora 
mine, in Cadillac township, has 
completed his re The re- 
port, pre after afi exaimi- 
_nation the m' is favor- 
able. The New York interests 
are satisfied and me ve 
are to be made month, 
this month and aan 
in June of the current year. I 
it understood that the money 
may all be advanced before it 
is actually due. 

Various parts of the equip- 
ment for the deep development 
amme have been ordered. 
ome of this has already ar- 
rived at Amos, and is to be 
hauled to the mine as quickly 


as possible. 


Re 


| STANDARD SALES 


AT HIGHER FIGURE 
FOR LAST MONTH 


ae 


Gold Stocks Lead, But 
Some Penny Issues 
Are Active 


A distinct revival in public interest 
in Canadian min and oil securi- 
ties is revealed in the monthly re- 
port of transactions on the Standard 
Stock & Mining Exchange at Toronto. 

Sales for January were 8,145,949 
shares, which was nearly double 


these | those for. December and. the largest 
figure since last September, when 400 ft 
ed | marked activity in Acme Gas brought 


tem 

anedeeine the game degree 
“omfort in a much her tem- 

At about 100 deg. F. ef- 
temperature can be con- 
in cooling effects between 
air and rapid motion, and air 
Mitioning must be supplemented 
S cooling medium to obtain the 

fed degree of comfort. 
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COLONY 
PLANS. MORTGAGE 


y Enterprise Would be 
y When Metal Price 
Improves 


sectors of Old Colony Mines, own- 

t pro oe in Arizona and Newfound- 

‘At wen last week in Toronto to con- 

Stee of reorganization. It con- 

“a tion of a first mortgage 

i ef $100,000, clearance of all 

Mm and transfer of properties 

ompany of reduced capital- 

ly $30 e@ proposed 

has already been subscribed, 

‘tas upon minimum subserip- 

: hecere 000, when the plan will 
Bree Operative. , 

‘Operation is not contemplated 

$ base’ metal and silver 

is hoped to keep the proper- 

and ready for activity when 

Warrant, The Arizona prop- 

eretofore produced approxi- 

98,009,000 from depths above 

and the present compan 


1930 
6,075,327 
9,147,632 
4,733,724 
8,325,893 

931,446 

405,447 


opment to January, 1930, 
"Obie, Forlong & Co., which had 

. Operations, was forced into 
mpiey. Total obligations of the 
¥ are less than $70,000, of which 

8 small sum is due to the suc- 
@ brokerage company for 
vanced and to the owner of 
ettisons property which is 


a lon Pereaty Fo 9%. Ib. 
Fs we Hectrotyti spot, £45, 106; future, 


See Spot, £43, 10%; future, £43, Bs. 
= £112, lbs; future, £114, 5s. 
ae a? ie s ay £13. 
’ ; future, ’ 
: | 12-18/16d. per ounen, = 


0,559,742 rh 


413,907 


of 


"JON. seccevesssovecs 
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had | Oct, 
Sver $200,000 upon a plan of | Sept. 


the sales high above the average. 
January transactions were the sec- 
ond highest in the past ten months 
and were only exceeded on 
occasions in 1930." 
141 Different Issues 

The shares dealt in during the 
month had a total market value of 
$6,960,725, which was the seco 
largest s last Se ber and 
the fifth. largest in the past ten 
months. 

There were 141 different issues 
dealt in,.and the month ended with 


87 of these showing advances, 29/5 


losses and 25 unchanged. : 
Gold stocks were most prominent 
with practically all of these securities 
selling at higher prices. Some of the 
most important advances for the 
month were as follows: Noranda, 
$2.80, Lakeshore $2.25, Hollinger 
72.00, McIntyre $1.75, Dothe $1.05, 
k Hughes .90, Granada _ .40, 
Wright Hargreaves .31, Sylvanite 
22, Kirkland Lake .17, Vipond .15, 
and Barry Hollinger .06%2. 
Penny Stocks More Active 


There was a marked public interest 
in some of the lower priced issues, 
notably Clericy Consolidated which 
was traded in to the extent of 458,- 
800 shares with a net decline of one 
sent, Bidgood with 457,000 shares 
and a ee gee of 1% Bunker Hil! 
with 430,900 shares and a net gain of 

Hollinger with 33¢,000 


2%, and B 
shares changing hands. 
The monthly report of sales and 
values compares as follows: 
1931 Shares 
8,145,049 


4,216,587 
674 


Dee. seeeeesseteesece 


4,686, 
Sever eeoeseeete Saieiss 
CoCo e ee eeEseeee ’ . 
4,455,946 
5,173,685 
6,707,102 
7,009,204 
5,306,385 12,818,995 


Mining Stock Index 
Again Shows Increase 


1926=100 

The weighted index number of seven- 
teen mining stocks computed by the 
Dominion Bureau of Statistics on the 
base of 1926-100 was 72.4 for the week 
ending January 29 as compared with 
69.9 for the previous week. 

Eleven gold stocks rose from 70.0 to 
72.2. Gold copper stocks represented 
by Amulet and Noranda rose from 75.2 
to 80.8: Four silver and miscellaneous 
stocks rose from 32.3 te 82.7. 


nd} 1929, to 


Standard Exchange, standing back 


ous committee, is to be congratulated on the evident thorough- 


adual increase 
ustry and in a 


RITCHIE GOLD 
EXPECTS TO GET 


Abana Shareholders’ Protective Com-| th 


Kirkland . Lake... Develop- 
ment Bélievéd: By Back- 
ers:to. Promise: Well 


ABANA MINES 
NEEDS BIG SUM - 
s ‘FO PAY DEBTS 


F. M. Connell President, 
Replies to Criticisms 
of Board 


In the annual report of Abana 
Mines for the year ended December 
31, it is estimated that approximate- 
ly $425,000 will be required to liqui- 
date the company’s indebtedness arid 
bring the mine into production. 

The total liabilities of the dm- 
pany are $214,432 against which 
there is cash and accounts receivable 
amounting to $5,440. The principal 
liability $183,339 owing to the 
Mining Corp. of Canada, under terms 
of an agreement of August 5, 1930, 
and sahaaunend arrangements, for 
final payment. on the property, and 
for development work. Bills payable 
amount to $39,375 and are princi- 

advances made several months 
f° by the company’s president, F. 
Connell, Accounts payable and 
ann accrued charges amount to 
’ . 
Connell Makes Statement 


In a statement to the sharehold- | f 


ers, F. M. Connell, president of the 
company, said: 

“At the annual meeting of share- 
holders held October 28, 1930, in Mont- 
real, the present board of directors was 
elected by a large majority. The per- 
sonnel of the board was chosen with 
the idea of procuring harmony and 
having al] important groups represent- 
ed, and while the board does not contro! 
the capital stock of the company, sev- 
eral are large shareholders, They have 
spent considerable time in the affairs 
of the company without remuneration 
and have been gat to considerable 
personal expense for which they have 
not been reimbursed: Their only 
endeayors have been to save the shate- 
holders the title of their property which 
has been transferred to the Mining 
Corp. of Canada and to find some 
means of liquidating the indebtedness 
of over $200,000 which they found on 
taking office, also to secure capital to 
bring the property into production. 

“At the annual meeting on October 
28 last the shareholders unanimously 
approved in principal of the proposed 
plan to increase the capital stock and 
sell: new shares thus created for a 
sufficient sum to pay the debtedness 
of the company; obtain title to the 
property; complete the plans, and pre- 
pare the mine for production. 

Financing is Blocked 

“Negotiations were. open to obtain 
a firm underwriting of new shares 
before offering it to the shareholders. 
These negotiations were on the verge 
of completion when a letter signed by 
ted J, MacDonald on behalf of the 
mittee, which circulated among share- 
holders, caused the princi under- 
writers to withdraw from the negotia- 
tions bearing dissension. 

_“The board thereupon started nego- 
tiations to borrow on a bond issue the 
money pesessaty to consolidate the 
present indebtedness, provide funds to 
complete the mine, and mill programme, 
but these negotiations also failed for 
the same reason. that brought the 
underwriting negotiations to an end. 
“The shareholders’ protective com- 


lid~ | Mittee has now made it impossible for 


quotation, of 10. cents per share, and 
are to make..an initial payment at 
once in excess of. the company’s cur- 
rent liabilities, which: approximate 


rine 
@ authorized ‘capitalization of 
the com m $3, 
000,000 46'94,000,000 at the last an- 
nual m of which about 2,500, 
000 shares of-$1 par walue each are 
ing. ‘In addition to taking 
"500,000 shares of treasury 


financial jnterésts have 
tioned some of the stock held by 
principal shareholders, which when 
the option ds completed will 
give. the new interests stock con- 
trol of the eompany. 
Good Values Indicated 
Ritchie owns 240 acres in Gauthier 
township, Immediately east of the 
produeing section of Kirkland Lake. 
e compan ted in 


J 19 moe! — 1 
an > and surface explor- 
ation started 

a strong vein s 


at that time, exposing 
tem for the length 
of 2,600 ft., which gave oer 
ing assays. Diamond drilling on th 
vein system in five holes across the 
property indicated values from $3 to 


19 in gold per ton over widths from 
6 to 10 ft., at an average depth of 


Three of these holes showed com- 
mercial ore. No. 1 hole put down to 
a depth of 400 ft. showed $9 in gold 
over a width of 9 ft. No. 2 hole s 
to a depth of 450 ft. carried $13 val- 
ues across 10 ft., and No. 5 hole sunk 
to 380 ft carried $19 in gold across 
6 ft. A second diamond drilling 
programme commenced in January, 

a up the extension of 
the Murphy vein system which ad- 
joins the company’s to the 
west. No. 6 and No. 7 holes were 
put down, but only low values were 
Sma, about $3 across a width of 

t. 


A three-compartment shaft was 
sunk in October, 1928, and carried 
to a depth of 500 ft. Levels were 
established at intervals of 105 ft. 
Cross-cutting on the 500-ft. level at 
a distance of 525 ft. from the shaft 
encountered a vein 8 ft. in wid 
which was exposed on the surface 
and indicated by diamond drilling. 
After drilling 100 ft. on this ‘vein 
a fault was encoun but it was 
again picked up showing a width 


of 9 ft. for a length of 50 ft. in a 


well - minerali horphry. O 
ations were sus ed in December, 
1929, owing to lack of cash, and the 
general chaotic condition of the se 
curities market prevented re-fipanc- 
ing ent the present time. 

. B, Earle, of Toronto, president, 
advises that upon completion of the 


present one agreement, sufficient | 


0 
money will have been provided to 
carry the shaft to the 1,500-ft. 
horizon and opened up the inter- 
mediate levels, to pro for a 100- 
ton daily capacity mill, and’ launch 
the property on a production and 
self-sustaining basis. 


Consolidated Tin Corp. 
Exercises Bernie Lake Option 


Financial .arrangementshave recently 
been completed by the Consolidated 
Tin Corp. and options held by the com- 
pany on the Bernic Lake group of 
claims, about 97 miles north, east of 
Winnipeg, have been taken up. Aeccord- 
ing to an announcement from Winnipeg 
a party has been sent into the com- 
pany’s property to do further sampling. 

Through a recent change in the com- 
pany’s diréctorate the following are 
now its list of officers and directors, 
Dr. C. BK. Langford, Saskatoon, presi- 
dent; R. H. Webb, Winni eg, vice-presi- 
dent; L. F. Farrell, Saskatoon, Secre- 
tary-treasurer. Other directors are A. 
W. a ae A. L. Koyl of Edmon- 
ton, K. 
E, N. Todd of Montreal, 


fl fire 


A. Blatchford, Edmonton, and 


the present board to carry out the plan 
‘of Gaancin which was discumed “ad 
cpeteved at the annual meeting, and 
the directors now feel that in the best 
interests of the company that an annual 
meeting of See eee be held 
8 soon aa passible,, @ present 
hoard are not offering themselves for 

ion, but. are pleased ta co-oper- 
ate with the new board in the interests 
of the shareholders.” 

A. C. Clana mine — r r-3 ee 
company, in his report the nin 
Co of Canada which is incorporated 

@ company’s annual report said: 
“During the period from January. 1, 
1980, to mber $1, 1930, the pro- 
gramme of mine development com- 
menced in 1929 was continued. Con- 
struction of a milling plant was started 
and largely .completed;. a new head 
frame, warehouse, and other surface 
improvements were completed; the 
power was changed from Diesel engines 
to hydro-electric under favorable 
power contracts; the road between the 
mine and the Dupuy was greatly im- 
proved, and No. 2 shaft was sunk to the 

5 ft. level. From August 15, 1980, to 
the end of the year operations were 
under the supervising management of 
the Mining Corp. of Canada, 

“After this company took charge on 
August 15, and in view of the greatly 
changed conditions, a new programme 
was worked out. This involved the con- 
tinuance of mill construction, to en- 
close the buildings and protect them 
and the equipment. Extending the fire 
protection line above and into the con- 
centrator, sinking the No. 2 shaft to 
the 800 ft. level, and developing the 675 
and 800 ft. levels to test the diamond 
drilling results and continuing the work 
on the Abana Dupuy Road to protect 
the work already done. 


in 


levela gave satisfactory results and 
was intended to prepare the mine for 
yeodestien at the rate of 500 tons per 

ay and to complete the milling plants 
and general equipment to that capacity 
as s00n as it could be judged that the 
one prices would justify the expendi- 


ure. 

“Construction work on the mill was 
completed, the preliminary stage in this 
programme and 4@ No. 2 shaft was 
equipped with a sinking apparatus. 
During the latter part of September 
the shaft was sunk 107 ft. to the 673 
ft. horizon, However, it was decided to 
suapene operations on September 30 
and the property was put in’ condition 
for indefinite shut-down, The mine has 
kept dewatered, the pipe lines for 
rotection are in condition for use 
on all portions of the property and the 
boiler plant is kept ready for immedi- 
ate connection th the underground 
pene in event of power failure. 

“Construction of the milling plant 
amounting to 250 tons daily capacity, 
commenced in April, is about 80% 
completed. Building construction is 
aes finished, and the equipment 
n place with the exception of a few 
items. The mill building and parte of 
the equipment are designed in such a 
way that the mesons? changes 
increased ap to 500 ton daily capacity 
can readily be made,” 

The annual meeting of the sharehold- 
ers a called for February 19, at 
ontre 


Miscellaneous Steel Plants 
Have Output of $17,152,000 


Production in the miscellaneous iron 
and steel products industry was well 
maintained during 1929, according to a 
report just issued by the Dominion 
Bureau of Statistics. The output value 
for that year was $17,152,169, this being 
but 2.4 per cent below the record 
established in the previous year. 

Plants listed in this industry are 
engaged principally in the fabrication 
of structural steel shapes, architectural 
and ornamental iron work, beds and 
springs and similar commodities of iron 
or steel which cannot be readily 
allotted to any other specific groups. 

Of the 61 firms listed in this indus- 
try in 1929, 85 were in Ontario, 21 in 
Quebec, 3 in British Columbia and 2 
in Manitoba. A monthly average of 
8.664 persons was employed, 


Wheat Exported from Canada in the 
week ended January 23 amounted to 
3,750,140 bus. in addition to which 
2,226,000 bus. of Canadian wheat was 
shipped from United States ports 
bringing the total export movement for 
the week to 5,976,140 bus. 


000,000 s 
Mr. Solmes, and 


If the developments of the two new | 


is 60 Cents, 
As Forecast 


In the January 15. issue of The 
Financial Post it was predicted that 
with the next distribution, dividends 
on common stock of International 
Nickel would be reduced to 60 cents 
per share meal? uivalent to 15 
cents quarterly, ebruary 2, the 
directors met and declared a quar- 
terly dividend at this rate, The divi- 
dend is payable on 31, 
shareholders f sensed om March 2. 

n commenting on the present sit- 
uation, President Stanley said: 

“This quarterly dividend of 15 cents 
compares with the quarterly dividend 
of 25 cents per share which has been 

aid since September 30, 1929. Business 
or January was encou ng an 
there are distinct signs o Tadual 
improvement during the first half of 
the year. The company is not com- 
mitted for heavy capital expenditure in 
1931 as was the case in 1929 and 1930, 
The board believes that it {s prudent 
for the time being to put the common 
stock dividend on a basis that will 
conserve &@ strong cash surplus posi- 
tion in accordance with the traditional 
olicy of the company. Naturally 
urther dividend declarations will be 
coveras by the then existing condi- 
ons.” 


RICHLAND GOLD» 
OFFERING SHARES 
IN N.Y. STATE 


Shareholders’ Principal 
Back in Twenty Years, 
is Guarantee 


Two and one-half years of unsuc- 
cessful effort on the of W., T. 
Solmes, president of Richland Gold 
Mines, to finance his company in 
Canada has prompted his launching 
a fresh campaign, this time in the 
State of New York. 

The souipany Wee incorporated in 
November, 1928, with a Dominion 
charter and a capitalization of 4, 
of no par value, by 
some residents of 
Smiths Falls, Ont. The original hold- 
ings of the company have mostly dis- 
a from the company’s present 
list of properties. The most impor- 
tant held now is claimed to be 1,000 
acres in Black township, just west 
of Bourke, Ont., in an area that 
was yy tee on by the Ontario 
mines department ten’ years ago. 

The feature of the company is that 

é@ purchasers of the company’s 
stock are guaranteed return of their 
principal after a period of 20 years. 


years. 

A United States company, special- 
izing in this class-of neing, has 
undertaken to guarantee the inves- 
tors the return of their oe at 
the termination of 20 years, which 
means that the greater part of the 
subscription for the shares is used 
to purchase the bond. This money 
will accumulate when compoun 
for 20 years to an amount, — 
lent to the original subscription 
price. The investor is out 20 years’ 
interest. 

After commissions and the cost of 
bonding are paid, there remains but 
little for development. 

Bonding of shareholders is not 
new. 


Urge Peninsular Transfer 
on Wainwell Holders 


Brokers . interested in Peninsular 
Petroleums are advising Wainwell Oil 
shareholders to transfer their stock 
on the ten for one basis agreed upon, 
and obtain their Peninsular certificates. 

The transfer of Wainwell stock into 
Peninsular has not progressed as fast 
as Peninsular has desired, this is 
explained owing to there being a mar- 
ket for Wainwell, although the value is 
low, while there is no market for Pen- 
insular since the stock is 6 

To speed up the transfér of Wain- 
well, Soares Ay yroesigad prets 

Tegatin ann row 
the e of as, to the Tri-Citles Utility 
Corp. which proposes to build a pi 
line to Regina and other Saskatchewan 

ints by November, To date financing 
rr not completed. 


The Facts About Canadian 


* 4 
eee Cre ee ree P 


to! the amount of cobalt 


d| previous year. 


_ |East Crest Oil Earns 
RT SHOW | $146,042 in. Three J 
ae East Grest Oil Co, in | East Crest has two. 


Production of Silver Less,|ne Turner Valley, No. 1 which came if 
in Line With Market for the three months ended Dec. 31, | has a flow of about 
For That Metal 1930, as $144,042. Ea for Jan-| aud No, 3, which ca: 


uary ate reported at $46,000. same month, with 
ada, for the three months ended Dec. ch 


the earnings are net after all 
31, 1930, shows a reduction in the 


arges and depreciation. 
silver production but an i increase in The total production of the com- 
Production during the period was 


pany, rted as shipped to the Re- 
169,253 fine ounces: of silver and 


gal nery at in 1930, 
174,165 pounds of cobalt, as com- 
pared with ” 


was 42,688 barrels of e naphtha, 
297,679 fine ounces of 


of and adjoining s of claims on 
silver and 129,524 pounds of cobalt 


which a discovery of gold was made by 
the MeIntyre-Porcupine Mines. 
in the corresponding period of the 


Seventeen claims were staked on be 
half of the cmnpany and the Prospec-| . 
tors Airways, in Pascalls Township, 
east and north of « group on which a 
gold quarts vein was discovered. 

The exploration of these two groups 
of claims will depend on the results of 
the work at the discoveries. 


Base Metal Corporation 
Following the discontinuance of 
milling operations 4s annotinced in the 
last: quarterly report, whderground 
work for the final Ben of the year 
was largely confined to advancing the 
two main production drifts. Phese 


; drifts, located below the East and West 
Production for the quarter at the|Wonarch ore bodies, will tap those 


Frontier Mine amounted to 107,069 ies i 
bodies in a series of raises and will 
fine ounces of silver and 189,121 permit of very low cost mining by the 
pounds of cobalt. More ore has been | use of slusher hoists, Drifts and raises 
developed at this property so that | will be completed during the coming 
production from this mine at the 
present rate is fairly well assured till 
well into the second quarter of 1931. 

Details of the report follow: 

Bannockburn Development O izes 
Up to January 15, 1931, four ehent 
diamond drill holes were completed on 
the Ashley vein. These holes covered 
a total length of 175 ft. along the 
strike of the vein as exposed on the 
surface, and were intended to prove the 
continuity of the vein as well as values 
at a depth of approximately 85 feet. 
The results have been satisfactory, and 
over the length indicated, have proven 
the existence of profitable commercial 
ore over a good stoping width. Drill- 
ing will continue to prove, if possible. 
further extensions in length of vein, 
and at greater depth. A complete min- 
ing plant will be installed immediately 
al shaft sinking should begin. in 


arch. 

A subsidiary {s being organised to 
hold and develop the Bannockburn 
property. ‘ 
Shining Tree Stakings 

Nine claims were staked on behalf of 
the company in Tyrrell Township, south 
eee 


Cobalt Operations Limited 
Of these amounts, production from 
the Cobalt properties was 62,184 fine 
ounces of silver and 35,044 pounds 
of cobalt. Operations at the Cobalt 
roperties were limited to the min- 
ap, ane handsorting of ore from the 
vein in the Townsite Mine, and 
the Cobalt Lake fault vein on the 
Cobalt Lake and McKinley-Datragh 
Mines. By selective mining in nar- 
row stopes a small profit was made. 


tional shares of capital stock of | 


value of of the Consol 
Mining and’ Smelting Go. of ¢ 
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Gold Stocks| 


- wiltlead in | 

activity daring | 
1931 
It is our firm belief, based 
on the opinion of authori- 
ties, that 1931 will be a ban- 
ear for the Gold Mines 
of ada. Investors who 
geameee the shares of Gold 
roducets at to-day’s levels 
should benefit substantially 
during 1931. The facilities 
of our organization are a 
your disposal—to buy, sel 
or furnish the latest infor- 

mation on these mines, 


Latest Letter on Gold Stocks Mailed 
Request. 


6.W. NICHOLSON &CO. 
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302 Bay Street, Torotito 
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Gold Mines 


Profits Increasing—A ttractive to Investors 


Telling the Story of 
these Mines 


Contents of This Survey 


General review of 1929 mineral production 
with statistical tables of growth of the 


industry in Canada. 


review of the mineral develop- 
aa 4 se in Canada. 


ments in each 


‘ Reviews of each compan 
0 te or prospect m i 
the properties, capital structure, direct- 
ors, management, ore reserves, develop- 

balance sheet and record of 

dividend payments (if these latter are 


ment, 


available). 


Reviews of outside compantes that have 
erties in Canada, have been financed 
in Canada or are traded on Canadian 


Exchanges. 


Complete review of mineral operations 
and ents in Newfoundland. 


deve 
List of engineers, mine 
gectegnie in Canada. 
New Mi 
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ning Companies incorporated in 

List of Dead or Dormant mining Com- 
panies. a. 

High and Low Prices of Mining Stocks. 


The eyes of the world are now turned to Canada as a 
producer. There is a world gold shortage and only in 
gold production increasing. While commodity prices are drop- 
ping, the price of gold, relatively, is 
profits of Canadian gold mines. This 
nutshell. 

Leading Canadian gold stocks are being recommended by certain — 
conservative investment advisers. Certainly thésé stocks hold 
distinctly interesting possibilities for the careful investor. 


All the facts, the story and background, of each of Canada’s gold 
mines, up-to-date, are given in the new Financial Post SURVEY 
OF MINES. ats 

Order this survey now, so that you may study the position, balance 
sheet, ore reserves, properties, production, management, etc., of _ 
these mines. 


Simply mail the coupon with your cheque for $2.00 to The Finan- 
cial Post, Toronto or Montteal. 


in 
isthe beoad : 


situation in 


licensed to 
mada giving ° 


Learn of the Opportunities—Use This Coupon 


ca a ee aca BRE RR Me ARN Get poe fy 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Attached is my $2.00. Please send me by return one copy of the 
latest Financial Post SURVEY OF MINES which will e me to 
study the investment opportunities offered by Canadian gold mines 


managers and at the present time. 
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Our Exports to China 
_Depend on Intelligence 
Of Merchandising Used 


Ex-Editor and Official of China Shows Canada’s 
Opportunity in Rising Empire 


By J. M. BARNARD, 
Formerly Assistan iter, “North China Daily News.” Shanghai, Foreign Editor “Japan 
ty Assistent Ee rckye: end lately in the gervice of the Chinese Government 


recent speech the Prime Minis-few weeks wheat has been mentioned 
Tig ewe ed the belief that “the|to the exclusion of almost all other 
- Canada’s logical customer” Canadian products, and it may well 
Orient is se ation that the pos-| 0° that for the moment this concen- 
and his ea Oak tendo tn tration is desirable. But an observer 
sibilitien of Fame at act vemais ub- of conditions in China and Japan dur- 
ei ew Hie e a have been swiftly | & the past twenty years may per- 
ex . His wo rh Canadian Min haps be forgiven for suggesting that 
followed by renee. — Chi, to| the possibilities of the export trade 
ister to Japan oitane ne at with the Orient have in the past not 
discuss _ et oor oe tion of | Deen fully understood in this country 
Const iian week: while the initiation oo ee 9 seat Negg oa awe 
of a scheme to enable China, crippled eet than echoes Iey set wen now 
ivi and the depreciation of : 
ee c. saians” leer, pers sive to the opportunities that are 
2 
chases, has been ascribed to the be ont om. 

Prime Minister and the Minister of ssing Some Opportanities 
Trade and Commerce. The figures for the year 1929 
In all that has been said and writ-| (which appear in another column) of 
ten on this subject during the past|the export trade from Canada to 
China and Japan are worthy of close 
study, as much for the items which 
de not appear as for those which are 
included, They confirm absolutely the 
impression which any resident in the 
Orient during recent years must 
surely have formed, namely that Can- 
ada has not been getting anything 
like the share of the trade in “foreign 
goods” which her natural resources, 
her geographical situation and the 
abilities of her ple should ensure 
for her. The full figures for 1930 are 
sikapptibianteitbianiatnntion teedemantmanttnate cia c 
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Guaranteed 
on your savings 
By CHAMPION-SIMMONS 
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; A Centre of Education 


Moose Jaw has been chosen as the meeting place for 
the Saskatchewan School Trustees Association on 


February 17, 18, and 19. 
The selection of Moose Jaw as the location for this 


important 


gathering of over one thousand school 


trustees from every part of the province, is a tribute 
not only to the important position Moose Jaw occu- 
pies in educational activities but also to the central 
position and convention facilities afforded by the city. 


In educational matters Moose Jaw has attained a high 
place among Canadian cities. Moose Jaw College has 
a record that rivals that of any other similar insti- 
tution in Canada and attracts students from many 
provinces and states. 


Within its 


borders Moose Jaw supports ten modern 


public schools, two collegiate institutes, a Government 
Normal school for teachers, three residential colleges 
(two for boys and one for girls), two business col- 
leges and a magnificent new technical school erected 
at a cost of $460,000. 


The city has thus all the advantages which excellent 
educational facilities can confer upon a community. 
This fact has particular interest to executives of firms 
considering the best location for a branch or factory 
in Western Canada, 


Behind the present achievements in education are the 


courage and vision of Moose Jaw’s citizens. 


Every 


dollar that has been spent for educational facilities 
will bring a rich reward to this pivotal western city 
for which the future has much in store. 


Wi, 


For further information regarding opportunities in 


Moose Jaw; write 


The Commissioner, 


THE 
The 


BOARD OF TRADE 


Industrialization Committee 
Moose Jaw, Sask. 


not yet available, but it is difficult to 
believe, in view of conditions in the 
three countries concerned during that 
re that they will sent a more 
avorable picture. To the average 
Cee ee arc aat vaguely “British.” 

8 are just vaguely ish. 
This may not invariably be a disad- 
vantage, but in the long run it can 
hardly be in the interest of Canada. 
In Japan there is rather a better un- 
derstanding, but even there the posi- 
tion is not all what it should be, 

Two of Market 

It has to ha essa that the 

two markets are entirely different 


of track and equipment is unavoidable 


$3,000,000 2 


if the lines are once again to function 
normally. In regard to furniture of 
all kinds there is a large luxury trade 
to be built up, as soon as comparative 
freedom from military exactions 
restores to the more progressive 
Chinese some measure of personal 
and financial security. In the field of 
electrical equipment, municipal de- 
velopments already plann offer 

reat and increasing opportunities. 

lectric lighting is becoming a pas- 
sion with the Chinese, and in very few 
places has to face the existing com- 
petition of gas. 


and distinct. Japan is a ready-made Chinese Buy Cooked Foods 
market for “foreign style” _ of he market for canned goods and 
almost all kinds, but the Japanese | pdtked foods may be small at present, 
are themselves producing the major-| except in the main ports, and even 
ity of such articles, of a quality and | there Canadian goods are chiefly con- 
at a price which satisfies them. China,| spicuous by their absence. But the 
with its enormous population, 350| quantity of cooked food sold in the 
millions at a conservative estimate,| streets and. the reluctance of the 
is potentially a far larger market,| Chinese housewife to concern herself 
but that market, to a great extent, with the erepen duties of her station 
has yet to be made. suggest that there is a market cap- 
It is in China that a great oppor-| able of eventual development, if the 
tunity is presenting itself today, to| somewhat peculiar needs of the cus- 
Canada as to the rest of the world.| tomer are studied and met. While on 
Practically without an interval since} the subject of the household, it may 
1911, when the first shots of the revo-| be remarked that the design of the 
lution si led the doom of the newer houses and apartments in the 
Chinese Empire and the coming of | chief ports is surprisingly up-to-date, 
the Republic, destruction has held/| and that the increasing cost and un- 
sway. Civil war, famine, and now s0-| ruliness of Chinese domestic help is 
called Communism — in most cases | tending to create a market for labo - 
the outbursts of starving men who| saving appliances unknown in China 
have lost everything at the hands of| even a year or two ago. 
hordes of soldiery—have resulted in| Without going further into detail, 
a destruction of life and property/it may be said that there are few 
which cannot continue indefinitely.| Canadian products in regard to which 
Now there is a lull and the armies/| the sibilities of the export trade 
have withdrawn from contact. to China can be wisely neglected in 
Is Peace Now in Sight? the immediate future. Great as these 
Time will show whether, as usual, | possibilities are, they are only pos- 
fighting is to be resumed in the| sibilities, and they are open to the 
spring. Those who know China best rest of the world as they are to Can- 
will be the last to believe in the peace-| ada. Canada has certain advantages 
ful preparations of the War Lords or} ia regard to them, but in other re- 
in the permanence of any apparent/ spects there «is much leeway to be 
settlement which may be reached be-| made up and keen competition to be 
tween cong ord ommupennee sare faced. 
ence may clear the air, but tat 
too much reliance should not be Must Carry me Advertising : 
placed upon its outcome. Force of cir-}__ The, first and immediate need is 
cumstances is today the greatest in- eet: Canada and her resources 
fluence in favor of peace in China.| #Te not known as they should be. Her 
Destruction and exhaustion have|%00ds are not seen and recognized by 
reached a stage where they must be the Chinese man in the street, Oc- 
succeeded ne el by chaos or by a casional visits of trade delegations 
period of construction and replenish- | 27¢ all very well in their way, but are 
ment. Only dire necessity would force | liable to afford rather too much op- 
the present Chinese government to portunity for Chinese politicians to 
extend a welcome to foreign goods or ventilate national grievances and too 
foreign money, save for the purposes little for business men to get down 
of war. The discussions now proceed-| to business. The real Chinese mer- 
ing in Ottawa, in London and in chant is usually ready and willing to 
Washington support the belief that|40 business with the foreigner, but 
the moment is at hand when China| Prefers to do it with the least pos- 
will have to choose between chaos and| ible interference from a govern- 
constructive activity, and that, at ment which is mainly interested in 
long last, pressure of public opinion taxing the profits of his enterprise. 
will compel the government to ac- 


a3 gradu with a man who knows him and his 
cont foreign sid oo se, > ways and is prepared to conduct 
Autos Keep Goods Movin negotiations at the Chinese pace, 
Nothing will stop the Chinese _ Must Stay on Job 
merchant from doing business save| Hustling salesmen, in a hurry to 
sheer physical inability to get the| conclude one deal and get on to the 
to the customer. War and/| next, have lost a lot of good business 
rigandage, closing the trade routes|in China. In China, at any rate, 
between the ports and the interior, | honesty is by far the best policy, and 
have paralyzed import and export| superficial suavity of manner is no 
trade alike. Yet, curiously enough, | substitute for finer qualities, the ab- 
all through these troubled years the|sence of which in a foreigner is 
process of preparation for a vast de-| speedily detected by an educated 
velopment of foreign trade has been| Chinese. Important as it is that a 
oing on. At a time when railway) representative on the spot should 
fe opment has been at a standstill, know his China, it is at least as im- 
when even existing. railways have | portant that nothing he may say or 
been almost inoperative save for mili- | do, in business: hours or out of them, 
tary purposes, the automobile has/| should diminish the prestige of his 
been spreading, farther and farther|firm or of his country. it is not 
along the primitive tracks of the in-|Mecessary that the business man 
terior, a curiosity regarding foreign | should be of the missionary type or 
goods which a period of comparative | should emulate the missionary in his 
peace would speedily transform into| method of approach; his teaching 
active demand, should be strictly confined to the best 
The Chinese market for foreign| use of the products he has to offer. 
goods may be roughly divided, at the a goods frequently need a 
resent time, into three great zones. | 00d deal of explanation and demon- 
is the market of the ports and | stration in China, and much business 
great cities, such as Shanghai, Tient-| has undoubtedly been lost by neglect 
sin, Canton and Hankow, where, in|to provide adequate information, 
addition to a steady and increasing| both verbal and in correct printed 
demand for foreign foodstuffs, build-| Chinese. Most important of all is the 
ing materials, electrical equipment} personal dignity which, to a Chinese, 
and everything uired for munici-| 18 the most precious of possessions. 
development, there is a market| The foreigner who causes his Chinese 
or luxury goods, among wealthy | customer to “lose face,” or who him- 
Chinese and foreigners accustomed to | Self loses it, has banged and barred 
a high standard of living, the extent | the door against the possibility of 
of which seems to be very imperfectly | doing business. % 
saneeeneen by Canadian manufac- a Our Chance in China 
urers. t there is big business to be 
Vast Developed Interior —_| done in China, in the near future, is 
Next comes an enormous area in|the view of those who, having 
the mid-interior, where some foreign | watched the course of events in that 
goods are known and appreciated and euler during recent years, believe 
others would be welcomed were they| that the turning of the tide, from 
ever to be seen. This is the area in| growing chaos to progressive recon- 
which the development of foreign] struction, cannot and must not be 
trade might have been so great in the| further delayed. Canada’s share in 
past ten years, if only life and Prop: that business will depend very largely 
erty had been reasonably secure. It} upon the alacrity and intelligence 
is this area which would benefit most / with which she accepts the present 
from_ cessation of hostilities and| opportunity. Her products must be 
would most rapidly regain the pur-| adequately presented by men who 
chasing power essential for the de-| know the country or at least are 
a of foreign trade. willing to learn. In the process of 
Behind'this area again are the vast| doing business the newcomer will 
undeveloped spaces of the far in-| undoubtedly discard many ideas re- 
terior, scarcely as yet penetrated by| garding the Chinese acquired in 
the automobile, where poverty and/ Western countries, but may well ac- 
ignorance must for many years to| quire a new respect for China and her 
come limit the possibilities of the| people, whose greatness cannot per- 
trade in foreign goods. By the time| manently be obscured by the troubles 
these zones are merged and goods of | of recent years. 
“foreign fashion” are as familiar to 
the Kansu villager as they are to the 
crowds in Shanghai, China may her- 
self be supplying practically the 
whole of her requirements. In the 
meantime, if one divides the popula- 
tion of China by ten and estimates 
that nine-tenths of the population are 
for the time beirig out of the market, 
there remain some 35 million poten- 
tial customers. Few nations, at the 
present time, can afford to neglect 
the opportunity of securing a s 
of such business, 
Competition for Our Whéat 
It would be easy to exaggerate the 
ssibilities in regard to wheat. 
amine, | ly due to senseless 
destruction by soldier-bandits, has 
undoubtedly created an immediate 
opening, at any rate in the North, but 
with the restoration of ce ener- 
getic and skilful action will be neces- 
sary to maintain the market against 
increasing competition of the local 
product. 
Market in Civic Projects 
In the case of lumber the rapid 
deforestation of large areas, which 
appears to cause no concern whatever 
to the Chinese themselves, offers 
some assurance of a steadily increas- 
ing market at a time when recon- 
struction on a a scale is becoming 
inevitable. The development of the 
Chinese railway system must neces- 
sarily be slow, but the condition of 
existing lines is deplorable, and over 


CHAINS and 
SPROCKETS 


Jeffrey makes 
chains, sprockets 
and attachments for 
conveying, elevating 
and power transmis- 
sion in pulp and 
paper mills. The 
types most common- 
ly used are shown 
below, from left te 
right, the Reliance, 
Flat and Round, 
Vulcan, Detachable, 
Malleable Roller, 
and the Hercules 
Chain... 


long stretches wholesale replacement 
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Broder Financial Agency 
Financial Agents 


Real Estate Leans 
Insurance 


1812 Rose St. Regina, Sask. 


Jeffre 


VALUE OF LOGS 
LOST IN YEAR 


Log Sinkage Involves 
Heavy. Loss to 
Operators 


SEEK TO ELIMINATE 


Problem is Subject of Inves- 
tigation by Forest Prod- 
ucts aborator- 
ies 


The log shrinkage problem is at- 
tracting an increasing amount of 
attention from the pulp and paper in- 
dustry. It has been estimated that 
in pulpwood alone, 200,000 cords, rep- 
resenting 5 per cent of the total cut 
is lost annually. through sinkage. 
Altogether a minimum value of $3,- 
000,000 is placed on the annual loss 
of logs through sinkage in Canada. 

The different phasés of log sink- 
age have been studied by certain 
member companies of the Canadian 
Pulp & Paper Association, by McGill 
University and by the Forest Prod- 
ucts Laboratories of Canada. The 
work at the laboratories was related 
to both recording of field data and 
the more purely scientific study of 
the relative distribution of water and 
gas in a log. 

Makes Comprehensive Survey 


The question has been studied by 
K. G. Fensom, of the Federal Forest 
Products Laboratories, and he dealt 
with the problem in a comprehensive 
manner ore the annual meeting 
of the Canadian Society of Forest 
Engineers recently. 

e pointed out that laboratory ef- 
forts were concentrated upon the es- 
tablishment of the relationship be- 
tween seasoning and ‘consequent 
floatability of logs. Of all factors 
known and su ed to affect buoy- 
ancy of logs, this factor of seasoning 
was considered to be the broadest in 
scope and the most susceptible to 
possible future control. 

Thus, it was the specific object of 
= present work to indicate firstly 
the di 
ing, whether beneficial or detrimen- 
tal to the floatability; secondly, de- 
termination of the kind of seasoning, 
if any, which would result in the best 
flotation of a certain kind of log; 


He also much prefers to do business | and thirdly, the effects of seasoning Morland «202+ ‘ 


upon the flotation of unsound tim- 
ber, small top logs and logs which 


SECTIONALIZED ELECTRIC DRIVES) 
for PAPER MACHINES 


Confidence in the performance and reliability of Harland = ee 
Drives is evidenced by repeat orders received from N. B, 


irection of the effect of season- | 1", 


that logs of three 

i balsam and spruce were sea- 
soned in different ways and placed in 
the water for observation and 
urement, 

These logs had mostly been ‘float- 
ing in a.specially constructed 
for more than a year, and concerning 
the effects of seasoning on the float- 
ability of logs, it was now possible 
to make the following observations: 

(1) That seasoning improves both 
the initial and subsequent buoyancy 
of logs. 

(2) That seyere seasoning checks, 
though increasing the area subject 
to water penetration, are non-injuri- 
ous to floatability. 

(3) That the buoyancy-maintain- 
ing ability of the log cannot be. 
measured in terms of rate of water 
absorption. 

(4) That seasoning improves the 
floatability of unsound lo very 
appreciably, although such improve- 
ment is not ws as pronounced as 
in the case of similar sound Jogs. 

(5) That slight seasoning of birch 
is not only effective, but just as 
effective as more severe seasoning in 
increasing the buoyancy. In order 
to secure good floatability of birch, 
it is therefore unnecessary to resort 
to prolonged seasoning treatments. 

(6) That slight seasoning is not 
effective in sufficiently increasing 
the buoyancy of either balsam or 
spruce, More severe seasoning, how- 
ever, substantially increases the 
floatability of these species. 

(7) That the benefits derived from 
various seasoning treatments vary 
directly according to the natural 
floatability of the log. Thus, since 
spruce is naturally superior to bal- 
sam in buoyancy, seasoned logs of 
the former will therefore show bet- 
ter floatability than similarly sea- 
soned logs of the latter. 

(8) That small top logs and logs 
recovered after sinkage can be sea- 
soned and subsequently floated with 
considerable success. Seasoning is 
more effective in the case of top 
logs when these logs have been 
barked. 

One solution of the problem of 
sinkage, it was declared, could be 

found in the proper adjustment of 
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PIG IRON PRODt 
31% LOWER 


‘Production of 
during 1930 at 7 T 
cent under the record for 
industry, established at 
in 1929, according to figures is 
the Dominion Bureau of Statinti 

On only six occasions has the’ 
dian output of pig iron 


30.8 per 


million-ton mark, and as ; 
were furnished by years 1928 « 
a moderate ustment was 


expected 
was acce 
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Turner Valley Drilling Report 


Wells Drilled by Imperial Oi 
PROGRESS REPORT—Week Ending January 31, 1931 


Depth 


last Present Feet 


depth 
feet 
4678 
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3401 
5383 
3816 


Name of Well No. Type report 
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S. Lowery .. 
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International Paper Co. and Powell River Co. for their new 
machines recently put into operation., ! i 


Harland Motors were exclusively selected by 
James McLaren Co. for their Buckingham Mill. 
The Restigouche Co. for their Campbellton Mill. 


A. C. and D. C. MOTORS and GENERATOR: 


We also supply to the same high standard 


STEAM TURBINES TURBO GENERA 
OIL ENGINES CENTRIFUGAL PUMPS, 


REDUCTION GEARS 


THE HARLAND ENGINEERING CO. of Canada 
‘ LIMITED 


1233 MOUNTAIN STREET, MONTREAL 


Head Office and Works at Montreal: where Jeffrey Products are manufactured 
e. 


for the Canadian Trad 
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Belt Conveyor 
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Branch Office: TORONTO 
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JEFFREY MANUFACTURING CO, Limited _ 


Head Office and Works: MONTREAL 
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industry's Problem 


Subject to Solution 
By. Close Teamwork 


pid Crabtree Presents 
ped of Co-operation 
to Members 


NE HITS TRADE 


Branches of Pulp and 

per Industry Record 

Set Back During 
1930 


‘submitted at the annual 


fore dealing with matters per- 
ming to our own industry, may I 
‘to the conditions which eres 

led generally in the past year. The 
we 1930 will go down in history as 
‘year of world-wide depression, of 
ling markets, decreased consump- 
ion and disorganized business, and 


ith all 


e situation, which, ‘ee 
oss of markets and a rapid and heavy 
ecline in prices, had a serious effect 
m eve: of industry in the 


re Seis hak 2, 
dake tales i i 
Bs : 


MeL cee eae ne te 


iced ae a teats 
nditio sind the record of construc. 
on, transportation, car an 
pther indices of business all 
the effects of the unfavorable situa- 
on, ‘which = attended by eed 
ration unemployment, an 
y the initiation 7 measures of 
‘economy, which brought about a cor- 
Milatect of the population Beak 
‘power of the po on. Ba 
atements for the t year, while 
lecting these conditions, showed a 
damentally sound position, not 
tof the banks the ves, but of 
ian aff. y, & position 
st reassu to the people of 
ada. It is possible that pessimism 
“been exaggerated, as was 
ier optimism, but the people of 
}country have a deep- faith 
ts future, which assures them of 
tarly return to more prosperous 


pulp and paper industry was 
ly affected, not only by the 


ner. “depression but also by con- 
ions peculiar to itself. This was 


ee er, be » by 
Zeason of > a ot in wwe con- 
imption of newsp on the one 
thanc an increase in the c- 
Wve capacity on the other, were only 
le to operate at 69 per cent of 
pacity in 1930, as against 85 per 
in 1929. This curtailment of op- 
ations was attended by many hard- 
due tte as closing down - 
Pp e necessary for 
ne sake of efficient operation. The 
Wolume of consumption, however, was 
it 7 per cent below that of 1929 
ag only sig below that of 1928. 
satisfaction may be found in 
fact. that this is the first year in 
that no new tonnage is reported 
coming on the market and it can 
ly, therefore, be a matter of time 
lore consumption.catches up with 
Fine Paper Trade 
@he companies engaged in the 
Mufacture of book and writing 
also suffered, in common with 
her branches of the industry, 
‘the depression and consequent 
i demand. The mills compris- 
group are all well equipped 
ufacture a wide range of 
Bto take care of the Canadian 


% and the policy of further ex- |’ 


their lines so as to render 

ter service to the Canadian 
"wamer will be continued. 

“eae Wrapping paper mills were not 

_Aifected by the depression in 

ess, but also suffered from for- 


ressure both in regard to kraft |, 


8nd paper. These conditions are 

red to in the reports submitted 

#6 Sections concerned.” Some re- 

Was afforded by the action of 

= eovernment in increasing the 

on wrapping paper, but the 

ion is still unsatisfactory and 

effort is being made to bring 

& better position in this branch 
industry. 

mills making tissue and toilet 

=> *njoyed a more fortunate 

son during the past year than 

PS-any other branch of the im- 


Bucket Loaders 
aon Belt and 
raper veyors 
are also being used 
extensively in pulp 
and paper mills. 
Catalogue No. 416 
describes all 


The ‘Board Mills Suffer 
Paperboard mills report an un-, 


vis) 


the | respectively. 


Elected Secretary 


A. E. CADMAN, 


formerly assistant secretary, who 
has been elected to succeed the 
late Edward Beck as secretary of 
the Canadian Pulp and Paper 
Association. 


PULP AND PAPER 
EXPORT DECLINED 
IN 1930 PERIOD 


But Were Higher Than 
Any Year Previous to 
1929 


With the exception of pulpwood 
all other exports of the pulp an 
paper industry in 1930 showed a de- 
crease in volume as compared wit 
1929. Pulpwood exports showed a 
nominal gain both in volume and 
value but the decline in all divisions 
of pulp and paper was more marked. 
Despite this, exports were higher 
than in any year previous to 1929. 

For 1930 exports of pulp and paper 
were valued at $177,500, as com- 
Bre with $198,287,106, a drop of 

786,884, or 10 per cent. The 
largest factor in the industry is, of 
course, the manufacture of news- 

t and aare of this product 
ned steadily last year. 

During 1930, 2,331,011 tons of 


.|newsprint. valued at $133,280,932 


were exported from Canada. This 
compared with 2,510,633 tons, valued 
at $148,656,611 in 1929. The decline 
though appreciobie, is by no means 
exceptional in view of the importance 
of industry he general hesitancy 
in business during the past year. 
The demand for newsprint is gov- 
erned primarily by the volume of 
advertisi linage in newspapers. 
When business is depressed, the situ- 
ation is naturally reflected in a cut- 
ting down in advertising space, with 
a subsequent effect on the demand 
for newsprint. 
None of the other divisions of the 
industry, with the exception of 
undwood pulp, passed unscathed. 
rapping paper exports amounted 
to 13,181 tons with a valuation of 
$1,881,462. In 1929 these figures 
stood at 14,903 tons and $1,628,261 


pa 
st $865,901, as compared with 74,082 
a as compa 
tons valued at $632,660 in 1929, 

Writing paper exports fell from 
4,170 tons in 1929 to 2,882 tons in 
1980 and the value was $18,800 less 
at $20,148. All other paper products 
exported had a value of $3, 1,900 
as compared with $3,753,585 in 1929. 

Though exports of groundwood 
pulp were about 1,000 tons lower than 
n 1929 the value at $5,967,172 was 
eet as opposed to $5,906,638, a 
reflection of slightly better prices ob- 
tained during the year. Bleached 
sulphite held up fairly well and was 
exported to the extent of 249,099 tons 
in 1930 against 253,810 tons in the 
previous year though values drop- 
ped from $19,246,692 to $17,954,714. 

Exports of unbleached sulphite, the 
next largest factor, were 187,423 in 
1930, and were valued at $9,201,250. 
This compared with 251,739 tons ex- 
ported in 1929 valued at $9,923,016. 
Sulphate pulp exports dropped from 
36,408 tons in 1929 to 28,799 tons in 
1930, and valués declined from $7,- 
856,486 to $5,151,653. 

Pulpwood exports, however, in- 
creased in 1930, totalling 1,330,466 
cords, as compared with 1,294,995 
cords in the preceding year and vai- 
ues increased from $13,314,788 to 
$13,611,517. 


Mill Stocks Show Improvement 
Mill stocks of newsprint at Canadian 
and United States mills at the end of 
December, 1930, amounted to 3.9 days 
of average production and 6.7 days on 
December 31, 1929. 


s |LOWER COSTS 


DOMINATE 
OPERATIONS 


Cruising in Relation to 
Logging Studied More 
Closely 


NEW DEVELOPMENTS 


Keener Competition Causes 
More Attention to Cutting 
Costs on Log- 
ging 
By W. KISHBAUGH, 

Abitibi Power and Paper Co. 

The original purpose of a timber 
cruise was simply to obtain an in- 
ventory of the timber and informa- 
tion on its approximate location. As 
a distant trade, timber cruising has 
existed on this continent for a num- 
ber of generations, but it is only in 
recent years, since the advent of 
trained foresters, that methods have 
undergone changes and systematic 
efforts have been expended in ob- 
taining information of value for 
planning and regulating a woods 
operation. These changes have taken 

place very slowly. 

In the ‘past few years the expan- 
sion in the paper industry with the 
resultant increased competition re- 
sulted in a necessity for more effi- 
cient operations and reduced costs. 
Even prior to over-expansion in the 
industry the methods of manufactur- 
ing were being constantly improved 
while there were no corresponding 
improvements in the woods opera- 
tions of the majority of companies. 
Here then was a fertile field for cost 
reduction easily to be — effected 
through more intensive planning. To 
plan more efficient operations it was 
necessary to secure more details of 
all factors affecting a logging opera- 
tion through means of more intensive 
cruising and control work. 

Detailed Knowledge Necessary 

Detailed knowledge of the timber 
and forest conditions is indispensable 


h|in laying out logging operations. 


With accurate, detailed regulating 
data plotted on topographic and 
forest type maps, eenene may be 
planned years in advance with a re- 
sultant saving in cost that will many 
times compensate for the cost of 
cruising. ere are numerous ad- 
vantages in knowing the area and in 
knowing within a few per cent what 
each forest will cut. These are 
man nned logging 
chances, and therefore cheaper oper- 
ation, better records, closer utiliza- 
tion, the co-operation of contractors 
who are encour: and permitted to 
make a fair profit, and the develo 
ment of the jobbers confidenée in 
the ability of the management. © 

In the collection of field informa- 
tion the object of the cruise must 
proviie fez the elimination of ugeless 

gathering of all useful 
and necessary data. Information re- 
iating to unmerchantable timber is of 
relatively lower and less immediate 
value than that applying to mature 
timber. Accurate cruises are not of 
much value where they apply to un- 
merchantable timber areas that are 
to be logged within a period of a few 
years, 
Many Methods Used 

There are a large number of meth- 
ods of cruising timber. Each com- 
pan spereitng its own timber limits 
probably has, through years of prac- 
tice, evolved methods peculiar to its 
own requirements and these methods 


rts |have become standardized in that 
ed | operation. It is safe to assume, how- 


ever, that during the past few years 
most of these methods have under- 
gone and are undergoing some slight 
changes to meet the demands of 
systematized logging control and a 
more efficient operation. 

In concession or limit logging oper- 
ations only two classes of forest sur- 
veys need be considered. The first, 
an inventory or stock taking survey 
is noh-intensive in character and is 
used to acquire information which 
may be used in formulating a gen- 
eral operating policy. The second, an 
appraisal cruise, is much more in- 
tensive. It may be classed as a work- 
ing plan cruise for areas that are to 
be eenet almost immediately and for 
whic permenent records are to be 
kept. An appraisal cruise primarily 
supplies information for planning and 
operation but it also should supply 
data for regulating and management 
purposes. All field work must be in- 
tensive and the data collected must 
be analyzed for these purposes. 

Efficiency is Vital 

To be successful a logging opera- 
tion must be efficient. To be efficient 
it must be economical. To be eco- 
nomical it must be well planned, well 
managed and have the co-operation 
of the jobbers. To secure the co-oper- 
ation of the jobbers they must be 
eae a fair profit. When it has 

n demonstrated that the basis of 
price fixing for various logging 
chances is sound, and the manage- 
ment has secured the confidence of 

(Continued on page 32) 


Newsprint Mills Operate on Part Time Basis 


THOUGAND TONS bo &-./ 
Sed 


THOUSAND TONS PER DAY 


— DAILY: MILL CAPACITY @ 


com DAILY NEWSPRINT OUTPUT | 


Chart ty the financial Fost 


—1U.S. Uses Most Paper; 


215 Pounds Pei Capita 


By CHARLES W. BOYCE, 
Secretary of American Pulp & Paper Assoc. 
Extract from address delivered before 
Can, Pulp & Paper Assoc. 

Today the American market re- 
quires nearly 60 per cent of the 
paper produced in the world. With 
but 6 per cent of the world popula- 
tion the per capita use of paper in 
the United States is high, in fact in 
1929 it exceeded 215 lbs. This is 
more than double the per capita con- 
sumption in any other country. of 
comparable economic order, it is 10 
times the world per capita and 20 
times the world figure with the 
United States excluded. 

Saturation Point Exists 

The reason for this statistical 
glorification of the American appe- 
tite is to indicate that if there is a 
saturation point, the United States 
market is nearer to it than any other 
national market. We cannot lightly 
assume that the constant rate of con- 
sumption increases of the past will 
be long maintained. As a matter 
of fact, we have justification for be- 
lieving that paper use in the United 
States is already tending toward 
stabilization and that one after an- 
other of the different grade trends 
will flatten out. 

Yet, we recognize large fields in 
which paper has possibilities of tre- 
mendous expansion. Are we not told 
that the Cellulose Age is approach- 
ing, is struggling to evolve its dyni- 
sors, its absurdities of overdevelop- 


Paperboard 
Report by K. S. MACLACHLAN, 
Chairman of Section 


The board industry in Canada has 
operated for a long time in a more 
or less satisfactory and profitable 
manner until early in 1930, when 
trade conditions became unsatisfac- 
tory and the new production which 
came on the market in 1929 made 
itself felt quite keenly. 

Conditions have been far from 
normal. One reason for this has 
been the world-wide business depres- 
sion; another, the over-production 
and resulting price war that has been 

ing on in the board industry in the 

nited States during the past few 
years, whereby the prices of board 
and paper boxes made therefrom 
have been cut to very low levels. 
There was an increased tonnage of 
more than 100,000 tons put on that 
market in 1928 over 1927 and 153,000 
tons in 1929 over 1928. This repre- 
sents an abnormally large increase. 

Owing to the proximity of the 
United States to this country, Can- 
adian producers have suffered con- 
siderably by these conditions. 


Operate Part Time 

At present the Canadian board 
—— are able to operate only at 

tween 55 to 65 per cent of capacity. 
Such a schedule of operation is not 
profitable and therefore a continued 
close co-operation between the mem- 
bers of the board section is necessary. 

While there has been a small de- 
crease in the imports of board and 
paper boxes into Canada for the first 
eleven months of this year as com- 
pared with the corresponding period 
of last year, it is to be regretted that 
the uncertain conditions prevailing 
in the United States board market 
do not help to improve our situation 
and have forced many of our grades 
to be sold on an unprofitable basis. 
Every effort is being made to make 
certain that all importations of board 
and paper boxes are properly ap- 
praised and are not undervalued. The 
able assistance in the study of this 
problem by the staff of the customs 
branch of the Department of National 
Revenue has been of great help and 
is much appreciated. The new 
amendments to the Customs and 
Tariff Acts should be very helpful in 
reducing still further the volume of 
importations. 


Look For Improvement 


It is expected that the increase in | 


the consumption of Canadian boards 
in preference to imported boards will 
continue and that business conditions 
throughout the country will gradu- 
ally improve, so that the board in- 
dustry will show better results in the 
coming year than it has during the 
past year. 


Coated Paper 


Report by F. C. McELROY, 
Chairman of Section 


During the past year this section 
has held five meetings, which were 
sufficient to deal with the business 
coming before the section. 

The volume of the coating business 
for 1930 shows a decrease from the 
preceding year of approximately 10 
per cent; this decrease is occasioned 
largely by the recession in general 
business. In view of the business 
conditions during the year, the coat- 
ing industry has maintained a fair 
volume, 

Looking forward. into the New 
Year, it seems reasonable to assume 
that general business activity will 
improve. Manufactured~ products 
will require a more intense sales ef- 
fort and more advertising material 
will be used in connection with this 
sales effort. This should increase 
the use of coated papers. 


Cater to Trade 


In considering the year we are) 


commencing we should realize that 
there will be a fair volume of coat- 
ing business to be obtained, and our 
efforts should be directed toward sup- 
plying the requirements of the users 


.| of coated -papers to the very best of 


our ability. We should see that our 
products are the best. quality which 
we can produce. Our manufactur- 


ment? True, but much in the Cellu- 
lose Age may be made from wood 
pulp that will carry no wire marks 
of the paper machine; much will not 
be “paper,” liberal as the term may 
be. At any rate, it is probable that 
the use of paper for cultural pur- 
poses will be a longer time catching 
up with capacity to produce than 
will its use for mechanical purposes. 

But in the rest of the world things 
are happening. Business, as we know 
it, is rapidly spreading and with it 
goes lavish use of paper. Alphabet 
simplification and the accumulated 


| desire of millions for education have 
|created new markets in China in 

Turkey and in India that will be 
| satisfied 


as soon as payment. is 
forthcoming. The Soviet confidently 
expects to miracle a couple of mil- 
lion ton consumption overnight in 
Russia. South America, Africa and 
the faraway islands of the South 
Pacific are joining the age-long 
parade. Among the older countries, 
Germany, France and England are 
constantly using more and more 
paper, not only as a cultural medium 
but as a physical material. All are 
on the upgrade, all tend to follow 
the paper littered way of North Am- 
erica. After all, a total world con- 
sumption of a quarter of a billion 
tons by 1975 is not a far-fetched 
dream. Even at that the world per 
capita consumption would not exceed 
the current United States figure. 


Felt 


Report by W. E. WALKER, 
Chairman of Section 


The manufacturers of building 
papers experienced during 1930 
one of the most difficult years in 
the history of the industry. The 
demand for roofing decreased to 
such an extent that the felt mill 
production dropped to from 60 
per cent to 60 per cent. © 

We feel that we have now gone 
through the period of depression 
and readjustment, and although 
we do not expect any quick re- 
covery, we think business will 
gradually improve and should 
fairly active by next spring. We 
feel. furthermore, that the indus- 
try is now on a sound basis, as the 
values of roofing fags are as low 
as they were twenty years ago, 
and in comparison to, other materi- 
als and commodities, cannot de- 
cline further. We should now ex- 
perience a rising market, with 
fluctuations dependent upon de- 
mand, and at today’s prices, with 
preferential tariff within the 
Empire, it may be possible to ob- 
tain some export business. 


THERE IS NO.SUBSTITUTE FOR QUALT! 


FINDS PLANES Face Trying Tim 


GREAT VALUE 


Conservation is One Phase 
in Which Aviation 
Plays Part 


eel 


USED IN CRUISING 


Vertical Photography from 
Air is Considered Most Ac- 
curate: Method of Map- 
ping .Country 


An important factor in the pulp 
and paper industry has been the use 
of aircraft in protection and appraisal 
of forest resources. The vast forest 
areas, which demand adequate pro- 
tection from fire and from which in- 
formation is required as to available 
supplies of timber, present a problem 
which has largely been solved by the 
use of the aeroplane. 

Roland v. Craig, forest oe 
specialist of the Department of the 
Teterie®, dealt Sully with the subject 
before the annual meeting of the 
Canadian Society of Forest Engin- 
eers at the University of New Bruns- 
wick recently. At the close of the war, 
he stated, the general public was not 
prepared to use the aeroplane as a 
means of transportation for ordinary 
purposes, but foresters and surveyors 
who knew the limitations and 
culties of travel in remote regions 
were among the first to realize the 
advantages of flying, not only as a 
transportation medium, but as a 
medium for observing ground condi- 


tions. 
First Started in 1919 


He paid tribute to Ellwood Wilson 
of Grand’Mere: who, in 1919, first 
demonstrated the use of aircraft for 

trolling forests with two flying 

ts borrowed from the De ent 
of Marine and Fisheries. In that year. 
the Dominion, with aircraft and 
equipment to the value of $5,000 
presented to it by the Im 
ernment, organized an-air force. As 
transportation in the remote regions 
of Canada and protection and survey 
of forests were considered the’ most 
promising field for flying, bases were 
established in 1920 at Vancouver, 
Morely, Alta. and Roberval, Que., for 
forestry work. A small unit was also 


be ; formed at Ottawa for experimental 


work in connection with aerial photo- 
graphs, wireless and other phases of 
aeronautics. 

Aerial forest surveys were con- 
ducted in three ways, by sketching 
oblique photography and vertical 
photography. etching was neces- 
sarily inaccurate as to detail but was 
of great assistance as a preliminary 
to ground cruising. 

Vertical Photography Accurate 


Vertical photography was more ac- 
curate than oblique, he pointed out, 
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All Branches of 


Combined Mill Stocks 
Lower in December 


An encouraging feature in 
the Canadian pulp and paper 
industry has been the steady 
decrease in mill stocks for the 
past few months. At the end 
of 1930 these stocks at Amer- 
act ies aie 
amoun > ys’ average 
production while at ber 
31, 1929, stocks on ‘were 
equal to 6.7 days’ average 
production. 

At the end of September, 
1930, combined stocks 
American and Canadian. news- 
print manufacturefs was 
to 5.5 days’ average - 
tion and since that time there 
has a steady decline 
noted each month. 


During 1930 Canadian news- 
print — : rated - * 
average a per cen’ 
capacity as compared with 80 
per cent of capacity in the 
previous year. 


Vertical pho phs were 
taken from alti 

th ; Stone aiden lengths 
] m of eight a aan 
e es, each 
et cotene 3.87 sq. miles, 
rom 5,000 ft., only .88 sq. miles ¥ 
covered, | t; 
Winter pictures were 
summer pictures for forest 
because the conifers stood 

much greater contrast from 
ciduous trees and the shadows 
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Measure Tree Heights 


A method has been developed 
measuring tree heights from 
shadows in vert Pp 
— ~ 7 — a in forest 

n; 1 8. young 
— the inpechantable — 


me 
S 


s 


Mr. Craig declared 

not far distant when it 

sible to secure a better estimate of 

the stand from aerial photographie} 
servers than is now being secured} 
rom ordinary extensive ground 

cruise, where the cruising lines are 

run 20 chains or more apart. .. 


Plan ‘your Painting 


on a Standardized Basis 


—a basis of good business 


practice and sound economy 


OFFICERS AND DIRECTORS OF 
THE SHERWIN-WILLIAMS COM- 
PANY OF CANADA, 
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HIS system of industrial painting has 
been evolved by Sherwin- 


se 
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for several reasons... It assures . 


you of— 
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3. 
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LIMITED — 


W. S. CorrincHAM 


Chairman 
W. S. Fatuis 
President 


D. A. WHITTAKER 
Vice-President and Secretary- 
Treasurer 


W. C. CoTtincHAM 


Managing Director 
W. J. Wuire, K.c. 
Geo. A. Martin = 


L. C. pEMERRALL 


Standard Supply. 


Exact Shades when re-ordering. 


Time Saving in ordering. 


Avoiding confusion in specifying. 


Definite Cash Savings. 


system of regular painting reduces 
depreciation and operating costs, promotes 


Painting experts will gladly inspect your 
plant, and plan the most suitable Sherwin- 
Williams Plant - Standardization Charts for 
your purpose. Feel free to call upon them 
to do so—without obligation on your part. 


efficiency and inspires goodwill. — 


THE SHERWIN-WILLIAMS Co. 


of Canada, Limited 


Paint, Varnish, Lacquer and Color 


Makers, Linseed Oil Grushers 


Factories: Montreal, Toronto, Winnipeg. 
Offices, & Warehouses: Montreal, Ottawa, 
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year, due to a variety of eee 
ed ave Situation among “the 6 ee ee de 
a tills in the United States-was a a_i TF 
Source of continual difficulty to the]... . .'92¢ ipas ieee 
“adian mills, There is a very con- 
in * the 


ing should be carefully gone into 
with the object ‘of maintaining econ- 
omy. Through these methods only 
can we maintain an increase in the 
use of Canadian coated papers and 
make the most of our Canadian mar- 
ket. We also should endeavor wher- 
ever possible to replace imported 
coated papers with Canadian prod- 
ucts, 


Toronto, Hamilton, Windsor, Winnipeg: 
Calgary, Vancouver, Halifax, St. John, N.B. 


1928 1930 


; 1927 1928 


The rapid increase in newsprint machine installations has tended to 

widen the spread between supply and demand, with the result that 

operations are now considerably under rated capacity. In the above 

chart it will be noted that installed capacity had steadily moved forward, 

but that production has not kept pace, while operations in December, 
1930, were less than 60 per cent of rated capacity. 


Cable Conveyor b : 
handling pulp weed er ‘ited ee capecey ‘ 
a. S and prices ruling 
moURhout the year were not profit- 
ae 7. 7 &Se conditions were reflected 
da and aggravated the situ- 
(Continued on page 81) 
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Committee Reports Detail Problems Confronting Industry 


Complete Sectional Reports Presented to M embers at the Association’s Annual Meeting 
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cteaiviel and Cellulose 
~~ Chemistry 


os, _ Repert by HAROLD HIBBERT, te the Joint Administrative Committee 


‘ g the last year a number of 
' gommunications dealing 

emer supecs. of saan 
__chethistry have been rom 
the Industrial and Cellulose Chemis- 
Laboratories.. These may 
divided’ into two main classes, (a) 


~ those ae to. the structure and 
sof lignin, 


and (b) those 
bearing on the structure and proper- 
s of cellulose. Ns 
Its well known that in the manu- 
~ facture of sulphite pulp the “lignin,” 
oun! té@ about’ 30 per cent of 
of the wand, cose oe 
solution durit sulphite cooking 
‘process, and in the form of waste 
ne liquor represents a total loss 
It is therefore important from two 
ni palate to ot as s0on as pos- 
e, definite information as to the 
icture of lignin. 
» the first place, a knowledge of 
. structure. will enable us "ee one 
ste. the sulphite muc 
pote r advantages with probably a 
- dowerin, of cost a 


Eoletuve. af ‘its 

oa ‘in all probability point the way 

ieee 
portant ‘new raw material in the 
‘worl: along two lines: (1) To 
out a series of researches 


acid in varying concentrations at a 
temperature of 100°. Under these 
conditions both the cotton and the 
sulphite pulp under go degradation; 
the cellulose content is lowered and 


be/the solubility in caustic soda in- 


creased. 

Of further interest is the fact that 
in preliminary experiments already 
carried out definite evidence would 
seem to have been obtained of the 
greater stability of a highly purified 
sulphite pulp over that of a cotton 
cellulose. In view of the importance 
of these observations, the work is 
being carefully repeated. 

Need More Funds 


Much of the programme of work 
outlined for 1930, as indicated in the 
last annual report, had to be aban- 
doned due to lack of the necessary 
financial support. Thus, for example, 
it has not been possible to make any 
marked progress on the structure of 
lignin, and on its behavior towards 
the action of oxidizing, reducing and 
nitrating agents, acids and alkalis. 

The further interesting and valu- 
able fundamental work on the action 
of chlorine and hypochlorous acid 
has had to be temporarily postponed, 
so that no further data relative to the 
solution of the problem of bleaching 
have been obtained, other than to 
develop the application of the glass 


electrode—a research carried out by |! 


A. C. Cuthbertson. 

It can only be emphasized that a 
stage has now been reached in cer- 
tain problems where much more 
rapid: pro; could be made pro- 


ic| vided -a higher type of scientific 


worker eat be secured. 

The sum of $7,500.00, representing 
the grant made in support of the 
fundamental scientific work, is quite 
inadequate for the purpose. A fur- 
ther sum of equal amount is. impera- 
tive if an active, efficient programme 
of investigation is to be carried out 
onthe problems left in abeyance, 
ey, a) the structure and proper- 
ties of lignin,:and (b) the solution of 
the pitch problem. 

It would also seem advisable to 
devote some attention to fundamental 
Spmation,copecialiy-that valeting to 
operation, y to 

, chipp and cooking, and 
in connection with these to have a 
Sian of ection sntiinad regarding the 
0 on ou ing 
utilization of bark, screening and 
aang waste along the most profitable 
es. 


Mechanical Pulp 


Report by A. 8S. MeNICHOLS, 
Chairman of Section 


The buoyancy noted in the ground- 
wood market at the beginning of 1930 
was short lived; the slight flurry in 
price resulting from a temporarily 
increased demand being, to a certain 
extent, responsible for accelerating 
the return of adverse conditions. 


At the sight of higher prices, pulp 
brokers pe traders brought over a 
few cargoes of Scandinavian ground- 
wood, the arrival of which coincided 
with visible signs of slowing up in 
demand, thereby further aggravating 
the situation. 

Depressed business. conditions dur- 
ing 1930, with resultant decrease in 
consumption — keen _ competition 
among converting mills, some of 
which were absorbed by larger units 
—and the unsold imports of foreign 
pulp overhanging the market, were 
among the main factors which kept 
Canadian exports at a low level and 
deprived the groundwood market of 
the temporary benefit that usually 
accrues to it from drought conditions 
such as were experienced in 1930. 


Exports Show Decline 


Exports of groundwood from Can- 
ada for the years 1925 to 1930, in- 
elusive, are given hereunder: 

U.S.A. U. Kingdom Total 

Tons Tons Tons 
360,207 
109,957 82,078 
81,890 260,230 
36,414 208,672 
181,786 21,244 209,831 
193,759 15,000 » 208,759 


European Market Affected 


The trend of Canadian exports to 
Great Britain and the continent of 
Europe has been adversely affected 
by a state of overproduction, or, to 
be more explicit, by an install 
grinder capacity in Scandinavia, 
substantially in excess of European 
requirements. Agcording to current 
information, steps are being taken by 
important groups of Scandinavian 
groundwood producers to restrict 
output by 33 per cent as a safeguard 
against overproduction and further 
price decline. 

While every Canadian producer has 
unbounded faith in the resources of 
the country and is firmly convinced 
that the present period of depression 
will be superseded by one of gradual 
recovery so soon as conditions be- 
come stabilized, how many producers 
are really doing their level best to 
contribute towards the desired goal? 
What does stabilizing mean to many, 
if not relying upon genera! conditions 
and the other fellow to produce the 
desired results? 


281,750 69,207 
258,527 
+ 179,140 
167,258 


Book and Writing Paper 


Report by JOHN F. TAYLOR, Chairman of the Section 


Book and Writing mills have ex- 
perienced a difficult year and produc- 
tion declined appreciably as compared 
with the previous year. The business 
depression in Canada was largely 
responsible for this decline, since the 


per-| market for.these grades of paper is 


mainly domestic. The world-wide 
nature of the depression, however, 
also affected our shipments to overe 
seas countries, which are never very 
large, but in 1930 were smaller than 
‘usual, 

Importations of Book paper de- 
clined slightly during the year, but 


aljpaper from other countries still 


:publ: hec ey ee cotton 
‘purified ve been 
bjected the action af salsbuions 


formed appreciable proportion of 
the total consumption. It is probable 
that the per capita consumption of 
Book paper in Canada is little less 
than the r capita consumption in 
the United States, but the fact that 
such a heavy volume of the paper 
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used in this country is imported in 
the form, of books, magazines and 
printed matter of all kinds means 
that the Canadian domestic produc- 
tion only supplies about one-third of 
the total amount of paper used. This 
is a serious disadvantage to Canadian 
mills and imposes a heavy handicap 
upon domestic producers. 

As in the case of Book paper, the 
cutput of Writing paper also de- 
clined from last year’s figures and 
shipments fell off in proportion. Up 
till 1930 there had*been a steady in- 
crease in the production of Writing 
paper in Canada since 1923 and it is 

oped that, when the present de- 
pression has run its course, this 
steady increase will be resumed. In 
Writing papers, as in many other 
grades, the Canadian mills suffer the 
disadvantages of a restricted market 
and the mills are forced to produce 
a large variety of papers which en- 
tails short runs and a good deal of 
lost time in changing stock, washing 
up machines and other necessary 
labor. 

Canadian mills, however, are well 
equipped to take care of the domestic 
demand for Book and Writing papers, 
and without further additions to ex- 
isting machinery, can satisfy Cana- 
dian demands for some years to come. 

The Book and Writing Section has 
held regular meetings throughout the 
year and has been active in many 
directions. The harmonious relations 
between the mills and the merchants 
have been maintained and efforts to 
cultivate the use of made-in-Canada 
paper have met with a good response. 

We feel that the difficulties of the 
past year have not been without their 
value. On the threshold of a new 
year we believe that we can look for- 
ward with confidence to a return of 
better times. Progress will probably 
be slow, but it is hoped that it will be 
more certain on that account. 


Tissue Paper 


Report by G. CARRUTHERS, 
Chairman of Section 


The tissue paper mills report a fair 
business during the past year, al- 
though, like all other branches of 
the industry, they have been affected 
by the general business situation. 
Since the last annual report, the 
Westminster Tissue Mill, which was 
destroyed by fire-in 1929, has been 
rebuilt, and a new converting plant 
has been opened in Vancouver by 
one of the other Western mills. Two 
American concerns, specializing in 
crépe paper and other paper special- 
ties, have been established in the 
province of Quebec, one at Drum- 
mondville and one at Montreal. 

As was noted last year, there is a 
considerable importation of. tissue 
papers and waxing-stock into Can- 
ada, and this competition forces our 
mills to accept very low prices. Im- 
ports of these — were larger in 
1980 than in the previous year, the 
customs returns retin | an increase 
of over 50 per cent for the first 
eleven months of the year. It is hoped 
that the coming year will see a reduc- 
tion of these imports and a greater 
demand for Canadian-made paper. 
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Chemical Pulp 


Report by F. G. ROBINSON, 
Chairman of Section 


The ability of the Canadian chemi- 
cal pulp producers to maintain dur- 
ing 1980 their relative position in the 
markets consuming their output is a 
meritorious achievenrent in a year of 
serious disturbance in the world pulp 
and paper markets. This has been 
done to a notable extent, but the gen- 
eral shrinkage of consumption has 
made necessary curtailment of output 
by the pulp mills—a policy consist- 
ently practised by Canadian pro- 
ducers throughout the year, espe- 
cially by those making sulphite pulp. 
As a result, stocks on hand at the end 
of the year are considerably lower 
than during earlier months. This 
policy of synchronizing output with 
consumption is being continued, much 
to the benefit of the chemical pulp 
industry throughout the world and of 
paper makers, who would welcome a 
more stable condition than has ex- 
isted during the latter half of the 
year 1930. 


Create European Cartel 


In October, the sulphite pulp manu- 
fecturers in Norway, Sweden, Fin- 
land, Germany and Czechoslovakia 
entered into an agreement to restrict 
the production of, sulphite pulp. In 
December, the Austrian manufac- 
turers announced their adherence to 
the agreement. The rate of curtail- 
ment has been fixed for two periods: 
from October 1, 1930, to May 31, 1931, 
and from June 1, 1931, to December 
81, 1931, for which periods it is 15 
per cent. The terms of this agree- 
ment appear to indicate that the 15 
per cent curtailment will be fully 
effective. Prospects of its success are 
further enhanced by the definite 
trend to large scale consolidation 


ed| Within the European sulphite indus- 


try. 
Price Was Unsatisfactory 


The price situation became pro- 
ey unsatisfactory during the 
year, Under stress of rapidly dimin- 
ishing demand throughout the world 
and an increase in visible and poten- 
tial supply, prices weakened omer 

large increase in shipments of su 

hite from mills in the Pacific Coast 

tates to the eastern United States 
market at low prices contributed to 
the price decline. 


Forest Product 
Laboratories 


Repert by E. P. CAMERON, 
Director, Pulp and Paper Division 


It will be recalled that in January, 
1930, a booklet entitled “Research 
Programme, General Discussion of 
Problems,” was issued by the labora- 
tory, in which the various investiga- 
tions were analyzed and fully dis- 
cussed. Of the fourteen investiga- 
tions so listed, seven have been active 
throughout the year and have consti- 
tuted the main endeavor of the lab- 
oratory. In order to keep the indus- 
try fully informed as to the progress 
of this work and the other more 
minor research activities of the lab- 
oratory, the policy of issuing -a 
reviéw at the end of edch quarter was 
adopted. This “Quarterly Review” 
has been issued on the above schedule 
throughout the year and a great deal 
of effort put into its compilation and 

resentation that it might serve to 

t possible advantage the rather 

rticular service for which it was 
ntended. In this way some forty- 
three articles have been published 
and an accurate story presented of 
the operations of the laboratory. 

Naturally, such a review reports 
progress rather than the completed 
and fully substantiated findings of 
the investigations. Its field of utility, 
therefore, does not conflict with that 
of “Research Notes,” the origina] 
medium of publication for the labora- 
tory. Volume III of “Research 
Notes,” containing thirteen papers 
and representative of the completed 
investigations of 1930, is being pub- 
lished early in 1931. A very welcome 
addition to this issue of “Research 
Notes” is the section devoted to the 
University, in which there are three 

apers from the laboratories of 

ndustrial and Cellulose Chemistry 
and of Physical Cehmistry. 


Research Corp. 


Report by H. CRABTREE 


The report of the Canadian Pulp 
ard Paper Research Corp. is this 
year mainly financial. Last year’s 
report recorded the completion of 
the Research Institute and the turn- 
ing back of the balance of the funds 
in the hands of the corporation to the 
association’s treasury, thus complet- 
ing that phase of the corporation’s 
activities, 

During the past year the interest 
charges on the outstanding bonds, 
including bank charges amounting to} 
$18,420.91, were met and bonds to the | 
amount of $17,500.00 have been re- | 
deemed for the sinking fund. In} 
connection with the retirement of | 
bonds, the corporation wishes to ac- | 


Newsprint 


Report by JOHN H. PRICE, 
Chairman of Section 


The year 1930 has been one of 
many difficult problems for the news- 
print industry. In the — of the 
year several meetings were held be- 
tween the manufacturers and pub- 
lishers, with a view to bringing about 
some form of stabilization which 
would ensure a fair and economic 
price. An ‘agreement in principle 
was arrived at between the news- 
print manufacturers and the paper 
committee of the A. N. P. A., and 
was presented to the annual conven- 
tion of the A, N. P. A. for its ap- 
proval Resolutions were passed at 
this meeting approving the principle 
of stabilization, but not touching 
upon the suggested price policy that 
might be jointly pursued during the 
next three years. 

Due to the unsettled economic con- 
ditions of the world, and particularly 
the United States, bringing about a 
decline in the consumption of news- 
print, it was found impossible to pro- 
ceed further along the lines of the 
suggested policy, and the matter had 
to be allowed to rest until a more 
propitious time, However, since that 
time events have occurred which have 
radically altered the position of the 
Canadian industry, New production 
has come on in the United States and 
tonnage from abroad has tended to 
come in in increasing a Con- 
sumption has fallen during 1930 by 
about 6 per cent and it would appear 
as if any increase is not likely for 
some time.’ Production in Canada for 
the year amounted to 2,499,631 tons, 
which shows a decrease of 229,196 
tons from the 1929 figures. The in- 
dustry in Canada operated during the 
year at 69 per cent of normal ca- 
pacity, which compared very un- 
Sane with 85 per cent operation 
in . 


During the year the following 
machines were brought into produc- 
tion; but at the present time there 


are no new machines in prospect, 

Mersey Paper 1 126 tons daily 
New Brunswick Int. ..... 4 600 tons daily 
Jas. Maclaren 2 250 tons daily 
*Maine Seaboard Paper .. 2 270 tons daily 
Powell River 1 1265 tons daily 


—_— 


1,270 


*In U. 8. A. 
Exports of paper from Canada for 
the years 1929 and 1930 were as 


follows: 
1930 1929 


‘ons Tons 
2,331,011 2,510,634 
2,006,011 2,179,087 
134,639 13,555 
90,080 50,904 
45,096 63,136 
21,670 
15,964 
17,551 


Total Exports 

To U. S. A. 

To United Kingdom ... 
To South America .... 
To Australia 

To New Zealand 

To South Africa 

All other 


Prices of newsprint paper in every 
market of the world at the present 
time are wnat erenre due to ex- 
treme competition arising out of 
over-production. I would point out, 
however, that substantially there is 
no increased production planned in 
any exporting country in 1931, which, 
of ‘course, will tend to relieve the 
pressure in foreign markets. 

The, problem of the newsprint in- 
dustry is of at natio impor- 
tance to Can and it is hoped that 
a lasting solution will be found for 
the many problems that are facing 
it at this time. 

There is no doubt but that in this 
country we are better endowed with 
the basic elements necessary for the 
economic manufacture of newsprint 
than in any other country in the 
world, and it only remains to find a 
proper stabilizing influence to ensure 
an gacly return to reasonable pros- 
perity. 


Woodlands Section 


Report by J. G. GILMOUR, Chairman of Section 


The year 1930 will go down in 
history as a black year, Never in the 
memory of anyone now living has the 
whole world suffered at one time 
from suchdisorganization, waanerey 
ment and pessimism as has been 
case in the year just closed, There 
are perhaps certain faint signs now 
appearing to indicate that the worst 
is probably over, and we can only 
hope that the business of the world 
will soon re-establish itself on a 
harmonious productive and non- 
speculative basis. Ours being a basic 
industry, must share in any return 
of prosperity. 

Our Section has grown in member- 
ship during the year from seventy- 
two to eighty-one. There have been 
added eleven new members, and we 
have lost two, ore by resignation on 
taking up other work, the other by 
death. W. McE. Bowden, a past 
chairman of our Section, and one of 
our best workers, has gone back to 
the U. S. A., and entered a new field 
of activity. The Section owes him its 
thanks for past work and wishes him 
every success. F. N, Johnson, of the 
J. R. Booth Co., a member who was 
very well liked and highly respected 
by all of us, passed away during the 
past summer. 

We are retaining in our member- 
ship, until the Annual Meeting, cer- 
tain members who are not now elig- 
ible, as they are no longer employed 
by member companies, 

The Woodlands Section is inter- 
ested solely in the producing end of 
our business, being composed of 
members charged with supplying the 


most essential and most expensive 
raw material which enters into pulp 
and paper production. In these 
times your Section has done every 
thing possible (with the money avaii- 
able) to develop ways and means to 
et cheaper wood, at the same time 
ceping in touch with silvicultural 
studies directed toward the logging 
of our forests in the least destructive 
manner, thus ensuring a perpetual 
supply. 
It has been tentatively decided to 
ublish a textbook on logging in the 
ortheast, particularly pulpwood. 
This will take time, perhaps a couple 
of years, and the chapters on various 
portions will be made available to 
— whenever a study is com- 
ple 


Mr. Koroleff has spent a good deal 
of time in the woods studying act@al 
logging and driving operations, truck 
and tractor transport, construction 
of eat coms — bri s a or- 
ganization of logging operations, 
their administration, methods of con- 
trol, and costs, with many ideas for 
improvement. 

s chairman of the Section, I feel 
that Mr. Koroleff has got an excel- 
lent cree of gepueee a ing prob- 
lems, under tern co 
is conversant with all the best prac- 
tices so far employed, by members 
and other companies, thus placing 
him in a position to make practica 
suggestions for ent. This 
Section has displayed a very fine 
spirit of co-operation with the en- 
deavors of the Woodlands Couricil 
and of Mr. Koroleff. 
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on CANADIAN Investing / 


No question is more frequently asked : ‘ 
Post than this one: requently asked of the editors of The Financial 


“Where can I get a good book that will discuss th inci : 
’ tices of investment in shonte fashion?” prance cress: So 


In the past it has been necessary to refer inquirers to various excellent 


You have been 
waiting for 
“How to Invest 
for Profit” 


knowledge the geeveens of the! | 


Bathurst Power & Paper Co., Can-_ 
adian Nashua Paper Co., New Haven | 
Pulp & Board Co., Provincial Paper | 
Limited, and the E. B. Eddy Co., these | 
companies having offered bonds for | 
redemption on terms advantageous to 

the corporation whereby a saving of 

$781 was effected. The value of bonds 

now outstanding is $297,500 and re- 

demption is being effected at the rate 

of $17,500 per annum. 


Advertising Linage in 1930 

According to a report issued by the 
News Print Service Bureau newspaper 
advertising in 80 leading cities in 
1930 was 13 per cent less than in 1929 
and 10 per cent less than in 1928. 
Periodical advertising, national publi- 
cations, in January, 1931, was 3.21 per 
cent less than in the same month a 
year ago. 


books published in the United States or Great 
written for the Canadian investor. And yet such a book was needed because 


ritain. No book had been 


there is just enough difference between the problems of.the American or 


Canadian volume. 


The Financial Post has 
Invest For Profit.” It is n 
stocks; how to select them 
ings with stock brokers, 


British investor and the Canadian investor to warrant publication of a 


. 


prepared such a booklet. It is called “How to 
on-technical. Yet it is complete. It deals with 
» how to judge their value, how to buy them, deal- 


etc. It deals with bonds, what they are, how they 


can be judged, how to buy them, how to sell them, etc. It discusses problems 


of different types of investors and what they should choose, 


In addition, there is a valuable compendium of financial and investment 
terms, table of stdck yields, table of bond interest, stock exchange com- 


mission rates, etc. 


In order to place the volume within reach of every investor, lange and 
small, it has been priced at $1. But it is not a cheap book in any way. It is 
printed in good clear type on the best quality of book paper and is bound in 


cloth. 


This is a book for the Canadian investor; written to 
fill a real need. Order your copy right away. Pin one 
dollar to the coupon, and we will send you your copy 


postpaid at once. 


This Will Bring It to You 


THE FINANCIAL POST, 
143 University Avenue, 
Toronto. 


Send me one copy of “How to Invest for 
Profit.” I enclose $1. 
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MODERATE DROP 
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; From Our Own Correspondent 
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‘world-wide depression which 


se Who Registered 


Delegates from All Branches of the Industry 
Follow Discussions of the Association’s 
Technical and Woodland Sections 


Alexander Colin, Forest Products 

bs., Montreal. 

Arbo, C. G. R., Montreal. 

Adlington, W. E., Forest Products 
Labs., Montreal. 

Anderson, L. C., Ontario Paper Co., 
Thorold. 


- Ab-Yberg, W., C. I. P. Co. | 


Alden, C. W., Oxford Paper Co. 

Black, John, Booth Ltd, 

Bubie, W. L., Canada P. & P. Corp. 

Bearce, Geo. D., Dalhousie. 

Buchanan, C. A., Donnacona, 

Bates, John S., Quebec. ; 

Baillairge, V., director. Pulp & 
Paper School, Three Rivers. 

Boyce, C..W., American Paper & 
Pulp Ass’n. 

Brown, C. O., C. I. P. Co. 

Brolin, T., Canada Power and 
Paper Corp. 
illairge, V.. Papermaking 
School, Three Rivers. 

Ball, Dept. of Int. and Cellulose 
Chemistry, McGill University, Mont- 
treal. 

Brown, B. C., C. I. P. Co. 

Baker, R. S., Consulting Engineer, 
Ottawa. 

Burne, E. F.. C. I, P. Co., Gatin- 
eau. 

Bentley, A. W., Int’l P. & P. of 
Nfld. Ltd. 


ee E. P., Forest Products 
Cadman, A. E., Canadian Pulp and 
— Assoc, 
essman, H. B., Canada P. & P. 
rp. 
Caron, J. E., Price Bros. 


Candee, C. N., Howard Smith Pa- |b 


per Mills, Montreal. 
Costigane, A. P., Toronto. 
Calman, E. J., Ontario Paper Co., 
Thorold. 
oe W. B., Forest Products 


Couture, A. Papineau, Montreal. 

Campbell, W. Boyd, Forest Prod- 
ucts-Labs., Montreal. 

Carruthers, Geo., Toronto. 

Cooper, R. E., Abitibi P. & P. Co., 
Sturgeon Falls 


Carruthers, G. L., Interlake Tissue | Hul 


Mills, Toronto. 

Carruthers, Geo., Interlake Tissue 
Mills, Toronto. ° 

Campbell, Dr. J., International 
Glens Falls. . 
I. H., C. 1. P. Co., Three 


H. K. 
ey, W. A., C. L. P. Co. 

Duchastel, J. A., Quebec Forest In- 
dustries Ass’n. 

Davis, M. W., Montreal. 

Dodge, G. W., International Paper 
Co., New York. 

Da . L., Canada Power & 


Rivers. 


Paper, Gatineau. 
Davis, A., C. I. P. Co., Temiska- 
ming. 
Day, J. C., E. B. Eddy Co., Hull. 
Dinant, F. G., E. B. 


Hull. 
Duquid, R. M., Montreal. 
Earle, T, W., St. Lawrence Paper 


Et m mans, Ross, Emmans Ltd., 
Montreal. 
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hoped that some relief in this 
on will -be afforded to the Cana- 


mills by the tariff 
led by the 


New York. : 
Ellis, T.-J., Int. Paper Co., Gatin- 
ea 


u. 
Fraser, F. R., C. 1. P. Co. 

Faure, F., Canada P. & P. Corp. 
Fries, J. W., St. Lawrence Paper 


Fogh, I., Canada Power & Papert 
Dies: K. G., Forest Products 


b. 
Gibbs, R. D., McGill University. 
Genberg, G. P., Fraser Co’s, Ltd, 
Edmundston, 
Gerdes, E., Montreal. : 
Graham, Geo. P., Howard Smith 
r Mills, Beauharnois. 
» ©. I. P., Three 
Rivers. 
Gilmour, ,J. D., Anglo-Canadian 
Pulp & Paper Mills. 
raham, A., Quebec Forest Indus- 
tries Ass’n. 
Hale, J. D., Forest Products Lab, 


Mills. ». 


ue fer ais R. J. C., Howard Smith 


does not look very encourag- 
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talked-of return of prosperity 
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ree addi- 
Companies came into operation 
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and the immediate future 
out little hope for a marked 
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q Prepare to Resume Shipments 
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Pulp to Three Rivers 


_ From Our Own Correspondent 


% j MONTREAL.—Preparations are be- 
made for the resumption of pulp 


Daper 
th 


between International Paper 
Rg plant at Gaspe Harbor, and 
plant at Three Rivers. The 
Of the 1930 season was well 
the average if not slightly 


’ in volume. 
Tegular Service was maintained be- | 


Garpe Harbor and Three Rivers. 


art, J. S., Forest Products Labs., 

Montreal. 

Hill, Allan C., Canada Power & 
Paper, Grand Mere. 

Heritage, C. C., Oxford Paper Co., 
Rumford. 

Holland, W., Forest Products, 
Montreal. 

Hovey, R. W., Oxford Paper Co., 
New York. 

Hayes, R. E., Ontario Paper Co., 
Thorold. 

Hazen, C. R., Milton Hersey Co., 
Montreal. 

Heuser, Dr. E., C, I. P. Co, 
Hawkesbury. 

Jayme, Dr. George, Can. Int. Paper 
Co., Hawkesbury. 

Johnson, G. H., C. I. P. Co. 

Jones, Geo. D.,. Forest Products 
Labs., Montreal. 


Kane, M. R., Price Bros. 


Kennedy, H., E. B. Eddy Co. 
Kay, Stuart E., C. I. P. Co,, 
York. 
Kay, Harry, Westmount. ' 
Kellogg, R. S., Newsprint Service 
Bureau. 
Keay, H. 0., Canada Power & Pa- 
per Corp., Grand Mere. 
Kellogg, R. S., New York. 
Koroleff, A. M., Canadian Pulp | 
and Paper Assoc. , 
Kraft, Dr. F., C. I. P. Co., Temis-| 
kaming. ‘ 
Lemieux, L., Canadian Pulp and | 
Paper Assoc. 
Lyons, R W., 
and Paper. Co, : 
Lewis, Rae) ee of Pa- | 
er Chemistry, Appleton. 
PYLegendre, J. R. A., Forest Prod- | 
ucts Labs., Montreal. 
LeBaron, K. S., C. L>P., Three | 
Rivers. oe 3B 
Lane, G. J., C. I. P., Gatineau. 
McCracken, M. R. f 4 
MacDiarmid, A. A., Chief Engi- | 
neer, Price Bros., Quebec. 
McElhanney, T. A., Forest Prod- | 
ucts Laboratories of Can. 
MacNaughton, W. G., Int. Paper 
Co., New York. , 
Manuel, J. E., Dalhousie. 
Mason, J. O., Canada Power & 
Paper Corp., Grand Mere. | 
Millidge, B., Howard Smith Paper | 
Mills, Cornwall. 
Macdonald, R. G., New York. 
Mitchel], C. R., Forest Products 
Labs., Montreal. ‘ 
McNaughton, W. G., C. 1. P. Co. | 


Spruce Falls Power | 


Eddy Co., | 


New | 


McInnis, R. A., Canada P. & P. 


| Corp., Quebec. 


Montgomery, A. R., New. Rich- 
mond. 

McKeown, J., Donnacona. 

Neilson, Maurice, Montreal. 

Nolan, Michael P., Forest Prod- 
ucts Labs., Montreal. 

Pepler, W. A. E., C. I. P. Co. 

Phipps, G. W., Spruce Falls Power 


| and Paper Co. 


Parker, D. M., Spruce Falls Power 
and Paper Co, 

Patton, Ross, Forest Products 
Labs., Montreal. 

Perrin, J. V., Brown Corp. 

Platt, Miss Muriel, Dept. of In- 
dustrial Cellulose, McGill Univer- 
sity, Montreal. 

Plow, J. F., Engineering Institute 
of Canada, Montreal. 

Paquet, A., Dept. of Industrial Cel- 
lulose, McGill University, Montreal. 

Read, D. E., Int. Paper Co., Gatin- 
eau. 

Stephenson, J. N., P, P. Magazine, 
Gardenvale, 

Spencer, H. S., H. S. P. Mills, 
Beauharnois. 

_ Simpson, A. W., C. I. P. Co., Gat- 
ineau, 

Sorgius, H., Canada P. & P. Corp. 

Scarth, G. W., McGill University. 

Sargent, P. A., C. I. P. Co, 

Stadler, J., Montreal. 

Sutherland, J. W., C. I. P. Co. 

Smith, Peter, Three Rivers, 

Tomlinson, G. H., H, 8._P. Mills, 
Montreal. 

‘ Tomkins, J., C. I. P. Co., Hawkes- 


ury. 
Thorne, C. B., C. I, P., Hawkes- 


ury. 
Taylor, J. Ellis, Howard Smith 
Paper Mills, Cornwall. 
_ Walker, W. J., Int. Paper Co., Gat- 
ineau. 
White, H. H., C. I. P. Co, 
~~ F., C. I. P. Co 


alker, C. W., C. I. P. Co., Three | La 


Rivers. 

Wang, Wigmund, C. I. P, Co. 
Hawkesbury. 

Webster, R. C. P., Montreal. 
raat, W. F., Eddy Co. Ltd. 


e ° - 


NEWSPRINT MAKERS 
FACE TRYING. TIMES 
IN IMMEDI FUTURE 


3 pase 29) 
publishers made it a foregone con- 
clusio would be off. 
On top. of that output in 1929 was 
eres . some serpent owing to 
e water shoriage in can pu 
mills, which necessitated iste 


importations from 


Fine Fave Slack 
Turning to the fine paper branch 
of istry, one finds a different 
situation. Activity. in this section 
depends almost wholly upon business 
activity within fhe Dominion. While 

a certain proportion of the proc. 

tion is exported, the major share of 

the output is disposed of in the: Can- 

}adian market. 

The* decline in -business activity 
| early th the year and continuing 
| throughout 1930, naturally the 
effect of limiting the demand for fine 

papers of all grades. Accordingly 
the principal producers had of neces- 
vad to limit their operations to fit the 
owered demand, 

Board Mills Hit 

In the paperboard section, a con- 
dition similar to that in the news- 
print industry, is found, namely, in- 
stallation of too much equipment. 
Demand for paperboard products in 
this country has shown a rapid in- 
crease, but the gain in consumption 
‘was not sufficient to keep pace with 
the increased installations. Conse- 
quently, mill operations had to be 
lowered, which resulted in the non- 

operation of a lot of expensive equip- 
ment. 

One of the larger producers, name- 
ly, Canadian Paperboard, had to go 
into. receivership... This company 
owns four plants, but only two are 
being operated at present. While 
this is the outstanding example, other 
companies have not esca the con- 
sequences of over-p 

Newsprint Gives Concern 

Considerable concern is being given 
to the leaders of the pulp paper 
industry and investors generally, and 
jthe unhealthy situation in the news- 
print industry. Production last year 
totalled 2,499,631 tons, as against 
2,728,827 tons in 1929. The output 
last year was the second highest ever 
recorded. 

But while this showing would out- 
wardly indicate a healthy state of 
affairs in this brarith of the industry, 
such is not the case. In the past 
decade the demand for newsprint has 
increased at an unusually rapid rate. 
Most of the demand came from Am- 
erican publishers, 

| American mills could not keep pace 

| with the growing needs of their own 

| market, and it was necedsary to turn 
|to Canada to augment the supply. 
| Consequent upon this action estab- 

‘lished mills largely increased their 

roduction, while new mills came into 
eing. From a rating of 4,599 tons 

daily at the beginning of 1924, the 

'Canadian mills have increased their 

| productive capacity to 11,940 tons at 


(Continued from 


| the beginning of 1931. 


It was in 1926 that Canadian news- 
print production equalled that of the 
United States. Since that time, how- 


Newsprint Industry 
Has Rapid Growth 


* In the past decade Canada’s 
newsprint industry has shown 
a more rapid growth than any 
other single industrial activity 
in the Dominion. From less 
than 1,000,000 tons in 1920, 
production of newsprint in- 
creased to over 2,700,000 tons 
in 1929. The total for 1930 
was a few tons short of 
2,500,000 tons. 

The bulk of newsprint manu- 
factured in Canada is exported 
to the United States but there 
has been a growing tendency 
toward increased shipments to 
other countries. Between 1920 
and 1930 exports to the United 
States have increased from 
669,996 tons to about 2,000,000 
tons each year. At the same 
time shipments: to other coun- 
tries have risen from 91,594 
tons to about 300,000 tons ‘in 
1930. 
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Oldest Colony Makes 
History in Newsprint 


Newfoundland was the only 
country in North America to 
produce more newsprint i 
1930 than was the case in 
1929. -In the past year the 
two mills in the Colony pro- 
duced 287,259 tons. This was 
about 32,000 tons higher than 
the previous year and the best 
in the history of the industry. 

Newsprint manufacture in 
Newfoundland is of compara- 
tively recent origin. Two mills 
have been established, one by 
the Rothermere interests and 
the other by the Armstrong- 
Whitworth Co, The latter was 
taken over by International 
Paper and Power Co. in 1927 
and production facilities were 
increased. 


ever, output has moved ahead rapid- 
ly and now far outstrips that of the 
mills across the border, As in those 
ae as now, héwever, the Can- 
ad mills depend upon the United 
States to absorb the major share of 
their output. 

The present troubles of the indus- 
try first came to the attention of the 
public back in 1928, when there was 
a mad scramble for contracts and the 
cutting of prices. Steps were ther 
taken to put a number of the mills 
on pro rata basis in respect to busi- 
ness secured. This had a temporary | 
beneficial effect upon operations, ,; 


Mill Operations Low 

In the last two years, however, new | 
installations of a substantial char- | 
acter have been made without due | 
consideration of market considera- 
tions. The result has been that De- 
cember last the Canadian newsprint 
mills operated at 59.5 per cent of | 
er eae capacity—the lowest ever | 


reco 

This figure does not reveal the 
fact that members of the Newsprint 
Institute of Canada (which organiz- 
ation was formed in 1928 to distrib- 
ute the business on a pro rata basis 
among Abitibi, Canada Power, St. 

wrence, Price Bros., Backus- 
Brooks and a few smaller mills) op- 
erated at much under that figure. 
This was due to the fact that “inde- 
pendent” such as Canadian In- 
ternational, Mersey Paper, Ontario 
Paper, Spruce Falls, Powell River, 
Pacific Mills, etc., operated at or near 
capacity. 

Financial Position Impaired 

When it is considered that under 
the present capital set-ups of some of 
the producers, it is necessary 
to have the mills operating at about 
80 to 85 per cent of capacity, at pres- 
ent prices, in order to cover fixed 
charges, it is only too pbvious that 
their financial position has been im- 
paired. 

Steps have been advocated to 
better this situation. These include 
the prohibition of new installations 


i 


until demand overtakes present rated | ¢ 


supply; cutting: down of capitaliza- 
tion in ‘line “with current earning 
power; and the consolidation of the 
principal eastern Canadian producers 
and the closing down of high-cost, 
obsolete mills. 4 

Negotiations toward a consolida- 
tion have been going on for some 
time. While progress has been made 
toward that end, no definite agree- 
ments have been arrived at. ‘ 

As the situation now appears, it 
may be necessary to enforce a con- 
solidation in order to preventa break- 
ing down of the present set-up of the 
industry. . 


Outlook Not Promising 


As conditions ‘stand, there is little 
or no possibility of securing a price 
increase for newsprint in possibly 
the next five years. That premise 
being taken for granted, the hope of 
the producers is to increase opera- 
tions through the receipt of addi- 
tional orders. 

The latter is dependent upon the 
volume of advertising in the Ameri- 
can newspapers. Due to the business 
recession, advertising has been lim- 
nee tne <neney ge 

nage drop abou per cent, a 
compared with same month a year 
ago. As most of the advertising 
cahednies for the first half of the year 
have a been made up, it is ap- 
parent that the newspapers will not 
need as much newsprint as in the 
first half of 1930, judging by the re- 
turns for January. 

Anticipate Poor Year 

Even if business picks up and ad- 
vertising is carried on on a wider 
scale, it will be late fall before the 
change is noted in the demand for 
newsprint. Accordingly production 
of newsprint for 1931 is expected to 
be lower than in the past year. 

This means that the newsprint pro- 
ducers will have to carry on for a 
year or.more upon the present low 
operating scale. Unless steps are 
taken to remedy the situation, some 
of the manufacturers will undoubted- 
ly find it difficult to pull through. 

With these problems on its hands, 
the pulp and paper industry faces a 
year fraught with importance. Many 
changes are likely to take place, 
whether for better or worse, remains 
to be seen. Faith in the industry, 
however, is unbounded. There is no 
doubt that the troubles will be over- 
come one way or another and the in- 
dustry again put on a profitable basis, 
but such a desirable outcome will 
take time. ~ 


} 
INDUSTRY’S PROBLEMS | 

SUBJECT TO SOLUTION | 
BY CLOSE TEAMWORK | 
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ation here, where an excess capacity 
has also been developed during the 
past few years. The manufacturers 
are making a sincere effort to co- 
operate and hopes are entertained 
that, with the reorganization of the | 
Section, more stable conditions will | 
result. 

The situation in the various other 
branches of the industry, those en- 
gaged in the manufacture of coated 
paper, felt, waxed papers and others, 
will be gathered from the reports 
submitted by the chairmen of the dif- 
ferent sections. 

No Branch Escaped 

‘It will be seen that no branch of 
the industry escaped from the effects 
of the general depression and few 
regrets will be felt at the passing of 
the year 1930. There is, however, a 
feeling that the worst is over and 
there are slight indications of an im- 
provement. On the threshold of the 
new year we cannot but feel that a 
country such as ours, possessed of 
such vast natural resources and with 
a virile population, is bound to make | 
progress in spite of checks from 


‘the work that is being carried on in 


| ations. 


time to time which add to the sum of 
our experience, 
The Pulp and Paper Research Cor- 
poration last year reported the com- 
letion of the Research Institute 
uilding and of the major part of its 
task. Meetings of the corporation 
have been held during the year, and 
as will be seen by the annual report 
of its chairman, all obligations with 
regard to bond interest and si 
fund requirements have been met. 
The reports of the Joint Adminis- 
trative Committee, the Pulp and 
Paper Division of the Forest Prod- 
ucts Laboratories of Canada and the 
Department of Industrial and Cellu- 
lose Chemistry of McGill deal with 


the Research Institute. I would earn- 
estly urge all mem of the asso- 
ciation to study these reports care- 
fully and make themselves familiar 
with the work that is being done here, 
The organization and the programme 
of operation are now well rounded 
out and I feel that the work of the 
various departments will be of great 
benefit to the industry atelarge. Such 
work, however, requires the whole- 
hea support and co-operation of 
every member of the association in 
order that it may be of the utmost 
benefit to the industry. 


Technical Section Progresses 

_ The Technical Section, as shown 
in the annual report of the chairman, 
R. A. McInnis, has made definite 
progress during the year and there 
was a noticeable increase in mem- 
bership, in spite of a number of res- 
ignations due largely to members 
severing their connection with the 
industry. A. successful summer 
meeting was held and was productive 
of good results, The appointment of 
O, F. Bryant as technical secretary is 
a step in the right direction and it is 
felt that the work of the section and 
its inter-relation with the research 
work being carried on in the Re- 
search Institute is now on a well- 
established basis. ; 

The Woodlands Section, under the 
chairmanship of J. D. 
ports a year of progress and gives 
proof of work directly benefitting 
the industry. A number of valuable 
studies were completed or brought 
nearer to completion during the year 
and new studies were initiated, Such 
work is especially valuable in exist- 
ing conditions and should be en- 
couraged by the hearty co-operation 
of all concerned. Wood is the basic 
material of our industry and all 
work done in investigation and re- 
search along the lines on which the 
section is working cannot fail to 
bring a reward in increased efficiency 
and reduced costs of logging oper- 


Help From Government 

It is with pleasure that I record the 
assistance given to the industry dur- 
ing the year by the Dominion gov- 
ernment. The series of letters 
published in the public press by the 
minister of trade and commerce has 
done a good deal to arouse the inter- 
est of Canadians to the importance 
of buying made-in-Canada goods, a 
policy which is conducive to our own 
prosperity. The book and writing in- 
ustry has. received assistance 
through the elimination of the draw- 
back on paper imported for certain 
classes of publications and through 
the amendments to the Customs and 
Tariff Acts in relation to valuation 
and dumping. The association has 


ticable to the industry 


recommendations 
able consideration. 


ANY new devices 
4 and designs are to- 
day available for paper 
manufacturers anxious to 
increase capacity and re- 
duce costs. We are ready 
to study your existing 
equipment and offer sug- 
gestions. 


DOMINION 


MONTREAL. ‘ 


Canada Iron IF OUD 
HEAD OFFICE — MONTREAL © i 


brief on the revision of the tariff a 
and it 


that our suggestions and/trying 
= will receive favor-| dustry is 


1 In conclusion, I would feel remiss|cise of whole-hearted ; 
also submitted to the government a in my duty as president of the as-' Every branch of the industry has its easier of 
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sociation if I did not urge upon 
members, particularly during 
time through which our 
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OPERATIONS |; 


provements necessary. The cruiser 
should put himself in the position of 
the operator who will be een 
‘or 1 the area and collect all 
ne He sh So sine t hime 
eperation. He should also pnt him- 
self inthe position of the Logging 
Control Superintendent who ap- 
eee ee cay done ae the tonal 
tract 0 ' 
will be.aicomplete picture of the 
= guidance Ng ta con- 
trol and management. 
Tafermation Needed 

;~ get a. omer picture * an oe. 
the logging chance presented and the 
price at Thich it should be con- 

following information 
should be collected in the field. 
I, Timber: : 
(a) Type—virgin or otherwise, green 


+ or bu » age. 

(b) Density — number of trees and 
: volume per acre. 

(c) Size—diameter, height, limbi- 
: ness, 

(a) Mixture. 

e) Windfall. a. 
(f) Soundness. 
‘(g) Log run per cord. 


Il. To aphy: 
(a) Wht rolling, Trough or moun- 
tainous. 


(b) Streams, width, depth, direction, 
current. 
(c) Gullies, width, depth, direction, 


current. 
(d) Ridges, hog backs, rocky out- 
crops. 
(e) Slopes, per cent grade, 
HI. Ground Cover and Bottom: 
(a) Bottom—wet or dry, clay, sand, 


rocky. 
(b) Brush, light, medium, dense, 


species. 
(c) ‘Reproduction — species, age, 
density, growth. 
IV, Haul: 
(a) Distance. 
b)* Grade. 
c) Grading and nee necessary. 
(d) Haul method —hot-log or skid 
and haul, 
V. Landings: : 
(a) Skidways or jammer. 
ee Character of ground. 
c) Clearing necessary. 
VI. Camps: 
* (a) Sites. ; 
¢b) Water supply. 
VII. Accessibility of Location: 
VIII, Map: 
Detailed Map Required 
No forest survey is complete with- 
out a detailed fornpae and forest 
type map. While the estimate and 
logging notes are being collected on 
an appraisal cruise a map on a scale 


ad 


of 500 feet to the inch should be made. 
The map should be completed in the 


field” sent to headquarters o 


to be traced. While traced 
figures should be ised to indicate | tered 


the timber estimate and various 
densities for each. distinct type. On 
this. map: similar stands of timber 
having a pronounced difference in 
density or size should be treated as 
distinct types. 

_ The map should present a complete 
picture of the area in such form that 
it.can be readily understood and so 
that proposed roads and spur lines 
can be located thereon without fur- 


ther field examination. With a few)! 


exceptions all of the information col- 
lected on the cruise should be on the 
map. The boundaries of all timber 
types should: be accurately shown. All 
streams and gullies s d be shown 
with width and depth, and current 
and direction of flow indicated. Loca- 
tion of slopes should be shown he 4 
arrows and per cent, grade noted, 
Smali ridges, hog backs, rocky out- 
crops must be properly located and 
the nature of hardness of bottom indi- 
cated. As a further aid to superin- 
tendents, jobbers, and controlmen, 
areas of small dense timber ideally 


The cost of generating steam is an important factor 

in the Pulp and Paper Industry, and equipment 
supplied by the Combustion Engineering Corporation, 
+» ~- Limited, has made material reductions in steam 
PM oe Be oe . _@ ge . 
..-/ costs in many of the largest mills. 


¥ 


> ‘The following is a partial list of Combustion 


* 


Engineering Equipment: 


_ Direct-fired Systems of Pulverized Coal 
- Storage Systems of Pulverized Coal 
Multiple Retort Underfeed Stokers 
‘Wood Refuse Burning Equipment 
Single Retort Underfeed Stokers 


Water-cooled Furnaces 


Air Preheaters 


The experience gained through the design 
and erection of such plants is at the disposal 
of Steam Plant owners throughout Canada. 


‘We invite operators and engineers to write 
our nearest Branch for a reprint of an 
article “High Pressure Steam in the Paper 
Industry.” | 


Combustion y, 


Corporation 


Power Plant Equipment 
MONTREAL, TORONTO, WINNIPEG, VANCOUVER: 


ineering 
mited. 


‘THE FINANCIAL P 


ee eee 


Sen 


suitable for cutting and bunching, 


stands of medium sized timber suit- |} 
ffice| able for either cutting and bunching | | 


or hotlogging patches of large scat- 

r on soft ground and 
suitable only for hotlogging, and 
a of large timber on hard ground 
suitable for skidding. should, be 
shown. 

A map having all the above detail 
will be of immense value to the Chief 
of Control in appraising the area, te 
the superintendent in charge of oper- 
ation, to field controlmen in mapping 
the progress of the cut and for silvi- 
cultural control after the area is 


ogged. ' 

On completion of the field work, 
compilation of timber estimates, and 
the map, a‘logging report should be 
drawn up for each separate and dis- 
tinct type or stand of timber. This 
report should treat in detail all in- 
formation essential to operating and 
enlarge on all data shown on the 


map. 
Cover Logging Report 

The logging report ‘should show 

for each stand of timber: description 

of stand; location with reference to 

topography; area in acres; volume 

per acre; total volume, timber dens- 


ity, size, log run, merchantability, | cord are important inasmuch as they 
imbiness, and ; m have a tremendous effect.on cutting 
most adaptab’ to Ure and hauling costs. we 
n .present with description! Individual t are treated separ- 
of spacing, and growth; topo- ately inasmuch as the road plan, as 
grap y with - icular emphasis on| well as. cutting -cost, hauling cost, 
gullies and-on extent, direction and|road construction and maintenance 
per cent slope; d and its effect.| costs, and landing construction costs 
on bottom; haul; ; camp sites; | are affe by types. Very accurate 
and accessibility. ts type lines are therefore necessary. 
Report and estimate by Sree is 

necessary inasmuch as a logging| amined by the appraiser previous to 
chance or eens area may include ater out the operation, a very ‘de- 
several types and the information| tailed topographica] description is 
available must be zccurate for small} necessary, The extent, direction and 
areas. As volume has a very impor-| per cent of slope; size, depth and 
tant bearing on costs of operation it| width of streams; length, width and 
is desirable that it be ex inj depth of gullies; stream and: gully 
such a manner that it is capable of |crossings; swamps, hills and rock out- 
being manipulated for use in suby| crops, all have a very important in- 
dividing the- area. The volume per| fluence on the location of main trans- 
acre measures the density which has} portation routes and on the method 
an effect on the cost of cutting, haul-| and cost of operation. 

ing, skidding, road and landing con-| When the cruisers’ have finally 
struction. Inaccurate volumes (over-| completed, the compilation of the 
runs and under-runs) seriously affect | estimate, the map and the logging 
the final cost of an operation a8 com-| report, there should be available a 
pared to the appraised cost by raising | complete’ picture of the total area, 
or lowering the cordage’ over which|uhderstandable by superintendent, 
certain non-elastic costs are.spread,|controlmen and jobbers alike. With 
The average diameter and height of|all this information available the 
trees and particularly log run per! Superintendent of Control is in a 
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Typical Lopulco Pulvers 


ized Fuel System in one 
of Canada’s largest paper 
mills. . 


Typical Type E. Stoker installation 
in a prominent Canadian manufac- 


You will fnid’ equipasent-of this: 


| position to ppr 
out necessarily re-examini 
area, . <tiet & as as 
The Pp oer in mal 
cones is the division of the 

area into logging 

This divi aie 


sion canhot be made 


nless the area is to be re-ex-| ( 
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Most of. the. present day 


a7 


is done by trained foresters who. 


little or no, logging exy 
The most suitable men to-m 
appraisal cruise are men- 


ging experience. the § 
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organization 


installed: in the best known ‘Canadian: paper - 


turing company’s plant. 


: ‘plants, a few of which are listed below. 


St: Lawrence Paper Mills Co., Ltd. 


Canadian International Paper Co. | 


Laurentide Co., Ltd. — 
Fort William Paper Co. 
St. Annes Paper Co. 
Manitoba Paper Co. 


Lake St. John Power and-Paper:Co. | 


Provincial Paper, Ltd. 


Howard Smith Paper Mills, Ltd. 


Canada Paper Co. 


Hinde and Dauch Paper Co. 
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